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##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 5,741.6 6,396.8 7,480.8 84520 MERZMNY 3,274.7 3,406.1 4,437.0 5,169.6
Bl SRA (4,197.8) (4,650.9) (5,466.1) (6,184.5)  RIUIRKFR 2,293.0 2,712.3 3,141.3 3,306.7
HE, —RREEER (963.1) (1,037.8) (1,198.8) (1,337.5) #& 865.6 1,325.1 1,249.5 1,456.5
L&A (287.1) (319.8) (374.0) (422.6)  HERHHE~ 2,105.2 2,105.2 2,105.2 2,105.2
HEBEWBN/ () 0.0 0.0 0.0 0.0  FEhH= 8,538.5 9,548.7 10,933.1 12,038.0
EBITDA 580.7 708.0 816.0 930.0  EEAEH 2,483.0 2,427.6 2,404.7 2,408.6
IR FHE (227.0) (251.0) (248.7) (249.1)  EREFEEE 362.4 346.0 329.6 313.2
EBIT 353.7 457.1 567.2 6809  KHRE 3,998.2 4,545.4 5,195.9 5,913.6
FEWN 38.4 44.6 46.4 605  HEKHA%” 321.9 321.9 321.9 321.9
e (20.4) (18.8) (21.3) (237) #=A 15,704.1 17,189.6 19,185.2 20,995.4
KEAR 1,050.5 1,118.9 1,319.9 1,513.3
HE 241.3 150.0 150.0 150.0  RIfiMKak 2,127.8 2,430.4 2,926.8 3,030.6
HAIHHE 1,663.5 1,751.8 2,062.3 2,3809  EHALYE 360.0 410.0 460.0 510.0
FrigHt (110.8) (114.3) (134.1) (160.6)  HERFNAGK 407.6 382.0 467.1 552.8
DB IR (37.4) (41.0) (48.0) (54.6)  FEhGIM 2,895.4 3,222.4 3,853.9 4,093.4
KHALYRK 0.0 0.0 0.0 0.0
S AR B AT AE 1,515.4 1,596.4 1,880.2 21658 HEKHAK 595.4 595.4 595.4 595.4
HRERS 0.0 0.0 0.0 00  KHfafk 595.4 595.4 595.4 595.4
Eled it = b5 lp] 1,515.4 1,596.4 1,880.2 2,165.8  faAit 3,490.8 3,817.8 4,449.3 4,688.8
BEEEEMERE 0.0 0.0 0.0 0.0
AHE 1,515.4 1,596.4 1,880.2 2,165.8 %R 0.0 0.0 0.0 0.0
ot 11,783.2 12,900.7 14,216.8 15,732.9
BREARF AELEMRER) (Rmb) 1.49 1.58 1.86 215 DEBRENGE 430.0 471.0 519.0 573.6
BREARF FELEMTER) (Rmb) 1.49 1.58 1.86 2.15
BREERF FEEMIBER) Rmb) 1.49 1.58 1.86 215  fAGEBRERGE 15,704.1 17,189.6 19,185.2 20,995.4
AR S (Rmb) 0.50 0.47 0.56 0.64
B SAFE (%) 33.7 30.0 30.0 300  EEEHE (Rmb) 11.68 12.79 14.09 15.59
BHINE R EE (%) (0.1) 0.1 3.6 2.0
HKEMAEE %) 12/15 12/16E 12/17E 12/18E EEX 12/15 12/16E 12/17E 12/18E
Bl SRR (9.6) 11.4 16.9 13.0  CROCI (%) 14.2 15.1 15.9 16.7
EBITDALS K 2 (40.5) 21.9 15.2 140  BHEFERE (W) 13.4 12.9 13.9 14.5
EBITHEHK (53.3) 29.2 24.1 20.0  BESEHRE ®%) 10.0 9.7 10.3 10.8
R R (1.6) 5.3 17.8 152  FHERARKREIRE %) 16.5 16.4 18.1 19.6
FHREFEK (1.6) 6.5 17.8 152  HHRAERH 86.0 86.0 86.0 79.9
EFE 26.9 27.3 26.9 268  MEKFEERRH 142.8 142.8 142.8 139.2
EB I TDAFIZ 10.1 111 10.9 1.0 FAKKBEAZEXRH 178.9 178.9 178.9 175.8
EBITFIiEZE 6.2 741 7.6 8.1  BHR/BRIE %) (23.9) (22.4) (27.0) (28.6)
EBI TH| SRFEAEH (X) NM NM NM NM
AL RER Rmb_mn) 12/15 12/16E 12/17E 12/18E _ _f&fE 12/15 12/16E 12/17E 12/18E
5 BRBR B A% R 1,5615.4 1,596.4 1,880.2 2,165.8
I8 B 227.0 251.0 248.7 249.1 HARHBE (X) 19.5 13.5 1.4 9.9
DEBRHFNE 37.4 41.0 48.0 546  wEREX 25 1.7 15 1.4
EE BRI 15.8 (576.2) 142.9 (268.6)  EV/EBITDA(X) 46.6 26.8 22.1 18.7
HE (1,253.5) (1,118.9) (1,319.9) (1513.3) M E/BIRERE X 1.5 0.9 0.8 0.7
LEEDTENALR 542.0 193.2 999.9 687.7  BREWHER %) 1.7 2.2 2.6 3.0
BAFX (568.1) (179.1) (209.5) (236.7)
Lhia) 0.0 0.0 0.0 0.0
FE 171.5 0.0 0.0 0.0
HE 1,609.1 571.7 669.4 795.6
BRBDCENRALR 1,212.5 392.6 460.0 558.9
THREMAE (EBRIKER) (408.1) (504.5) (478.9) (564.0)
[EE7¢:001 (55.0) 50.0 50.0 50.0
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Valuation Summary - Global technology parts
Ticker Company name Currency  Close

