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Haiz% (Rmb mn) 12/15 12/16E 12/17E 12/18E FF=fafRE Rmb mn) 12/15 12/16E 12/17E 12/18E
FEWFUN 9,316.0 11,252.7 13,549.7 16,0972  MERZMNY 5,133.1 6,591.0 8,822.9 11,409.6
FELEHA (1,371.7) (1,488.9) (1,767.8) (2,075.6)  RUaHTR 3,276.8 3,505.6 3,918.9 4,548.7
HE, —MREEHRA (4,632.4) (5,626.3) (6,761.3) (8,0325) & 523.0 578.4 680.8 740.9
MxER (891.7) (1,215.3) (1,449.8) (1,706.3)  HERIME™ 4455 668.0 668.0 668.0
HEBWKRN/ (ZH) (9.7) (3.6) 0.0 0.0  FRhHES= 9,378.4 11,343.1 14,090.6 17,367.2
EBITDA 2,633.0 3,199.2 3,922.9 4,708.2 &l & % 7= 45 1,424.0 1,934.6 2,399.8 2,864.0
#r IR RIS (222.4) (280.8) (352.1) (425.5) Fe s & =R 195.8 191.5 187.2 183.0
EBIT 2,4105 2,9185 3,570.8 42828  KHHRE 78.9 86.8 86.8 86.8
FISBN 148.4 173.2 218.2 282.0 HEKHAE® 419.6 644.1 644.1 644.1
e dE] 0.0 0.0 0.0 00  HE=A& 11,496.7 14,200.3 17,408.6 21,145.1
KERQR 0.0 0.0 0.0 0.0
HE 3.1 34 3.8 22 Rt 506.0 677.0 824.4 881.6
BlRTHiE 2,562.0 3,095.1 3,792.7 4,566.9 SEELEN 10.0 0.0 0.0 0.0
FriS® (338.0) (402.4) (493.1) (593.7)  HER#fik 537.2 580.2 635.5 695.5
DR FIRE (52.4) (40.4) (33.0) (39.7)  H=hfamm 1,053.2 1,257.2 1,459.9 1,577.2
KHASERK 0.0 0.0 0.0 0.0
5% BB BB FE 2,171.6 2,652.4 3,266.7 39335 HEKHfik 85.8 101.1 101.1 101.1
RS 0.0 0.0 0.0 00  KHAfR 85.8 101.1 101.1 101.1
EE ¥ BNEFE 2,171.6 2,652.4 3,266.7 39335  fifMAit 1,138.9 1,358.4 1,561.0 1,678.3
BMEFEEMRG 0.0 0.0 0.0 0.0
S 2,171.6 2,652.4 3,266.7 39335  fhER 0.0 0.0 0.0 0.0
LiE R 9,931.4 12,375.1 15,347.8 18,927.2
BREARF ELEMTBHED (Rmb) 0.93 1.13 1.40 1.68  LEERHWE 426.4 466.8 499.8 539.5
BREARF FLEMTER) (Rmb) 0.93 1.13 1.40 1.68
BRMERT (FLEMAER) (Rmb) 0.93 1.13 1.39 1.68 SRR FEREE 11,496.7 14,200.3 17,408.6 21,145.1
BARARS2 (Rmb) 0.08 0.10 0.13 0.15
BEXFE %) 9.0 9.0 9.0 9.0  EBEH (Rmb) 424 5.28 6.55 8.06
BEHRERITEE (%) 2.2 1.5 2.2 26
HKEMAER %) 12/15 12/16E 12/17E 12/18E W& 12/15 12/16E 12/17E 12/18E
FEWSHANEKE 25.0 20.8 20.4 18.8  CROCI (%) 315 26.5 31.5 31.2
EBI TDAtS 4 % 38.2 215 22.6 200  CBAETEHRE (%) 24.5 23.8 23.6 23.0
EBITHEK % 42,5 21.1 22.4 19.9 RBESERE %) 211 20.6 20.7 20.4
R 43.3 22.1 23.2 204  FEHERAKERE %) 42.1 44.3 46.9 49.4
BREAEK 435 22.0 23.2 200 HBHREAERH 142.9 135.0 130.0 125.0
EFIES 85.3 86.8 87.0 87.1 MU NEE TR 119.8 110.0 100.0 96.0
EBI TDAFI g% 28.3 28.4 29.0 292 NATKFHAHEXE 123.1 145.0 155.0 150.0
EBI T2 25.9 25.9 26.4 266  EHB/BRENE %) (49.5) (51.3) (55.7) (58.6)
EBI TH| SRR (S (X) NM NM NM NM
REFER Rmb_mn) 12/15 12/16E 12/17E 12/18E f4f& 12/15 12/16E 12/17E 12/18E
HIBRAR AT FE 2,171.6 2,652.4 3,266.7 3,933.5
37 16 R 2224 280.8 352.1 4255  EAMEE (X 385 41.3 33.5 27.9
DERFENE 52.4 40.4 33.0 39.7 WAREWX 8.4 8.9 7.1 5.8
EEEREER (232.6) (113.2) (368.3) (632.7)  EV/EBITDA(X) 30.0 323 25.8 21.0
HE 63.5 (431.7) 0.0 0.0  liME/BEERE X) 9.2 9.9 8.0 6.4
SEFBNTENRSH 2,277.3 2,428.6 3,283.5 3,766.0  FREUEIE (%) 0.2 0.2 0.3 0.3
BAFX (394.1) (787.7) (813.0) (885.3)
o) 0.0 0.0 0.0 0.0
B 0.1 0.6 0.0 0.0
HE (76.2) (7.9) 0.0 0.0
BABITENHET (470.2) (795.0) (813.0) (885.3)
TRBREMIME CEBRAMIER) (150.5) (195.6) (238.7) (294.0)
AR 0.0 (10.0) 0.0 0.0
L@RET (1) 18.5 0.0 0.0 0.0
HE 9.0 30.1 0.0 0.0
EHFEIITENAET (123.0) (175.6) (238.7) (294.0)
BO&R 1,684.1 1,457.9 2,231.8 2586.7 i BE—MLRFENETEOESAGHTNLE.
FRRR: ATHIE, SHARTIN
wtREERMAAR
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Ex

BAME: HFERANFEAESL; EN 4
WEFRMEADMREANERELAR 7
MEaH: BFEKRE, NEFTH 14
HE: ETHIKHATRERNERNEIART 54.83 T 21
FERNE 23
FENENAEAEERENNER 25
P fe 5| REIF 2SR Ak i RE 27
BIFAMELTIHR 36
EEHBHR 50

XRERGEZE 2016 £ 12 5 9 HKAEH, BIFSEHEH.
ST R S B TN Ambarish Jajodia G & AR E B HITEL

B& 1: FEEATIAERE: ERBSEREGTRIN, 121MABHFNHIART 54.83 T

A-share coverage

12-M Potential Rept.

Company name Ratings Tar_get Upsidu_al F:gjo r E:i(:Z:IE Curren EPS CEAF;;SR EPS
Price (Downside) cy

Pharmaceuticals Rmb Rmb % Implied 2017 |'17E-"20E| 2020E
600276.SS |Hengrui Buy 47.35 54.83 15.8% 39.3x | 34.0x | 16.5x 0% 16.5x | CNY | 1.39 19% 2.36 8.1%
600535.SS |Tasly Buy 42.48 47.50 12% 25.5x | 22.8x | 16.5x | -15% 14.0x | CNY | 1.86 9% 2.40 7.9%
600196.SS |Fosun (A) Buy 23.09 24.60 6% 18.3x | 17.2x | 16.5x | -10% 14.8x | CNY | 1.35 10% 1.79 8.4%
600521.SS |Huahai Neutral 22.69 22.46 -1% 30.5x | 30.9x | 16.5x 0% 16.5x | CNY | 0.74 10% 0.98 8.4%
600079.SS |Humanwell Neutral 19.12 18.50 -3% 24.6x | 25.4x | 16.5x | -20% 13.2x | CNY | 0.75 9% 0.99 8.4%
002262.SZ |INHWA Sell 19.94 17.85 -11% 26.5x | 29.6x | 16.5x | -10% 14.8x | CNY | 0.67 8% 0.85 8.4%
MedTech
002223.SZ |Yuyue Neutral 30.68 32.60 6% 33.0x | 31.1x | 16.5x -5% 15.6x | CNY | 0.99 15% 1.49 8.4%

H-share coverage

Companyname Ratngs Cur'rent Potential Adj 2.020 5 EPS EPS Cost. of
Price Up / Down Factor Exit P/IE CAGR (HKD) Equity

Pharmaceuticals HKD HKD % Implied 2017 |'17E-'20E| 2020E
1177.HK  |Sino Biopharm Buy 5.44 6.55 20% 21.5x | 17.9x | 16.5x 0% 16.5x | HKD | 0.30 18% 0.50 7.9%
2186.HK |Luye Buy 4.77 5.95 25% 17.8x | 14.3x | 16.5x 0% 16.5x | CNY | 0.33 10% 0.44 7.9%
1093.HK |CSPC Buy 8.32 8.84 6% 20.6x | 19.3x | 16.5x -5% 15.6x | HKD | 0.43 18% 0.71 7.7%
3320.HK |CR Pharma Buy 8.39 10.84 29% 19.0x | 14.7x | 16.5x | -10% 14.8x | CNY | 057 18% 0.93 8.4%
2196.HK  |Fosun (H) Neutral 23.75 23.70 0% 15.7x | 15.8x | 16.5x | -10% 14.8x | CNY | 1.51 10% 2.01 8.5%
2607.HK  |Shanghai Pharma Neutral 18.10 22.03 22% 14.7x | 12.0x | 16.5x | -15% 14.0x | CNY | 1.50 7% 1.84 9.2%
1530.HK  |3SBio Inc. Neutral 7.50 9.14 22% 22.8x | 18.7x | 16.5x 0% 16.5x | CNY | 0.40 18% 0.66 7.5%
0867.HK  |China Medical System Neutral 12.10 13.00 7% 17.5x | 16.3x | 16.5x -5% 15.6x | CNY | 0.74 12% 1.04 9.6%
0874.HK  |Baiyunshan Sell 18.64 15.20 -18% 149x | 18.3x | 16.5x | -15% 14.0x | CNY | 1.02 10% 1.36 8.4%
Distributors
1099.HK  |Sinopharm Neutral 33.45 37.34 12% 18.5x | 16.6x | 15.3x 0% 15.3x | CNY | 2.01 15% 3.06 7.7%
MedTech
1066.HK  |Weigao Neutral 5.16 5.06 -2% 14.8x | 15.1x | 18.3x | -15% 15.5x | CNY | 0.34 8% 0.43 9.9%

Note: Current price as of market close of Dec 9, 2016
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2015 5 EZEIREILE
FEREM &K EERE
B AREMA 2 EFUE

FHOMEMEATFFHR

F S A ERRMN

PEE QERZESEIMEEIES
FIsEZE, 2015-18 EFHAR
FIEH & A HRIFIX 22%

EIRIREMR

BRIMNEREBZEHEAFATIENTE, 21MBEFRNAART 54.83 T, EHT A 2020 Fii
HIRHTERE, X 17%HEBELIT=E 39.3 (569 2017 FMHHREZE. BRI NAHEER
AT A BREIML AT 2 R X [8) 16 15-53 EHSin (BlFR29) , RRTERITARNEREAZRFEE
gy sktll. AR ETRBFIEEUARITILARFENSHE AT GEstIFMRERA) .

