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B&At (Rmb) 4.74
124> B B#RiN 4% (Rmb) 2.90
0347.HK A4/ (HK$) 3.24
0347.HK 124~ F BRI 18 (HK$) 3.30

T5{& (Rmb mn / US$ mn)
SBEFRAREL 51 (%)

34,293.9/5,428.4

I T,

12/17E

12/14____12/15E____12/16E
FRBH Rmb) F 0.13 (0.23) (0.07) 0.10
BAVEER HIA B 12 A BN 3.4 BUART 30 TTHE 33BN SBEREEEE® o0 W a5 28
R 29 7xt, METHEERFAEZEREGEZHFRFEEER/PRRT. FHMN :gg(x)ﬁﬂ(kmb) b 013 (0.23)  (0.07) 0.10
. R N - s = BE KX 27.1 NM NM 46.6
HEISFITERIN H BRI IR AT ERN A BRI HIFR . TEXNREIFE: WNET ss=w 0.5 0.7 0.8 0.7
H) Ty # EV/EBITDA (X) 6.1 1.3 10.4 8.2
FER, RRAIEHIEFFIRER. e s (1) o I P 52
BHEFEEIRE (%) 2.0 (3.6) (1.2) 1.6
B SR E GROCI (%) 3.7 2.7 4.1 3.8
old vs. Old New vs. New mnEsE
Bablne SLLKE - CLLRle YO9Y 2015E FY15GSe 2015E FY15GSe %0 o
Revenue 41,563 57,186 -27% 58,138 71% 54,207 77% 851 1 3700
Gross profit 4,318 6,504 34% 6,889 63% 5,245 82% 32 A ] g;‘gg
Gross margin 10% 11% -1ppt 12% -1ppt 10% 1ppt 7.0 A 1 2:800
Net profit (888) 923  -196% 16 n.a. (1,681) 53% 22 T \ \ iggg
Core earnings (967) 933 -204% n.a. n.a. n.a. n.a. 55 ﬂ/" r ﬂ_i"' 1,900
R R (AT = 4 1,600
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##a% (Rmb mn) 12/14 12/15E 12/16E 12/17E #E=5if%E Rmb_mn) 12/14 12/15E 12/16E 12/17E
FEALFUA 74,046.0 54,206.8 52,892.7 54,3754  NE&RZNHY 1,712.0 7,350.7 2,358.9 3,197.1
FENEHA (65,703.0)  (48,962.1)  (46,974.3)  (47,638.5)  RIUCIKEX 10,442.0 9,215.2 10,578.5 8,156.3
HE, —RREEER (4,068.0) (4,065.5) (3,702.5) (3.2625) & 10,865.0 9,792.4 9,394.9 9,627.7
L% - - - - HeRshE~ 3,605.0 3,702.3 3,252.4 3,702.5
HEBELBN/ (ZH) 149.0 153.9 150.2 1544  TEhHE 26,624.0 30,060.6 25,584.7 24,583.6
EBITDA 8,408.0 5,492.8 6,181.5 75937 EERASEE 46,122.0 46,412.5 47,043.6 47,521.7
B FaiE 5y (3,984.0) (4,159.7) (3,815.4) (3,964.9) TR EHE 6,234.0 6,082.8 5,935.2 5,791.3
EBIT 4,424.0 1,333.1 2,366.1 36288  KHIRE 4,004.0 4,340.5 4,660.2 4,963.9
FIESU ON 12.0 18.2 783 25,1  HEKHES 8,307.0 8,307.0 8,105.6 8,332.8
e 3] (1,272.0) (1,556.8) (1,675.7) (1,556.8) =& 91,291.0 95,203.4 91,329.3 91,193.2
KEAR 673.0 336.5 319.7 303.7
HE (2,258.0) (1,828.1) (1,624.2) (1,524.2)  RIfFMKFK 8,645.0 7,833.9 7,515.9 7,622.2
FATRE 1,579.0 (1,697.1) (535.7) 8767  EHILYE 22,373.0 28,373.0 25,373.0 22,373.0
[ig=riT) (655.0) 20.3 0.0 (143.2)  HERAk 5,733.0 5,407.0 5,407.0 5,627.7
DB IR 4.0 (4.3) (1.4) 22 HEhfam 36,751.0 41,613.9 38,295.9 35,622.8
KHALYRK 5,354.0 6,354.0 6,354.0 8,354.0
LB B REFE 928.0 (1,681.0) (537.1) 7356  HEKHMG 990.0 724.7 707.2 727.0
HERS 0.0 0.0 0.0 00  KHfafk 6,344.0 7,078.7 7,061.2 9,081.0
SN T sERE 928.0 (1,681.0) (537.1) 7356  fifRAit 43,095.0 48,692.7 45,357.1 44,703.9
BEEEEMERE 0.0 0.0 0.0 0.0
AHiE 928.0 (1,681.0) (537.1) 7356  fRsER 0.0 0.0 0.0 0.0
il 47,793.0 46,112.0 45,574.9 46,089.8
FREARF AELEMTER) (Rmb) 0.13 (0.23) (0.07) 0.10 DR 403.0 398.7 397.3 399.6
BREARF FEFLEMTER) (Rmb) 0.13 (0.23) (0.07) 0.10
