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##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 5,741.6 6,866.8 7,682.5 83411  MERZENY 3,274.7 3,275.1 4,540.7 5,201.4
FEWFHEA (4,197.8) (5,163.5) (5,812.8) (6,326.6)  RI4TMKER 2,293.0 3,080.0 2,931.3 3,263.4
HE, —RREEER (963.1) (1,009.4) (1,075.5) (1.159.4) & 865.6 1,566.5 1,171.4 1,490.0
L&A (287.1) (343.3) (384.1) (417.1)  HERshE~ 2,105.2 2,105.2 2,105.2 2,105.2
HEBEWBN/ () 0.0 0.0 0.0 0.0  FEhH= 8,538.5 10,026.9 10,748.6 12,060.0
EBITDA 580.7 693.8 794.2 855.1 [E] 7 % = 8 2,483.0 2,439.6 2,420.8 2,420.5
IR FHE (227.0) (252.1) (250.3) (250.3)  ERHEFEEE 362.4 346.0 329.6 313.2
EBIT 353.7 4417 543.9 604.8  KHEIRA 3,998.2 4,622.9 5,297.1 6,099.5
FEWN 38.4 44.6 44.6 619  HEKHE®™ 321.9 321.9 321.9 321.9
e (20.4) (18.8) (21.3) (237) #=A 15,704.1 17,757.3 19,118.0 21,215.1
KEAR 1,050.5 1,196.5 1,391.1 1,643.1
HE 241.3 150.0 150.0 150.0  RIfiMKak 2,127.8 2,932.7 2,764.2 3,100.3
HAIHHE 1,663.5 1,814.0 2,108.3 2,436.1  EHEASYEC 360.0 410.0 460.0 510.0
FrigHt (110.8) (111.2) (131.2) (146.7)  HERFAGK 407.6 400.9 481.4 573.6
DB IR (37.4) (43.6) (49.2) (54.4)  FEHGIM 2,895.4 3,743.6 3,705.6 4,183.8
KHALYRK 0.0 0.0 0.0 0.0
S AR B AT AE 1,515.4 1,659.3 1,927.8 22350 HEKHAK 595.4 595.4 595.4 595.4
HRERS 0.0 0.0 0.0 00  KHfafk 595.4 595.4 595.4 595.4
Eled it = b5 lp] 1,515.4 1,659.3 1,927.8 2,235.0 At 3,490.8 4,339.0 4,301.0 4,779.2
BEEEEMERE 0.0 0.0 0.0 0.0
AHE 1,515.4 1,659.3 1,927.8 22350  fh%ERR 0.0 0.0 0.0 0.0
ot 11,783.2 12,944.7 14,294.1 15,858.6
BREARF AELEMRER) (Rmb) 1.49 1.64 1.91 2.22 DEBRFN 430.0 473.6 522.8 577.2
BREARF FELEMTER) (Rmb) 1.49 1.64 1.91 2.22
BREERF FEEMIBER) Rmb) 1.49 1.64 1.91 222 fAGERBRERGEW 15,704.1 17,757.3 19,118.0 21,215.1
AR S (Rmb) 0.50 0.49 0.57 0.66
B SAFE (%) 33.7 30.0 30.0 300  EEEHE (Rmb) 11.68 12.83 14.17 15.72
BHINE R EE (%) (0.1) (0.5) 4.2 1.5
HKEMAEE %) 12/15 12/16E 12/17E 12/18E EEX 12/15 12/16E 12/17E 12/18E
Bl SRR (9.6) 19.6 11.9 8.6  CROCI (%) 14.2 15.4 16.1 17.0
EBITDALS K 2 (40.5) 19.5 14.5 7.7 BEFEEHRE® 13.4 13.4 14.2 14.8
EBITHEHK (53.3) 24.9 23.1 11.2 BBEFERE (%) 10.0 9.9 10.5 11.1
R R (1.6) 9.5 16.2 15.9  FHERARKRERE %) 16.5 16.9 18.4 20.1
FHREFEK (1.6) 10.7 16.2 15.9 HHRAERK 86.0 86.0 86.0 76.8
EFE 26.9 24.8 24.3 242  MEKEERRE 142.8 142.8 142.8 135.5
EB I TDAFIZ 10.1 10.1 10.3 103 MfIKHEZERH 178.9 178.9 178.9 169.2
EBITFIiEZE 6.2 6.4 71 73 BHSR/BRERE % (23.9) (21.4) (27.5) (28.5)
EBI TH| SRFEAEH (X) NM NM NM NM
AL RER Rmb_mn) 12/15 12/16E 12/17E 12/18E _ _f&fE 12/15 12/16E 12/17E 12/18E
5 BRBR B A% R 1,5615.4 1,659.3 1,927.8 2,235.0
I8 B 227.0 252.1 250.3 2503  EAWREX) 19.5 14.1 12.1 10.5
DEBRHFNE 37.4 43.6 49.2 544  HEREX 25 1.8 1.6 1.5
EE BRI 15.8 (683.0) 375.3 (314.5)  EV/EBITDA(X) 46.6 30.3 25.0 22.6
HE (1,253.5) (1,196.5) (1,391.1) (1,643.1)  fAlE/BIRERE X 1.5 1.0 0.9 0.8
SEERNTENME K 542.0 75.4 1,211.5 582.0 R B (%) 1.7 2.1 25 2.9
BAFX (568.1) (192.3) (215.1) (233.6)
Lhia) 0.0 0.0 0.0 0.0
FE 171.5 0.0 0.0 0.0
HE 1,609.1 571.7 716.9 840.6
BRBDCENRALR 1,212.5 3795 501.8 607.1
TREMIE GEBRAMIER) (408.1) (504.5) (497.8) (578.3)
[EE7¢:001 (55.0) 50.0 50.0 50.0
LiBRET (Em) 0.0 0.0 0.0 0.0
HE (376.8) 0.0 0.0 0.0
ERENENAL R (839.9) (454.5) (447.8) (528.3)
BAEH 914.7 0.4 1,265.6 660.7  i: BE—SREERRTEAEEAHRIUKE.
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Valuation Summary - Global Parts
Ticker Company name Currency ~ Close Rating