BRIVAREREHR AHREARRPHEARPREZ—, LEREHHMNREZ—, EETX
EFRHERABRTHEEUAREGITUSHMTUZT, ZRALEKAATERFFERER:

o “HHRIZ+EIFHE” RRALFZEN - FEECIHE (RERMESHEM~m) FigIM K
GGnxELHZ) MESHMLHMTI, BIPVAREREAEENIEHHZARERTIZREEN
ARAE “NRIEHAEHE” REUSEXNIHNERTEFE, —ERE EAERIEENIFE
X (ZTRPAHZEZNA R BEEAAF, EAHATXUELTREREZKMBIHE
) . BIPAARELSEAN T KEPRREIERHEFEEAT AT ORS ML LIEXBIE
R, BEiz&X: 1) THEHaSHEEmRRER, MXEFERTHETHRENERZ—; 2)
HEE W/ B /EARSEE P E T ARIAF A ZERIMERN, LERERGATER
EiBHERERTT A L.

o REREUHHBEVAMRKETAREMNTAIFEPRE - B 2015 FTHFLUR, BRAEYH
BRE—EESHABERSEAMLNITLIE. ERR/LED, FNTOHREERAFREER
E7, MEABBAFERE TR, EFROMET, RNTHEREAEAERSERLIHES
EHEARY, BET: 1) QAN LERAERSBINHA, H2HEESSIHANE
FREZEATE; 2) EHEAELMARUNATANEE (NIHEHMMARER) SHEERE
ARMBRTENAIER. i, EREHEIRERNENA/EMHHZARFES S EIT
AT HFHAL.

o ETSHMEREHNESHE - EHET AREZRYPESERHARZ—, HEE~ERE/
RAERREMERBEIRES A 24.3% 1 24.2% [ 23.7%, EoT A BRUEH/EYHEL
(F£ 98 ) HIH1E 10.6% /8.9% / 9.6%. HAITAAEHERMLTENHERBIE: 1) EIGKS
KEGRRVETT OISR (AnhhE) SIBMSEHAL; 2) BETRENMELFEEMENFEZHMNLZEN
MEMMMEL; UR3) MBLARESHNHEENE, LEEERMEAHEESTE.

o MEFEH. HERSMBITNRFEY - BIREHBINITRERR: 1)8BE 2016 F=FF
BESUHART 1,000 5T, RARERNTF 1% (2015 4 A BRENAISER 21.3%) ; 2)
RIRE (FFEREER) B 10% (ARRENMIIER 32.3%) . MESEFEFMITIEKEXHT
%, BIVAREREATMNTEMEV ST LRGBS : 1) fIEAREKLEH; 2)#E
ERHMAF LR A K FEINT K. FIREFNE (BZE 2016 F=FEAA
KM 6212m) , HARNEamtlNERART 1,060127T (32.51F 2017 EEKREF,
MEBESHEER 3445 .

o BFEIRRERE. WNENMEBEDFUIREA - RNTHETEREFIBRTHATEEATS
H—PEERWEE, E@ETWNENIREFRFERNTEALIEIMSHRAEAE
XEENRFN. RNTARKILE, BEHRA (BENERS) FBMEE BONEE
F) BHEREIES, EREANNEIFERE—LIEE, W, RMNMELONENRS
(13 MK, HHER 60%UL) WATRMABAAMET L LNTFETET 3
&K, FELENMEIKKEATE. HiIEHE 2015-18 FMRFIFHNEABKER 22% (MEKEE
SEER A IER 15%, 1TUHER 10%) , MIAIHEFEKE558% (2012-15 F
BFFE SRR 27.7%, B ETNTEHEREF 20% A LHEFIEE)
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- Sales: Rmb11.3bn in 2016E (2015-18E CAGR +20.0%)

- Earnings: Rmb2.65bn in 2016E (2015-18E CAGR +21.9%), dvidend payout: 9%

- Margin expansion: GM 87.1% in 2018E vs 85.3% in 2015; Net margin: 24.4% in 2018E vs. 23.3% in 2015
Key financials/trends - R&D spending: About 10% of sales as of 2015

- Strong cash position: Cash of Rmb6.2bn by 3Q16

- Low gearing: Rmb10mn by 3Q16, gearing 10% (vs. 32.3% peers)

- Capex: Management guidance Rmb600-700mn in 2016

- Ramp-up of Apatinib (novel drug)
Key drivers - Further overseas expansion (generics in US/EU/Japan)

- Emerging anesthesia / contrast agent categories

Three key categories: Oncology (41% of sales in 2015), anesthesia (27%), and contrast agents (11%)

- Oncology: Apatinib, docetaxel, irinotecan, oxaliplatin, T.G.O., letrozole, pegaspargase, capecitabine
Core products

- Anesthesia: Dexmedetomidine, sevflurane, cisatracurium

- Contrast agents: Loversal, lodixanol

One of the most in-depth novel drug pipelines in China: 20+ novel molecules at clinical trial stage
- NDA resubmission: 19K (PEG-GCSF), retagliptin (DPP-4i anti-diabetic)
L - Phase Ill: Famitinib (colorectal cancer), Pyrotinib (HER2+ breast cancer / lung cancer)
Key pipeline products
- Phase I-ll: PD-L1 mAb and 15+ candidates (incl. those obtained CFDA approval for clincal trial)
- IND filed: SHR-1309 (anti-HER2 mAb)

- Strong commitment to biologics: 10+ candidates at preclinical / clincal stages

- New NRDL inclusion (potentially: imrecoxib)
- Company expects approvals in 2017/2018: 19K (chemo-induced neutropenia) and retagliptin (DPP-4i anti-diabetic)
- Indication expansion & new clinical data for cadidates in Phase Ill clincal trials:
# Apatinib: Lung cancer (NSCLC) and liver cancer (HCC)
# Faminitib on colorectal cancer (est. 2H17)
# Pyrotinib on HER2+ NSCLC/breat cancer (est. YE17/1H18)
- Founded: 1970, IPO in 2000, MBO in 2003

Company basics - Headquarters: Lianyungang, Jiangsu province

Potential catalysts

- Chairman: Mr. Sun Piaoyang

HRRIR: L AR

EIRIREMR 5
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(CA:]

BNH 121 AERNMAART 54.83 T, RREBEVENRETRZGEXTESY, X5RNES
HEERE—

o 2020 FFHIRETH AR 16.5 & (2017 F2IKEMHEETHAGBED ;
o 2017-20 FBREFFHEEIERN 19.3%;
o LB 1%RIBEARAY 2020 FAENMSILE 2017 4&;

o  ARMGERNHA 78% (2 XMEBIARM 10012 TH A REHRENIEHR 29.5 1%, ™ H
BRELL{ES 16.6 £%) -

ZEARMAIIRL 39.3 580 2017 EHHATER, STRNBSNALEDR (BEH. £
A ABEZ) B9 27.518, ETHRBFERAIREMES) (2017-20 FREFMFHESRIERA
19%, M=ZZKENLIER 9%) , BRIVARZGEERNRAEGE.

FENE

o EEMAXUEMAMHIER, FIAL/LFAEERMERAM (AN 19K FIRIEFIT) REE@L =
#t; ERBRMBE RREEXBIIGARE R MRS RHENEY Riki.

o AR, LHREWEDSEEANEY, MSAEMFMEDFIHE;
o REEIABIZEE/BRERM cGMP FRERIFSXTEIMNE SIER AT ;
o ER|RBB/BRPEAESSFHI LSRRI SLALE T,

Ex 3: TEHMET ELEE SN E 3R 4: 75% A LR BIFAPIRE 2011 £ FRMIEEK
1EIREZZL RS 2005-2015 4FEHHE B IG AR SCIG FRIE
25 . . k
! @ Oncology I X
_ . : © Anesthesia 75% of novel drug IND : 7 !
5] ! was filed in 2011-2014 |
20 | Oxaliplatin | O Contrast agents \ !
o : | | I
2 | . “ | Hl=!
>3 'Docetaxel ~ Froducts with less than 3 JEB Apatinib IND I |
28 15 - | domestic competitors and — 1 — 1
5 9 , over 30% of market share | : !
0 | 1
= |
85 | - : :
o)) H - ~ I
35 10 4 | -~ ~ Cisatracurium =~ { I :
T | e D N | 1
I i/ lIrinotecan ex- | I |
- ; medetomidine |_| i I
€ gl TGO I § X T A
. Hlodix ] - N O W O~ © @ Ol 8w v w!
tabi \ tinip 888888888 535,535 535535 o
Capecitabine \ | pa 8 8§ 8§ 8§ 8 R 8 8 ] RI& & & _ a_4q!
Letrozole " \gevoflurane &.’ ; ifi ; iologics*
0 . L 8 . . 7 OGenerics O Modified generics / biologics* mNovel molecules
0% 20% 40%\ ~ £0% _ _8Q%~— 7 100% *» New isomer, formulation, administration route, indications,
Market share (2015) Pegaspargase salt/alkaline and compound formulation
BRI PDB $#EE FRFNR: T & Insight #EE, [F5EdzZ5m FiFH L
ESPE TN 6
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METHRMEGDMRESNERN LG E

EREARERNTENEATILZ—, 2015 FHEFTHART 9312, FFEARART 221
Lo ZREERTIE, iME (BEERMESNMEES) « FATERNKRES/ILES. EF
FIxF 2015 FAYHERTIATE 80%E4; s, 2T~ (150 LM EFZ OME. ik
FME BT RS,

M 2015 FEAAENHHRERE, ERAEUL=ZXEGTAEPHSEEM, EANBEELE
A, EEESEE— (REZ) B RMEDYMERT) WE.

3% 5: 68%M0THE K B MEAMFIREES Bk 6: [EREXERTREPATIRIZ
183 2015 GF$HE, HRIGTTARIAS M. MBS T GUREEE R =Rl (L 2015 gt
it ED
Others > Roche | | 14.5%
<)
© Hengrui 71%
Anti- 2 .
infection Onco|ogy (©] Luye 5.3%
Cardio- - domestic
vascular o ) o
38 Hengrui | 3 5%
Contrast g% AstraZeneca | 22.1%
agents ® §  Fresenius Kabi 14.1%
%y G Healthcare i | 19.2%
Oncology ‘E §, Hengrui 16.6%
- ex-Chi o
Anesthesia ex-China o° Bracco 14.7%
FHFIR: LA ZHFE: PDB database
EREARBATRALHZ, ARERRETEHERE, MAR (FRALSERKE KL
BIBRNEMFE LK) AMEARISNARERRSESRIFNHAMNH THERE. WTimEel
TMRE R, ARLET—NMEEENIE, AREUANBERBREEZAMURSH QT MR
BARZENUARERIEE.
Bk 7: EmEHNLHFHHERE
s (D :
; A 4
Hospitals P Patients
! 4
e P Pharmacies R CEEEEEE
=) Key route of drug sales
""" > Supplementary routes: 1) PAP (patient assistance program): only available for apatinib;
2) pharmacies: mostly pharmacies jointly set up by hospitals and retail pharmacies
BRI : L EHIE BELHEETT
EHIRBEAR 7
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MEIAfHI 254l B 8 Fi/ e sk delle

BIREHNISRERERG, B—FHRMILT 1970 FHELE. 2000 F, ARELRZHER.
2003 F, 75 BATESEREREEE A RGRNEILAEREERER.

TEREIRMH 2R Rk dl, EREAT 1984 FHEHEERIELY, 2002 F2AMFLT (F
EIENRRFTHMFNZA) , ZARAEREREHETNBIART 10 2Tay/~5m. FEIET 2003
FRRATFEEERERNIFIL, 1B 2008 FHEFAEPEHFAITH (ZHRILTREFT 2010
FEIHD .

ERFEAMIFRKE, BIRENE 2011 FHEHERUHA (1.1 K2 WEREHIETENE
MXTIR. 2014 FHEHBIEZMROFAMBE B, BATAARKILEFIZAGHEREREENEEE
KEH.

[EIRAVEIMTIKIE T RN O, MERREXENMHZ (ANDA, E—NE 2011 F3RH#LD |
XEGFAIRAKRSE FRIgFITT 2010 £/ FBINFIMFR] (2015 4[4 Incyte 3%k PD-1 8
PUBSMIFD .

E%* 8: ERAFEIC

o
2009
(o) Start of first US trial
2002 for novel molecule
) (Retagliptin Phase1)
Docetaxel (generic o o
Taxotere, Hengrui's
o largest drug in '15 in 2011 2015
O | 1997 terms of sales) First novel drug First overseas
1996 N approved by CFDA (Imrecoxib) license out:
o ame (fomer SFDA) approved by CFDA | PD-1 mAb
Tapping into changed to o (SHR1210) to
regulated overseas "Jiangsu 2005 First US ANDA Incyte for max
market: 4 APls Hengrui (irinotecan HCI for payment of ’
passed US FDA Medicine, Set up US injection) approved | (jS¢795mn
inspection | | Co.Ltd subsidiary by US FDA
[ 1970 . 1980 . 1990

1970 1984

Hengrui (former
Lianyungang
Pharma Factory)
was founded

First oncology
drug launched
(Etoposide)

2000 2003 2008 2014

A-share IPO | MBO: Gov't. exited, Sanofi's China Apatinib approved
Chairman Sun patent on Taxotere by CFDA as 3rd-line

Setup Piaoyang became (02147245.9) was therapy for gastric

Shanghai largest shareholder invalidated (SIPO) cancer

R&D center

Sanofi initiated
lawsuit against

Collaborated with
Sandoz for US

Hengrui for marketing of
Taxotere cyclophosphamide.
manufacturing (o)
process patent
infringement

o

BRIFNR: LM

PR B AREWEFHIENRFIEKEL 20%...

