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##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 60,359.9 61,379.5 65,403.4 70,2496 MERZNHY 13,083.7 9,024.9 10,659.7 13,285.5
Bl SRA (38,626.6)  (37,492.6)  (39,543.5)  (42,108.5)  RIUKEX 841.3 1,023.7 1,270.0 1,364.1
HE, —RREEER (16,714.5)  (18,317.7)  (19,5678.2)  (20,920.3) 7% 4,663.1 4,012.6 4,123.8 4,391.3
ML %R 0.0 0.0 0.0 00 HERHE™ 1,198.9 1,198.9 1,198.9 1,198.9
HEBEWKAN/ (ZH) (13.6) (25.0) (15.0) (15.0)  FEhH™~= 19,787.1 15,260.2 17,252.4 20,239.8
EBITDA 6,786.0 7,437.8 8,364.2 95167  [EEAE#F 15,340.6 15,974.1 16,582.3 17,284.8
 IRFHEE (1,780.8) (1,893.5) (2,097.6) (2,310.9)  EHE=SE 967.1 974.6 992.4 1,012.4
EBIT 5,005.1 5,544.3 6,266.7 7,205.8  KHIRE 1,107.3 1,477.0 1,700.9 1,946.4
FISBAN 32.0 65.4 45.1 533  HEKH%E”™ 2,428.9 2,977.5 3,316.0 3,353.5
55 %% F (329.1) (80.9) (27.0) (2700  #=A 39,631.0 36,663.4 39,844.0 43,837.0
KEAR 5.8 7.2 7.2 7.2
HE 809.8 1,031.7 875.9 907.6  RIfTMKEX 9,852.7 9,563.4 9,869.9 10,510.1
HAIFHE 5,523.5 6,567.7 7,168.0 81469  JEHALYE 6,190.0 690.0 690.0 690.0
Frig#t (869.1) (1,016.9) (1,074.1) (1,221.00  HeERSMAKR 2,159.3 2,649.9 3,003.4 3,491.3
DYBR IR (22.6) (27.0) (29.6) (337)  Skahfam 18,202.0 12,903.3 13,563.2 14,691.4
KHAGYRK 0.3 0.3 0.3 0.3
S AR B AT AE 4,631.8 5,523.8 6,064.2 68923 HEKHfK 1,282.7 1,282.7 1,282.7 1,282.7
oS 0.0 0.0 0.0 0.0 Ktk 1,283.0 1,283.0 1,283.0 1,283.0
Elede it = b2 lp] 4,631.8 5,523.8 6,064.2 6,892.3  fakAit 19,485.1 14,186.3 14,846.3 15,974.4
REIELEMRE 124.5 (59.5) 0.0 0.0
AHE 4,756.3 5,464.3 6,064.2 68923  fisEhk 0.0 0.0 0.0 0.0
ot 19,984.4 22,288.5 24,779.6 27,610.8
BREARF AELEMHER) (Rmb) 0.76 0.91 1.00 114 DERFENG 161.5 188.5 218.1 251.8
BREARF AEFLEMTER) (Rmb) 0.78 0.91 1.00 1.14
BREERF EEEMIER) Rmb) 0.78 0.90 1.00 114 GGERBRERGET 39,631.0 36,663.4 39,844.0 43,837.0
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EBITH#EK 12.8 10.8 13.0 15.0  REERE (W) 12.0 14.3 15.9 16.5
AFEEKE 10.2 14.9 11.0 137  FHERAEKRERE %) 36.9 40.6 4.7 45.6
BRER K 1.4 16.1 9.8 137  HBHRAEXH 45.7 42.2 37.6 36.9
EFIE 36.0 38.9 39.5 40.1 RIS K SR 3 R B 4.9 5.5 6.4 6.8
EBITDAFI;@Z 11.2 12.1 12.8 135  MfIKHEZERH 86.3 94.5 89.7 88.3
EBITH;i92 8.3 9.0 9.6 103 BRfR/BRFRE %) (34.2) (37.1) (39.9) (45.2)
EBI TH| SRFEAEH (X) 16.8 358.2 NM NM
AL HRER Rmb_mn) 12/15 12/16E 12/17E 12/18E_  f&fE 12/15 12/16E 12/17E 12/18E
e Se AR SRR FE 4,631.8 5,523.8 6,064.2 6,892.3
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DEBRHFNE 22.6 27.0 29.6 337 WEREK 5.0 4.9 4.4 3.9
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E®1: RFIERHS 2016 F LFFHEBNBETRMNOTN, HBEEFEFERMNTRN
RF AR 2016 F £ FFRlSR vs T TR TN