[ ROE ] Dividend yield CROCI

2016E - 2018 2016E 2017 2018E| 2016E 2017E}  2018E) 2016E 2017 - P 2017€]  2018E

Marketcap  EPS%
15-18E

USD'mn  CAGR

CONG.DE  Continental EUR 17175 Neutral 39,151 9% 17X 2% 20% 19% 2% 3% 12% 12% 12%
7259.T Aisin Seiki JPY 4810 Buy 13,028 14% 1X 4 5X 11 8X 1 2X 2 14X % 8% 9% 2% 2% 3% 9% 9% 9%
6902.7 Denso JPY 4333 Neutral 33,565 9% 180X 164X 155X 13X 1.0X 09X 8% 7% % 2% 3% 3% 9% 9% 9%
BWA BorgWarner Inc. usb 35.60 Neutral 7,680 10% 109X 10.0X 8.9X 20X 1.8X 1.6X 19% 19% 19% 1% 2% 2% 16% 15% 15%
DLPH Delphi usD 67.67 Buy 18468 16% 112X 9.6X 84X 64X 52X 41X 64% 59% 54% 2% 2% 2% 2% A% 2%
000581.8Z  Weifu A CNY 23.20 Buy 3525 14% 141X 121X 105X 1.8X 1.6X 1.5X 13% 14% 15% 2% 2% 3% 15% 16% 17%

Global peers avg. 1% 154X 144X 122X 2.6X 2.3X 20X 21% 20% 20% 2% 2% 2% 14% 15% 15%

Valuation Summary - Global Parts
Ticker Company name Currency ~ Close Rating Marketcap ~ EPS [ crocl ]

%
15-18E
1011312016 USD'mn  CAGR | 2016E 2018 2016E 2017 2018 2016E 2017 2018 2016E 2017 2016E 2017 2018

1316HK  Nexteer ) Buy 3446 16% 13 3X

1148HK  Xinchen HKD 1.32 Not covered 218 9% 5.1 4 7X 0 4X 0 4X 0 3X 0% 0% % 3%

0425.HK  Minth HKD 2810 Neutral 3458 25% 16.8X 141X 10.9X 27X 24X 21X 16% 18% 21 % 2% 3% 4% 18% 20% 22%
600741.8S  Huayu CNY 16.00 Neutral 6,156 2% 96X 8.8X 80X 1.3X 1.2X 14X 16% 14% 15% 6% 6% % 20% 18% 17%
000581.82  Weifu A CNY 2320 Bu 3,525 14% 141X 121X 105X 1.8X 16X 1.5X 13% 14% 15% 2% 2% 3% 15% 16% 17%

China avg. A b X d g i 16% 18%

012330KS  Hyundai Mobis KRW 210,500 Sell 22765 1% 79X 84X 83X 0.9X 08X 0.8X 12% 10% 9% 1% 1% 1% 8% 7% 7%
161390.KS Hankook Tire KRW 58,000 Buy* 6,393 14% 8.3X 7.6X 73X 1.2X 1.0X 0.9X 16% 15% 13% 1% 1% 1% 12% 12% 12%

