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##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 23,366.9 19,023.6 21,356.6 234138 HMERZENHY 6,276.9 7,238.3 8,149.7 6,883.9
Bl ESRA (17,576.8)  (14,221.8)  (15,735.3)  (17,127.3)  RUKER 24,019.8 19,544.8 19,016.1 19,244.2
HE, —RREEER (3,942.0) (3,256.9) (3,442.7) (3,657.3) & 5,520.9 4,077.4 4,080.2 4,441.2
ML %R 0.0 0.0 0.0 00 HERHE™ 1,511.3 1,209.0 967.2 870.5
HEBEWKAN/ (ZH) (611.7) (562.6) (476.4) (523.2)  WEh&E™= 37,328.8 32,069.6 32,213.3 31,439.8
EBITDA 3,014.2 2,849.1 3,745.9 42740 EEETER 16,320.0 15,474.6 14,366.3 13,049.2
B FniE 5y (1,777.8) (1,866.9) (2,043.7) (2,168.0) TR E=HE 4,471.4 4,199.9 39145 3,613.6
EBIT 1,236.4 982.2 1,702.2 21061  KHHRE 1,421.6 1,521.6 1,621.6 1,721.6
FIEWN 57.6 78.5 90.5 1019  HEKE%E~ 1,686.0 1,686.0 1,686.0 1,686.0
55 %% R (944.5) (881.2) (775.4) (667.8)  #EAH 61,227.7 54,951.6 53,801.6 51,510.2
KEAR (27.0) 100.0 100.0 100.0
HE (202.5) 200.0 175.0 150.0  RIfFMKER 9,286.9 6,818.7 7,328.8 7,742.5
HAIFHE 119.9 479.4 1,292.2 1,790.2  AEHALEER 17,785.1 15,785.1 14,785.1 13,285.1
Fri5#t 18.3 (71.9) (193.8) (268.6)  HERshAfk 732.1 771.8 966.0 1,085.5
DB IR 0.4 (21.2) (64.6) (89.5)  AEhLaM 27,804.0 23,375.6 23,079.9 22,113.1
KHALYRK 9,199.1 7,199.1 6,199.1 4,699.1
e AR B AT AE 138.6 386.3 1,033.8 14322 HEKHMG 593.9 712.6 856.2 1,026.2
HhERS 0.0 0.0 0.0 00  KHfafk 9,793.0 7,911.8 7,054.3 5,725.3
Eled it = b5 lpe] 138.6 386.3 1,033.8 14322  fimAit 37,597.0 31,287.3 30,134.2 27,838.4
BEEEEMERE 0.0 0.0 0.0 0.0
AHE 138.6 386.3 1,033.8 14322 R 0.0 0.0 0.0 0.0
ot 22,670.7 22,9411 23,664.7 24,667.3
BREARF AELEMRER) (Rmb) 0.02 0.05 0.14 0.19  DEBENE 960.0 723.1 26 (995.5)
BREARF AELEMTER) (Rmb) 0.02 0.05 0.14 0.19
BREERF EEEMIBER) Rmb) 0.02 0.05 0.14 0.19 fAGEBRERGE 61,227.7 54,951.6 53,801.6 51,510.2
FHEARS (Rmb) 0.01 0.02 0.04 0.06
BREBZTE %) 55.0 30.0 30.0 300  WEEHE™ (Rmb) 2.98 3.01 3.1 3.24
BHNE R EE (%) 0.9 15.6 1.7 9.9
HEMAEE %) 12/15 12/16E 12/17E 12/18E EEX 12/15 12/16E 12/17E 12/18E
Bl SRR (23.0) (18.6) 12.3 9.6 CROCI (%) 5.8 6.9 8.8 9.3
EBITDAS K 2 (8.3) (5.5) 315 14.1 BB ERE (%) 0.6 1.7 4.4 5.9
EBITH#EK (20.5) (20.6) 73.3 23.7 BEFERE (%) 0.2 0.7 1.9 2.7
AFEEKE (80.5) 178.7 167.6 385  FHTARKEIRE %) 2.0 2.6 4.4 5.6
FHREREK (80.5) 178.7 167.6 385 HHRARXH 132.8 123.2 94.6 90.8
EFE 24.8 25.2 26.3 268  MEKFERRH 3732 417.9 329.5 298.2
EB I TDAFIZ 12.9 15.0 17.5 183  MfIKFAEAZEXH 216.9 206.7 164.1 160.6
EBITFI;EZE 5.3 5.2 8.0 9.0  ALf/BREMNE®) 87.6 66.5 54.2 46.9
EBI TH| SRFEAEH (X) 1.4 1.2 25 3.7
AL RER Rmb_mn) 12/15 12/16E 12/17E 12/18E_  f&{E 12/15 12/16E 12/17E 12/18E
o5 BRBR B A% 75 138.6 386.3 1,033.8 1,432.2
I8 B 1,777.8 1,866.9 2,043.7 2,168.0  EAWHBERENX) NM 99.4 37.1 26.8
YRR RN (0.4) 21.2 64.6 895  WERNX 2.9 1.7 1.6 1.6
EE BRI (987.2) 3,450.3 1,035.9 (175.3)  EV/EBITDA(X) 28.7 19.3 13.7 1.3
HE 1,207.2 1,123.8 969.3 7336  fAMME/BIRERE X) 1.7 1.1 1.1 1.0
SEERNTENME K 2,136.0 6,848.5 5,147.3 42479  BREWEE (%) 0.1 0.3 0.8 1.1
BEAFX (1,513.8) (750.0) (650.0) (550.0)
Lhia) 0.0 0.0 0.0 0.0
FE 753.4 0.0 0.0 0.0
HE 531.3 0.0 0.0 0.0
BREDEENAL K (229.1) (750.0) (650.0) (550.0)
TREMIE GEBRAMIER) (365.6) (76.2) (115.9) (310.1)
[EE7¢::05 1,042.2 (4,000.0) (2,000.0) (3,000.0)
LiBRET (M) 0.0 0.0 0.0 0.0
HE (874.8) (1,060.9) (1,470.1) (1,653.6)
ERENENAL R (198.2) (5,137.1) (3,585.9) (4,963.7)
BRER 1,708.8 961.4 911.3 (1,265.7) % BE— M RBREEMIETEEEEABRTNNE.
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(China Construction Machinery Comps

