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Eye on the Final Frontier

Entertainment Margins Higher than Expected, CBS
Ad Revenue Healthy

While the narrative for CBS shares this year has been one of multiple
compression driven by downward EPS revisions, we think revision trends may
begin to stabilize into 2016E. CBS beat 3Q Entertainment operating income
estimates, driven by underlying network ad strength and margin expansion in
part associated with the absence of US Open Tennis. Overall, we modestly
increase our 2016E EPS estimate to $4.00 from $3.96, and modestly raise our
Target Price to $60. CBS continues to trade at a material discount to Media.

e CBS All Access an Emphasis; New Originals Ahead. Yesterday CBS
announced the production of Star Trek for premiere in January 2017. Star
Trek is the first of many originals on CBS All Access; investing in originals
on CBS All Access can potentially drive subscriber growth and also provide
leverage in retransmission negotiations. Given Star Trek’s international
appeal, we believe syndication sales likely offset the cost of the show.

e Network benefiting from advertising strength. Underlying ad growth was
+8% YoY in 3Q (reported was +1% despite NFL games shifting to 4Q);
strong growth in primetime ads was key. We were not surprised to hear that
4Q scatter TV marketplace sounds strong. CBS is pleased with initial
success of new shows Supergirl, Limitless, and Life in Pieces. Ratings for
TNF are +5% and Sunday +9%, implying underlying NFL trends are intact.

® Licensing comps impact 3Q; 2016E licensing may be down. In the
guarter, content licensing was down 3%, mainly given the tough
comparisons to Dexter, Californication, Blue Bloods, Hawaii Five-O and a
library deal in the year-ago period. Looking ahead, management pointed to
more than 500 episodes of content as dry powder, but a lack of first cycle
syndication in 2016E may hamper CBS licensing growth next year.

e Showtime results were modestly below in 3Q given licensing comps;
positioned well going forward. Just as it did with the Bell Media deal,
management talked about just beginning to license the entire Showtime
brand internationally rather than show by show.

® Buyback steady; continue to model $500mn/Q. When we asked about
whether CBS would consider raising its target leverage ratio, management
communicated a very consistent message around ongoing buybacks.

® Raising TP to $60. We lower our 4Q15 EPS to $0.92 to account for
ongoing OTT costs at Showtime and costs associated with a higher number
of NFL games. However, given favorable ad trends and retrans growth, we
increase our ‘16 EPS estimate to $4.00. Our $60 TP implies a 15x 2016E
P/E, reasonably below the peer average of 18x despite faster growth.
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Currency USD Actual Actual Old New Old New
Revenue ($mn) $14,005 $13,806 $13,820 $13,772 $14,640 $14,647
Operating Income ($mn) 3,025 2,896 2,796 2,810 3,205 3,225
Operating Margin 21.6% 21.0% 20.2% 20.4% 21.9% 22.0%
Non-GAAP EPS $2.79 $3.00 $3.27 $3.32 $3.96 $4.00

Source: Company data, Nomura estimates

Key company data: See next page for company data and detailed price/index chart.
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Key data on CBS Corporation

