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BAERERIT ARITENZE EIRZEHRE, FARNBFZITELF TMTHERBMEXNGKE, URERSELE.
FERITUSINMEEYLRFRATHSE .

5 5 ARMNTEZRITANHORPMNERBREARR: () IR LEHA (2013 FTHFLRIEMREFHENNFILFFIREL
EAT7TAEFRE83%) ; (b) ARAIEGHEREEST AL —RERFTRRG . BRIVAARRRBERIHRSE:
(1) 2014 F L+ FRERR-AENIFL L FFLLTH 3ME I RE 80% (B 44) , KTHMRITIR 87%HIHME,
BETIFRE~T KNEUARETEFIEN THERRELK,;

(2) ZERBRERITABHART 380 LT HAEH IR, BNMEFZITHREARSREUABSEAENTIMERE~KE/
RAETHE, HBARERITHARFVAIMEEEREENT RS~ HKEEES.

tesh, FHALEERE:

3) REMBITEREERHRLEER (AR 46) . BEEMRE 2015 FIRSEE AT EBERGE, FESFTEEFER LA
F;

(4) LR THGTRI b S EENZENRIES, BRNBIHAEX—FERETAT.

BMEATT 2014 £ 5 A 21 BRAERIT ARMA AEJ HBZBLIK, ZRAIT LK T 50.8%, BHE=RT 600 f5¥0/)
&% fE 4.7%.

AT

HA1F 2014 FTEAREEFETAT 4%, BEizITHERS (£H66%) BT EEEFTHEANE M. RE 2015/16
F, MU RERITIFBTEMBEREFL S SR EHE S ORI R PR A RGBS A B~ A RREN
Mo FAIRL SR HIRE CGE&EIR) MEBRFIEND CREREMNKEEAZEFER) A, FHAELLIF 2015/16 F
FEAF R FIE S B 28 3%/10%. HAMMMRERITHE=REFHEEEZE, BAZITHNEEI S SRS FH
it EZE 2016 FRFTEA REFE R EFTREIRIFE 1.30%M =1L (1 2014/15/16 1T H{E T4 0.87%/0.95%/0.94%)
HEMBFFREN. HAIFIT 2015-16 FRERITHEFIDERIEFEFFET 8%, KT 10%/8%/9%HFT I HME.

fH{E

RO ETRABEEEH 12 NEBENMMARMT 5.67 TLIEZE 10.0 7T, MK 1.23 Z89 2015 ETMHIBRT SRR, KA
BERN LA 76% 22 B TEZNHER: (1) ¥HEEMERE 2015 £FHEAKENE ChBRN LARET 20 ME S
) ; (2) BEEEMEEMTPHREEEREFA (R 224 MESS) ; UEE) BRI SWEEREREEH 1.01

BEABRHERNAT 22%R1ERN (T 32 METR) « RERIT ARIRIRMNIIA 1.15 28 2015 FMHH
BRI 18.3%HEHE~ERE, BE 7% EITZIE.
FERE

EITRBE: WAFIBE = REF T T
TITREE: B RE/ARERETIH. BEUEFEEM.

ETRIREMR

BRANE

HiK
14+
EEER
B AN

B 20th  40th  60th  80th
B E44R17 (W) (600016, 59)
O TARFTUFHIKT

* Bk - FARERE
REME2IREBS

Key data

& BRI £ R E

100th

E LIRS

Current

Price (Rmb)

12 month price target (Rmb)
Market cap (Rmb mn / US$ mn)
Foreign ownership (%)

9.35
10.00

318,274.0/ 50,992.4

12/13 12/14E 12/15E 12/16E
EPS (Rmb) 1.24 1.32 1.42 1.54
EPS growth (%) 10.9 5.9 8.3 8.2
EPS (diluted) (Rmb) 1.24 1.32 1.42 1.54
EPS (basic pre-ex) (Rmb) 1.24 1.32 1.42 1.54
P/E (X) 6.3 71 6.6 6.1
P/B (X) 1.3 1.3 1.1 1.0
EV/EBITDA (x) NM NM NM NM
Dividend yield (%) 2.8 2.4 2.9 35
ROE (%) 234 20.6 18.8 17.6
CROCI (%) NM NM NM NM