BREERF EEEMIBER) Rmb) 0.13 (0.23) (0.07) 0.10 fAGEBRERGE 91,291.0 95,203.4 91,329.3 91,193.2
SRS (Rmb) 0.05 0.00 0.00 0.03
RBSATE (%) 35.1 0.0 0.0 300  WEEHE™ (Rmb) 6.61 6.37 6.30 6.37
BHINE R EE (%) (13.9) (2.1) (4.9) 6.2
HKEMAEE %) 12/14 12/15E 12/16E 12/17E _EEX 12/14 12/15E 12/16E 12/17E
Bl SRR (1.7) (26.8) (2.4) 2.8  CROCI (%) 37 2.7 4.1 3.8
EBITDAIE K 5 11.6 (34.7) 125 228  BHEFEIRE %) 2.0 (3.6) (1.2) 1.6
EBITH#EK 329 (69.9) 77.5 534  BHE~EHRE %) 1.0 (1.8) (0.6) 0.8
AR E 20.5 (281.1) 68.1 2370  PHEREREIRE %) 1.8 (0.2) 1.4 2.5
FHREREK 20.5 (281.1) 68.1 237.0 HHREARXH 64.5 77.0 745 72.5
EFE 1.3 9.7 1.2 124 MWIKRERERE 57.2 66.2 68.3 62.9
EB I TDAFI;2 1.4 10.1 1.7 140  FfIKHEZERH 66.8 61.4 59.6 58.0
EBITFI;E% 6.0 2.5 45 6.7  ALfR/BRENE %) 54.0 58.9 63.9 59.2
EBI TH| SRFEAEH (X) 35 0.9 1.5 2.4
AL RER Rmb_mn) 12/14 12/15E 12/16E 12/17E  f5fE 12/14 12/15E 12/16E 12/17E
S RRAR SR F5E 928.0 (1,681.0) (537.1) 735.6
I8 B 8 3,984.0 4,159.7 3,815.4 39649  EAWHBRENX) 27.1 NM NM 46.6
DEBRHFNE 4.0 (4.3) (1.4) 22 WEEX 0.5 0.7 0.8 0.7
EEBRARIERE (2,939.0) 1,488.4 (1,283.9) 2,395.7  EV/EBITDA(X) 6.1 1.3 10.4 8.2
HE (1,100.0) (699.1) 314.0 (961.2) A E/BEREERE X) 0.4 0.5 0.5 0.5
SEENCENME K 877.0 3,263.7 2,307.2 6,137.2 R B (%) 13 0.0 0.0 0.6
BAFX (4,416.0) (4,000.0) (4,000.0) (4,000.0)
Lhila) 0.0 0.0 0.0 0.0
FE 1,330.0 0.0 0.0 0.0
HE (1,339.0) (299.0) (299.0) (299.0)
BREBDEENAE TR (4,425.0) (4,299.0) (4,299.0) (4,299.0)
T REMIE GEBRAMIER) (195.0) (326.0) 0.0 0.0
[EE7¢::05 4,167.0 7,000.0 (3,000.0) (1,000.0)
LiBRET (EH) 0.0 0.0 0.0 0.0
HE 162.0 0.0 0.0 0.0
EREDTENALH 4,134.0 6,674.0 (3,000.0) (1,000.0)
RBEETH 586.0 5,638.7 (4,991.8) 8382  i: BE—SRFENRTEAEEAHRIUKE.
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E®R1: 2015 FFERKNEPRETT
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AR Mysteel, SXCoal
E#R2: BWMFEISR
Rmb mn 1012 2012 30124012 1013 20133013 _ 4013 1014 2014 __ 3014 _ 4014 1015 __ 2015 _ 3Q15
Revenue 18890 20,488 18998 19,372 19,168 17,754 19,238 19,169 18,399 19,778 19,009 16,860 14961 14,031 12,571
Gross profit (554) 1,607 228 837 2620 1879 1,982 1,919 199 2074 2481 2052 1,859 1,731 728
Gross margin -2.9% 7.8% 1.2% 4.3% 13.7% 10.6% 10.3% 10.0% 10.6% 10.5% 13.1% 12.2% 12.4% 12.3% 5.8%
Net profit (1,888)  (88) (1,194) (987) 540 162 63 5 286 291 346 5 19 136 (1,043)
Core earnings (1,897)  (107) (1,191) (1,012 513 122 53 7 248 296 389 (16) 10 85 (1,062)
Commodity prices (Rmbl/t) 1012 2012 30124012 1013 20133013 4013 1014 2014 __ 3014 _ 4014 1015 __ 2015 _ 3015
Spot rebar 4236 4161 3656 3,680 3741 3516 3512 352 3358 3,260 3073 2947  25/9 2434 2227
Spot HRC 4400 4400 3804 3971 4152 3756 3735 3,623 3536 3493 3378 3,143 2786 2542 2203
Iron ore 1,200 1,128 1,030 1,025 1,132 1,043 1,033 1,061 1,035 915 794 717 609 587 570
Coking coal 1,647 1,596 1,379 1,230 1,344 1,135 1,017 1,138 1,133 875 772 783 794 728 679
ERFIR: 2\ EHE
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E#*®3: HIREHANIETE

