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Investment Profile

Low High
Growth Growth
Returns * Returns *
Multiple Multiple
Volatility O Volatility
Percentile 20th 40th 60th 80th 100th

. Weifu High-Technology Group (B) (200581.SZ)

O Asia Pacific Autos & Autoparts Peer Group Average

* Returns = Return on Capital For a complete description of the investment

profile measures please refer to the
disclosure section of this document.

Key data Current
Price (HK$) 28.89
12 month price target (HK$) 39.83
Market cap (HK$ mn / US$ mn) 29,467.8 / 3,800.4
Foreign ownership (%) -
12/13 12/14E 12/15E 12/16E
EPS (Rmb) 1.09 1.58 2.21 2.78
EPS growth (%) 21.6 45.8 39.7 25.5
EPS (diluted) (Rmb) 1.09 1.58 2.21 2.78
EPS (basic pre-ex) (Rmb) 1.09 1.58 221 2.78
P/E (X) 15.6 14.7 10.5 8.4
P/B (X) 1.8 2.2 1.9 1.6
EV/EBITDA (X) 19.4 239 17.3 13.4
Dividend yield (%) 1.8 1.4 1.9 3.0
ROE (%) 121 16.8 19.1 20.6
CROCI (%) 15.6 16.6 18.9 19.9
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Share price performance (%) 3 month 6 month 12 month
Absolute (1.2) 10.8 6.1
Rel. to Shenzhen B Index (11.9) (3.1) (17.2)
Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 2/09/2015 close.
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Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E

Total revenue 5,589.3 7.130.2 9,823.8 12,960.8 Cash & equivalents 2,447.6 2,267.1 2,918.7 3,649.4

Cost of goods sold (4,017.4) (5,222.6) (7,280.9) (9,617.2) Accounts receivable 2,223.1 3,081.5 4,227.0 5,415.3

SG&A (765.4) (969.7) (1,277.1) (1,749.7) Inventory 986.8 1,283.4 1,881.5 2,299.0

R&D - - - - Other current assets 1,840.3 1,840.3 1,840.3 1,840.3

Other operating profit/(expense) 0.0 0.0 0.0 0.0 Total current assets 7,497.8 8,472.3 10,867.6 13,204.0

EBITDA 806.5 937.9 1,265.8 1,593.8 Net PP&E 1,670.5 2,069.7 2,149.6 2,284.3

Depreciation & amortization (184.9) (220.7) (228.7) (242.2) Net intangibles 362.1 348.1 334.2 320.3

EBIT 621.6 717.2 1,037.1 1,351.6 Total investments 3,410.9 4,042.7 4,801.1 5,687.7

Interest income 80.9 78.5 72.7 93.6 Other long-term assets 132.9 132.9 132.9 132.9

Interest expense (23.0) (38.8) (42.8) (46.8) Total assets 13,074.2 15,065.8 18,285.4 21,629.2

Income/(loss) from uncons. subs. 549.2 1,007.7 1,407.4 1,726.3

Others 28.6 29.6 29.6 29.6 Accounts payable 1,902.5 2,474.3 3,627.5 4,432.3

Pretax profits 1,257.3 1,794.2 2,504.1 3,154.4 Short-term debt 399.5 449.5 499.5 549.5

Income tax (103.0) (118.4) (164.5) (214.2) Other current liabilities 454.3 471.3 599.5 856.1

Minorities (46.1) (60.3) (83.4) (108.8) Total current liabilities 2,756.3 3,395.1 4,726.4 5,837.9
Long-term debt 60.0 60.0 60.0 60.0

Net income pre-preferred dividends 1,108.2 1,615.5 2,256.2 2,831.4 Other long-term liabilities 260.3 260.3 260.3 260.3

Preferred dividends 0.0 0.0 0.0 0.0 Total long-term liabilities 320.3 320.3 320.3 320.3