EIRIREMR

ATt 2015-18 FIEREHNHEFIIE SHEK 20%LL L, 2018 FAEIART 161127, #F
HSIBKE 39 2T (FHEAEE 22%) , BEETITUFHNEFEESEE 10% UK AH XEE
Z5R% 15.6% B FIIER (E/AHB) .

FlEIRE~mEES (150 ZHRFERHLE/BIENAR) , RN 13 MEZ~®IGE
2016 FoTBS HER) 65%, BIMHE (80%AEAIMMEZAY) KT 2 HER 5.5%. BIFM

| ety
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5, BRMPtARERE (2014 F EHEELIFZ) MEBERAXEKE (2009 F EHAIREEZ)
TR 2015-18 FEHEREEHERN S, Rk 3 FHTTMAEHEN 30%EH -

El%k 9: FIIAE 2 - 2015-18 S ENEEE R
183k 2015-18 SFEHEIB KM, BERLRXID

1
Rmb, Mn 866 |
i} Top 3 sales growth drivers 300 || |
Generic version 249 E E
o 94 | 651 loversol : :
gx. Optiray i
352 i lodixanol ! !
605 | Cisatracurium 1 9x. Visipaque ! !
= —— - 1 1
Overseas : 1 Sevoﬂuri\);eNImbex : : :
oncolo H i i
¢ 9y : 894 :gx Ultane i ! !
Il---- ! 1 1
368 l ! 1 1
Dexmedetomidine 1 !
203 & Other | gx. Precedex | ! !
205 onco- ! ! | |
— Docetaxel logy . H ! !
----- T.G.0. T gx. Taxotere  grygs | : :
1 1 1
|Ir|notecan o | i ! !
Capecitabine I ! I I
1,087H =gx. Capmtosar gx. Xeloda ! : : :
St l ! : :
| Apatinib ! H : !
novel ! ! : :
| = : L
1 | T !
2015 | Oncology i Anesthesia | Contrast | Other | 2018e
sales | (Dometic + overseas) | ! agents | drugs . sales
! ! 1 1

FRHIR: L ATHAE BELIRIRETT

L FENBIGER R EREELITZE

IﬂiﬁﬁzelI’\]?:Eﬁﬁﬁﬂ%ﬁéﬁ%ﬁ$%ﬂ’ﬂéﬁﬁz—, BRMARIEFHEMERXMAHIE (PEG-G-CSF
FERARILT) , 18 MARATIGASKEMARME, —MARiaRRIBERFAHERNSEHR. Lt
PEAE 8 MRBLTIRAREIE, FitARR/LERRIEHAIRKRILLE.

FAIFT 2016 FAMRE R (2014 FRAERTEEEE =LY NiEERF R 6.6412
JL, 2017 ££X 10125T, 2018 FA 13 27T, FHAVRIFUN P ERILIZZH) 40%-50%4 AT AT #. b
EMEERENET (BRrELT W BAISKSEEME) - RS Bk, 2018 FZFEH
HETRESS T,

EIRIREMR 9
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B 10: EHEAEFUFTAREE, H 20 SHUHACEIHAIEKPIEN R

EREHVNFUR/EYHERAR (EKRAT, FHARKSIIERIE, WARSIEMIARIENER) H#T,

BE2016F 118

Mechanism of action / R&D Progress
Drug candidates Form Target Potential indications PreclinIND Ph1 Ph2 Ph3 NDA
PEG-G-CSF (19K) Injections Bone marrow stimulation CIN
Retagliptin (SP2086) Tablets DPP-4 inhibitor Type Il diabetes
+ metformin
CRC 3rd-line
NSCLC - d/4t|: ?ocetaxel
) r -line
Famitinib (SHR1020) Capsules C_EKgééEGFRz I PDGFR/ GIST 2nd-line
GEP-NETs 1st/2nd-line
RCC 1st/2nd-line, vs. sunitinib
NPC 3rd+ line
HER2+ m breast cancer |+ cap|vs. placebo
HER2+ NSCLC 3rd+ line
N Ireversible EGFR / HER2 HER2+ m breast cancer + cap. vs. lapatinib + cap.
Pyrotinib (SHR1258) Tablets inhibitor HER2+ m breast cancer
HER2+ m breast cancer + capecitabine
HER2+ gastric cancer mono / combo + docetaxel
HER2+ solid tumors US Ph 1
Henagliflozin (SHR3824) Tablets = SGLT-2 inhibitor Type Il diabetes |
Remimazolam (HR7056) Injections GABA(A) receptor agonist Sedation / anesthesia vs. propofol
Hetrombopag Olamine  Injections c-mpl (TpoR) receptor agonist Chronic TP |
SHR—12.10 Injections PD-1 mAb Solﬁd tumor AU |[liver cancer
(Camrelizumab) Solid tumor / melanoma
SHR1314 Injections IL17 mAb Psoriasis
Huanmidegib (SHR1539) Tablets Hedgehog pathw ay Cancers (likely BCC)
SHR3680 Tablets  2nd-gen AR antagonist mCPRC G2, Australia
mCPRC Ph1a|
SHR3162 Tablets PARP inhibitor Solid tumors Australia
SHR6390 Tablets  Selective CDKA/6 inhibitor ~ S01d tUmor
Advanced melanoma
SHR7390 Tablets  Selective MEK1/2 inhibitor MM, CRC, NSCLC
Fuglifam Tablets  GRP40 agonist Type Il diabetes
SHR0302 Tablets  JAK inhibitor RA / Psoriasis
SHR4640 Tablets URAT 1 inhibitor Gout
HAO472 Injections AML1-ETO oncoprotein 1(8;21) AML
M6G Injections p-opioid receptor agonist Analgesic
SHR-A1201 (T-DM1) Injections HER2 ADC HER2+ breast cancer CTA obtained in Aug 2016
SHR-1309 Injections Anti-HER2 mAb Cancers CDE technical review done
SHR-A1403 Injections cMet ADC Liver / gastric / NSCLC
SHR-1316 Injections PD-L1 mAb Cancers
SHR-1501 Injections IL-15 mAb Cancers
SHR1459 Oral BTK inhibitor Cancers
SHR9146 Injections IDO pathw ay Cancers
INS068 Injections Basel insulin Diabetes
SHR0814 Injections Relaxin Heart failure
SHR-1209 Injections PCSK9 Hypercholesterolemia

Disease glossaries:

Biologics

AML : acute myeloid leukemia; BCC : base cell cancer; CIN : chemo-induced neutropenia

CPRC : castration-resistant prostate cancer; CRC : colorectal cancer; GEP-NETSs: gastroenteropancreatic neuroendocrine tumor
GIST : gastrointestinal stromal tumor; ITP : idiopathic thrombocytopenic purpura; MM : multiple myeloma; m-: metastatic

NPC: nasopharyngeal carcinoma; NSCLC : non-small cell lung cancer; RA : rheumatoid arthritis; RCC : renal cell carcinoma

ARIFNE: T &E Insight #7155, [E5<EdE 7547 #EiFH#0, Clinicaltrial.gov. Z\&/##

EIRIREMR
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ETHHBBREBEREZER, FRE#MQEETHEN, RMNONRETARIABR~mE
&, ARUTANEXRFH~R L. AT, 1A 2017/18 FFHUN T 8EZ B A T RME LI

P :
e 19K (PEG-G-CSF, K¥HABNI, BT EZHWITHEEERS);
o IRIBFIT (DPP-4 HIHI5, #ERHE /=48 eIOMRF%)

ERRRTARERTE 2016 FFR/2017 FHXMAEMARIITHZEMEAIE (ZAHIFRE) ZFHH

Re SN, TFEERE MRS RAMLTE I BRI aImERZ,

E® 11: DHEZERARLT RGN (B = 2016 ££ 11 A)

PEG-G-CSF (19K) Retagliptin Faminitib Pyrotinib
Dosage form Injections Tablets Capsules Tablets
R&D stage - NDA (to re-file) NDA (to re-file) Ph Il (CRC, NSCLC combo) Ph Il (NSCLC)
China Ph 1l (GIST, GEP-NETSs, Ph | (Breast mono/combo)
RCC, NPC)
UsS trial? X \, Phi X v, Phl
Key event NDA resubmission: 2H16 NDA resubmission: 2H16 2H17 (est.): Ph Il data on YE17/1H18 (est.): Ph Il data
catalysts colorectal cancer on HER2+ NSCLC
Therapeutic Oncology Diabetes Oncology Oncology
Targets Bone marrow DPP-4 c-Kit/ VEGFR2 / PDGFR / Irreversible EGFR / HER2
VEGFR3 inhibitor
"First-in-class" PEG-G-CSF (Neulasta) Sitagliptin (Januvia) Sunitinib (Sutent) Lapatinib (Tykerb)
Marketing: Amgen Marketing: Merck/MSD Marketing: Pfizer Marketing: GSK
Position in Adjuvant 2nd/3rd-line (DPP-4i) 2nd-line (Sunitinib) 2nd-line for HER2+ breast
treatment cancer (Lapatinib)
Market potential
Patient base Chemotherapy-induced Type Il diabetes: over 100mn CRC: ~370K; NSCLC: ~700K; HER2+ NSCLC: ~15-30K
neutropenia: 400-500K GIST: 15-20K; RCC: ~70K; HER2+ breast cancer: 70-80K
NPC: 30-40K
China sales G-CSF: ~Rmb3-4bn (PEG-G- Total DPP-4 inhibitor sales: Sutent: ~Rmb100-200m Lapatinib: ~NRmb10-20m
benchmarks CSF as 4% of total GCSF Rmb300-400mn; Januvia as (Global US$1.12bn) (Global US$289m)
(2015) market in China, vs. 75% in bestseller, ~\Rmb150-200mn
the U.S.) Neulasta global (Global: US$3.87bn)
sales: US$4.8bn
Competition
Existing - CSPC - Jinyouli: launched in 5 DPP-4 inhibitors marketed, all Sutent was approved by Tykerb was approved by
competitors early 2013; from MNCs: 1) Sitagliptin (42% CFDA in 2007, marketed by =~ CFDA in 2012, marketed by
(CFDA - Qilu - Xinruibai: launched in  market share in '15, Merck); 2)  Pfizer GSK; Giorif (afatinib, also an
approved) October 2015 Saxagliptin (32%, BMS); 3) EGFR/HER?2 inhibitor) was
Vildagliptin (20%, Novartis); 4) approved in Feb-2016,
Linagliptin (5%, Bl); 5) Alogliptin marketed by Boehringer
(1%, Takeda). Ingelheim
Potential 5+ domestic players are 10+ DPP-4 inhibitors at different Generics: 5 sponsors by mid- 5 approved for clinical trial for
competitors developing PEG-G-CSF, development stages from over 2016, all approved for clinical Lapatinib generics; 11 for

clinical trial or IND stage 20 MNCs/domestic players trial in 2015

Competitive Leading position in oncology - Potential first domestic DPP-4 Targeting CRC / NSCLC as

edge / strategy / market with well-established inhibitor primary indications, different

market channel and relation with - Pricing and combo with first-  from Sutent and its generics

opportunities oncology KOLs vs. peers line therapy (e.g. metformin) (approved for RCC, GIST and
would be the key pancreatic NET)

Afatinib generics. Neratinib is
on clinical trials

Ph1 data (ASCO 2015, n=36,
80-400mg q.d.): ORR 47.2%,
Grade 3+ AE 8.3% (vs.
lapatinib 1250mg q.d.: 23.7%;
neratinib 40-500mg q.d.: 32%,
6.9%)

BRI LK [FEFEZLRE. ASCO 2015, 2015 #[EEERE, Clinicaltrial.gov, FDA, ESELIKIEHENFT

EIRIREMR
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M BTl AT 37 51 T I BB AR

2015116 £ R EELH & BIRWRN—E, BUBMBERFHHELTT ANRE ExflERR
W) FHES T RIS RSB , MREHTIEEREXSM
B, WEEEHEHOEREANEE N SENER, SEE 1) 05 2) hES&; 3) KK
R

BAVA R EEREAAES A2 EeIFEE RN TR

o MMAFLIEE (201115 FEFENMAIHSHE 9%-10%HILLE, MITAIER 3%AE
fA) , THERMAMMASET RITME;

o TR ERET RBEERE A TFER “RIRERA” REE;

o WMRENETZAGEEQARNGYFLEEABEERLITIWHAT;

o SHEGENFEARNEEILT KAEGEXR, STUERNEKMRIBHEIERRTED;

o MBEENSFEEMEIFAEMASR, BT 20 FMEIFHE/ A FEMHFIZEL T IR

Eo
E*® 12: HiRIEHEES B 13: {ERMOLAEREREENHERSE—
WEAGATREY BN IRRMRERE, 2005 £-2016 £ L3¢ MEZHEHEWNFRGEE: AHBRHAR
&
3,500 - - 16% 2015 R&D Spending as % of sales
3,000 | - 14% Hengrui | 6%
- L 129 Hisun Pharma | 9.4%
2,500 - Fosun Pharma | 9.3%
- 10% i 9
2000 - o . .Salubrls | 9.1%
L 8% Sino Biopharm | 8.9%
1,500 - Tasly | 7.9%
0,
— ﬂ - 6% Huahai | 7.8%
1,000 L 4% Luye | 6.6%
Kelun 6.4%
500 - L
HHHHWH‘ e iy e—
- T T T T T T T T T T 0% Livzon Pharma 5.7%
8 858382 ¥ T e Shanghai Pharma 5.2%
SRS 2SS RRIRIEKRE cspc [ 429
—1Generics mmmm NMEs NMEs as % of IND Humanwell 4.0%
*: There could be more than one INDs for one single molecule Baiyunshan :I 1.7%

FRFIR: T B Insight H#EE([E15< B da Zoda B rFH 03 7E) FHFIR: LRI HE T

EIRIREMR

IR ER RS B AT 25 R T A FT L8 B

B R ERAFENEINEN TS (BIXE, RBEMAX) At z—, MAATNESIRLIL

ZSEABEREEE, NERAEOLXREE: 1) EXE/RRE/BARERHZ; 2) w5/ Mg

THHEN SRR, FIMEEHITE—HIEKRENIHETET. WERIUN PD-1 Bin%E;

3) 4% PD-1 B$7(SHR-1210)80:85M EFIEE1LLS Incyte A F].

