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AirMedia’s Q3 14 Top 10 Industries

Ranking Industry
1 Auto

2 Consumer electronics

3 Finance

4 High-end food and beverages

5 Home appliance

6 Real estate

7 Commerce and services

8 Luxuries

9 Telecomand related products

10 Tourism

%
35%
11%
8%
8%
8%
6%
3%
3%
3%
3%

Accumulated Customers

Yoy

QoQ Q3 14 — 2,492 advertisers
'13'50% '4'6?’ Q4 13 — 2,194 advertisers
12570@0 gggoﬁ Q2 13 — 1,958 advertisers
0% % Q4 12 — 1,798 advertisers
1514%  414% Q2 12 — 1,615 advertisers
454%  -11.0% Q4 11 — 1,474 advertisers
-16.4% -30.1% Q2 11 — 1,269 advertisers
45.1% 195.7% Q4 10 — 1,132 advertisers
25.8% 23.7% Q2 10 — 940 advertisers
14.6% -6.5% Q4 09 — 731 advertisers

Q2 09 — 574 advertisers
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Income Statement (US$ thousand) 2012 2013 2014E 2015E 2016E
Net Revenue 292,965.0 276,516.0 257,833.1 263,773.2 284,637.6
Cost of revenue (250,606.0) (244,673.0) (240,041.1) (203,105.3) (219,170.9)
Gross profit 36,136.0 27,593.0 16,145.0 60,667.8 65,466.6
Gross margin 12.3% 10.0% 6.3% 23.0% 23.0%
Sales & marketing expenses (17995.0) (20069.0) (24856.9) (21101.9) (22771.0)
General & administrative expenses (21842.0) (25723.0) (25789.9) (23739.6) (25617.4)
Operating income (33895.0) (18199.0) (34501.9) 15826.4 17078.3
Interest income 1355.0 1213.0 1647.8 1318.9 1423.2
Profit before tax (29770.0) (13164.0) (30444.0) 19519.2 21063.2
Income tax expense (2493.0) 1713.0 4024 1 (2342.3) (2317.0)
Net profit (32728.0) (10626.0) (20581.0) 17176.9 18746.2
Non-GAAP net profit (29226.0) (8538.0) (18637.5) 18495.8 20169.4
Fully diluted EPS (US$) (0.5) (0.2) (0.3) 0.3 0.35
Non-GAAP fully diluted EPS (US$) (0.5) (0.1) (0.3) 0.3 0.35
Balance Sheet (US$ thousand) 2012 2013 2014E 2015E 2016E
Cash and cash equivalents 73,634 59,652 38,754 43,027 66,478
Accounts receivable 101,222 107,529 97,323 99,566 107,441
Prepaid expenses and others 86,569 107,923 96,938 92,369 90,542
Current assets 261,425 275,104 233,015 234,961 264,461
Property and equipment 45,930 85,499 110,100 111,950 111,068
Intangible assets 1,521 1,446 1,447 1,448 1,449
Other noncurrent assets 22,307 21,158 21,158 21,158 21,158
Deferred tax assets 8,347 11,755 11,755 11,755 11,755
Long-term investments 4,337 7,829 7,829 7,829 7,829
Non-current assets 82,442 127,687 152,289 154,140 153,260
Total assets 343,867 402,791 385,304 389,101 417,721
Accounts payable 72,895 81,157 75,568 63,940 68,998
Accrued expenses and others 12,555 12,550 12,096 10,234 11,044
Deferred revenue 18,602 17,380 17,650 14,934 16,116
Current liabilities 104,052 111,087 105,314 89,109 96,157
Total liabilities 104,432 111,448 105,675 89,470 96,518
Total shareholders' equity 239,435 291,343 273,587 293,589 315,160
Total liabilities and equity 343,867 402,791 385,304 389,101 417,721
Cash Flow Statement (US$ thousand) 2012 2013 2014E 2015E 2016E
Net income (32,241) (11,520) (26,623) 17,177 18,746
Depreciation & amortization 24,033 21,862 31,227 37,721 43,583
Changes in working capital 10,582 (20,635) 18,160 (18,965) (4,087)
Other Non-Cash Adjustments 17,856 10,830 10,830 10,830 10,830
Cash from operations 20,230 537 33,594 46,763 69,072
Capex (9,160) (70,062) (51,567) (39,566) (42,696)
Cash from investing activities (57,006) (70,466) (51,667) (39,666) (42,796)
Cash from financing activities (3,260) 54,311 (2,825) (2,825) (2,825)
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