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1) AT 2015 FERMER LS TERELEK 7%, BEEREZ:

a. BARZFHE: BRIWEREWNHRZIATI = E GDP HEIRIEM 2013/2014 £ 7.7%/7 4%FEZE 2015-17 £
B 7.1%/6.7%/6.5%.
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Eh, XAESNER=EMEER.

2) AFEEFF WRAFMHIIL) 5—HREFERILGELRFHITNENLANNEEES~G, HENTABERE.
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(AEFE) FPFEEHFTN, FH119% AHBRETHEER-SEFEREN 12 NABIRNMBMAART 21.05 7T/20.76 BT
AEZE ARM 20.99 7t/20.74 #it. HBABERSIIGSLE A TFENPETAZEZH . ZBRYTIERINITR 13.1 589

2015 FFFAT A R, T H T iAE (REtid) 7 9.4 .
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Investment Profile

Low High
Growth Growth
Returns * O Returns *
Multiple Multiple
Volatility Volatility
Percentile 20th  40th 60th 80th 100th

. Weichai Power (A) (000338.S2)

O Asia Pacific Autos & Autoparts Peer Group Average

* Returns = Return on Capital For a complete description of the investment
profile measures please refer to the
disclosure section of this document.

Key data Current
Price (Rmb) 25.11
12 month price target (Rmb) 20.99

Market cap (Rmb mn / US$ mn)

50,202.7 / 8,036.0
Foreign ownership (%) -

12/13 12/14E 12/15E 12/16E

EPS (Rmb) {1¥9] 2.44 1.92 2.30
EPS growth (%) 19.4 36.5 (21.3) 19.7
EPS (diluted) (Rmb) {1¥9] 2.44 1.92 2.30
EPS (basic pre-ex) (Rmb) 1.79 2.44 1.92 2.30
P/E (X) 11.7 10.3 13.1 10.9
P/B (X) 1.5 1.6 1.5 1.3
EV/EBITDA (X) 6.8 7.2 5.6 5.2
Dividend yield (%) 0.7 24 1.9 23
ROE (%) 13.6 16.5 1.7 12.8
CROCI (%) 17.9 27.8 17.0 17.7

Price performance chart
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——Weichai Power (A) (L) — -Shanghai - Shenzhen 300 (R)

Share price performance (%) 3 month 6 month 12 month

Absolute 23.6 22.3 42.4
Rel. to Shanghai - Shenzhen 300 (7.6) (14.8) (5.8)

Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 2/09/2015 close.
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Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E

Total revenue 58,311.7 80,220.7 99,048.5 113,020.9 Cash & equivalents 16,565.5 23,4744 25,646.4 27,043.6

Cost of goods sold (44,600.0) (60,409.0) (73,007.5) (83,317.4) Accounts receivable 18,953.0 26,368.9 26,848.1 30,403.3

SG&A (7,009.1) (10,811.2) (14,984.7) (17,121.8) Inventory 8,573.3 13,159.8 13,487.6 14,444.2

R&D - - - - Other current assets 3,958.5 3,958.5 3,958.5 3,958.5

Other operating profit/(expense) 0.0 0.0 0.0 0.0 Total current assets 48,050.2 66,961.6 69,940.5 75,849.6

EBITDA 6,702.6 9,000.5 11,056.3 12,581.8 Net PP&E 16,433.3 25,313.4 24,888.7 24,640.3

Depreciation & amortization (1,960.2) (3,394.1) (4,408.1) (4,378.6) Net intangibles 3,704.3 21,756.8 21,1195 24,463.3

EBIT 4,742.4 5,606.4 6,648.2 8,203.2 Total investments 8,631.2 11,078.7 11,524.8 12,256.4

Interest income 398.6 366.9 673.3 733.2 Other long-term assets 1,702.8 1,743.0 1,745.0 1,819.4

Interest expense (615.3) (1,130.5) (1,780.7) (1,681.5) Total assets 78,521.8 126,853.6 129,218.5 139,028.9

Income/(loss) from uncons. subs. 5.2 101.4 (6.2) 18.8

Others 77.8 1,663.3 1,523.8 1,768.6 Accounts payable 21,3711 27,048.1 27,531.2 30,000.7

Pretax profits 4,608.7 6,607.4 7,058.3 9,042.3 Short-term debt 1,245.6 3,053.4 2,906.3 2,783.6

Income tax (791.1) (842.2) (1,512.9) (1,994.4) Other current liabilities 6,681.7 23,477.7 22,858.5 22,952.4

Minorities (246.8) (891.7) (1,709.7) (2,458.4) Total current liabilities 29,2983 53,579.2 53,296.1 55,736.6
Long-term debt 12,639.9 19,843.0 18,914.2 21,708.3