Rating Year end (Dec), mn except per share data 2015E 2016E
Stock Buy Revenues:
Sector Not rated Entertainment 8,390 8,958
Cable Networks 2,208 2,265
Relative performance chart Publishing 765 767
] Local Broadcasting 2,612 2,866
il Less: Eliminations -204 -209
(LSD) Fel 5&F Media Industry Group Index Total revenues 13,772 14,647
% change year-on-year (0.2%) 6.3%
110 Operating Income 2,810 3,225
60 105 % change year-on-year (3.0%) 14.8%
55 100 Operating Margin 20.4% 22.0%
g5 Net Income 1,620 1,806
50 a0 % change year-on-year (45.2%) 11.5%
45 85 Pro Forma EPS $3.32 $4.00
Shares O/S (Diluted) 489.2 452.2
40 g0
R e e e e e e = Selected Balance Sheet ltems
E % % E E % g ::' 'é ;.' E g Year end (Dec), mn except per share data 2015E 2016E
& - &« =2 4 3 S5 7 4 w O = Cash, Equivalents, & ST Investments 371 1040
Source: Thomson Reuters, Nomura research Total Debt 9,299 10,699
Net Cash (8,928)  (9,659)
Performance
(%) Y 3M 12M  Selected Cash Flow Items
Absolute 19.7 9.0 -11.4 Year end (Dec), mn except per share data 2015E 2016E
Relative to S&P Media Industry Operating Cash Flow 1106.9 2085.0
Group Index 9.8 -4.8 -19.9 less: Capital Expenditures 192.0 200.0
Free Cash Flow $915 $1,885
Stock price data
Current stock price ($) 48.24
Market cap ($ - mn) 21,438.2
52-week low ($) 38.52
52-week high ($) 63.90
Shares outstanding (mn) 444.41

Source: Thomson Reuters, Nomura research
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Fig. 1: CBS Actual vs. Estimated Results

$mn except per share data

Reported Reported Nomura Estimates
(in $US millions) 09/14A 09/15A % Growth 09/15E % Growth
Revenue
Entertainment $1,911.0 $1,932.0 1.1% $1,865.5 (2.4)% $66.5
Cable Networks 624.0 526.0 (15.7)% 612.8 (1.8)% ($86.8)
Publishing 199.0 203.0 2.0% 202.0 1.5% $1.0
Content Group $2,734.0 $2,661.0 (2.7)% $2,680.3 (2.0)% $(19.3)
Local Group $680.0 $638.0 (6.2)% $647.3 (4.8)% $(9.3)
Less: Intercompany Eliminations (47.0) (42.0) NM (45.8) NM $3.8
Total Revenue $3,367.0 $3,257.0 (3.3)% $3,281.8 (2.5)%
Operating Income
Entertainment $302.0 $339.0 12.3% $271.0 (10.3)% $68.0
Cable Networks 266.0 246.0 (7.5)% 255.5 (4.0)% ($9.5)
Publishing 42.0 43.0 2.4% 40.6 (3.3)% $2.4
Content Group $610.0 $628.0 3.0% $567.0 (7.0)% $61.0
Local Group $192.0 $174.0 (9-4)% $174.6 (9.1)%
Segment Operating Income $802.0 $802.0 $741.6 (7.5)% $60.4
Less: Corporate/ Intercompany/ Other (56.0) (49.0) NM (58.5) NM
Adjusted Operating Income $746.0 $753.0 0.9% $683.1 (8.4)% $69.9
Operating Income Margins:
Entertainment 15.8% 17.5% 174 15.2% +62 bps +237 bps
Cable Networks 42.6% 46.8% 414 41.5% +109 bps +523 bps
Publishing 21.1% 21.2% 8 20.4% +69 bps +77 bps
Content Group 22.3% 23.6% 129 21.8% (49 bps)  +178 bps
Local Group 28.2% 27.3% (96) 26.7% (154 bps) +58 bps
Total Segment Operating Income Margins 23.8% 24.6% 80 23.0% +78 bps +159 bps
Total CBS Operating Income Margins 22.2% 23.1% 96 21.2% (94 bps)  +190 bps
Fully Diluted Recurring EPS $0.74 $0.88 19.0% $0.75 1.3% $0.13
Source: Company data, Nomura estimates
Fig. 2: Summary of Model Changes
$mn except per share data
12/15E
Current Prior A Current Prior A Current Prior AN
Revenue
Entertainment $2,412 $2,412 $1 $8,390 $8,323 $67 $8,958 $8,867 $92
Cable Networks 528 541 (13) 2,208 2,308 (100) 2,265 2,364 (99)
Publishing 218 218 0 765 764 1 767 766 1
Local Broadcasting 724 735 (11) 2,612 2,633 (21) 2,866 2,857 9
Intercompany Elim. (79) (79) 0 (204) (208) 4 (209) (213) 4
Total Revenue $3,804 $3,827 ($23) $13,772  $13,820 ($48) $14,647  $14,640 $7
% Growth 3.4% 4.0% (63 bps) (0.2)% 0.1% (35 bps) 6.3% 5.9% +42 bps
Segment Operating Income
Entertainment $325 $378 ($52) $1,272 $1,256 $16 $1,467 $1,469 ($2)
Cable Networks $256 $265 ) $973 $992 (19) $1,066  $1,073 W
Publishing $28 $28 0 $108 $105 2 $109 $107 2
Local Broadcasting $258 $263 (5) $791 $797 (6) $875 $869 6
Total Segment Operating Income $868 $934 ($66) $3,145  $3,151 ($6) $3,518 $3,518 ($1)
% Growth 7.0% 15.2% NM (1.5%  (1.4)% (18 bps) 11.9% 11.7%  +19 bps
% Margin 22.8% 24.4% (159 bps) 22.8%  22.8%  +04 bps 24.0% 24.0% (02 bps)
Adjusted EPS $0.92 $1.00 ($0.08) $3.32 $3.27 $0.05 $4.00 $3.96 $0.04

