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1) EFCENTARITL S, BAEREEHR 2014 F=FERBRE R ERITREMNRITESHARSER LA IMES
Ro ETHEBERITESH D ARITNEKM IR TIAA T REAL, RIVARZEBNE O EIEHE T E R S554/
FEELERE, FAHBREE A EFRIEE~EREESEFNEER.

2) EERMEHMBEBIIT-ERAES, 1Z1TH 2014 FTFELORTEHE L B ANE R PR Z WD m 31T
% EREREIRNR ENMBENESL T X—m (B3R 38) o B, ZITHERHE RFHNMITEENF IT BARHEL E S B
e m. S, SHERTHRLLBRRITELRMN SRS mR R AT B e E N ANRITW S ZFFELE
MAGFIEK PYANLRAF B PRk B LM E Ska9fkis. 1FAESIFSRIRNTT 2014 F 11 A 14 HRRAIR
& “HE: SRS ERMNERM 1: BEXZFHBE; PRRITAIRLGLRE” .

3) BFESTEL, BET 201516 FAARKUSHMBE~AGEMERKBRBUARGRUETHE (HRESKEEEE,
ZITEE 2014 E— XM R TERSHRERE) . HNFIT 2015/16 E/FEFEERSA 13%/12% GTliaER
8%/9%) , EANMANGKFEKRE, EERATEURRITR/EEFERKRRBINMVINRIERRE TR TFRITIESK
W SERLEEFATHAFIZIG, FKAIFIT 2015/16 FEEHAIFM 2014 5 116 MNESHIEEEZE 98 N1 NE S, BEAZ
ITETE 2014 FARMAEMRESIHR T EENRKE, FtEIEREEDR .
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BAVHEBERIT A BRA 12 N A BFRNE EE 52%ZEARM 20.7 7T, &TF 1.44 510 2015 AT R EMNB T A BRRsh
MR AT (22%) BRI R ERARE, FERNRITR 41%89 L1706 . FATFBRERIT H IREY 12 M A BFRiNE LE 25%E
2138w, &T 1.18 51 2015 FMMIT S RMFRWERE, RS 20%8 E1T=IE], HERENTFR.
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Key data Current
Price (Rmb) 14.64
12 month price target (Rmb) 20.7

Market cap (Rmb mn / US$ mn)
Foreign ownership (%)

