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Investment Profile
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B FAw car (000800.52)

O Asia Pacific Autos & Autoparts Peer Group Average

* Returns = Return on Capital For a complete description of the investment
profile measures please refer to the
disclosure section of this document.

Key data Current
Price (Rmb) 16.25
12 month price target (Rmb) 14.00

Market cap (Rmb mn / US$ mn) 26,446.9/ 4,233.4
Foreign ownership (%) -

12/13 12/14E 12/15E 12/16E

EPS (Rmb) 0.62 0.09 0.83 1.30
EPS growth (%) 233.1 (85.2) 804.2 56.6
EPS (diluted) (Rmb) 0.62 0.09 0.83 1.30
EPS (basic pre-ex) (Rmb) 0.62 0.09 0.83 1.30
P/E (X) 19.3 NM 19.6 12.5
P/B (X) 2.3 3.0 2.6 2.2
EV/EBITDA (X) 10.9 26.1 11.4 7.7
Dividend yield (%) 0.2 0.0 0.0 0.0
ROE (%) 12.4 1.7 14.3 18.9
CROCI (%) 14.0 6.8 12.8 15.6

Price performance chart
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——FAW Car (L)  — -Shanghai - Shenzhen 300 (R)

Share price performance (%) 3 month 6 month 12 month

Absolute 34.3 41.8 64.5
Rel. to Shanghai - Shenzhen 300 0.4 (1.2) 8.8

Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 2/09/2015 close.
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Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E

Total revenue 29,675.1 36,684.2 49,261.8 53,805.5 Cash & equivalents 1,284.8 685.7 58.0 9785

Cost of goods sold (23,324.1) (29,566.8) (39,211.4) (42,317.0) Accounts receivable 7,093.5 7,562.9 10,155.9 11,092.7

SG&A (4,497.7) (6,055.2) (7,564.8) (7,993.6) Inventory 2,626.1 3,329.0 4,414.9 4,764.5

R&D - - - - Other current assets 415.7 415.7 415.7 415.7

Other operating profit/(expense) 0.0 0.0 0.0 0.0 Total current assets 11,420.2 11,993.2 15,044.5 17,251.4

EBITDA 1,853.4 1,062.2 2,485.5 3,494.9 Net PP&E 6,992.5 7,243.0 7,584.4 7,991.5

Depreciation & amortization (826.8) (1,042.2) (1,082.3) (1,130.0) Net intangibles 1,090.4 898.3 706.2 514.1

EBIT 1,026.6 20.0 1,403.2 2,364.9 Total investments 1,082.7 1,319.0 1,601.4 1,820.5

Interest income 26.4 19.2 10.2 0.9 Other long-term assets 500.5 500.5 500.5 500.5

Interest expense (98.5) (94.8) (87.5) (71.4) Total assets 21,086.3 21,954.0 25,436.9 28,078.0

Income/(loss) from uncons. subs. 200.9 246.3 292.4 2291

Others (1.0) 219 21.9 219 Accounts payable 9,297.9 10,166.3 12,408.3 13,391.1

Pretax profits 1,154.3 2125 1,640.2 2,545.2 Short-term debt 2,000.0 1,850.0 1,700.0 1,200.0

Income tax (121.2) (32.3) (249.3) (386.9) Other current liabilities 551.3 520.3 520.3 520.3

Minorities (26.0) (31.1) (42.9) (47.5) Total current liabilities 11,849.1 12,536.7 14,628.6 15,111.4
Long-term debt 0.0 0.0 0.0 0.0

Net income pre-preferred dividends 1,007.1 149.1 1,348.0 2,110.8 Other long-term liabilities 537.5 537.5 537.5 537.5

Preferred dividends 0.0 0.0 0.0 0.0 Total long-term liabilities 537.5 537.5 537.5 537.5

Net income (pre-exceptionals) 1,007.1 149.1 1,348.0 2,110.8 Total liabi 12,386.6 13,074.1 15,166.1 15,648.8