Source: Company data, Nomura estimates
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Fig. 3: CBS Income Statement

$mn except per share data
$US Millions)

2012A 2013A 3/14A 6/14A 9/14A 12/14A 2014A 3/15A 6/15A 9/15A 12/15E 2015E 3/16E 6/16E 9/16E 12/16E 2016E

CBS Revenue
Entertainment . . $2,303.0 $1,835.0 $1,911.0 $2,260.0 . $2,261.0 $1,785.0 $1,932.0 $2,4125 . $2,636.9 $1,825.4 $1,979.5 $2,516.4
Cable Networks . . 537.0 516.0 624.0 . . . 615.0 526.0 . . . 582.6 . 554.9
Publishing . . 153.0 211.0 199.0 X . . 199.0 203.0 . . . 199.4 . 218.7
Local Broadcasting . 626.0 665.0 680.0 . 654.0 638.0 ¥ 696.4 829.4

Less: Eliminations 49.0 39.0; 47.0 49.0 34.0 42.0 . 49.3 34.5 44.1 81.4

6.1% (5.4)% 2.0% 3.1% (1.4% (2.2% 1.0% (33)% 3.4% 0.2% 12.2% 1.6% 5.1% 6.1%

% Growth 13.5% 7.4% 2.0% (5.5)% (11.8)% (3.7)% 4.7)% (10.7)% (18.6)% 11.1% 7.9% (3.1)% 8.3% 28.4% 6.7% 13.2% 13.5% 2.9%
% Margin 24.2% 23.8% 24.1% 25.1% 21.9% 21.1% 23.0% 22.1% 20.3% 25.1% 22.1% 22.4% 21.3% 25.6% 25.5% 23.5% 23.9% 24.5%
Depreciation and Amortization $306.0 $290.0 $71.0 $71.0 $68.0 $71.0 $281.0 $68.0 $66.0 $65.0 $71.0 $270.0 $68.0 $66.0 $65.0 $71.0 $270.0 $215.6
CBS Operating Income
Entertainment $1,381.0 $1,593.0 $420.0 $341.0 $294.0 $253.0 $1,308.0 $346.0 $262.0 $339.0 $325.4 $1,272.4 $400.3 $327.5 $353.5 $386.0 $1,467.3 $1,514.7
Cable Networks 785.0 876.0 2540 2130 266.0 241.0 974.0 251.0 220.0 246.0 256.4 9734 258.7 2716 268.4 267.6 1,066.3 1,1185
Publishing 80.0 106.0 11.0 23.0 41.0 25.0 100.0 12.0 25.0 43.0 21.8 107.8 12.3 25.5 433 28.1 109.1 110.6
Local Broadcasting 848.0 807.0 179.0 215.0 126.0 292.0 812.0 161.0 198.0 1740 258.2 7912 165.8 2138 193.6 3017 8749 872.0
% Growth 12.6% 9.3% 1.3% (6.5)% (14.6)% (2.4)% (5.6)% (10.9)% (11.0)% 10.3% 7.0% (L.5)% 8.7% 18.9% 7.1% 13.3% 11.9% 2.8%
% Margin 24.1% 24.1% 24.2% 24.8% 21.6% 22.0% 23.1% 22.1% 21.9% 24.6% 22.8% 22.8% 21.4% 25.6% 25.1% 24.4% 24.0% 24.1%
Less: Corporate Expenses (280.0) (357.0) (73.0) (62.0) (56.0) (104.0) (295.0) (68.0) (64.0) (49.0) (99.2) (280.2) (71.0) (66.9) (51.1) (103.8) (292.7) (301.6)
Less: Residual Costs (36.0), (3.0 (3.0) (55.0) - (55.0)
Less: Eliminations — e e - - o o e e - - - o e - - - -