E®R4: ARBHNIBHE

Angang (H) Angang (A)
Sector Valratio (PB vs. ROE) 3.1 Sector Valratio (PB vs. ROE) 3.0
Intercept 0.65 Intercept 1.09
FY16E ROE -1% FY16E ROE -1%
Cycle avg ROE (2013-15E) 0.0% Cycle avg ROE (2013-15E) 0.0%
FY16E BVPS (Rmb) 6.3 BVPS (Rmb) 6.3
Exchange adjustment 1.18 Exchange adjustment 1.00
Valuation prem./disc. adjustment -28% Valuation prem./disc. adjustment -56%
Historical avg prem. (2013-15E) -8% Historical avg prem. (2013-15E) -36%

Rationale

Target price
Current price
Potential upside/downside

Previous target prices
Change from previous

Rating

Implied FY16E PBR

Cycle avg PBR (since listing)
Implied FY16 PBR vs. Cycle avg

Current PB
Note: Current price as of Oct 30, 2015.

20ppt bigger discount
due to disappointing
free cashflow
generating outlook

HK$ 3.30
3.24
1.9%

3.40
-2.9%

Neutral
0.44x
1.0x
-55%
0.4x

Rationale

Target price
Current price
Potential upside/downside

Previous target prices
Change from previous

Rating

Implied FY16E PBR

Cycle avg PBR (since listing)
Implied FY16 PBR vs. Cycle avg

Current PB
Note: Current price as of Oct 30, 2015

20ppt bigger
discount due to
disappointing free
cashflow generating
outlook

Rmb 2.90
4.74
-39%
3.00
-3.3%
Sell
0.5x
1.2x
-60%
0.8x

FERFIE: DataStream, SEELIRIEHHFE

APFIE: DataStream, SIEUFFHFZ
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B AWER S BESE— R RENFEEBRS BT AT AL BRITMZ R E T . AN EBEREEEK,. Bk, SESEFEE. 8K,
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HEKET—ETNS LRI EETNNGEALLE, MEREF. EBITDA FEANE. EREZTEKREIRIEF—EFMNAME, 0 CROCI, FizAEARRRE
FMREEIRE. HEZRIRE—FTEMELRESTE, WHER, REWEERE. EVIFCF, EV/EBITDA, EV/IDACF, Mm%, #amEiRiE 12 MNBHAE
R EH RSV,

Quantum
Quantum SISHAGMSRELEFE. UM RNSHREELEE, ETURTHE—ATMRAS, SEFRTLAAHNARZ BT,
GS SUSTAIN

GS SUSTAIN 2EFEIM 2 BINHHEFRE N £TkIZ BRI . GS SUSTAIN XER BIRE T RITAAEN TR A GHESES B ME AR EARE
#®. EMEREKHARRIHEMNTIAERL. BNMAECUMNTFEETIHATZAFENENIF: ASREOIMEER, T AMERKF (REE
BEMTIEIEHFE, dafdliaBsmERENAaY .
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EFaE: TMEmtl,

TMERadl: ACC. HESRIA). FEB(H). Ambuja Cements. 24H(A). BR5N(H). BIZAR(A). SEIR/KIR(H). Banpu Public Co.. 5. SFBREH
(A SIBBRH(H). kS, ZATE, FIBiA. PURAE. URAEH)., STIBONL. SEAERR, RERF. R, RERH. EIOR. WKKR. H
E#tEA), PEMLEMH), Coal India Ltd.. FIIMREA), FIIIMR(H). RMSIZAR. #IEIFE. Grasim Industries. Hindalco Industries, STEEML(A). ST F5HE
Al(H), Korea Zinc, ZR(A). Z4#A(H). National Aluminium Co.. PT Adaro Energy Tbk. PT Indo Tambangraya Megah. PT Tambang Batubara Bukit
Asam. Shree Cement Ltd.. FEIFE, KEONIMRA), KEEDMIFMRH), 7ZEREE, Ultratech Cement, Vedanta Ltd.. FEMN&Al(A). FMEEA(H). BE
e, £EFA) EEH(H).
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ES S