(BB REHIEE —KINK AR SERWHEHS, BEEUATAERENFEERLME:

o PhEZAIAABLRRAVERIN, B ZE 2016 £ 10 BAT MBI A B FHTEE 50%89EE iz
B

o FIFRARRTEARM, FRAEARDEIMIFIAGRBR=MIESHF, MSHERRLEEIMT
N BIE TR A O AR ZS;
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EFEEILZZIAERTM, SHR-1210 %K 7.95 2570, BIERTHAMT AN BI2ra T

E*® 14: SEELL, ERMESREEBERSTHER
KA BTN TEAENLSHE, BE2016F 1147

API

Commoditized

Generics

non-injectable

Generics

injectable

Drug delivery
system

Novel drug
R&D

License
-out

CSPC

Humanwell
(Puracap)

Huahai

Porton

Unilabs

V¢, caffeine

4 US ANDA

3 US ANDA

Ccv

15 US ANDA

Antibiotics

Intermediate CMO partner for Gilead (Sovaldi)

Microspheres

Liposomes

Pyrotinib Ph1 PD-1
Ansofaxin Ph1
Complex
generics

ERFIR: LNATHAE BELIRREN I

EIRIREMR
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MEoth: BABKRE, Jex#w

AT EIREZ 2010 F LRV S KA SRR

o WIN/BFFFEIEI: 2010-2016 a9 MA, WANARIEEFIENIGERDEIT 20%, X 2013
FHEWAFILLIEK 14%. BFIEK 17%, BALRARNR ORI REREN, BH®RE
EREHARREMA

o BINRERS: MARANSBERL (M AREMMLZERN 87%IHTANER) ; 2015 FEZ
EMFEANAART 300 AT (vs. BATFIEN 25.62127T) -

o HEWH: BE2016 F=FERNUEAART 62127 (HRHNEH 56.5%) . LEMIN
ERSBIRF—B. BIVAEINRAETUIEARRKNEBERSE: 1) ZEERIHIZEL
RN 2) HM.

o 2016 FHEAAXZARELLAIILEES: EEIELBMAMNERH, EREMIT 2016 FEA
FAXAANRT 672 (SERFEFFNHEAFIHN 25527, AT 7.88127T) -

FTMe s R FRiEIMAHIZE R 2016-2018 KT EHZE &

2016 FEHT=EE B E N EWN LK T +20.3%, 1T 2016/2017/2018 L EEERN
AHAART 113427t (FElHLE& 20.8%) /136 127t (FEILEIEK 20.4%) /161 127T (FEIEbiE
18.8%) o HAIFUIHARR=ZFMMEAYMNEAREENSRE (Flit 2016-2018 FIHEWNEK
40%KA L) , ME/MESE (BIREEFESTD FE—PSURE. FHANFTHFRE RFEIMNEE /M
RIBKMERAR=ZFENEEHRR, BEMNFSRLT (W0 19K FERETET, EBETXEH L
IRLVRISEFIFAD) AIREA TR SHE TN R LITXUE .

% 15: HiMEHNNRER

B 16: FIAE e E S HERhEK

E3HEE 2RI Susi X 4> BUSHETUN, 2010-2018E EEREAHETN, ERAHIZS vs. fEmIE R
< 18 - - 30% c 18 - 30%
S (SN S
16 - S 16
£ o - 25% e - 25%
e 14 - \ Z 14 -
o ll . \ H Q
12 4 ~ ', o —20% 12 4 o - 20%
’ 2 N
10 - / [ ] ') 10 - =
- ! - 15% L 15%
o) oY 4 H Y 5 o
\
6 I ! = l - 10% 6 - - 10%
e 4
4 - = i
] = = B - 5% - 5%
2 {1 2
- 0% - A - 0%
o ~ N o <+ w [ () J) o ~ N @ < w J) () [}
— — — — - — © ~ =) — — — — - — © ~ =)
o o o o o o ~ ~ ~ o o o o o o ~ ~ ~
N N N N N N o o o N N N N N N o o o
N N N N N N
mmmmmm Oncology 3 Anesthesia s Domestic generics 1 Apatinib
mmmmm Contrast agents ———1 Others C—Overseas sales —O— Growth yly
—O0— Growth yly ~ === Oncology yly Growth ex. Apa+export
BRI L\ TTHHE (2010-2015), SBELIkR EH 5 (2016E-2018E) BRI L THHE (2010-2015), SBELIkR & H5 (2016E-2018E)

EIRIREMR

Fiit 2016-2018 F R FIFIE S 22%, REXRBE

XL FREREANRFIFERE, EhAERESHMANE B LRI SE A E <EH
EREHST 2015 £EFEK GNiE%FER LK 45%, ™ 2011-2014 FHBRIZRE J9 15%-
25%) . 2016 FRI=NEERFEK T 22.7%, FA1FIt 2016/2017/2018 FLE2FED BRI A
R 26.51z (FEtbiEi 22%) /133127t ([EIEbiEdK 23.2%) /39127t ([EIELiE4K 20.4%) , H
HEFAZRIZ M 2016 69 23.6%FHE 2018 £/ 24.4%, RERBIFIZEIUREIMEERN TR EH -
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E %R 17: &N 2016-2018 FEFIFIHNE SHK 22%

ERELMEF TN, 2010-2018E

E%* 18: REXMRE
EREHMIE KRBT, 2010-2018E

c 4.5 1 Higher margin Apatinib and - 50% c 400 - - 14%
S5 ;
4.0 - cyclophosphamide (ANDA) . - 45% £ J
'E drove higher earnings N n L 40% o 390 - 12%
€ 3.5 1 growth ° DE: 300 -
30 - 35% - 10%
s - 30% 250 - 8%
oo | - 25% 200 -
~ O/A L 20% 150 | - 6%
1.5 1 - 15% - 4%
10 4 L 10% 100 - )
0.5 - L 5% 50 - - 2%
0.0 - - 0% 0 - - 0%
o ~— N ™ < n (] () [0 o ~ N (a2l < n [0 () [0
- — — — - — © N © - — — - - - © N ©
o o o o o o - — ~— o o o o o o - — ~—
N & §& & & & 92 2 9 N & & & & 8« 9o o o
mmm Net profit —O— Growth y/y Growth (recurring) s Cash dividend —O— Payout ratio

BRI LA (2010-2015), SELIKIG F 5 (2016E-2018E)

BRI LA (2010-2015), SBELIKG F 5 (2016E-2018E)

BUFTZA AR SMEEHERN B FIRY 5K

IBEHEZEAEFIZ M 2014 449 82.4% R/ 2015 4EHY 85.3% LR 2016 HFRT=DEEH

86.8%. BAIMIHRR/LEEFIFG—5 /IR, {BIBRARXNT 20152016 %, 835F: 1)
P R BN S — S IR (2015 4 SEFIM) 3%/4%, it 2018 4%
9%/5%) ; 2) RERIMEFERERS (EEPRD, Fr@mRgl) —EAm I ERYT
BT E M I 51 T RERIR.

B 19: [IaERMESM AT EF R RIS

B 20: FitARKR/LEEREDEFIRIG /MY HK

FEHYIRIEHEFERD 1BIREZREFIED, 2010-2018E
- 90% - Launch of Apatinib
14% 13% O Other drugs in China and launch of
--- cyclophosphamide in U.S.
- m Anti-inflammation 85% - 87% 87% 87%
8% | 1% XA,
o m Cardiovascular 84% - 84%
80% - 83% gro, 82%
28% 30% °
o o @ Contrast agents GM of key categories
o Anesthesia 75% - Category GM  Category GM
Overseas oncology 94.1% Other drugs 85.3%
m Domestic oncology 70% - Apatinib 90.0% Cardiovascular  84.2%
° | Anesthesia 89.7%  Anti-inflammation 81.9%
B Overseas oncology Oncology generics 88.3% Contrast agents 61.8%
- 659 T T T T T T T T )
= Apatinib % =) - N ® < w o o o
S 5 5 & &5 © ¢ &£ g
N N N N N N o o o
N N N

BRI L\ AHHE (2010-2015), SBELHkIREFH 5 (2016E-2018E)

p>

E$23:

&
B

ST

BRI 2\ GHHE (2010-2015), SBELHFIREFH 5 (2016E-2018E)

15

| ety



2016 &£ 12H 14 H

83 E 24 (600276.SS)

HEEHEEARE, —HELURMRXNIERX

ERELRBERANMELYHERANASRMRERHNEN. RRARIEARNCIFRAMIZILT
EIHEB (MEERETMHHEZ , ERNTTETHHANHEETERA, BAHEEERERAE[/R
AT A BRI RIFE D SHEWAR 10% £, 2016/2017/2018 FMBME AT AA

RM 12.2425T/14.52TN7 1 2. o, FRAVEBREREANSMEARELTHIT AERH
FIERERT (M AREMFIE 14%. &S 80%MM A RFHIT T HAULE) .

El%* 21: HEEEREAMMEL BB SHESWA WL fHRFEE
EREAHEEREAUREENEARED, 2010-2018E

45% -
40% 1 Selling expenses
35% - Ramp-up of apatinib and
US ANDA drove margin
30% - expansion N\
2200 1 Operating margin
25% - I perating marg
L : Net margin
20% - 1 1
Lo ] 1
15% -
e — R&D as % of sales
10% - —_—_ - a e -~ - -
PRe Admin (ex. R&D)
5% - as % of sales
0%
o -~ N [92] < v [ ] [0
~— ~— ~ ~ ~— ~— © ~ [e¢]
o o o o o o - -~ —
N N N N N N o o o
N N N

BRI L\ EHHE (2010-2015), SBELHFREFH 5 (2016E-2018E)

BN SR AFETRENLERNER
IEHESRFHERENSERNSA, FTARMRR. 2016 FHMARMASRTETE, HE
FHEMIFE S AT L LI (BEEIT 2016 FAAFXAART 6727, SEH 4
AR 6.7, BAMTMNA7.88127) - RMFFR/LFARNSRHREL, BHTHR
EREEHRER.

E® 22: @EURSHBHRFRE
ERHEANIERHN, 2010-2018E

Rmb bn

4.0
3.5
3.0
25
2.0
1.5
1.0
0.5

(0.5)

2010

2011

2012

2013

m Operating cash flow

E 23: MEWREY, FRGEKPRE
ERHEANRE FUETN, 2010-2018E

12 r 12%
c
o
2o - - 10%
14
8 - - 8%
6 - Due to higher payables L 6%
(mainly payables related to °
construction in progress)
4 - 4%
2 - 2%
L - - 0%

2018e
2010
2011
2012
2013
2014
2015
2016e
2017e
2018e

2014
2015
2016e
2017e

BFree cash flow s Cash position === Net cash —O— Liability / asset ratio

BRI L\ TTHHE (2010-2015), SBELHkREFH 5 (2016E-2018E)

EIRIREMR

BRI 2\GTHHE (2010-2015), SBELHFREFH 5 (2016E-2018E)
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EHEANARFIARERK, TX/N\ERERARKERSAART 2000 A, EXA: 1) Eiilk
FEEETRENNE; 2) TEXEFEEMTERNAEAMAIERK. BTHZE 2015 FRAFRNE
KERART 51127, BRITVAAEMEERF T IESIRLEEHIT (TEE A R ITHBMAR
STERIEHITIE) URBHMLSUEEIE (NEIARLIEFFNLIE) . 2017/2018 £
R A BEARFFEEBAR K.