% Growth 14.7% 8.9% 2.6% (5.8)% (12.6)% (L.1)% (4.3)% (11.3)% (19.7)% 12.7% 8.7% (3.0)% 9.1% 31.7% 7.3% 14.4% 14.8% 2.8%
% Margin 21.7% 21.6% 22.2% 22.9% 19.8% 19.2% 21.0% 20.1% 18.2% 23.1% 20.2% 20.4% 19.6% 23.6% 23.6% 21.8% 22.0% 22.6%
Interest Expense (401.0) (375.0) $(93.0) $(94.0) $(89.0) $(87.0) (363.0) $(93.0) $(94.00  $(102.0)  $(103.5) (3925)  $(1134)  $(1164)  $(1151)  $(110.0) (454.9) (514.6)
Interest Income 5.0 8.0 3.0 3.0 4.0 3.0 130 5.0 .0 6.0 6.3 243 47 85 9.7 84 314 323
Net Interest Expense $(396.0)  $(367.0) $(90.0) $(91.0) $(85.0) $84.0)  $(350.0) $(88.0) $(87.0) $(96.0) $97.2)  $(368.2)  $(108.7)  $(107.9)  $(1054)  $(1015) $(423.6) $(482.3)
Other items, net 25.0 7.0 50 6.0 (373.0) (20.0) (382.0) (4.0) 40 (4.0) 0.0 (4.0) 0.0 0.0 0.0 0.0 0.0 0.0
Earnings before Tax $2,357.0 $2,665.0 $706.0 $645.0 $210.0 $603.0 $2,164.0 $610.0 $503.0 $653.0 $671.4 $2,437. $657.5 $663.6 $702.3 $778.0 $2,801.4 $2,831.8
Provision for Income Taxes $(812.0)  $(878.0)  $(234.0)  $(217.0)  $(1100)  $(201.0)|  $(762.0)(  $(2030)  $(1650)  $(211.0)  $(2283)  $(807.3)|  $(2235)  $(2256)  $(238.8)  $(264.5) $(952.5) $(962.8)
Effective tax rate 34.5% 32.9% 33.1% 33.6% 52.4% 33.3% 35.2% 33.3% 32.8% 32.3% 34.0% 33.1% 34.0% 34.0% 34.0% 34.0% 34.0% 34.0%
Equity in Earnings (Loss) of Affiliated Cos, net of tax (37.0) (49.0) (10.0) (10.0) (28.0) (48.0), (13.0) (6.0) (16.0) (8.0) (43.0) (13.0) (6.0) (16.0) 8.0 (43.0) (44.7)
Minority Interest = s et = = st = = ot = = = = = = = = =
Pro Forma Net Earnings (Loss) $1,508.0 $1,738.0 $462.0 $418.0 $72.0 $402.0 $1,354.0 $394.0 $332.0 $426.0 $435.14 $1,587.1 $420.9 $432.0 $4475 $505.51 $1,805.9 $1,824.3
Discontinued operations, net of tax (10.0) 141.0 6.0 21.0 1,567.0 11.0 1,605.0
Extraordinary, non-recurring items 328.0 328.0
Reported Earnings $14980 [  $1,879.0 $468.0 $4390  $1,639.0 $4130|  $2,959.0 $394.0 $365.0 $426.0 $435.1|  $1,620.1 $420.9 $432.0 $447.5 $5055 [  $1,8059 |  $1,824.3
Net Earnings from Discontinued Operations
Fully Diluted Shares Outstanding 658.5 623.8 600.0 581.0 541.0 523.0 561.3 503.0 495.0 484.0 4749 489.2 465.8 456.7 4476 4385 452.2 4188
Reported EPS, Fully Diluted $2.27 $3.01 $0.78 $0.76 $3.03 $0.79 $5.35 $0.78 $0.67 $0.88 $0.92 $3.25 $0.90 $0.95 $1.00 $1.15 $4.00 $4.36

