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Investment Profile

Low High
Growth Growth
Returns * Returns *
Multiple Multiple
Volatility Volatility
Percentile 20th  40th 60th 80th 100th

. Huayu Automotive Systems (600741.SS)

o Asia Pacific Autos & Autoparts Peer Group Average

* Returns = Return on Capital For a complete description of the investment
profile measures please refer to the
disclosure section of this document.

Key data Current
Price (Rmb) 16.44
12 month price target (Rmb) 16.38

Market cap (Rmb mn / US$ mn)

42,467.8/6,797.9
Foreign ownership (%) £

12/13 12/14E 12/15E 12/16E

EPS (Rmb) 1.34 1.76 1.93 2.17

EPS growth (%) 115 31.2 9.9 12.3
EPS (diluted) (Rmb) 1.34 1.76 1.93 2.17
EPS (basic pre-ex) (Rmb) 1.34 1.76 1.93 2.17
P/E (X) 71 9.3 8.5 7.6
P/B (X) 13 2.0 1.7 1.5
EV/EBITDA (X) 37 6.7 5.9 5.0
Dividend yield (%) 5.0 3.8 4.1 4.6
ROE (%) 18.3 22.6 215 21.0
CROCI (%) 30.2 26.1 243 235

Price performance chart
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Share price performance (%) 3 month 6 month 12 month
Absolute 20.7 42.8 83.7
Rel. to Shanghai - Shenzhen 300 (9.7) (0.5) 21.5

Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 2/09/2015 close.

48

ka3 s



201542811 H

115354 (600741.SS):

eSS

Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E

Total revenue 69,329.5 71,705.1 79,933.6 89,456.5 Cash & equivalents 13,4721 14,229.6 15,452.1 17,644.1

Cost of goods sold (567,270.2) (59,431.9) (65,936.6) (73,562.2) Accounts receivable 12,682.0 13,116.6 14,621.8 16,363.8

SG&A (6,151.3) (6,166.6) (6,874.3) (7,603.8) Inventory 3,804.9 3,948.5 4,380.6 4,887.2

R&D - - - - Other current assets 3,421.3 3,421.3 3,421.3 3,421.3

Other operating profit/(expense) 0.0 0.0 0.0 0.0 Total current assets 33,380.3 34,716.0 37,875.8 42,316.4

EBITDA 5,907.9 6,106.5 7.122.7 8,290.6 Net PP&E 7,607.5 9,788.8 11,730.2 13,422.9

Depreciation & amortization (1,378.2) (1,600.3) (1,825.2) (2,022.7) Net intangibles 1,773.8 1,307.2 830.7 344.1

EBIT 4,529.8 4,506.3 5,297.4 6,267.9 Total investments 10,451.0 13,142.4 15,818.4 18,494.5

Interest income 246.4 251.5 265.6 288.4 Other long-term assets 1,058.2 1,058.2 1,058.2 1,058.2

Interest expense (83.6) (349.4) (349.4) (349.4) Total assets 54,270.7 60,012.7 67,313.3 75,636.0

Income/(loss) from uncons. subs. 2,537.6 2,691.4 2,676.0 2,676.0

Others (42.1) 100.0 100.0 100.0 Accounts payable 16,945.4 17,585.0 19,509.6 21,765.9

Pretax profits 7,188.1 7.199.7 7,989.7 8,982.9 Short-term debt 1,448.6 1,448.6 1,448.6 1,448.6

Income tax (842.4) (883.3) (1,020.2) (1,165.0) Other current liabilities 5,643.9 6,023.3 6,181.3 6,396.0

Minorities (2,884.3) (1,773.4) (1,976.0) (2,212.4) Total current liabilities 24,037.9 25,056.9 27,1395 29,610.5
Long-term debt 4,904.6 4,904.6 4,904.6 4,904.6

Net income pre-preferred dividends 3,461.4 4,543.1 4,993.5 5,605.5 Other long-term liabilities 1,976.7 1,976.7 1,976.7 1,976.7

Preferred dividends 0.0 0.0 0.0 0.0 Total long-term liabilities 6,881.3 6,881.3 6,881.3 6,881.3