Feb-14 May-14 Aug-14 Nov-14
—RERTO (W) — -IEEM0RSR )
BN RR %) 31™A 4 1298
RS 37.5 44.3 47.1
HEXS T B 60052 8.4 3.5 3.4
PRI LNEHIE BBEFTN, FactSet (R1)%2/11/2015448 1))
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Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E
Net interest income 83,033.0 90,955.4 99,853.3 104,997.6 Gross loans 1,574,263.0 1,897,552.0 2,153,975.0 2,406,274.4
Non-interest income 33,069.0 43,299.6 49,135.3 55,787.4 NPLs 13,404.0 21,795.3 31,303.1 41,255.6
Operating revenue 116,102.0 134,255.0 148,988.6 160,785.0 Loan loss reserves 34,816.0 42,884.7 55,672.6 66,413.2
Non-interest expense (45,962.0) (53,172.7) (59,498.8) (65,814.9) Total interest earning assets 3,070,832.0 3,691,803.4 4,224,909.3 4,775,833.2
Preprovision operating profit 70,140.0 81,082.3 89,489.8 94,970.1 Other non-interest earning assets 155,378.0 191,722.8 209,919.4 241,257.8
Total provision charge (12,989.0) (20,703.4) (24,161.1) (24,236.8) Total assets 3,226,210.0 3,883,526.3 4,434,828.7 5,017,090.9
Associates 0.0 0.0 0.0 0.0 Customer deposits 2,146,689.0 2,590,017.4 2,951,324.8 3,347,466.4
Pretax profit 57,151.0 60,378.9 65,328.7 70,733.3 Total interest-bearing liabilities 2,958,736.0 3,557,704.2 4,056,241.4 4,581,376.2
Tax (13,869.0) (14,541.6) (15,678.9) (16,976.0) Total equity 204,287.0 244,108.7 284,438.5 326,867.9
Minorities (1,004.0) (1,068.1) (1,177.5) (1,298.2)
Net profit 42,278.0 44,769.2 48,472.3 52,459.1 CAMEL ratios (%) 12/13 12/14E 12/15E 12/16E
C: Tier 1 capital ratio 8.7 8.6 8.8 9.1
Dividends (7,319.0) (7,489.6) (9,320.0) (11,327.8) C: Equity/loans 12.8 12.8 13.2 13.7
Dividends payout (%) 17.3 16.7 19.2 21.6 C: Equity/assets 6.1 6.1 6.3 6.4
A: NPL ratio 0.9 1.1 1.5 1.7
Earnings growth drivers (%) 12/13 12/14E 12/15E 12/16E A: Loan loss reserves/NPLs 259.7 196.8 177.5 161.0
Net interest margin 2.61 2.69 2.53 2.33 E: Net interest margin 2.61 2.69 2.53 2.33
Provision charge/total loans 0.84 1.12 1.15 1.04 E: Non int inc/oper revenues 28.48 32.25 32.98 34.70
YoY Growth (%) E: Cost-income ratio 39.6 39.6 39.9 40.9
Customer deposits 11.4 20.7 14.0 13.4 E: ROAA 1.31 1.26 1.17 1.1
Loans 13.9 20.5 13.1 11.5 L: Loan/deposit ratio 71.7 71.6 711 69.9
Net interest income 7.6 9.5 9.8 5.2
Fee income 46.0 29.6 21.2 14.8 Loan portfolio (%) 12/13 12/14E 12/15E 12/16E
Non-interest income 29.3 30.9 13.5 135 Commercial & corporate 59.4 0.0 0.0 0.0
Operating revenue 13.0 15.6 11.0 7.9 Mortgages/home loans 3.9 0.0 0.0 0.0
Operating expenses (7.2) (15.7) (11.9) (10.6) Consumer 38.5 0.0 0.0 0.0
Preprovision operating profit 17.2 15.6 104 6.1
Provision charges 41.2 59.4 16.7 0.3 Valuation (current price) 12/13 12/14E 12/15E 12/16E
Pretax profit 12.8 5.6 8.2 83 P/E basic (X) 6.3 7ol 6.6 6.1
Net profit 12.6 5.9 8.3 8.2 P/B (X) 1.34 1.34 1.15 1.10
EPS 10.9 5.9 8.3 8.2 P/PPOP (X) 45 3.9 3.6 34
DPS (14.0) 2.3 24.4 215 Dividend yield (%) 2.8 2.4 2.9 3.5
Market di 12/13 12/14E 12/15E 12/16E EPS, basic (Rmb) 1.24 1.32 1.42 1.54
No of branches 509.0 509.0 509.0 509.0 EPS, fully-diluted (Rmb) 1.24 1.32 1.42 1.54
No of staff (000) = = = =
Revenues/staff (Rs) NM NM NM NM EPS, basic growth (%) 10.9 5.9 8.3 8.2
Net profit/staff (Rs) NM NM NM NM EPS, fully diluted growth (%) 10.9 5.9 8.3 8.2
BVPS (Rmb) 5.81 6.96 8.15 9.39
DuPont analysis (%) 12/13 12/14E 12/15E 12/16E DPS (Rmb) 0.22 0.22 0.27 0.33
ROE 234 20.6 18.8 17.6
x leverage 5.6 6.1 6.2 6.3
=ROA 1.31 1.26 1.17 11
% of assets 12/13 12/14E 12/15E 12/16E
Net interest income 2.58 2.56 2.40 2.22
Fee income 0.93 1.09 1.13 1.14
Non-interest income 1.03 1.22 1.18 1.18
Operating revenue 3.61 3.78 3.58 3.40
Operating expenses 1.43 1.50 1.43 1.39
Preprovision operating profit 2.18 2.28 2.15 2.01
Loan loss provisions 0.40 0.58 0.58 0.51
Pretax profits 1.78 1.70 1.57 1.50 Note: Last actual year may include reported and estimated data.
Taxes 0.43 0.41 0.38 0.36 Source: Company data, Goldman Sachs Research estimates.
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