Rmb millions
Di: ional P/L 1H14 2H14 1H15 2H15 1H16A 1H16E| Act. Vs GSe YoY %
Revenues (external only)
Liquid milk 20,709 21,698 22,423 24,728 23,495 24,217 -3% 5%
Frozen Dairy 3,040 1,243 2,990 1,108 2,931 2,990 2% 2%
Milk powder and products 3,041 2,972 3,336 3,111 2,534 2,902 -13% -24%
Mixed feed 305 478 524 534 408 157 160% -22%
Others 375 575 879 727 720 1,153 -38% -18%
Total Revenue 27,471 26,966 30,151 30,209 30,087 31,419 -4% 0%
Consolidated P/L 1H14 2H14 1H15 2H15 AH16A 1H16E| Act. Vs GSe YoY %
Revenue 27,471 26,966 30,151 30,209 30,087 31,419 -4.2% -0.2%
COGS -18,379 -18,206 -19,600 -19,026 -18,444 -19,270 -4.3% -5.9%
GP 9,092 8,759 10,551 11,183 11,642 12,148 -4.2% 10.3%
SG&A -6,706 -6,531 -7,364 -9,351 -8,634 -8,819 -2.1% 17.3%
Selling Exp. -5,222 -4,853 -6,015 -7,243 -7,076 -7,370 -4.0% 17.6%
Admin Exp. -1,484 -1,679 -1,349 -2,107 -1,558 -1,448 7.6% 15.5%
Operating profit 2,385 2,228 3,187 1,832 3,008 3,330 -9.7% -5.6%
Other Income/Expenses -10 -166 -28 14 -42 -29 44.9% 52.7%
EBIT 2,375 2,062 3,160 1,845 2,966 3,301 -10.1% -6.1%
D&A -1,100 300 -924 -857 -922 -988 -6.7% -0.2%
EBITDA 3,475 1,762 4,084 2,702 3,888 4,289 -9.3% -4.8%
Net Finance Exp. 52 -207 -214 -83 -18 -47 -60.7% -91.4%
Other Non-Op Income 258 246 242 573 859 400 115.0% 254.9%
Profit Before Tax 2,684 2,101 3,188 2,335 3,807 3,654 4.2% 19.4%
Tax -378 -241 -514 -355 -585 -551 6.3% 13.8%
Minority Interest -13 -9 -12 -1 -1 -13 -19.5% -12.3%
NPAT excl. MI 2,293 1,851 2,662 1,970 3,211 3,090 3.9% 20.6%
One-off's after tax
Recurring NPAT 2,259 2,056 2,756 2,000 3,151 3,101 1.6% 14.3%