HAEfRR

ffRE: It 2016/2017/2018 FEHRE (FfR/IEZ) 5314 9.6%/9.0%/7.9%, ERAE.
HERAFERERERKFERTFART 2000 A, BAE/EESHEER 8.9% (M ABREAR)NM A
¥MEH 20%-30%)

BlRE: HNFITREZEIREA 23.8%/23.6%/23.0%, DEZEREA 20.6%/20.7%/20.4% .
eI RN IR, BA=FBEHKEZR CROCI (EHEFAMMEEIIRE) £ 25%L L, #H
filfit 2016-2018 £ CROCI 435l 4 26.5%/31.5%/31.2%

% 24: {EREH - BTZABRR

Assets

Cash and equivalents
Net receivables
Inventory/stocks
Other current assets
Current assets

Net PP&E/Fixed assets
Net intantigibles

Total investments
Other long-term assets
Non-current assets
Total assets

Retained earnings

Other common equity

Total common equity

Minority interest (balance sheet)

Total liabilities and equity

Rmb Mn, Dec-31 as Fiscal Year-end 2013 2014 2015 1H16  2H16E 2016E 2017E 2018E

Liabilities

Accounts payable 290 419 506 664 677 677 824 882
Short-term debt and current portion of long-term dek 10 - 10 10 - - - -
Other current liabilities 185 431 537 446 580 580 636 696
Current liabilities 485 851 1,053 1,119 1,257 1,257 1,460 1,577
Long-term debt 10 10 - - - - - -
Other non-current liabilities 69 72 86 115 101 101 101 101
Total non-current liabilities 79 82 86 115 101 101 101 101
Total liabilities 564 933 1,139 1,234 1,358 1,358 1,561 1,678
Shareholders' Equities

Preferred shares - - - - - - - -
Treasury stock - (136) (88) (81) (46) (46) (46) (46)

Common stock (includes par value, capital surplus, 2,339 2,796 3,366 3,772 3,366 3,366 3,366 3,366

Total shareholders funds/equity 6,656 8,154 10,358 11,499 12,842 12,842 15,848 19,467

2,169 3,449 5,133 5,792 6,591 6,591 8,823 11,410
2,421 2,840 3,277 3,279 3,506 3,506 3,919 4,549
430 551 523 581 578 578 681 741

392 360 445 621 668 668 668 668
5,412 7,200 9,378 10,274 11,343 11,343 14,091 17,367

1,302 1,366 1,424 1,568 1,935 1,935 2,400 2,864

203 200 196 288 192 192 187 183
5 5 79 72 87 87 87 87
299 316 420 530 644 644 644 644

1,808 1,887 2,118 2,459 2,857 2,857 3,318 3,778
7,220 9,087 11,497 12,733 14,200 14,200 17,409 | 21,145

4019| 5141 6,655 7,382 9,069 9,069 | 12,041 15621
(1) (2) (2) (7) (13) (13) (13) (13)
6357 | 7,798 | 9,931 11,066 12,375 12,375| 15348 18,927
299 355 426 433 467 467 500 540

7,220 9,087 11,497 12,733 14,200 14,200 17,409 | 21,145

EIRIREMR

BT : LA BBEEHRETT
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G158 T
R : AT 2016-2018 FE4HEWNIFEILLIEK 20.8%/20.4%/18.8% . Z FIEILLIEK 22.1%/
23.2%/20.4%, HFHNTIFHAIEMEE REIEKHMEZE.

FiERGR: ATHAPER FIERREMNAFHZ) EHUREMEEMELEK (BET5WLE
SIEEEEHMBERE (FHEIUEZRY) ) , 2014 ETRELRATNEFN R, 2EMHR;E
R, BFEER—EAERS, MARITAARKANZTEZELTRESEFE TR HITFIT 2016-
2018 FEEFIRFEFERIFIES : 1) EFIZETN A 86.8%/87.0%/87.1%; 2) FFiEZETN

23.6%/24.1%/24.4%.

E % 25: 1EREZS - MR

Rmb Mn, Dec-31 as Fiscal Year-end 2013 2014 2015 1H16 2H16E 2016E 2017E 2018E
Total sales/revenues 6,203 7,452 9,316 5,279 5,974 11,253 13,550 16,097
yoy % 14.1% 20.1% 25.0% 20.4% 21.2% 20.8% 20.4% 18.8%
Total COGS (1,158) (1,313) (1,372) (705) (784) (1,489) (1,768) (2,076)
Gross profit 5,045 6,139 7,944 4,575 5,189 9,764 11,782 14,022
yoy % 10.5% 21.7% 29.4% 23.6% 22.3% 22.9% 20.7% 19.0%
Gross margin % 81.3% 82.4% 85.3% 86.7% 86.9% 86.8% 87.0% 87.1%
Sales tax and add-on (106) (133) (156) (90) (102) (191) (230) (274)
Add-on (%) 1.7% 1.8% 1.7% 1.7% 1.7% 1.7% 1.7% 1.7%
Selling expenses (2,355) (2,844) (3,525) (1,961) (2,382) (4,344) (5,257) (6,262)
S % 38.0% 38.2% 37.8% 37.2% 39.9% 38.6% 38.8% 38.9%
R&D expenses (563) (652) (892) (489) (727) (1,215) (1,450) (1,706)
R&D % 9.1% 8.7% 9.6% 9.3% 12.2% 10.8% 10.7% 10.6%
Non-R&D admin expenses (592) (812) (952) (567) (525) (1,092) (1,274) (1,497)
Other % 9.6% 10.9% 10.2% 10.7% 8.8% 9.7% 9.4% 9.3%
Admin expenses (1,156) (1,464) (1,843) (1,055) (1,252) (2,307) (2,723) (3,203)
A % 18.6% 19.6% 19.8% 20.0% 21.0% 20.5% 20.1% 19.9%
SG&A (3,617) (4,440) (5,524) (3,106) (3,735) (6,842) (8,211) (9,739)
SG&A % 58.3% 59.6% 59.3% 58.8% 62.5% 60.8% 60.6% 60.5%
Other income & expenses (2) (7) (10) (8) 4 4) - -
Operating profit 1,426 1,692 2,411 1,461 1,458 2,918 3,571 4,283
yoy % 11.1% 18.6% 42.5% 18.5% 23.8% 21.1% 22.4% 19.9%
Operating margin 23.0% 22.7% 25.9% 27.7% 24.4% 25.9% 26.4% 26.6%
Depreciation (168) (209) (218) (126) (151) (276) (348) (421)
Amortization (3) 4) 4) 2) (2) 4) 4) “4)
EBITDA 1,697 1,905 2,633 1,589 1,610 3,199 3,923 4,708
yoy % 12.8% 19.3% 38.2% 18.7% 24.4% 21.5% 22.6% 20.0%
EBITDA margin 25.7% 25.6% 28.3% 30.1% 27.0% 28.4% 29.0% 29.2%
Net interest income/expense 25 81 148 81 93 173 218 282
Other non-operating income/expense 27 27 3 “4) 7 3 4 2
Non-operating income/(loss) 53 108 151 77 100 177 222 284
Profit before tax (PBT) 1,479 1,800 2,562 1,637 1,558 3,095 3,793 4,567
yoy % 9.8% 21.7% 42.4% 19.6% 22.0% 20.8% 22.5% 20.4%
Income taxes (186) (227) (338) (217) (186) (402) (493) (594)
Tax rate 12.6% 12.6% 13.2% 14.1% 11.9% 13.0% 13.0% 13.0%
Total net profit 1,292 1,573 2,224 1,321 1,372 2,693 3,300 3,973
Minority interest (54) (57) (52) (6) (34) (40) (33) (40)
as % of total net profit 4.2% 3.6% 2.4% 0.5% 2.5% 1.5% 1.0% 1.0%
NPAT 1,238 1,516 2,172 1,314 1,338 2,652 3,267 3,933
yoy % 14.9% 22.4% 43.3% 23.8% 20.5% 22.1% 23.2% 20.4%
Net margin 20.0% 20.3% 23.3% 24.9% 22.4% 23.6% 24.1% 24.4%
EPS - basic 0.53 0.65 0.93 0.56 0.57 1.13 1.40 1.68
EPS - fully diluted 0.53 0.65 0.93 0.56 0.57 1.13 1.39 1.68
yoy % 14.9% 22.1% 43.2% 23.1% 20.4% 22.1% 23.2% 20.2%
Cash dividends declared (122) (151) (196) (239) (294) (354)
Cash dividend payout 9.9% 9.9% 9.0% 9.0% 9.0% 9.0%
Weighted avg. adj. shares OS (mn) - adjusted 2,334 2,341 2,337 2,352 2,340 2,340 2,340 2,348
Fully diluted shares OS (mn) - adjusted 2,334 2,341 2,342 2,358 2,344 2,344 2,344 2,348
Period end shares outstanding (mn) 1,360 1,505 1,956 2,348 2,348 2,348 2,348 2,348
Bonus issue 1.1x 71.1x 1.3x 1.2x

FRHIR: L ATHAE BELIRIRETT
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E % 26: {EIREZ - WARE

Rmb Mn, Dec-31 as Fiscal Year-end
SALES Approval
ONCOLOGY
Apatinib mesylate - ATAN (X71H) 2014 285 672 1,039 1,373
yoy % 135.4% 54.7% 32.1%
Docetaxel - Ai Su (X %) 2002 909 978 1,024 1,090 1,150 1,201
yoy % 15.2% 7.6% 4.7% 6.5% 5.5% 4.5%
Irinotecan HCI - Ai Li (X2 77) 1998 333 413 496 608 734 872
yoy % 5.4% 23.8% 20.3% 22.5% 20.8% 18.8%
Oxaliplatin - Ai Heng (3Z1H) 2000 403 387 388 411 431 448
yoy % 0.7% -3.9% 0.3% 5.8% 4.9% 4.0%
Tegafur (TF)+Gimeracil (CDHP)+Oteracil (Oxo) - TG 2010 159 210 235 292 361 440
yoy % 53.4% 31.6% 12.1% 24.2% 23.8% 21.8%
Letrozole - Fu Rui (%) 1999 160 192 204 218 229 238
yoy % 10.4% 20.1% 6.6% 6.9% 4.9% 4.0%
Pegaspargase - Ai Yang (XH) 2009 40 60 73 92 113 137
yoy % 27.9% 48.7% 22.7% 25.1% 23.8% 20.8%
Capecitabine - Ai Bin (37%) 2012 16 51 101 170 254
yoy % 209.7% 99.0% 69.2% 49.3%
Other domestic oncology drugs 653 745 784 823 864 994
yoy % -10.5% 14.2% 5.2% 5.0% 5.0% 156.0%
Domestic oncology 2,657 3,001 3,541 4,307 5,093 5,958
yoy % 5.7% 12.9% 18.0% 21.6% 18.3% 17.0%
Overseas oncology - 6 302 518 570 656
yoy % 5234.3% 71.9% 10.0% 15.0%
Oncology 2,657 3,006 3,843 4,825 5,663 6,614
yoy % 5.7% 13.1% 27.8% 25.6% 17.4% 16.8%
as % of total 42.8% 40.3% 41.3% 42.9% 41.8% 41.1%
ANESTHESIA
Dexmedetomidine - Ai Bei Ning (321 %) 2009 311 523 701 1,002 1,289 1,596
yoy % 67.3% 68.3% 34.2% 42.8% 28.7% 23.8%
Cisatracurium 2005 451 560 663 741 869 1,014
yoy % 36.1% 24.3% 18.3% 11.8% 17.3% 16.7%
Sevoflurane - Kai Te Li (F557) 2004 391 471 615 800 1,000 1,220
yoy % 17.2% 20.6% 30.6% 30.0% 25.0% 22.0%
Other anesthesia 584 545 544 463 555 638
yoy % 13.5% -6.7% -0.1% -16.0% 20.0% 15.0%
Anesthesia 1,736 2,098 2,524 3,005 3,713 4,468
yoy % 27.2% 20.9% 20.3% 19.1% 23.6% 20.3%
as % of total 28.0% 28.2% 27.1% 26.7% 27.4% 27.8%
CONTRAST AGENTS
loversol 2004 419 549 644 717 812 893
yoy % 24.0% 31.0% 17.3% 11.3% 13.3% 10.0%
lodixanol 2010 111 205 362 574 783 1,012
yoy % 278.2% 83.8% 76.8% 58.7% 36.3% 29.4%
Other contrast agents (gadoterate meglumine) - - 25 150 300
yoy % 500.0% 100.0%
Contrast agents 530 753 1,006 1,316 1,745 2,206
yoy % 44.4% 42.1% 33.5% 30.8% 32.6% 26.4%
as % of total 8.5% 10.1% 10.8% 11.7% 12.9% 13.7%
OTHERS
Cardiovascular 294 305 320 336 353
yoy % 3.8% 5.0% 5.0% 5.0%
Anti-inflammation 285 306 326 342 359 377
yoy % 3.9% 7.4% 6.4% 5.0% 5.0% 5.0%
Other drugs 994 1,313 1,444 1,733 2,079
yoy % 32.0% 10.0% 20.0% 20.0%
Others 1,280 1,594 1,943 2,106 2,428 2,809
yoy % 7.7% 24.6% 21.9% 8.4% 16.3% 16.7%
as % of total 20.6% 21.4% 20.9% 18.7% 17.9% 17.5%
TOTAL DRUG SALES 6,203 7,452 9,316 11,253 13,550 16,097
yoy % 14.1% 20.1% 25.0% 20.8% 20.4% 18.8%

