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(Rmb mn) 4Q2015 GH4Q2015E  Var% 4Q2014 YoY% 3Q2015  QoQ% i
Revenue 1,241 2,227  -44.2% 1,337 -7.2% 1,110 11,09 ~RAESHE
Gross profit (excl. D&A) 464 454 2.0% 364 27.5% 252 84.1% 40 7,500
EBIT (48) 108 -144.1% 197 -124.2% 50 196.0% 6500
Pretax profit 220 261 -15.5% 333 -33.9% 285  -22.6% 1 T
Reported net profit 221 249 -11.3% 300 -26.3% 248 -10.7% 30 4 1 5,500
Reported EPS (Rmb) 0.22 0.25 -11.3% 0.29 -25.5% 0.25  -10.7%
(%) 25 4 1 4,500
Gross margin 37.4% 20.4%  16.9% 27.2%  10.2% 22.7%  14.7%
EBIT margin -3.8% 48%  -8.7% 14.7% -18.6% 4.5% -8.3% 207 3,500
Pretax profit margin 17.7% 11.7% 6.0% 24.9% -7.2% 25.6% -7.9% 15 2500
Net profit margin 17.8% 11.2% 6.6% 22.4% -4.6% 22.3% -4.5% Aor-15 Jul-15 Oct-15 Feb-16 '
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##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 5,741.6 6,150.5 6,780.1 7509.8 MERZNY 3,274.7 3,494.2 4,584.7 5,268.6
Bl SRA (4,197.8) (4,457.0) (4,926.7) (5,464.7)  RIUIRKFR 2,293.0 2,519.6 2,785.7 2,938.1
HE, —RREEER (963.1) (1,001.0) (1,089.9) (1,192.1) #H#& 865.6 1,233.8 1,086.8 1,287.0
L& - - - - HeRshE~ 2,105.2 2,105.2 2,105.2 2,105.2
HEBEWBN/ () 0.0 0.0 0.0 0.0  FEhH= 8,538.5 9,352.8 10,562.4 11,599.0
EBITDA 580.7 692.5 763.6 8529  [EEAFAH 2,483.0 2,421.3 2,381.1 2,363.0
IR FHE (227.0) (250.3) (246.5) (2447)  EREFEEE 362.4 346.0 329.6 313.2
EBIT 353.7 4422 517.1 6082  KHRA 3,998.2 4,523.3 5,088.7 5,743.2
FEWN 38.4 44.6 47.6 625  HEKHR®™ 321.9 321.9 321.9 321.9
e (20.4) (18.8) (21.3) (237) #=A 15,704.1 16,965.3 18,683.8 20,340.3
KEAR 1,050.5 1,096.9 1,221.6 1,391.1
HE 241.3 150.0 150.0 150.0  RIfiMKak 2,127.8 2,240.3 2,588.1 2,677.9
HAIHHE 1,663.5 1,714.8 1,915.1 2,188.0  JEHALYE 360.0 410.0 460.0 510.0
FrigHt (110.8) (111.7) (125.3) (147.4)  HERAGK 407.6 372.2 426.9 500.6
DB IR (37.4) (39.6) (43.8) (49.0)  HEhGIM 2,895.4 3,022.5 3,475.0 3,688.5
KHALYRK 0.0 0.0 0.0 0.0
S AR B AT AE 1,515.4 1,563.6 1,745.9 1,9916  HEKHMEG 595.4 595.4 595.4 595.4
HRERS 0.0 0.0 0.0 00  KHfafk 595.4 595.4 595.4 595.4
Eled it = b5 lp] 1,515.4 1,563.6 1,745.9 1,991.6  HiAt 3,490.8 3,617.9 4,070.4 4,283.9
BEEEEMERE 0.0 0.0 0.0 0.0
AHE 1,515.4 1,563.6 1,745.9 1,9916 iR 0.0 0.0 0.0 0.0
ot 11,783.2 12,877.7 14,099.9 15,494.0
BREARF AELEMRER) (Rmb) 1.49 1.55 1.73 1.97 DEBRFN 430.0 469.6 513.5 562.4
BREARF FELEMTER) (Rmb) 1.49 1.55 1.73 1.97
BREERF FEEMIBER) Rmb) 1.49 1.55 1.73 197 BGERBRERGET 15,704.1 16,965.3 18,683.8 20,340.3
AR S (Rmb) 0.50 0.46 0.52 0.59
B SAFE (%) 33.7 30.0 30.0 300  EEEHE (Rmb) 11.68 12.76 13.97 15.36
BHINE R EE (%) (0.1) 0.5 4.4 2.2
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R R (1.6) 3.2 1.7 14.1 TR EARRIRE (%) 16.5 16.2 17.0 18.4
FHREFEK (1.6) 43 1.7 141 HHRARRK 86.0 86.0 86.0 79.3
EFE 26.9 27.5 27.3 272 MWKRERRE 142.8 142.8 142.8 139.1
EB I TDAFIZ 10.1 11.3 11.3 114 HAKKBEZEXH 178.9 178.9 178.9 175.9
EBITFIiEZE 6.2 7.2 7.6 8.1  BHR/BRIE %) (23.9) (23.1) (28.2) (29.6)
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[EE7¢:001 (55.0) 50.0 50.0 50.0
LiBRET (Em) 0.0 0.0 0.0 0.0
HE (376.8) 0.0 0.0 0.0
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EFR1: ${11§ 2016-18 FEEFIFCAEEE T 4%-6%