Source: Company data, Nomura estimates
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Analyst Certification

I, Anthony DiClemente, hereby certify (1) that the views expressed in this Research report accurately reflect my personal views
about any or all of the subject securities or issuers referred to in this Research report, (2) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of
my compensation is tied to any specific investment banking transactions performed by Nomura Securities International, Inc.,
Nomura International plc or any other Nomura Group company.

Issuer Specific Regulatory Disclosures

The term "Nomura Group" used herein refers to Nomura Holdings, Inc. or any of its affiliates or subsidiaries, and may refer to one or more
Nomura Group companies.

Materially mentioned issuers

Issuer Ticker Price Price date  Stock rating Sector rating Disclosures
CBS Corporation CBS US USD 48.24  03-Nov-2015 Buy Not rated A4,A13

A4 The Nomura Group had an investment banking services client relationship with the issuer during the past 12 months.

A13 The Nomura Group has a significant financial interest (non-equity) in the issuer.

CBS Corporation (CBS US) USD 48.24 (03-Nov-2015) Buy (Sector rating: Not rated)
Rating and target price chart (three year history)
03-Mov-2012 to 02-Nov-2015 FRICE{ USD) Date Rating Target price  Closing price

80.00 29-Sep-15 55.00 38.97
7500 07-Jul-15 66.00 55.58
2000 13-Feb-15 68.00 59.83
27-Jan-15 66.00 57.08

65.00 22-Oct-14 68.00 52.91
60.00 12-Sep-14 70.00 57.26
55.00 08-Aug-14 74.00 59.23
50.00 13-Feb-14 78.00 64.61
45.00 14-Jan-14 Buy 60.65
20,00 r 14-Jan-14 75.00 60.65
M 23-Aug-13 Not Rated 53.20

35.00 17-Apr-13 49.00 45.44
30.00 13-Mar-13 48.50 45.94
25.00 15-Feb-13 45.00 44.64
20.00 17-Jan-13 44.00 40.95
15.00 15-Jan-13 41.00 38.10
Lo0b 08-Nov-12 37.00 34.36

5.00

Jan-13  Apr-13 Jul-13  Oct-13 Jan-14 Apr-14  Jul-14  Oct-14  Jan-15 Apr-15 Jul-15  Oct-15
— CBES CORPORATION Target Price Change @ Recommendation Changes
Source: Thomson Reuters, Nomura research

For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology We value CBS Corporation (CBS) using a P/E multiple of 15x our 2016E EPS estimate of $4.00. We
believe the multiple is warranted given the return of capital potential, the shift to a recurring revenue mix, and the growth in
retransmission consent fees that should drive significant earnings growth. This yields a target price of $60. The benchmark for
this stock is the S&P Media Industry Group Index

Risks that may impede the achievement of the target price Downside risks include: Higher programming costs. As the
environment for original programming becomes more competitive, CBS could realize higher costs of programming. Shift of ad
money into digital from TV. We think that although shift in ad budgets is occurring from print/ radio/ other traditional media, that
large audiences remain scarce, driving higher CPMs. But should CPM'’s suffer from the “unwinding of the reach premium,” this
could affect investor sentiment on CBS.
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impeded by general market and macroeconomic trends, and by other risks related to the company or the market, and may not occur if the
company's earnings differ from estimates.