Post-tax exceptionals 0.0 0.0 0.0 0.0

Net income 1,007.1 149.1 1,348.0 2,110.8 Preferred shares 0.0 0.0 0.0 0.0
Total common equity 8,607.5 8,756.6 10,104.6 12,215.4

EPS (basic, pre-except) (Rmb) 0.62 0.09 0.83 1.30 Minority interest 92.2 123.3 166.2 213.7

EPS (basic, post-except) (Rmb) 0.62 0.09 0.83 1.30

EPS (diluted, post-except) (Rmb) 0.62 0.09 0.83 1.30 Total liabilities & equity 21,086.3 21,954.0 25,436.9 28,078.0

DPS (Rmb) 0.02 0.00 0.00 0.00

Dividend payout ratio (%) SN 0.0 0.0 0.0 BVPS (Rmb) 5.29 5.38 6.21 7.51

Free cash flow yield (%) (0.1) (1.6) (1.8) 5.3

Growth & margins (%) 12/13 12/14E 12/15E 12/16E Ratios 12/13 12/14E 12/15E 12/16E

Sales growth 26.9 23.6 34.3 9.2 CROCI (%) 14.0 6.8 12.8 15.6

EBITDA growth 1,372.1 (42.7) 134.0 40.6 ROE (%) 124 1.7 14.3 18.9

EBIT growth 201.1 (98.1) NM 68.5 ROA (%) 5.4 0.7 5.7 7.9

Net income growth 233.1 (85.2) 804.2 56.6 ROACE (%) 12.4 2.5 13.3 18.1

EPS growth 233.1 (85.2) 804.2 56.6 Inventory days 39.8 36.8 36.0 39.6

Gross margin 214 19.4 20.4 214 Receivables days 66.5 72.9 65.6 721

EBITDA margin 6.2 29 5.0 6.5 Payable days 118.7 120.1 105.1 111.3

EBIT margin 3.5 0.1 2.8 4.4 Net debt/equity (%) 8.2 13.1 16.0 1.8
Interest cover - EBIT (X) 14.2 0.3 18.2 335

Cash flow statement (Rmb mn) 12/13 12/14E 12/15E 12/16E Valuation 12/13 12/14E 12/15E 12/16E

Net income pre-preferred dividends 1,007.1 149.1 1,348.0 2,110.8

D&A add-back 826.8 1,042.2 1,082.3 1,130.0 P/E (analyst) (X) 19.3 NM 19.6 125

Minorities interests add-back 26.0 31.1 429 475 P/B (X) 23 3.0 2.6 2.2

Net (inc)/dec working capital (425.3) (303.8) (1,437.0) (303.7) EV/EBITDA (X) 10.9 26.1 11.4 7.7

Other operating cash flow (40.8) (246.3) (292.4) (229.1) EV/GCI (X) 1.4 1.7 1.5 1.3

Cash flow from operations 1,393.8 672.3 743.8 2,755.7 Dividend yield (%) 0.2 0.0 0.0 0.0

Capital expenditures (1,414.4) (1,100.5) (1,231.5) (1,345.1)

Acquisitions 0.0 0.0 0.0 0.0

Divestitures 1.7 0.0 0.0 0.0

Others 30.9 10.0 10.0 10.0

Cash flow from investments (1,381.8) (1,090.5) (1,221.5) (1,335.1)

Dividends paid (common & pref) 0.0 (30.9) 0.0 0.0

Inc/(dec) in debt 0.0 (150.0) (150.0) (500.0)

Common stock issuance (repurchase) 0.0 0.0 0.0 0.0

Other financing cash flows (98.4) 0.0 0.0 0.0

Cash flow from financing (98.4) (180.9) (150.0) (500.0)

Total cash flow (86.4) (599.2) (627.7) 920.5 Note: Last actual year may include reported and estimated data.

ETRIREMR

Source: Company data, Goldman Sachs Research estimates.
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