ROE Dividend yield CROCI

Rating ~ Marketcap  EPS%

15-18E

e T e T  RE ]
2016E | 2017E - 2016E - 2016 2018|201 6E - 2016E | 2017E|  2018E

8/12/2016 USD'mn  CAGR

CONG.DE  Continental EUR 193.95 Neutral 43,365 9% 123X 113X 2% 20% 19% 12% 12% 12%
7259.T7 Aisin Seiki JPY 4,645 Buy 12,972 14% 141X 140X 114X 12)( 10X 9% 8% 9% 2% 2% 3% 9% 9% 9%
6902.7 Denso JPY 4,024 Neutral 32,139 9% 180X 162X 144X 1.3X 09X 0.9X 8% % % 2% 3% 3% 9% 9% 9%
BWA BorgWarner Inc. usD 3381 Buy 7,294 9% 103X 9.5X 8.6X 1.9X 17X 1.5X 19% 18% 18% 2% 2% 2% 16% 15% 15%
DLPH Delphi usD 63.98 Buy 17,461 15% 106X 9.4X 8.1X 6.4X 51X 41X 66% 60% 54% 2% 2% 2% 22% 24% 2%
000581.8Z  Weifu A CNY 21.30 Buy 3,210 13% 135X 114X 9.9X 1.7X 1.5X 14X 13% 14% 14% 2% 3% 3% 15% 16% 17%

Global glass avg. 10% 153X 137X 11.9X 2.6X 2.3X 2.0X 21% 20% 20% 2% 2% 2% 14% 15% 15%

Ticker

Valuation Summary - Global Parts

Company name

Currency

8/12/2016

Close

Market cap

USD'mn

EPS
%

15-18E

CAGR

| Dividendyield |

2016E 2017E}  2018E] 2016E 2017E]  2018E| 2016E 2017E]  2018E[ 2016E 2017E 2016E 2017E]  2018E]

[ croc 1]