Disclaimers

This document contains material that has been prepared by the Nomura entity identified on page 1 and/or with the sole or joint contributions of
one or more Nomura entities whose employees and their respective affiliations are also specified on page 1 or identified elsewhere in the
document. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. or any of its affiliates or subsidiaries and may refer to one or
more Nomura Group companies including: Nomura Securities Co., Ltd. (NSC') Tokyo, Japan; Nomura International plc (‘Nlplc’), UK; Nomura
Securities International, Inc. (‘NSI'), New York, US; Nomura International (Hong Kong) Ltd. (‘NIHK’), Hong Kong; Nomura Financial Investment
(Korea) Co., Ltd. (‘NFIK’"), Korea (Information on Nomura analysts registered with the Korea Financial Investment Association (‘'KOFIA") can be
found on the KOFIA Intranet at http://dis.kofia.or.kr); Nomura Singapore Ltd. (‘NSL’), Singapore (Registration number 197201440E, regulated by
the Monetary Authority of Singapore); Nomura Australia Ltd. (‘NAL’), Australia (ABN 48 003 032 513), regulated by the Australian Securities and
Investment Commission ("ASIC") and holder of an Australian financial services licence number 246412; P.T. Nomura Indonesia (‘PTNI’),
Indonesia; Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia; NIHK, Taipei Branch (‘NITB’), Taiwan; Nomura Financial Advisory and
Securities (India) Private Limited (‘NFASL’), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F, Shivsagar Estate, Dr. Annie
Besant Road, Worli, Mumbai- 400 018, India; Tel: +91 22 4037 4037, Fax: +91 22 4037 4111; CIN No: U74140MH2007PTC169116, SEBI
Registration No. for Stock Broking activities : BSE INB011299030, NSE INB231299034, INF231299034, INE 231299034, MCX: INE261299034;
SEBI Registration No. for Merchant Banking : INM000011419; SEBI Registration No. for Research: INHO00001014 and Nlplc, Madrid Branch
(‘Nlplc, Madrid’). ‘CNS Thailand’ next to an analyst’'s name on the front page of a research report indicates that the analyst is employed by
Capital Nomura Securities Public Company Limited (‘CNS’) to provide research assistance services to NSL under a Research Assistance
Agreement. ‘NSFSPL’ next to an employee’s name on the front page of a research report indicates that the individual is employed by Nomura
Structured Finance Services Private Limited to provide assistance to certain Nomura entities under inter-company agreements.

THIS MATERIAL IS: (I) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (Il) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITY IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (lll) BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER
RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY NOMURA GROUP.

Nomura Group does not warrant or represent that the document is accurate, complete, reliable, fit for any particular purpose or merchantable
and does not accept liability for any act (or decision not to act) resulting from use of this document and related data. To the maximum extent
permissible all warranties and other assurances by Nomura group are hereby excluded and Nomura Group shall have no liability for the use,
misuse, or distribution of this information.

Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. Nomura Group is under no duty to update this document.
Any comments or statements made herein are those of the author(s) and may differ from views held by other parties within Nomura Group.
Clients should consider whether any advice or recommendation in this report is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. Nomura Group does not provide tax advice.

Nomura Group, and/or its officers, directors and employees, may, to the extent permitted by applicable law and/or regulation, deal as principal,
agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other derivative
instruments based thereon, of issuers or securities mentioned herein. Nomura Group companies may also act as market maker or liquidity
provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of market maker is
carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will be separately
disclosed within the specific issuer disclosures.