BT : LA BRI

E%=2: F#1111§ 201618 EFREBFI T/ MEFET A%E 2%
BFIBE TR EE vs. A TN

RMB mn
2013 2014 2015 FY2016E FY2017E FY2018E
PIL Actual Actual Actual old New % Chg old New % Chg oid New % Chg
Revenues (external only)
Liquid milk 37,116 42,406 47,151 51,606 49,717 -4% 56,053 53,827 -4% 60,551 58,448 -3%
Forzen dairy 4,243 4,284 4,098 4,180 4,098 2% 4,263 4,180 2% 4,349 4,263 -2%
Milk powder and products 5,512 6,013 6,447 5,892 5,211 -12% 5,952 5,165 -13% 6,106 5,284 -13%
Mixed feed 583 783 1,058 212 741 250% 212 704 233% 212 669 216%
Others 325 950 1,605 1,723 1,613 6% 1,799 1,529 -15% 1,904 1,586 -17%
Total Revenue 47,779 54,436 60,360 63,612 61,380 4% 68,279 65,403 % 73,121 70,250 %
yoy growth
Liquid milk 15% 14% 1% 9% 5% 9% 8% 8% 9%
Forzen dairy 1% 1% 4% 2% 0% 2% 2% 2% 2%
Milk powder and products 23% 9% 7% 9% -19% 1% 1% 3% 2%
Mixed feed -15% 34% 35% -80% -30% 0% -5% 0% -5%
Total Revenue 14% 14% 1% 5% 2% 7% 7% 7% 7%
2013 2014 2015 FY2016E FY2017E FY2018E
i P&L Actual Actual Actual old New % Chg oid New % Chg old New % Chg
Sales 47779 54,436 60,360 63612 61,380 4% 68279 65403 4% 73121 70250 2%
coGs (34.317) _ (36,585)  (38.627) (39.307) _ (37.493) 5% (41718) (39,544 5% (44.391) _ (42,109) 5%
Gross Profit 13,462 17,851 21,733 24,305 23,887 2% 26,561 25,860 -3% 28,730 28,141 2%
SG8A (10,938)  (13,238)  (16,714) (18,553)  (18,318) 1% (19.976)  (19,578) 2% (21,313)  (20,920) 2%
Selling Exp. (8546) (10075)  (13,258) (14,963)  (14,742) 1% (16,118)  (15,833) 2% (17.253)  (16,968) 2%
Admin Exp. (2,392) (3.163) (3,456) (3,590) (3.576) 0% (3,858) (3.745) -3% (4,060) (3.952) -3%
oP 2,524 4,613 5,019 5,751 5,569 -3% 6,584 6,282 5% 7,418 7221 -3%
Other i 30) (176) (14) 5, 25 67% 5, 15 0% 5, 15 0%
EBIT 2,495 4,437 5,005 5,736 5,544 3% 6,569 6,267 5% 7,403 7,206 3%
D&A (1,143) (1.479)  (1,781) (1,998) (1,893) 5% (2,281) (2,098) -8% (2,538) (2,311) -9%
EBITDA 3,637 5,916 6,786 7,735 7,438 -4% 8,850 8,364 5% 9,941 9,517 -4%
Net finance costs 33 (155) (297) (118) (15) -87% (86) 18 121% (®1) 26 -133%
Other non-operating income (expense) 533 504 816 758 1,039 37% 764 883 16% 792 915 16%
Pretax income 3,060 4,786 5,524 6,376 6,568 3% 7,247 7,168 1% 8,114 8,147 0%
Provisions for taxes 141 (619) (869) (955)  (1,017) 6% (1,086)  (1,074) 1% (1216)  (1,221) 0%
Minority interest (IS item) (14) (22) (23) (26 (@7) 2% 30 (30) 1% (34) (34) 0%
Reported NPAT 3,187 4144 4632 5394 5,524 2% 6131 6,064 1% 6,864 6,892 0%
Less: Net Non-Recurring (552) 171 125 23 (60) -365% 0 0
Adjusted NPAT 2,635 4315 4756 5416 5,464 1% 6131 6,064 1% 6,864 6,892 0%
Reported Diluted EPS 0.88 0.68 0.76 0.89 0.91 2% 1.01 1.00 1% 1.13 1.14 0%
Adjusted Diluted EPS 088 068 0.76 0.89 091 2% 1.01 1.00 1% 143 114 0%

YoY Growth %

Sales 14% 14% 1% 5% 2% 7% 7% 7% 7%
GP 10% 33% 22% 12% 10% 9% 8% 8% 9%
Operating profit (GP less SG&A) 53% 83% 9% 13% 1% 14% 13% 12% 15%
Reported NPAT 86% 30% 12% 16% 19% 14% 10% 12% 14%
Adjusted NPAT 53% 64% 10% 14% 15% 13% 1% 12% 14%
Margins ppt ppt
GP 28.2% 32.8% 36.0% 38.2% 38.9% 0.7% 38.9% 39.5% 0.6% 39.3% 40.1% 0.8%
Operating profit (GP less SG&A) 5.3% 8.5% 8.3% 9.0% 9.1% 0.0% 9.6% 9.6% 0.0% 10.1% 10.3% 0.1%
Reported NPAT 6.7% 7.6% 7.7% 8.5% 9.0% 0.5% 9.0% 9.3% 0.3% 9.4% 9.8% 0.4%
Recurring NPAT 5.5% 7.9% 7.9% 8.5% 8.9% 0.4% 9.0% 9.3% 0.3% 9.4% 9.8% 0.4%
SG&A/Sales -22.9% -24.3% -27.7% -29.2% -29.8% -0.7% -29.3% -29.9% -0.7% -29.1% -29.8% -0.6%
Effective tax rate (%) 4.6% -12.9% -15.7% -15.0% -15.5% -0.5% -15.0% -15.0% 0.0% -15.0% -15.0% 0.0%
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TXEEBREEITI: Ace Hardware Indonesia. Amorepacific. BGF Retail, &4 7T, JRBZLE. TR0, 4EEEE, CJ Cheildedang. CP ALL PCL.
E-Mart. Eclat Textile Co.. GS Retail Co.. Hyundai Department Store. KT&G. LG Household & Healthcare. Lotte Shopping. Makalot Industrial Co.
Matahari Department Store. Z4ZJl. MOMO.COM Inc.. Orion, PChome Online Inc.. EMEFMEIRBER AT, %—i#Bf. PT Gudang Garam Tbk. PT
Hanjaya Mandala Sampoerna Tbk. PT Indofood CBP Sukses Makmur, PT Indofood Sukses Makmur Tbk. PT Kalbe Farma Tbk. PT Unilever Indonesia
Tbk. Shenzhou International Group Holdings Ltd. Shinsegae. JL34{%E%. SEZTE. RINERKR. SRMEA). SRMEEH), H—tl. G—tl. $E
RERE. FMERR. FFIRRG. T,
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