369220.8/59154.8

12/13 12/14E 12/15E 12/16E
EPS (Rmb) 2.05 2.26 2.56 2.85
EPS growth (%) (2.2) 10.1 13.2 11.6
P/B (X) 1.4 1.2 1.0 0.9
P/E (X) 71 6.5 5.7/ 5.1
Dividend yield (%) 4.2 4.6 5.2 5.8
P/PPOP (X) 4.7 3.5 33 3.0
PPOP growth (%) 22.9 33.7 7.5 10.0
Preprovision ROA (%) 2.1 24 2.2 2.2
Credit cost (%) 0.5 1.2 1.0 0.9
ROA (%) 1.39 1.30 1.28 1.27
ROE (%) 22.2 19.7 19.2 18.6
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Profit model (Rmb mn) 12/13 12/14E 12/15E 12/16E Balance sheet (Rmb mn) 12/13 12/14E 12/15E 12/16E
Net interest income 98,913.0 110,279.4 120,868.4 131,644.3 Gross loans 2,197,094.0 2,516,002.9 2,858,298.3 3,220,642.6
Non-interest income 33,786.0 56,149.3 60,013.0 67,999.6 NPLs 18,332.0 27,947.8 35,785.5 44,649.6
Operating revenue 132,699.0 166,428.6 180,881.4 199,643.9 Loan loss reserves 48,764.0 64,295.3 77,406.0 90,046.2
Non-interest expense (54,144.0) (61,364.8) (67,980.3) (75,402.5) Total interest earning assets 3,928,847.0 4,600,732.9 5,174,372.9 5,753,374.2
Preprovision operating profit 78,555.0 105,063.9 112,901.1 124,241.4 Other non-interest earning assets 87,552.0 119,197.5 166,299.0 237,898.6
Total provision charge (10,218.0) (29,107.3) (27,884.3) (29,356.3) Total assets 4,016,399.0 4,719,930.3 5,340,671.9 5,991,272.8
Associates 88.0 118.0 0.0 0.0 Customer deposits 2,775,276.0 3,308,370.8 3,771,542.7 4,242,929.2
Pretax profit 68,425.0 76,074.5 85,016.8 94,885.1 Total interest-bearing liabilities 3,636,687.0 4,267,555.4 4,820,664.0 5,395,461.0
Tax (16,683.0) (18,205.2) (20,578.0) (22,966.6) Total equity 265,956.0 312,425.4 359,779.6 412,366.5
Minorities 1.0 60.0 0.0 0.0
Net profit 51,741.0 56,948.4 64,438.8 71,9185 CAMEL ratios (%) 12/13 12/14E 12/15E 12/16E
C: Tier 1 capital ratio 9.3 9.8 9.5 9.4
Dividends (15,636.4) (17,084.5) (19,331.6) (21,575.6) C: Equity/loans 124 12.7 12.9 13.2
Dividends payout (%) 30.2 30.0 30.0 30.0 C: Equity/assets 6.6 6.6 6.7 6.9
A: NPL ratio 0.8 1.1 1.3 1.4
Earnings growth drivers (%) 12/13 12/14E 12/15E 12/16E A: Loan loss reserves/NPLs 266.0 230.1 216.3 201.7
Net interest margin 2.69 2.55 2.44 2.37 E: Net interest margin 2.69 2.55 2.44 2.37
Provision charge/total loans 0.48 1.19 1.00 0.94 E: Non int inc/oper revenues 25.46 33.74 33.18 34.06
YoY Growth (%) E: Cost-income ratio 40.8 36.9 37.6 37.8
Customer deposits 9.6 19.2 14.0 12.5 E: ROAA 1.39 1.30 1.28 1.27
Loans 15.3 14.1 13.4 12.6 L: Loan/deposit ratio 77.4 74.1 73.7 73.8
Net interest income 11.9 11.5 9.6 8.9
Fee income 47.8 57.8 8.1 16.0 Loan portfolio (%) 12/13 12/14E 12/15E 12/16E
Non-interest income 34.8 66.2 6.9 13.3 Commercial & corporate 741 741 75.0 75.0
Operating revenue 17.0 25.4 8.7 10.4 Mortgages/home loans 22.0 22.0 21.3 21.2
Operating expenses (9.3) (13.3) (10.8) (10.9) Consumer 25.9 25.9 25.0 25.0
Preprovision operating profit 229 33.7 75 10.0
Provision charges 85.7 185.5 (4.2) 5.3 Valuation (current price) 12/13 12/14E 12/15E 12/16E
Pretax profit 17.0 11.2 11.8 11.6 P/E basic (X) 7.1 6.5 5.7 5.1
Net profit 14.3 10.1 13.2 11.6 P/B (X) 1.4 1.2 1.0 0.9
EPS (2.2) 10.1 13.2 11.6 P/PPOP (X) 4.7 35 33 3.0
DPS (1.6) 9.3 13.2 11.6 Dividend yield (%) 4.2 4.6 5.2 5.8
Market dimensions 12/13 12/14E 12/15E 12/16E EPS, basic (Rmb) 2.05 2.26 2.56 2.85
No of branches - - - - EPS, fully-diluted (Rmb) 2.05 2.26 2.56 2.85
No of staff (000) - - - -
Revenues/staff (Rs) NM NM NM NM EPS, basic growth (%) (2.2) 10.1 13.2 11.6
Net profit/staff (Rs) NM NM NM NM EPS, fully diluted growth (%) (2.2) 10.1 13.2 11.6
BVPS (Rmb) 10.55 12.39 14.27 16.35
DuPont analysis (%) 12/13 12/14E 12/15E 12/16E DPS (Rmb) 0.62 0.68 0.77 0.86
ROE 222 19.7 19.2 18.6
x leverage 6.3 6.6 6.7 6.8
=ROA 1.39 1.30 1.28 1.27
% of assets 12/13 12/14E 12/15E 12/16E
Net interest income 2.66 2.52 2.40 2.32
Fee income 0.79 1.05 0.99 1.02
Non-interest income 0.91 1.29 1.19 1.20
Operating revenue 3.57 3.81 3.60 3.52
Operating expenses 1.46 1.40 1.35 1.33
Preprovision operating profit 2.12 2.4 2.24 2.19
Loan loss provisions 0.27 0.67 0.55 0.52
Pretax profits 1.84 1.74 1.69 1.67 Note: Last actual year may include reported and estimated data.
Taxes 0.45 0.42 0.41 0.41 Source: Company data, Goldman Sachs Research estimates.
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