Korea avg. 8% 81X 8.0X 178X 11X 0.9X 0.8X 14% 12% 1% 1% 1% 1% 10% 10% 9%
ALV Autoliv usp 10248 Sell 9,028 18% 148X 182X 121X 24X 22X 20X 17% 7% 17% 3% 3% 3% 12% 12% 12%
CNHI CNH Industrial UsD 754 Buy 10262 46% 239X 180X 132X 20X 19X 17X 9% 1% 14% 2% 2% 3% 5% 8% 8%
CONG.DE  Continental EUR 17175 Neutral 39,151 W% 13X 104X 97X 23X 20X 17X 20% 20% 19% 2% 3% 3% 12% 12% 12%
EPEDPA  Faurecia EUR 3472 Neutral 5,246 9% 96X 104X 94X 1.6X 14X 1.3X 21% 16% 16% 2% 2% 2% 13% 1% 1%
GKNL GKN GBP 38270 Neutral 6,882 3% 144X 119X 1MAX 27X 23X 20X 20% 2% 20% 3% 3% 3% 9% 10% 10%
HLEDE  Hella KGaA Hueck ER 3446 Neutral 4211 10% 156X  11.2X 9.5X 21X 1.8X 1.7X 14% 17% 19% 2% 3% 3% 10% 13% 14%
MICPPA  Michelin EUR 97.64 Neutral 19,559 18% 114X 104X 95X 17X 16X 14X 16% 16% 15% 3% 4% 4% 8% 8% 8%
NRE1V.HE  Nokian Renkaat EUR 3040 Neutral 4,509 9% 164X 138X 130X 32X 30X 28X 20% 2% 2% 5% 5% 5% 17% 17% 16%
VLOFPA  Valeo EUR 51.95 Neutral 13465 13% 140X 128X 11.8X 30X 26X 22X 2% 2% 2% 2% 2% 3% 13% 13% 13%

Europe avg. 19% 145K 124X 11.0X 23X 21X 1.9X 18% 18% 18% 3% 3% 3% 1% 1% 1%
725.T Aisin Seiki JPY 4810 Buy 13028 14h 14X 145X 118X 12X 12X 14X 9% 8% 9% 2% 2% 3% 9% 9% 9%
5108.7 Bridgestone JPY 3,804 Buy 29295 3% 12X 104X 97X 14X 1.3X 1.2X 12% 13% 13% 4% 4% 4% 9% 10% 10%
6902.7 Denso JPY 4333 Neutral 33,565 % 180X 164X 155X 13X 1.0X 09X 8% 7% 7% 2% 3% 3% 9% 9% 9%
5110.7 Sumitomo Rubber Industries  JPY 1,591 Neutral 4012 5% 79X 8.8X 86X 09X 0.9X 08X 12% 10% 10% 3% 3% 3% 8% 8% 8%
316.T Toyota Boshoku JPY 2,353 Neutral 4191 96% NA 114X 111X 1.9X 18X 16X 2% 17% 15% 1% 2% 2% 12% 1% 1%
LEA Lear Corp. UsD 119.05 Sell 8,729 10% 89X 8.6X 82X 27X 22X 1.9X 32% 28% 2% 1% 1% 1% 30% 2% 26%
MGA Magna UsD 4272 Neutral 16,819 14% 81X 7.0X 64X 20X 21X 22X 24% 28% 3% 2% 2% 3% 12% 8% 8%
BWA BorgWarner Inc. usb 35.60 Neutral 7,680 10% 109X 10.0X 89X 20X 18X 16X 19% 19% 19% 1% 2% 2% 16% 15% 15%
DLPH Delphi UsD 67.67 Buy 18468 16% 112X 9.6X 84X 64X 52X 41X 64% 59% 54% 2% 2% 2% 2% 2% 2%
GT Goodyear usp 31.92 Buy 8421 16% 78X 71X 6.1X 1.9X 17X 15X 26% 2% 2% 1% 1% 1% 12% 13% 13%
NEMAKA.MX Nemak MXN 20.88 Neutral 3,395 10% 116X 9.1X 8.8X 1.8X 1.6X 1.4X 17% 19% 17% 3% 3% 3% 14% 13% 12%

US avg. 13% 9.8X 8.5X 78X 28X 24X 21X 30% 2% 2% 2% 2% 2% 18% 7% 16%

*denotes the company is on our Conviction List.