Net income pre-preferred dividends 3,570.8 4,8735 3,835.6 4,589.6 Other long-term liabilities 2,256.3 6,835.6 6,709.3 6,648.3

Preferred dividends 0.0 0.0 0.0 0.0 Total long-term liabilities 14,896.2 26,678.6 25,623.5 28,356.6

Net income (pre-exceptionals) 3,570.8 4,8735 3,835.6 4,589.6 Total liabi 44,194.5 80,257.9 78,919.6 84,093.2

Post-tax exceptionals 0.0 0.0 0.0 0.0

Net income 3,570.8 4,873.5 3,835.6 4,589.6 Preferred shares 0.0 0.0 0.0 0.0
Total common equity 27,723.2 31,3783 34,256.0 37,698.2

EPS (basic, pre-except) (Rmb) 1.79 244 1.92 2.30 Minority interest 6,604.1 15,217.5 16,042.8 17,237.5

EPS (basic, post-except) (Rmb) 1.79 2.44 1.92 2.30

EPS (diluted, post-except) (Rmb) 1.79 2.44 1.92 2.30 Total liabilities & equity 78,521.8 126,853.6 129,218.5 139,028.9

DPS (Rmb) 0.15 0.61 0.48 0.57

Dividend payout ratio (%) 8.4 25.0 25.0 25.0 BVPS (Rmb) 13.87 15.69 17.13 18.86

Free cash flow yield (%) 8.9 7.9 10.4 9.3

Growth & margins (%) 12/13 12/14E 12/15E 12/16E Ratios 12/13 12/14E 12/15E 12/16E

Sales growth 211 37.6 235 14.1 CROCI (%) 17.9 27.8 17.0 17.7

EBITDA growth 33.6 34.3 22.8 13.8 ROE (%) 13.6 16.5 11.7 12.8

EBIT growth 34.1 18.2 18.6 23.4 ROA (%) 4.9 4.7 3.0 34

Net income growth 19.4 36.5 (21.3) 19.7 ROACE (%) 13.2 16.6 13.9 15.8

EPS growth 19.4 36.5 (21.3) 19.7 Inventory days 65.8 65.7 66.6 61.2

Gross margin 235 24.7 26.3 26.3 Receivables days 102.9 103.1 98.1 92.4

EBITDA margin 11.5 11.2 11.2 111 Payable days 153.2 146.3 136.4 126.0

EBIT margin 8.1 7.0 6.7 7.3 Net debt/equity (%) (7.8) (1.2) (7.6) (4.6)
Interest cover - EBIT (X) 21.9 7.3 6.0 87

Cash flow statement (Rmb mn) 12/13 12/14E 12/15E 12/16E Valuation 12/13 12/14E 12/15E 12/16E

Net income pre-preferred dividends 3,570.8 4,873.5 3,835.6 4,589.6

D&A add-back 1,960.2 3,394.1 4,408.1 4,378.6 P/E (analyst) (X) 11.7 10.5 SS] 111

Minorities interests add-back 246.8 891.7 1,709.7 2,458.4 P/B (X) 15 1.6 45 1.4

Net (inc)/dec working capital (977.5) (6,325.4) (323.8) (2,042.4) EV/EBITDA (X) 6.8 7.3 5.7 5.2

Other operating cash flow 968.1 4,437.7 (122.1) (154.2) EV/GCI (X) 1.1 1.1 1.0 0.9

Cash flow from operations 5,768.4 7.271.6 9,507.7 9,229.9 Dividend yield (%) 0.7 24 1.9 2.2

Capital expenditures (1,468.4) (2,020.1) (2,494.2) (2,846.0)

Acquisitions 0.0 0.0 0.0 0.0

Divestitures 4.0 0.0 0.0 0.0

Others (2,525.4) 2,750.5 (312.5) (312.5)

Cash flow from investments (3,989.8) 730.4 (2,806.7) (3,158.5)

Dividends paid (common & pref) (459.8) (299.9) (1,218.4) (958.9)

Inc/(dec) in debt 1,962.5 100.0 (100.0) (100.0)

Common stock issuance (repurchase) 0.0 0.0 0.0 0.0

Other financing cash flows (810.6) (893.1) (3,210.7) (3,615.2)

Cash flow from financing 692.0 (1,093.0) (4,529.1) (4,674.1)

Total cash flow 2,470.7 6,909.0 2,171.9 1,397.2 Note: Last actual year may include reported and estimated data.

ETRIREMR

Source: Company data, Goldman Sachs Research estimates.

32

2
i
B
2