. q q Market cap P/E P/B EV/EBITDA EPS Growth ROE CROCI Net debt/equity
fieker Frice Wil TR (US$ mn) 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E

Sany Heavy 600031.SS Rmb5.1 Buy Rmb6.6 5,882/ 100.0X 37.4X | 1.7X 1.6X | 19.3X 13.7X| 179% 168% 2% 4%)| 7% 9% 67%
Shantui 000680.SZ Rmb5.1 Neutral Rmb5 956 24X 3.0X 32%  20%| -21% -20% -3% 0% 93%
Heli 600761.SS Rmb9.8 Neutral Rmb12.1 916 15.6X 14.0X| 14X 13X | 87X 7.7X 3% 1% 9% 10%| 1% 11% -17%
Guangxi Liugong 000528.5Z Rmb6.6 Neutral Rmb8.1 1,188[ 77.1X 59.0X| 0.9X 0.9X | 22.4X 19.2X| 355%  31%) 1% 2%| 10%  10% 24%
Lonking Holdings 3339.HK HK$1.2 Buy* HK$1.8 656| 16.7X 12.2X| 0.6X 0.6X | 9.7X 7.7X 122% 37%] 4% 5% 8% 9% 38%
Median 88.5X 48.2X | 0.9X 0.9X | 20.8X 16.5X 32% 37%)| 1% 2% 7% 9% 56%
China Mining Machinery Comps

- q 5 Market cap P/E P/B EV/EBITDA EPS Growth ROE [o:{0]] Net debt/equity
(ST fleker Frice Wil TR (US$ mn) 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E
Tian Di Science & Technology 600582.SS Rmb4.7 Neutral Rmb5.1 2,957| 16.5X 16.3X| 14X 13X | 128X 12.1X -4% 1% 9% 8% 9% 8% 1%
Sany Heavy Equipment Internation 0631.HK HK$1.5 Sell HK$1.4 599(989.6X 612.6X| 0.6X 0.6X | 92.3X 485X | -78%  62% 0% 0% 3% 3% -8%
Median 503.0X 314.5X| 1.0X 0.9X | 52.5X 30.3X -41% 31%| 4% 4% 6% 6% -4%
Global Machinery Comps

- q 5 Market cap P/E P/B EV/EBITDA EPS Growth ROE CROCI Net debt/equity
(ST fieker Frice Wiy TR (US$ mn) 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E 2017E 2016E
Komatsu 6301.T ¥1940 Sell ¥1420 17,042] 18.3X 20.5X | 1.2X 12X | 7.4X  7.9X -29%  -11%) 7% 6% 10% 9% 8%
Hitachi Construction Machinery 6305.T ¥1660 Sell ¥1280 3,289| 46.0X 21.9X| 0.9X 0.9X 7.2X  6.6X -41%  110%| 2% 4% 4% 6% 14%
Doosan Infracore 042670.KS ~ W6410 Buy W9500 1,123[ 12.8X 13.2X| 0.6X 0.6X | 83X 7.8X | 113% -3% 5% 5% 5% 5% 122%
Manitowoc Co. MTW $5.8 Neutral ~ $6.5 785/ 132.0X 26.4X| 1.0X 1.0X | 7.8X 6.1X -94%  419% 1% 4%)| -4% 5% 10%
Caterpillar Inc. CAT $76.4 Neutral ~ $78 44,538 20.6X 18.8X| 27X 2.6X | 7.8X 7.4X -16% 9%| 14% 14%| 11% 11% 14%
Volvo VOLVb.ST Skr92.8 Neutral ~ Skr103 24,879( 145X 13.1X| 21X 19X | 55X 4.9X -33%  10%| 15% 15%| 11% 12% -6%
Joy Global Inc. Joy $22.2 Neutral ~ $24 2,167| 95.6X 56.0X | 1.6X 1.56X | 11.9X 10.6X -85% 71%] 2% 3% 6% 7% 46%
Median 194X 19.6X| 1.2X 12X | 7.8X 7.6X -34% 11% 6% 5%) 5% 7% 14%

Price as of 6-Jun-2016 close
All financials are calendar-year based.
* On our regional conviction list

Note: Last close for Henan Pinggao is Rmb14.72.
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