ZERFIE: DataStream. Bi%, H1E, SHELHBREWNT, SEIFFNT
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PRIVER . FASRITI R R ANAE X RE X

TN i, S ATBENIHTAZINSSZHOBREMAABKIEER S, —RREERER BT TALARZHBEEN TR RAR T AEEERRE.
EMARREEALZHITFRAOBEIIRA A PIHTR. B MMKEETERERSRIE 25-35%HRETRAFEN. 10-15%HIBRFITR AT HE £ TRiE S RNk
EEZBXMIRERS; BR, AXHEMEIAMIHIPRNSH A ERERKZFHHMEERSFREMAMRNE. HXEHFIANS 7 B RLUETER
BRI R AT BB A EEIRIBER B

BEER: RERIFRNE —EREERATNERMEZE. SITRERHSTEERNRARESRHBRNE. BERR. BREN1EREXHEEEE
BHMANRER AR ERERER AR RNARIRETHBEEN.

WFRATWRIFR: DL TINFRPHEP—TIREERB T A EERE E / S EMRTRNRPREIIROEE. RESIHA): Kk 12 A AR
SHTHFCENAEEATR / SfiE. HHN): KK 12 PNARRENREXNTREENALEAAL / RHERFT. BHE(C): Rk 121MARRENR
HTMFTEEMAEEARR L / HfbE.

HEFANR): AEESETSRZARN—NAEHZ S REHMRZ S PIEESARERAERLEEMERT, REFEMEFNEEERESEIESFNBERT
BRE. EFFRRS): ATRZ EBHEMERERBTREANEER, RELXRREFTEFEER. BERBERIRG, RINELEENXMRTATIR
FPRFNIEBFR. WANXMBREELNRBTEMNEEROENEFTEEY, EREETRIRBIZFEL. BERECS): RINBEEENZAR
BT, FEWMIRINCG): BAVLAFHZARHITHR. THEERTERNA): EERNTEERTER. TEXNM): LEEREEY, ERAEEEREAN.

—RRIKE

AREETEHSEESF TR . SEIESFEFIEFREENSZER.

FMRBENHBNNELER. BT SSBREXNNE, FARBRERETRITANTENBIIEATNESR, BRNTRIEZESHEREMTESE, &
PUARRZRBIZIE SR ERHMTEN. REFHER. WUs. AEMTUHSBERENLETE, BEURENELBMNELTHTEE. RMNSEFRBER
AR, BEMAETESMEIERIXEE. BT —LEMHREI TR EZ, BRSEIREREDTIHAELHEHRT EHHAR
SESEANTEILRIRENG, NERFRTIS. SEiESF. SERSERENNXBEIHSEREDTRHABI ARRFERFRTISZSMEEASX
HNHEAR, ZHRAMATEWARTESARINNEFREEXZBRESATRMEPIRSEREROOLRBETHTLHZH K. HI1805E
FEERN). BEXSMIMES SBARS M SARENZNHFRANER A —BEHRZEREK.
FREFEBHINTATEEL SRS EERHEARNRZ S RENPRNNELTNL, REFREPITRZZHRE, HPRREUESNAREITNICHIES
WA RIS R RREM, ZHMEAE LRSS LHIREBRNEER . EfI3E2 SR X T B S HRImTiZREE
AR, HSETREIRT R R REEN TR E PR RN RENERE .
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SEIESFREXEKIE, SRRR. EFNRER, TEEREATIDFREESHID, B ARREME RMESSITE TRFES S =LA, #
EERIESHITETRNZSF, EZ ERESHITETLR.

EEEEANSN ENE=SFEHER (BRSEEFISEETHIAR) NS F—ERMREKKERRTNU L, BHIESEESFHSENERR L.

EEMEALERFEIERMIREZLITARIEENBE, FMRETHRZFHEZARIERMIEL. FARETURDAREZY, BREEEEI A
BFEREOIERRR . MSRAEFR. BFEEEARETHEMERAIZUEEHAEFERR, UREELE)IRERNEL, BERSEL. FRE
iR K B BINR AN E AR IR LR BRI T RE S ). T ERRMHAFRRRNRY, RENERETERIE, REBATESTRREE.

R 5, GEFESHE. PNMECTEIANRZS, ARANRE, BRHFTEEHEREE. INDLRRNAAENRERFENNES N RS RAX—
BB FET RENE.

B EE AT S ER RS EET http://www.theocc.com/about/publications/character-risks jsp BUS 4 ATHIEIPUR T ST . T 64 % EHIINE STAYEIR
REGLEMF @, a0, BINENGEETR, ERXSMATERS. 5258 XNTHIGIRIEEREHR.

AR EHUE FHRINEATIBESEE AR EHEAEEARSRE. SERENENE=ZFELEERLEMTRE. FXRTEIEFHNARR
& BERHTHIE, FRECHHEERE.

IREEELHHRBELFRENFAE © 2016 £F
RELRSEEHERTELARALERE, FHNHEMBIBTB/OUEMSBEERRERBER, SE4REHR, HHBTRYZ.
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