FRFIR: L ATHAE BELIRIRETT
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NERER
BERFE: FNFI 2016-2018 FEERF L RIAART 7.88127T/8.13127T/8.85 12T, HIEE
WNBIEE B9 B A 7%16%15.5%

& 2012-2015 FMERELTERA 9%-10%, MEHEEETITRE/LESEFREBENT
({173t 2016-2018 FERRE AT RIFIRIFE 9%) . 1B 2015 FARIRERR T EE 405175
(#920%) FAHER (4 35%) , BTERENEITHEIZGMN =474,

E*® 27: ERES - AeRER

Rmb Mn, Dec-31 as Fiscal Year-end 2013 2014 2015 1H16  2H16E 2016E 2017E 2018E
Income pre-preferred share dividends 1,238 1,516 2,172 1,314 1,338 2,652 3,267 3,933
Minority interest add-back 54 57 52 6 34 40 33 40
Depreciation and amortization add-back 171 213 222 128 153 281 352 425
Net income from associates and jointly controlled en] - - - - - - - -
Net loss/(gain) on asset sales 3 0 9 - - - - -
(Increase)/decrease in working capital : (108) (246) (233) (167) 53 (113) (368) (633)
Accounts receivable (90) (217) (448) 31 (259) (229) (413) (630)
Inventory (95) (121) 28 110 (166) (55) (102) (60)
Accounts payable 76 92 187 (307) 478 171 147 57
Other operating cash flow items 7 34 55 1 (433) (432) - -
Cash flow from operations 1,365 1,574 2,277 1,283 1,146 2,429 3,284 3,766
Capital expenditure (453) (299) (394) (431) (356) (788) (813) (885)
(Acquisitions)/divestitures 1 0 0 0 0 1 - -
Investments - - (76) - (8) (8) - -
Other investment cash flow items 0 0 0 0 (0) - - -
Cash flow from investing (452) (298) (470) (431) (364) (795) (813) (885)
Dividends paid (common and preferred) (99) (122) (150) (196) (0) (196) (239) (294)
Share repurchasel/issue (change In common stock) 16 136 19 - - - - -
Increase/(decrease) in debt 10 (10) - - (10) (10) - -
Increase/(decrease) in preferred shares - - - - - - - -
Change in minority interest - - - - - - - -
Other financing cash flow items - - 0) (0) 31 30 - -
Cash flow from financing (73) 4 (132) (196) 20 (176) (239) (294)
Effect of foreign exchange rate changes (0) 0 9 3 (3) -
Total cash flow 840 1,280 1,684 659 799 1,458 2,232 2,587
Cash at the beginning of the period 1,329 2,169 3,449 5,133 5,792 5,133 6,591 8,823
Cash at the end of the period 2,169 3,449 5,133 5,792 6,591 6,591 8,823 11,410
BHFN: LB BBELHRETT
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tfE: ETHIKEmAERNERNRAART 54.83 T

FAFHEREHE T MM KT R RGEEESRM 12 NABFRNRAIART 54.83 T, F2a 39.3
&0 2017 EHEE (MHESTART 100275 15 2E TR 22 R A BREHRNAHZERX 8
H16.115-53.3 15, HMEHR 296 15) , MM 17%H L1T5E.

E% 28: {EmEAHETMERKAREHRRAMGERE

A-share coverage

Current  2M ~ Potential = 2017 Adj 2020 R°PY  Eps  Eps Cost of
CEEDIEID Price T:r'ig:t (Dli'::r':?d’e) T;’/%‘*t Factjor Exit PIE c“c’;e“ (CNY) CAGR P Equity
Pharmaceuticals Rmb Rmb % Implied 2017 |'17E-'20E| 2020E
600276.SS |Hengrui Buy | 4735 | 5483 | 15.8% 39.3x | 34.0x | 165x | 0% | 165x | CNY | 139 | 19% | 2.36 | 8.1%
600535.SS | Tasly Buy | 4248 | 47.50 12% 255x | 22.8x | 16.5x | -15% | 14.0x | CNY | 1.86 9% 240 | 7.9%
600196.SS |Fosun (A) Buy 2300 | 24.60 6% 183x | 17.2x | 16.5x | 10% | 14.8x | CNY | 135 | 10% | 1.79 | 8.4%
600521.SS |Huahai Neutral | 2269 | 22.46 1% 30.5x | 30.9x | 165% | 0% | 165x | CNY | 074 | 10% | 098 | 8.4%
600079.5S |Humanwell Neutral | 19.12 | 18.50 3% 24.6x | 25.4x | 165x | -20% | 132x | CNY | 0.75 9% 099 | 84%
002262.5Z |NHWA Sell 19.94 | 17.85 1% 26.5x | 29.6x | 16.5% | -10% | 14.8x | CNY | 0.67 8% 085 | 8.4%
MedTech
002223.5Z |Yuyue Neutral | 3068 | 32.60 6% 33.0x | 31.1x | 165x | 5% | 156x | CNY | 099 | 15% | 149 | 8.4%

H-share coverage

Company name Ratings Cur.rent Potential Adj 2_020 EPS EPS Cost. of
Price Up / Down Factor Exit P/E CAGR (HKD) Equity

Pharmaceuticals HKD HKD % Implied 2017 |'17E-'20E| 2020E
1177.HK  |Sino Biopharm Buy 5.44 6.55 20% 21.5x | 17.9x | 16.5x 0% 16.5x | HKD | 0.30 18% 0.50 7.9%
2186.HK  [Luye Buy 4.77 5.95 25% 17.8x | 14.3x | 16.5x 0% 16.5x | CNY | 0.33 10% 0.44 7.9%
1093.HK |CSPC Buy 8.32 8.84 6% 20.6x | 19.3x | 16.5x -5% 15.6x | HKD | 0.43 18% 0.71 7.7%
3320.HK [CR Pharma Buy 8.39 10.84 29% 19.0x | 14.7x | 16.5x | -10% | 14.8x [ CNY | 0.57 18% 0.93 8.4%
2196.HK  [Fosun (H) Neutral 23.75 23.70 0% 15.7x | 158x | 16.5x | -10% | 14.8x [ CNY | 1.51 10% 2.01 8.5%
2607.HK  [Shanghai Pharma Neutral 18.10 22.03 22% 14.7x | 12.0x | 16.5x | -15% | 14.0x [ CNY | 1.50 7% 1.84 9.2%
1530.HK  |3SBio Inc. Neutral 7.50 9.14 22% 22.8x | 18.7x | 16.5x 0% 16.5x [ CNY | 0.40 18% 0.66 7.5%
0867.HK  [China Medical System Neutral 12.10 13.00 7% 17.5x | 16.3x | 16.5x -5% 15.6x [ CNY | 0.74 12% 1.04 9.6%
0874.HK  [Baiyunshan Sell 18.64 15.20 -18% 14.9x | 18.3x | 16.5x | -15% | 14.0x [ CNY | 1.02 10% 1.36 8.4%
Distributors
1099.HK  |Sinopharm Neutral 33.45 37.34 12% 18.5x | 16.6x | 15.3x 0% 15.3x | CNY | 2.01 15% 3.06 7.7%
MedTech
1066.HK  |Weigao Neutral 5.16 5.06 -2% 14.8x | 15.1x | 18.3x | -15% | 15.5x [ CNY | 0.34 8% 0.43 9.9%

Note: Current price as of market close of Dec 9, 2016

FHFR: EELIFRR AT

HEZESRNBAMESQBRNMEE -, HTAT:

o 2020 IR A RMBHAIEMEN 16.5 15, RIRROETRkHIZAE I (RE/RGH/BE AR 17 X
REZE) 2017 FAHRERMNHE;

e 2017-2020 EFEAGREFIFEINE SIEK 19.3%, HI 2020 EFEAEREFIAART 2.36 7T;
o BMNERAN 8.1% (DUE{ER 0.85) , FHATLUZERAYE 2020 FAEMILZE 2017 £F.

o ARMMERNA 78%, RIE 22 RHEBITART 100 2T A BREZARE 29.5 FHHAERE
HER 13 FBRRENL 16.6 fFR91E (ZEHM) Bh. ATEREMEEAEXKME, &N
EUEBRERNEHMYEE T HED/EYEAREW, HHIRT RSIFIEEEL. FEElEL
REHB/ITER.

BAVARZGEEEFR T EREDHKAEKES, AR TESKUNERTRERM
B, ERginlSEREFEATEEATWHEEZTMZ—,

LKL AR 21
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E 3K 29: fH{ELLE - A B/H BREZE L

2017 2017
Ticker Companies PE Ticker Companies PE
A-share Pharma 29.6 600062.SH CR Double Crane 16.1
600276.SH  Hengrui 33.3 300009.SZ  Anke Bio 52.4
600196.SH Fosun Pharma* 17.0 002262.SZ Nhwa Pharma* 31.0
002411.SZ  Bicon Pharma 225 300194.SZ  Fuan Pharma 34.4
002773.SZ Kanghong Pharma 53.3 000908.SZ Hunan Jingfeng Pharma 25.0
600867.SH Tonghua Dongbao 40.9 HK-listed China Pharma 16.6
002294.SZ  Salubris 18.0 1530.HK 3SBio 19.7
600079.SH Humanwell* 22.3 6826.HK Haohai Biotech 14.5
002422.SZ  Kelun 31.3 1061.HK Essex Biotech 13.2
600566.SH  JumpCan Pharma 221 1513.HK Livzon Group 224
600664.SH Harbin Pharma 21.9 1349.HK Fudan Zhangjiang Biopharma 20.8
000513.SZ  Livzon Group 26.3 1093.HK CSPC 19.6
002038.SZ SL Pharma 31.8 1177.HK Sino Biopharm 18.0
000661.SZ  Chuangchun High & New Tech 32.0 0867.HK China Medical System 17.3
002653.SZ Haisco 37.3 2196.HK Fosun Pharma 16.7
002437.SZ  Gloria Pharma 18.7 3933.HK United Labs 16.2
000078.SZ  Neptune Biopharma 28.2 2005.HK SSY Pharma 14.7
300199.SZ  Hybio Pharma 31.6 1558.HK HEC Pharma 13.9
002581.SZ  SinoBioway 32.7 2348 .HK Dawnray 8.7

*: Covered companies - GS estimates; Rest - Wind (A) / Bloomberg (H) consensus

BRI T3 . BBEEHRETT

EIRIREMR

FRaHELE
ETHRNMAREEANQARRMTRERE, BMARTUESHER—XRER, HEEREW

T: (1) BERARESAHITHBMURSTIRMMSTE~RAS, (2) FFINKRASEN. RAERK
BWRUR BRI REFHAFREFEER /N EREH.