Net income (pre-exceptionals) 3,461.4 4,543.1 4,993.5 5,605.5 Total liabi 30,919.2 31,938.2 34,020.8 36,491.8

Post-tax exceptionals 0.0 0.0 0.0 0.0

Net income 3,461.4 4,543.1 4,993.5 5,605.5 Preferred shares 0.0 0.0 0.0 0.0
Total common equity 18,624.9 21,5744 24,8165 28,455.9

EPS (basic, pre-except) (Rmb) 1.34 1.76 1.93 217 Minority interest 4,726.7 6,500.0 8,476.0 10,688.4

EPS (basic, post-except) (Rmb) 1.34 1.76 1.93 2.17

EPS (diluted, post-except) (Rmb) 1.34 1.76 1.93 2.17 Total liabilities & equity 54,270.7 60,012.7 67,3133 75,636.0

DPS (Rmb) 0.47 0.62 0.68 0.76

Dividend payout ratio (%) 35.1 35.1 35.1 35.1 BVPS (Rmb) 7.21 8.35 9.61 11.02

Free cash flow yield (%) 11.3 4.0 5.5 7.4

Growth & margins (%) 12/13 12/14E 12/15E 12/16E Ratios 12/13 12/14E 12/15E 12/16E

Sales growth 19.8 34 1.5 11.9 CROCI (%) 30.2 26.1 243 235

EBITDA growth 11.9 3.4 16.6 16.4 ROE (%) 18.3 22.6 215 21.0

EBIT growth 7.8 (0.5) 17.6 18.3 ROA (%) 6.8 8.0 7.8 7.8

Net income growth 11.5 31.2 9.9 12.3 ROACE (%) 40.1 35.1 31.7 30.2

EPS growth 11.5 31.2 9.9 12.3 Inventory days 24.2 23.8 23.1 23.0

Gross margin 17.4 17.1 17.5 17.8 Receivables days 63.6 65.7 63.3 63.2

EBITDA margin 8.5 8.5 8.9 9.3 Payable days 99.3 106.0 102.7 102.4

EBIT margin 6.5 6.3 6.6 7.0 Net debt/equity (%) (30.5) (28.1) (27.3) (28.8)
Interest cover - EBIT (X) NM 46.0 63.2 102.8

Cash flow statement (Rmb mn) 12/13 12/14E 12/15E 12/16E Valuation 12/13 12/14E 12/15E 12/16E

Net income pre-preferred dividends 3,461.4 4,543.1 4,993.5 5,605.5

D&A add-back 1,378.2 1,600.3 1,825.2 2,022.7 P/E (analyst) (X) 71 9.3 85 7.6

Minorities interests add-back 2,884.3 1,773.4 1,976.0 2,212.4 P/B (X) 1.3 2.0 il 15

Net (inc)/dec working capital 1,5632.6 61.4 (12.7) 7.7 EV/EBITDA (X) 3.7 6.7 5.9 5.0

Other operating cash flow (2,464.0) (2,741.4) (2,726.0) (2,726.0) EV/GCI (X) 1.0 1.5 '3 1.1

Cash flow from operations 6,792.5 5,236.7 6,056.0 71223 Dividend yield (%) 5.0 38 4.1 4.6

Capital expenditures (3,503.5) (3,265.0) (3,240.0) (3,178.8)

Acquisitions 0.0 0.0 0.0 0.0

Divestitures 62.0 0.0 0.0 0.0

Others (5,061.4) 0.0 0.0 0.0

Cash flow from investments (8,502.9) (3,265.0) (3,240.0) (3,178.8)

Dividends paid (common & pref) (955.8) (1,214.1) (1,593.5) (1,751.5)

Inc/(dec) in debt 5,623.8 0.0 0.0 0.0

Common stock issuance (repurchase) 0.0 0.0 0.0 0.0

Other financing cash flows (2,413.6) 0.0 0.0 0.0

Cash flow from financing 2,254.4 (1,214.1) (1,593.5) (1,751.5)

Total cash flow 544.0 757.6 1,222.4 2,192.0 Note: Last actual year may include reported and estimated data.
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Source: Company data, Goldman Sachs Research estimates.
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