Net income (pre-exceptionals) 1,108.2 1,615.5 2,256.2 2,8314 Total liabi 3,076.6 3,715.4 5,046.7 6,158.2

Post-tax exceptionals 0.0 0.0 0.0 0.0

Net income 1,108.2 1,615.5 2,256.2 2,831.4 Preferred shares 0.0 0.0 0.0 0.0
Total common equity 9,600.8 10,893.2 12,698.1 14,821.6

EPS (basic, pre-except) (Rmb) 1.09 1.58 221 278 Minority interest 396.9 457.2 540.6 649.4

EPS (basic, post-except) (Rmb) 1.09 1.58 2.21 2.78

EPS (diluted, post-except) (Rmb) 1.09 1.58 221 278 Total liabilities & equity 13,074.2 15,065.8 18,285.4 21,629.2

DPS (Rmb) 0.30 0.32 0.44 0.69

Dividend payout ratio (%) 27.6 20.0 20.0 25.0 BVPS (Rmb) 9.41 10.68 12.45 14.53

Free cash flow yield (%) 2.0 (1.2) 1.1 1.2

Growth & margins (%) 12/13 12/14E 12/15E 12/16E Ratios 12/13 12/14E 12/15E 12/16E

Sales growth 11.4 27.6 37.8 31.9 CROCI (%) 15.6 16.6 18.9 j119]

EBITDA growth cl9] 16.3 35.0 25.9 ROE (%) 121 15.8 19.1 20.6

EBIT growth 8.1 15.4 44.6 30.3 ROA (%) 9.2 11.5 13.5) 14.2

Net income growth 24.6 45.8 39.7 255 ROACE (%) 15.3 18.7 22.6 24.9

EPS growth 21.6 45.8 39.7 265 Inventory days 79.3 79.3 79.3 79.3

Gross margin 28.1 26.8 25.9 25.8 Receivables days 135.8 135.8 135.8 135.8

EBITDA margin 14.4 13.2 12.9 12.3 Payable days 152.9 152.9 152.9 152.9

EBIT margin 11.1 10.1 10.6 10.4 Net debt/equity (%) (19.9) (15.5) (17.8) (19.6)
Interest cover - EBIT (X) NM NM NM NM

Cash flow statement (Rmb mn) 12/13 12/14E 12/15E 12/16E Valuation 12/13 12/14E 12/15E 12/16E

Net income pre-preferred dividends 1,108.2 1,615.5 2,256.2 2,831.4

D&A add-back 184.9 220.7 228.7 242.2 P/E (analyst) (X) 15.6 14.7 10.5 8.4

Minorities interests add-back 46.1 60.3 83.4 108.8 P/B (X) 1.8 22 1.9 1.6

Net (inc)/dec working capital 35.5 (583.1) (590.5) (800.8) EV/EBITDA (X) 19.4 239 17.3 134

Other operating cash flow (570.7) (1,007.7) (1,407.4) (1,726.3) EV/GCI (X) 1.0 1.2 1.0 0.9

Cash flow from operations 804.0 305.8 570.4 655.2 Dividend yield (%) 1.8 1.4 &) 3.0

Capital expenditures (443.4) (606.1) (294.7) (362.9)

Acquisitions 0.0 0.0 0.0 0.0

Divestitures 28.0 0.0 0.0 0.0

Others (641.9) 375.9 649.0 839.6

Cash flow from investments (1,057.3) (230.2) 354.3 476.7

Dividends paid (common & pref) (204.0) (306.1) (323.1) (451.2)

Inc/(dec) in debt 361.5 50.0 50.0 50.0

Common stock issuance (repurchase) 0.0 0.0 0.0 0.0

Other financing cash flows (57.3) 0.0 0.0 0.0

Cash flow from financing 100.2 (256.1) (273.1) (401.2)

Total cash flow (153.2) (180.4) 651.6 730.7 Note: Last actual year may include reported and estimated data.
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Source: Company data, Goldman Sachs Research estimates.
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