BMXAHWERSH T EBSCEARE, HPEETEN (FREG/EENR) NEE (Hih
RER, E1E) ERLOTASE AR AL T SRl #oa i iueEd 1. i, BMNEoiTe
FIEMESRMERRNHERR. RITBBUFFRNBERATENRE, BARIMIMNAARXELTHRI
MEEERRNE AT . FAPARRNBEN QR RBERI AT REMAIR, Ftx B N&2a#0m,
BRITAARX—ERZRRBZANHELBEBNENERZTE GEERFESRENT 2016 7
B 1 BRRNRE #E: ETRE: BHZF: BEZS) LEFAELHE

EEEE

TR : RNBELTIARFEBKKESTUEKEATFE Y. TIARHTHRUTERRE: (1)
A7, (2) ARIRTHIHIAEL, (3) MHFENDIWAIRBBE. s, BIVAARERHRRY

HERXE. RIVAREZERTSESEESTIHHER L BB

fHE: FAEHAEESKENE (ETHEF) FTHER, FETARAKSHITTHEMIERBIT
WAz EERR. SR ESTEKSENQRTAT

EMEER

BRI NBHEE R

FRAETER: XA TRIRE ST AR LT D KAEERT SR E M QAR RRIGKATR
BWEZ. 5, BITAAEBARRELCUERBNETRETUFHERUER. BEASE >R
HEM QR EAIRERATIABRIRSH LR . HOFITXEQARFKATEBRAHEER.

KEYR: RNBLUTERREELENE: (1) ¥RITNLSATIREK, (2) HENLFELZX
BEEATMAFBFeFES. £RNEER, SEAERSHEVHAEREF. RERES, Hit
HAVA AR LW HERAEHOEEEMHEH MBI SEYRBMHULFTRIASRTEEHLE A
K, FHITERAEEItBZIR.
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BRREafH SRR

B “HEBR” RIHEES T ARNTHE, SRSRNEERTSE REEEERHNHE . B
A AETEMEREREARHENMERER. tih, RIORBEBEROIHERMBESERITME
HEBE.

AL 1-4 FIATTERA BB THETS, 1 KEHWERERS (30%-50%) , 2 KFHHRE
F (15%-30%) , 3 KFMERE (10%-15%) , 4 KFRBFEBRNFIAFE (0%-10%) . MREE
EEMERR,. BATBEERBESRRE—ROER, BNRALFIR 4. STHFPA1H2H
2F, FMNBRERARBEAVEFHBERANERN . NTHFR 34028, RINKREBR
Mt ANERHENE.

BAVAAEREDRAHWERHAEERK, BRANEIHEE, MAQREPEEATH LR
FHMNRAREER A REENLEAMMAZRAHEBER.

E 3 30: {EREANFHEITSA 4
BIREZRHIIESR

Quantitative Factors Qualitative Factors
Final score Government Intention Market Portfolio  Operating

(lower score = ownership to Sell share Valuation (1= Less efficiency
Ticker Company name higher probability)  (Yes / No) (1=High) (1=Low) (1=Low) preferred) (1 = Low)
600276.SS Hengrui Medicine

FHFR: EELIRRET T

FEXK

AR m PR X~ BRI

EIREARLKRBAENARBIRIILES: 1) FRENEINENEFILIFANHR,; 2) ~mEs
T, USIKHAFEEK. B, ~REHHERUREE ML KW TREERAAETE
M. M LREY (FAREMREME) TrEIERR, BRIVANEREDN QAR
“ERIE” Wt RAERIAREIRRIIHUC A EREBESMALRE, ZXE R USEEE.

EHIFIOF L ERIET T

Anti-PD-1 B £HKIPIMFA ZIBIREAEMFIFIM LN EREE, BRESIRNERR O EH
FUBEAIEIATT . 2AT, ERTAERSEMHIFIF LI B T FHIFF & /s R AT R 3 R IEM R,
IERIRIEF A R AAE N T EFLNEENHEN, EREREDRZ RMEE = WHI78

259,

FERRARBINATREYMEA SRR

BATAAREN L ENFAERRAEN THERMASEOEREMS EXEE. ASEARE
AR EMAMENEL TR MEM. N FHY LFDHY) MALZME AREENRIFIER

o, BRTFaRAmBEMARES. RITAAEMFFIHIENREER, EAEMRIFIHRENE
EIZRERMAESHER. i, BIVEEREE 120 AEEVAQTEPASRHSMEENRS,

—LER R H RN T M E T 2 F.

A FIZE 1R PR B L T

ERIAMEINMEE AR S AR FASHEENIEF KT A, EHAERKRMRII=ZFENRER
EAHFENEETMER. BRARIMVAALXBDEEFLRENHFELEN A TEAF M (FE
FafIEETRHESBA) , EEFEMINNISRFFEERNEES. REFRERRIE, 2015
Fi85 12 MEZHFIANERREN R THAE LIRS 2.5%, 2016 F—FER 1.2%. HI1AA
2%-3% M iaFEiEE TIEREE . MRMBFEEIREL I, WRFTEEZR, HEQRRERRM
HUREE R, AT AT RE S BN IEK4E -
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REEIABIEE/RKMAY cGMP FISERIBEFFITFigohll %
[EIREHEXEMEMB-LMARIZRME T, REF&Ed T XE|RRAREEEER(FDA)
MBI REIRBEMEA)RHEE. AW, EREHNRIBIBINTA~RAEHT, HEFFES
KPR ERH . MREEMIEUAENRERLI TEMMER, WAIERSHE: 1) =RiE; 2)FE
ZH; 3) BIMEE .

EXR|HLEROEXBER AT RER N L2 R & KR

TE 12 RAEABRBBERAEAE, MARNITRR—MFATESHAELFE. BRI
BEBERS R, MART KNS HLWREHBHATUTTENPZE, BEMEREE
(FARERZINIFEE) AR N EIRE 2R & ABR LK) .
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FENENARREERENIAESR

BB E O EENERNE R EEEATEINTK, B~ manl SaEKEESR
BERE A T E R ENEF T BILERNFT 2016-18 FEANEHAMERFAMERNE
BoRIR (FlETTRkERT 80%) -

FlEIES~mYS, RNMTT 13 MAmRE, HXMER 2015 FHEHATTREET 60% GRITMR
& PDB ##EEE 22 MEZEW 400 ZREREREERIRMEIT) - FREOFIAFRERN, Hftb 12
Mz AfhEZ, ER 100 ERHA, Hh 24 (BFRMFEME) E=RMA%.

BNOLITER, EHRNENH~RES: 1) BARENHHREL: 13l dmtE M
TN EET 30%; 2) EMiEEEEA T AizeE, TEA=FF1IHEIE 2.8%, MA 13 MHAm
FE 10NN EFNFABI=R.

E%* 31: EMAREEMNBAKE

B3 EE = MRS
2016E sales Competition Reimbursement
Dosage Market EDL RDL
Drugs form Indications Launch FTM? Rmb mn % Position share N P N P
ONCOLOGY
Docetaxel Injection  Breast cancer; NSCLC; 2002 \ 1,090 9.7% No. 1 40% X X N (B) Al(B)
prostate cancer
Apatinib Tablets Gastric cancer 2014 Novel 672 6.0% Sole 100% X X X X
Irinotecan Injection CRC 1998 \ 608 54%  No. 1 56% X X (B) AlB)
Oxaliplatin Injection CRC 2000 v 411 37% No.2 20% v Al N (B) Al(B)
Tegafur + Gimeracil + Capsules Gastric cancer 2010 3rd 292 2.6% No.2  20% X X A (B) Al(B)
Oteracil generic
Letrozole Tablets  Breast cancer 1999 \/ 218 1.9% No.2  23% X X A (B) Al(B)
Pegaspargase Injection  ALL 2009 \ 92 0.8% Sole  100% X X 1(B)
Capecitabine Tablets CRC,; breast, gastric 2012 ' 101 0.9% No. 2 6% X X (B) Al(B)
cancer
ANESTHESIA
Dexmedetomidine Injection  Sedatives / analgesic 2009 \ 1,002 8.9% No. 1 90% X X X 3(B)
Sevoflurane Inhalation Inhalational anaesthetic 2004 \ 800 7.1% No. 1 49% X 1 V(B) All(B)
Cisatracurium Injection  Muscle relaxant 2006 R 741 6.6% No. 1 65% X X ~(B) Al(B)
CONTRAST AGENTS
loversol Injection  Angiography; CT 2004 \ 717 6.4% No. 1 86% X 2 V(A) Al (A)
lodixanol Injection  Angiography; CT 2010 \ 574 5.1% No.2  45% X X N (B) Al(B)

*: Approved in the same month as Qilu (1st) and Sino Biopharm (2nd)
Diseases abbreviations: ALL - acute lymphotic leukemia; CRC: colorectal cancer; NSCLC: non-small cell lung cancer

FHFIR: LAILE PDB HIEME, E5BELHGYERAERERG R, SHELHRETT

EIRIREMR

BEEFEMREZRL S, BEET: 1) QFEXE (BIRER. XWHEM) ; 2) FMLEHh
R, EXE/RUH/BEARRM-EMEFIZE; 3) BELBEMNEREE (Hlandg PD-1 BIAEIMFATIR
FEEM Incyte, F351i# TESARO Y Rolapitant) , HEHREFIMIUINTEK. 1BERF 1-2 4F,
BB B HATRMERERNEZFEMERKIE, AOFHAMEL, BIMNKURER
TiAthRESRRENEE I H.

MR EME; P& R T AT E

BAEEE AXRIERAON T ERRLSNESRE: 1) S5RFHEINE, ERUSER
FRFPBENHRESERRE 2) THHE, TRIAREERERSER (EHRRET
R HUROM.

BN STER:
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2)

83 E 24 (600276.SS)

EHMNFASE 13 ML AT, B 10 MNREFMFABL=A, BEREBIREMN KK AT
(EXZHEATEMARNPRERT 3K , BHATHBHEERAATREME);

BNME—MIEMAET S AEMFMEDFE, BAETETHLIMMANHLE 20 REFT
F. FMII 2015-2018 FLAMFHIFHIESEEN 3.8% (20156 F K 7.6%) , BIDFI5A
7 32% (2015F K5 0.7%) , FRIFTANT 2016/17/18 FBFEENIBE A 2%/1.5%/1.5%F1
3%/2%I2%HIT5ER o

BAE DT EEMHZS 2013-15 F (BIZUTERERD MFHEMEE, UEERCARMNE
Eh. ER:

1)
2)

W EZFHNFETFENIRER 2.8%;

S5HRMNBEZFONEHNELEL -, SEMTE. BDFBEMEIIERENTHEMEEED
mEIEERNIEED, FHENIBER 3.9%E 5.1%.

E%* 32: #LdmGAEESFHAbA

B0 = A SE i

25

B 33: (AFIZERENEER 2.8%
2013-2015 S FREMNIBE ER

0% 2% 4% 6% 8% 10% 12%

E @ Oncology 0% 73

- ‘ ! © Anesthesia = egaspargase 5 tetomid

o ! D exmedetomidine

520 | Oxaliplatin | O Contrast agents 2 1% - °

o ! =
2e : g lodixanol
[ I ; S o Cisatracurium
>0 | Docetaxel Products with less than 3 L0 oy | ®
%_T:; 15 - H ocetaxe domestic competitors and 27 ° TGO. loversol ®

x o = O [ J
5 0 ! over 30% of market share ° 5
5 8 : 8E ., |@Capecitabine
< E ! === g8g " Average: -2.8%
5210 - - -~ Gi i RN RS
>0 i »~ ~ Cisatracurium 4 S5

T N Dex- | N £6 4o ®

n i/ Irinotecan idie S 4% ® |etrozole

i TGo 1/ medetomidi 1 S Docetaxel

~ 5l . 'J__ :3‘, @ Irinotecan

IIod| o < 5o -
Capemtablne - & e
Letrozola Oxaliplatin
Gevoflurane
0 6%
0% 20% 40% ~ 6,0"/& -

Market share (2015) Pegaspargase

Sales contribution (as % of sales, 2015)

BRIFE: PDB $#E/E

EIRIREMR

BRIFE: PDB $#E/E

X 11 HARIANZFRBFENTER: SERER, ERASHEZLLTRTIHHEREFR
ERAMEK, REDFIHRANRAEFEENERE—MFAR (FlamsbFaEREsar£) , A
&S AR FEELE MR Rk .
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E%* 34: EHRASHEZL~RNTHRRABESURFRAREK
2006 £ 2016 F—FE 185 11 MEZBRIANTRNHLL (FRIFETRMERE =R <H)

Docetaxel Irinotecan Oxaliplatin TGO Letrozole Capecitabine

mey

Qilu, 8%

—

Qilu, 15%
Hisun, 3%

Qilu, 14% Pfizer, 29%

(Campto)