2016E 2017E 2018E

(Rmb mn) New old Diff. New old Diff. New Oold Diff.
Revenue 6,151 7,181 -14.4% 6,780 7,602 -10.8% 7,510 8,282 -9.3%
Gross profit (excl. D&A) 1,693 1,635 3.5% 1,853 1,741 6.4% 2,045 1,984 3.1%
EBIT 442 551 -19.7% 517 601 -13.9% 608 754 -19.3%
Pretax profit 1,715 1,835 -6.5% 1,915 1,985 -3.5% 2,188 2,298 -4.8%
Reported net profit 1,564 1,661 -5.9% 1,746 1,797 -2.9% 1,992 2,063 -3.5%
Reported EPS (Rmb) 1.55 1.65 -5.9% 1.73 1.78 -2.9% 1.97 2.04 -3.5%
PERIFIR: L\AIHHE, EEEHET

ER2: BRMNETBHMBEBEHEFE AB BEHFENAIART 18.59 7T/12.82 T
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2014 2015 2016E 2017E 2018E

Weifu EPS Rmb 1.51 1.49 1.55 1.73 1.97
- Bosch JVs (investment income) Rmb 0.86 1.03 1.09 1.21 1.38
- Weifu own business (consolidated) Rmb 0.64 0.46 0.46 0.52 0.60
Weifu BVPS Rmb 10.64 11.68 12.76 13.97 15.36
- Bosch JVs (investment income) Rmb 3.25 3.22 3.51 4.08 4.73
- Weifu own business (consolidated) Rmb 7.39 8.33 9.25 9.90 10.63
Weifu ROE % 15.0% 13.4% 12.7% 12.9% 13.5%
- Bosch JVs (investment income) % 26.6% 32.0% 31.0% 29.7% 29.2%
- Weifu own business (consolidated) % 9.1% 5.8% 5.2% 5.4% 5.8%
Weifu SOTP walk-thru

1. Bosch JVs

Weifu (Bosch JVs) ROE (3 year average) % 29.9%

Global technology parts - slope X 10.13

Global technology parts - intercept X 0.15

Target PB X 3.18

x. Weifu (Bosch JVs) BVPS 2016 Rmb 3.51

Weifu (Bosch JVs) target valuation per share Rmb 11.18

2. Weifu own business

Weifu (own business) BVPS 2016 Rmb 9.25

Historical trough PB (2008 bottom) X 0.80

Weifu (own business) target valuation per share Rmb 7.40

Weifu A TP Rmb 18.59

Upside/downside % -5%

X exchange rate (target) HK$/Rmb 1.15

Weifu B vs. A discount % 40%

Weifu B TP HK$/Rmb 12.82

Upside/downside % -23%
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