This document may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s.
Reproduction and distribution of third-party content in any form is prohibited except with the prior written permission of the related third-party.
Third-party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including ratings, and
are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such
content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or
fitness for a particular purpose or use. Third-party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and
opportunity costs) in connection with any use of their content, including ratings. Credit ratings are statements of opinions and are not statements
of fact or recommendations to purchase hold or sell securities. They do not address the suitability of securities or the suitability of securities for
investment purposes, and should not be relied on as investment advice.

Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI’). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be reproduced, re-disseminated or used to create any financial products, including
any indices. This information is provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its
affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any
of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information
have any liability for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.

Russell/Nomura Japan Equity Indexes are protected by certain intellectual property rights of Nomura Securities Co., Ltd. and Russell
Investments. Nomura Securities Co., Ltd. and Russell Investments do not guarantee the accuracy, completeness, reliability, or usefulness
thereof and do not account for business activities and services that any index user and its affiliates undertake with the use of the Indexes.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of
differing time horizons, methodologies or otherwise. Nomura Group publishes research product in a number of different ways including the
posting of product on Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products and
services from the research department depending on their individual requirements.

Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future
performance. Where the information contains an indication of future performance, such forecasts may not be a reliable indicator of future
performance. Moreover, simulations are based on models and simplifying assumptions which may oversimplify and not reflect the future
distribution of returns.

Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived
from, the investment.


http://dis.kofia.or.kr/
http://www.hibor.com.cn/

Nomura | CBS Corporation 4 November 2015

The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura
entity in your home jurisdiction.

This document has been approved for distribution in the UK and European Economic Area as investment research by Nlplc. Nlplc is authorised
by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Niplc is a
member of the London Stock Exchange. This document does not constitute a personal recommendation within the meaning of applicable
regulations in the UK, or take into account the particular investment objectives, financial situations, or needs of individual investors. This
document is intended only for investors who are 'eligible counterparties' or ‘professional clients' for the purposes of applicable regulations in the
UK, and may not, therefore, be redistributed to persons who are 'retail clients' for such purposes. This document has been approved by NIHK,
which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong Kong by NIHK. This document has been
approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC. This document has also been
approved for distribution in Malaysia by NSM. In Singapore, this document has been distributed by NSL. NSL accepts legal responsibility for the
content of this document, where it concerns securities, futures and foreign exchange, issued by their foreign affiliates in respect of recipients
who are not accredited, expert or institutional investors as defined by the Securities and Futures Act (Chapter 289). Recipients of this document
in Singapore should contact NSL in respect of matters arising from, or in connection with, this document. Unless prohibited by the provisions of
Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer, which accepts responsibility for its
contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934. The entity that prepared this
document permits its separately operated affiliates within the Nomura Group to make copies of such documents available to their clients.

This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or 'professional clients' (as defined by the Dubai Financial
Services Authority) in the United Arab Emirates (‘UAE’) or a ‘Market Counterparty’ or ‘Business Customers’ (as defined by the Qatar Financial
Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, Nlplc or any other member of Nomura Group, as the case
may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly, by any person other than
those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’, ‘Exempt Persons’ or
‘Institutions’ located in Saudi Arabia or ‘professional clients' in the UAE or a ‘Market Counterparty’ or ‘Business Customers’ in Qatar . By
accepting to receive this document, you represent that you are not located in Saudi Arabia or that you are an ‘Authorised Person’, an ‘Exempt
Person’ or an ‘Institution’ in Saudi Arabia or that you are a 'professional client' in the UAE or a ‘Market Counterparty’ or ‘Business Customers’ in
Qatar and agree to comply with these restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE
or Saudi Arabia or Qatar.

NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, OR DUPLICATED IN ANY FORM, BY ANY MEANS; OR (Il)
REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF NOMURA GROUP. If this document has been distributed
by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors
or omissions in the contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a
hard-copy version.

Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but not
limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese walls and employee
training.

Additional information is available upon request and disclosure information is available at the Nomura Disclosure web

page: http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx

Copyright © 2015 Nomura Securities International, Inc. All rights reserved.



http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx
http://www.hibor.com.cn/