RAN TRARMBMEREE: BNA) (Rmba.74). BR(H) (HKS3.24)

ARIER WEITI RITRFE X EX

A Bt R STIPRIETAIANRSHMREAAMX LR R SR, —RREERERBPITRAIANS S B HEN THREMRITWAEBELRRE.
EMARREEALZHITFRAOBEIIRA A PITR. BIMMKEFTERERSRIE 25-35%HRETRAFEN. 10-15%HIBRFITR AT HE £ TRiE SRk
EEZBXAIRERS; BR, AXHETIIAMIHIFRNSH A ERERKZFHHMEERSHNREMAMRNE. HXEHFENS S 7B RLUEER
BRI R AT BB A EEIRIBER B

BEER: RERIFRNE —EREERATNERMEZE. STITRERHSSEERNRARESRHBRNE. BERR. BREN1EREXHEEEE
BHMANRER AR ERERER IR RNARIRETBEEN.

WFRATWRIFR: DHIDEEH TINFRPHEP—TIREERB T A EEARE E / S EMARN KPR EIIROEZE. RESIHA): Kk 12 A AR
SRTHFCERNAEEATR / ffiE. HHN): KK 12 PARRENREXNTREENALEAAL / HEERFF. BHR(C): Rk 121MARKRENS
HTMFTEEMAEEARR L / HfbE.

HEFANR): AEESETSRIZARAN—NAEHZ S REH MRS PIEESARERAERLEEMERT, REFEMEFNEEERESEIESFNBERT
bR, EFFRRS): ATRZ EBHEMEREREBTREANBER, RELXRREFTEFEER, BERBERIRG, RNELEENXMRTRTIR
FTRFNIEBFR. WAXMBREELWRBTEMNEER@WENEFTEEY, EREETRIRBIZFEL. BERECS): RIBEEENZAR
BT, FEMIRINCG): BAVLAFHZARHITHR. THEERTERNA): EERTEERTER. TEXNM): IEEREEY, ERAEEEREAN.

—RRIKE

AREETEHSEES TR . SEIESFRESIEFREENNSZER.

AR BRERXHBNNBTAER . FARBEZETRIVAATENEFNESLAFNESR, ERNTRIEZESHEREMTEY, ERETRZEBIZESR
ERFTTEN. BRMNSEMMERRNAONR, EBIMAETESMEIERITXEM. BT —LEHHREITIREZ, BASERERENTIMAAE LN
FHEA EHAM AR .
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BNHHEAR XHRMATEUARTESERNNEAREEXZRBSAMRRS PN SEABRB O AR BETIHTL R SR . BRI
FERER). BEX SRR SRS M SARENENIRENER A —HRBTRE.

AR EDERBHHIITAREL S BRESEIESFHEA RN AERNREINNELITL, HEFAREDTHLZZHEM, HPREATESHRIRETHERIIES
WA E BRI R RREM, ZRMES R LA RSO HIREERNEER . EAH3EZ SR XT BT S HRImTiZRaE
AR, WSETPRRRT RARREENTREDHERATREEARENERE .

SRS R ALK, SRR, EEMES, TEERESTIIMMEEIFD, BRI ARRIREM REIESRITE TRFESAHELLT, 18
FERIESRITE TROZ ST, HEZERESRITETR.

ASBEANSYN ENE=FRHER (BRSEEFRSEETIIAR) MRS —ERREKRENRTNUS, BHIESEIEFHSENERE.
EEMEALERFIERMERZZLITARIEENBX, FMRETHRIZEFLEEARIERMIEN. FMREFERNAREZY, HRBEEEE 7
BARHRIIERR. MSRARTER. BREEEARETHEAERLEUEEHAESERR, UR(EELE)FRERNER, SERSER. FkE
iR K B BN RN E R IX LR RN T RE S D). T ERRMHAFRRRNRY, RENERETERIE, REBATESTRREAE.

R 5, GEESHE. PRMECTEIANRZS, ARANRNE, BRHFTEGHEREE. INDLRRNAAENRERFNNES N RS RAX—
BB FET RENE.

B EE AT S ER REVSEET http://www.theocc.com/about/publications/character-risks jsp BUS 4 ATHIEIAUR T ST . T E4 % EHIINE STAYEIR
REGLEMF @, fBlan, BIRENGEMTR, ERXSRATERS. 558 XNTHIGIRIEEREHR.

ARSI FHRINEATIBESER AN EHEAAERARPRE. SERRNEFNE=ZAEEERLKEMTRE. GEXRFHEIEFHMRR
& BERHTHE, FRECHHERE.

REEESBRIRELFENFAE © 2015 £F

RAERFRSEEFERTELRANELETEARR, FHNOEMRSHRROUEMSXEHEERTERNEN, SEOFRERR, SiBRTE.
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