1316.HK Nexteer HKD 7.79 Buy 2,406 15% 9.8X 84X 7.7X 24X 19X 16X 21% 25% 23% 2% 2% 24% 24% 23%
0425.HK Minth HKD 26.05 Neutral 3,206 25% 166X 130X 10.0X 25X 2.2X 19X 16% 18% 2% 3% 3% 4% 18% 20% 22%
600741.88  Huayu CNY 16.67 Neutral 6,481 2% 104X 9.3 8.5X 14X 13X 12X 16% 14% 15% 5% 6% 6% 20% 18% 17%
000581.SZ  Weifu (A) CNY 21.30 Buy 3,270 13% 13.5X 11.4X 9.9X 1.7X 1.5X 14X 13% 14% 14% 2% 3% 3% 15% 16% 17%
China avg. 14% 12.2X 10.5X 9.0X 2.0X 1.7X 1.5X 18% 18% 18% 3% 3% 4% 19% 19% 20%
012330.KS  Hyundai Mobis KRW 260,000 Neutral 22,284 1% 7.5X 79X 78X 0.9X 0.8X 07X 12% 10% 10% 1% 1% 1% 8% % %
161390.KS  Hankook Tire KRW 52,400 Buy* 5,882 15% 7.9X 7.4X 7.1X 1.1X 1.0X 0.8X 15% 14% 13% 1% 1% 1% 11% 11% 11%
Korea avg. g g .
ALV Autoliv UsD 106.99 Sell 9,426 18% 154X 138X 127X 25X 23X 21X 17% 17% 17% 3% 3% 3% 12% 12% 12%
CNHI CNH Industrial usb 741 Buy* 10,085 54% 20.1X 13.8X 11.3X 2.0X 1.8X 1.6X 10% 14% 15% 2% 2% 4% 8% 8% 8%
CONG.DE  Continental EUR 193.95 Neutral 43,365 9% 123X 113X 106X 26X 22X 19X 2% 20% 19% 2% 3% 3% 12% 12% 12%
EPED.PA Faurecia EUR 35.26 Neutral 5407 10% 10.7X 9.8X 9.4X 2.0X 17X 1.5X 22% 20% 18% 2% 2% 2% 12% 12% 12%
GKN.L GKN GBP 307.00 Neutral 6,738 37% 130X 110X 10.2X 25X 22X 19X 20% 2% 20% 3% 3% 3% 14% 15% 15%
HLE.DE Hella KGaA Hueck ~ EUR 34.70 Buy 4310 10% 15.6X 11.3X 9.5X 21X 1.9X 17X 14% 17% 19% 2% 3% 3% 10% 13% 14%
MICP.PA Michelin EUR 95.80 Neutral 19,481 7% 14X 104X 9.5X 17X 15X 14X 15% 15% 15% 3% 4% 4% 8% 8% 8%
NRE1V.HE  Nokian Renkaat EUR 33.96 Neutral 5,113 9% 18.0X 15.4X 14.5X 3.6X 34X 3.2X 20% 23% 22% 5% 5% 5% 17% 17% 16%
VLOF.PA  Valeo EUR 46.20 Neutral 4,052 13% 125X 114X 105X 2.7X 2.3X 2.0X 23% 22% 20% 3% 3% 3% 19% 19% 19%
Europe avg. 20% 14.3X 12.0X 10.9X 2.4X 21X 1.9X 18% 19% 18% 3% 3% 3% 12% 13% 13%|
7259.T Aisin Seiki JPY 4,645 Buy 12,972 4% 141X 140X 114X 1.2X 1.2X 1.0X 9% 8% 9% 2% 2% 3% 9% 9% 9%
5108.T Bridgestone JPY 3,358 Buy 26,046 1% 9.7X 9.0X 8.3X 1.2X 11X 1.0X 12% 13% 13% 4% 4% 4% 9% 10% 10%
6902.7 Denso JPY 4,024 Neutral 32,139 9% 18.0X 16.2X 14.4X 1.3X 0.9X 0.9X 8% 7% 7% 2% 3% 3% 9% 9% 9%
5110.T Sumitomo Rubber IndiJPY 1,502 Neutral 3,905 -8% 74X 8.3X 8.1X 0.9X 0.8X 0.8X 12% 10% 10% 4% 4% 4% 8% 8% 8%
3116.T Toyota Boshoku JPY 2,197 Neutral 4,035 9%  1002X 106X 10.3X 1.9X 1.7X 1.5X 2% 17% 15% 1% 2% 2% 12% 11% 11%

Japan avg. 19%  29.9X
LEA Lear Corp. usD 114.25 Neutral 8377 1% 8.5X 8.0X 7.6X 26X 21X 18X 2% 29% 25% 1% 1% 1% 29% 28% 25%
Jl Johnson Controls ~ USD 4410 Not Rated 28,652 10% 14X 104X 9.6X 29X 25X 21X 25% 25% 23% 3% 3% 3% 10% 15% 15%
MGA Magna usb 40.55 Neutral 15,965 16% 7.6X 6.4X 58X 17X 14X 12X 2% 2% 2% 2% 3% 3% 18% 16% 15%
BWA BorgWarner Inc. usD 3381 Buy 7,294 %% 103X 9.5X 8.6X 1.9X 1.7X 1.5X 19% 18% 18% 2% 2% 2% 16% 15% 15%
DLPH Delphi usb 63.98 Buy 17,461 15% 106X 9.1X 8.4X 6.4X 54X 41X 66% 60% 54% 2% 2% 2% 22% 24% 2%
GT Goodyear usb 29.30 Buy 7,735 15% 71X 6.2X 5.9X 17X 14X 11X 26% 25% 22% 1% 1% 1% 12% 13% 13%
NEMAKAMX  Nemak MXN 20.23 Bu 3418 9% 110X 9.7X 9.1X 1.8X 1.6X 14X 18% 18% 17% 3% 2% 2% 15% 13% 13%
12% 9.4X 1

*denotes the company is on our Conviction List.
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