Sanofi, 31% Sanofi, 69% New-era, 49% Novartis, 76%

Roche, 76%

(Xeloda)
Hengrui, 58%

Hengrui, 21% Hengrui, 10%

© © O O N < ©
S 8855 S =
GE, N N N N GE,
Cisatracurium Dexmedetomidine Sevoflurane loversol lodixanol
. . 0, . e -
5 Al ;g;" thm Baxter, 16% ?g‘;'t'i';;';)mdt' 13%
H ; ongying, 26% RO
[C] Hengrui Guorui, 6% GE/Nycomed, 46%
o (Visipaque)
Maruishi, 24%
B MNCs SK, 1% .
Major (Nimbex) Hengrui, 90%
[ domestic Hengrui, 63% Hengrui, 87%
competitor Hengrui, 54%
@I(Iblél&ll;rlw méxl—&olsérul'nco © O O N <« © Otxl)lélcl\llil'lw © O O N < ©O
O O ©@w «w «w = O™ T T T oo - O O @ T - © O O @ T T - O 9O = = T =
N N N 5 AAdANANNNNG ¥ AN AN G AN G G NN F

HHEFE: PDB $#E/E

breE e 5| el prdl Litis

s ERERR|RALKRE 2014 FARAEEAB RN ZLRAHN —FMMERNKE KEFZiH-2
(VEGFR-2)B S B AESHIHIF(TKI). SZAMIAZERIEREHNEZNEHZE (EPARE
2011 FRGHOGER TIRTBE X TTRI—FEEN COX-2 #IHIF) , (BARFFEEERIEIRKIE
A R B AR AR

- IEERSTH: B ERE—MKIESRERABESELEFINEREAY (I 8RS
w £HEHTERTE6NA, THREFHFER 281MA, MREFIESHH 50 MAF 1.9
MR o BETHMBEEMTE 2015 FERM—BLEHREANER IV HlgKiXLE (Ahead-G201 i1
1, WREE R 2,000 BTHIRTT A RAMMBEEE) THESHH—SWIL,

- AWk, £IKEWES: FEEEEFEENSKEMANTERTMELTEZ—: BNASE
I BAE IR 7E X EIR PRI 11 (ASCO)2014 FHFE S L0, HAVAAMRERASEEZERN
AL ELIREN B/ EONERRTEARERRREE THKIER.-

- VILELET: MEERERAERBENERATENMEBEHETAART 28122912t
(BMBOFUNETHAEREEML M) , XFE 2015 FFEHHER T -TUEZEIRMBIE (PAP)
FRBEBAEN. HRZT, 1EHS EMEFFEN 5-6 F£A4 LI T X—/KFMHER, WD
FSHARS 8-9 £

HAVAAMIEE RO LRI T ERA—RAHAE~HEERAMNELFHANELMEREE
BX, ARARRZHFANEREN: 1) ARETFL, XEASHPELENSER; 2) 0I5
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HIRFURIP; 3) ZIRWTA S (GIANERAEY R) ; 4) EHAEE (BlanEMF PAP &) KX
RARKARERERIRESBAENRY, ARRBEE S WUHA LHEEEAM.

PR e 2017 SFSREHMITH BT ART 10 2T

BRNDHAREINE ROHET, ORNETERT EHARRMEE 2015 FHETANAR
M 2.85 12T, 3#HitE 2017 FRWEMELBITART 101278, 2020 FHAZART 1912
T, EHEREE: 1) ESABRATEETNSERIES; 2) RARMESENRAR (2015%
Y5 50%) , AEBAFERMAESE, I KR EEHT, B | RREELH.

ER 35: MMNMAIE 2017 FMRERHEFTFBIARD 1012
XY PR FEROSHEE BTN : 2015-2020E

2,000 7 Rmb Mn - 160%
1,800 - - 140%

1,600 -
- 120%

1,400 -
1,200 - - 100%
1,000 - - 80%
800 - - 60%

600 -
- 40%

400 -

4 r T T - 0%

2015A 2016E 2017E 2018E 2019E 2020E

mm Gastric cancer —Liver cancer (HCC) === Lung cancer (NSCLC)
1 Others Apatinib sales growth

BT : LA BRI

BINERTTA TSRS RHEF TN E t— LB EENER:
o RHMMABE—Z/“ZETAR (BRAZLETAR) ;

o IRULBARTRE/BHE/FLIRE/ B/ EREGRIANET AR (MAERNBRIs TN h IR EE
FEEERI N A ABENEER, ATREFELEERMIERT PAP RIGREH, BEXR
AJREMANERIR) ;

o WA 2016 FR/2017 FHMRBHHRERERBREF, REENTREEWNANZE
REVRETER .
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E%* 36: MIRERIERE - BE (ERRHBE/AIENERAE)
2015-2020 S FaiE%E e T B #2id RER $HE s

CFDA approved indication 2015A 2016E  2017E  2018E  2019E Reference
Advanced gastric and gastroesophageal junction adenocarcinoma
Diagnosed new cases ‘000 679 730 778 821 858 888 | Cancer registry
Gastric adenocarcinoma (GA) patients '000 611 657 700 739 772 799
as % of total gastric cancer % 90% 90% 90% 90% 90% 90% | 90%-95%, ACS
Late stage GA patients '000 428 447 462 473 479 480
as % of total GA patients % 70% 68% 66% 64% 62% 60% | 60%-80%, PAP
Chemo / targeted therapies
Potential patient base ‘000 317 331 342 350 354 355
1st-line ‘000 253 266 277 285 291 293
as % of potential patient base % 80% 81% 81% 82% 82% 83%
2nd-line ‘000 127 136 144 151 157 161
as % of 1st-line patients % 50% 51% 52% 53% 54% 55%
3rd-line '000 38 43 49 54 60 64
as % of 2nd-line patients % 30% 32% 34% 36% 38% 40%
» Apatinib <«
Approved indication: 3rd-line treatment
# of patients # 2,279 5,214 7,835 9,794 11,327 12,884
Penetration % 6.0% 12.0% 16.0% 18.0% 19.0% 20.0% | Herceptin: ~20%
Off-label use: 2nd-line treatment #
# of patients 760 2,444 3,918 5,169 5,962 6,442
Penetration % 0.6% 1.8% 2.7% 3.4% 3.8% 4.0%
as % of penetration of approved indication 10% 15% 17% 19% 20% 20%
Total gastric cancer patients on Apatinib # 3,039 7,658 11,753 14,963 17,289 19,326
Dose: 850mg, g.d., or cut down to 750mg (1st-time) / 500mg (2nd-time) / terminated in the case of grade 3/4 AE
PAP eligible patients 2,051 4,640 6,895 8,521 9,741 10,951
Patient assist program Since: June-1, 2015; Get free dose after buy 3-month dose
as % of total patients (approved indication) % 90% 89% 88% 87% 86% 85%
Effective treatment duration (ex. Free dose) days 84 84 84 84 84 84 | Apatinib PAP
Out-of-pocket patients 988 3,018 4,858 6,442 7,548 8,375
Effective treatment duration days 230 230 230 230 230 230 | mOS: 7.6m (Ph3)
# of patient*days on 850mg days, '000 237 637 999 1,297 1,514 1,697
# of patient*days on 750mg days, '000 101 274 428 554 642 715
# of patient*days on 500mg days, '000 49 130 201 258 297 329
Patient compliance % 80% 81% 82% 83% 84% 85%
# of 425mg tablets '000 379 1,033 1,639 2,154 2,544 2,884
ASP - tender price (per tablet) Rmb 325 321 318 315 312 309 | PDB database
ASP yoy % -1.0% -1.0% -1.0% -1.0% -1.0%
# of 250mg tablets '000 321 877 1,384 1,807 2,118 2,381
ASP - tender price (per tablet) Rmb 215 213 211 209 207 205 | PDB database
ASP yoy % -1.0% -1.0% -1.0% -1.0% -1.0%
Total sales at hospital purchase price Rmb mn 192 519 813 1,056 1,231 1,378
Distributor's mark-up % 12% 12% 12% 12% 12% 12% | Icotinib: 12-13%
VAT % 17% 17% 17% 17% 17% 17%
Total sales from gastric cancer patients Rmb mn 147 396 621 806 940 1,051
yoy % 169.9%  56.8%  29.8% 16.6% 11.9%

BRI L AIHHE. PEEERE, EEEEDS, Oncology Letters 1: 407-412, 2010, EFISFHEHE(ASCO)2011 EEL, SHELIRIR LT
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E%* 37: MIAERRE - HibERNE (EEAFERMME)
2015-2020 SR fe AT E il R iE R $H & s

Off-label use Unit 2015A 2016E  2017E  2018E  2019E  2020E Qi{=I{=Iq=i1e)
Advanced hepatocellular carcinoma (HCC) - Ph lll, currently off-label
Diagnosed new cases - liver cancer '000 466 506 539 569 594 615 Cancer registry
HCC patients ‘000 396 430 458 483 505 523
Mid/late stage HCC '000 317 340 357 372 384 392
Patients for systemic chemo / targeted therapies
1st-line '000 254 273 289 303 315 324
as % of potential patient base % 80% 81% 81% 82% 82% 83%
2nd-line ‘000 127 139 151 161 170 178
as % of 1st-line patients % 50% 51% 52% 53% 54% 55%
» Apatinib <
Off-label use: 2nd-line treatment
# of patients '000 634 1,116 1,580 2,010 2,380 2,670
Penetration % 0.5% 0.8% 1.1% 1.3% 1.4% 1.5%
Total HCC patients on Apatinib # 634 1,116 1,580 2,010 2,380 2,670
yoy % 76.0% 41.6% 27.2% 18.4% 12.2%
Dose 750mg, q.d. Sorafenib:
Treatment duration Days 321 321 321 321 321 321 mOS 10.7m
Patient compliance % 80% 81% 82% 83% 84% 85%
# of 250mg tablets ‘000 488 871 1,248 1,607 1,925 2,186
ASP - tender price (per tablet) Rmb 215 213 211 209 207 205
ASP yoy % -1.0% -1.0% -1.0% -1.0% -1.0%
Total sales at hospital purchase price Rmb mn 105 185 263 335 398 447
Distributor's mark-up % 12% 12% 12% 12% 12% 12% Icotinib: 12-13%
VAT % 17% 17% 17% 17% 17% 17%
Total sales from HCC patients Rmb mn 80 141 201 256 304 341
yoy % 76.4% 41.9% 27.5% 18.6% 12.4%
Non-squamous wt-EGFR NSCLC - Ph lll, currently off-label
Diagnosed new cases - lung cancer '000 733 811 896 991 1,095 1,211 Cancer registry
NSCLC patients ‘000 623 689 762 842 931 1,029
EGFR wild-type non-squamous NSCLC '000 205 226 250 276 305 338
Treatment rate
1st-line '000 164 182 202 225 250 279
as % of potential patient base % 80% 81% 81% 82% 82% 83%
2nd-line ‘000 82 93 105 119 135 153
as % of 1st-line patients % 50% 51% 52% 53% 54% 55%
3rd-line ‘000 25 30 36 43 51 61
as % of 2nd-line patients % 30% 32% 34% 36% 38% 40%
» Apatinib <
Off-label use: 3rd-line treatment
# of patients '000 295 653 1,002 1,375 1,748 2,145
Penetration % 1.2% 2.2% 2.8% 3.2% 3.4% 3.5%
Total NSCLC patients on Apatinib # 295 653 1,002 1,375 1,748 2,145
yoy % 121.4% 53.4% 37.2% 27.1% 22.7%
Dose 750mg, q.d.
Treatment duration Days 365 365 365 365 365 365
Patient compliance % 85% 86% 87% 88% 89% 90%
# of 250mg tablets '000 275 615 955 1,325 1,704 2,114
ASP - tender price (per tablet) Rmb 215 214 213 212 211 210
ASP yoy % -0.5% -0.5% -0.5% -0.5% -0.5%
Total sales at hospital purchase price Rmb mn 59 132 203 281 359 443
Distributor's mark-up % 10% 10% 10% 10% 10% 10% Icotinib: 12-13%
VAT % 17% 17% 17% 17% 17% 17%
Total sales from NSCLC patients Rmb mn 46 102 158 218 279 345
yoy % 122.8% 54.5% 38.1% 27.9% 23.5%
Other off-label prescription
Sales from other cancers 13 24 36 a7 58 69
yoy % 93.3% 47.2% 32.2% 22.9% 17.7%
as % of total off-label use % 10% 10% 10% 10% 10% 10%

BRI L AIHHE. PEEERE, EEEEDS, Oncology Letters 1: 407-412, 2010, EFISFHEHE(ASCO)2011 EEL, SHELIRIR LT
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FrEf Mg RRENERY RO

MR R E MR R E T ME M K ML KEF(VEGF) S MER K% KEFZ 4 (VEGFR)HIHE

EEAMMEEKNERY, MESMEESTEHATIEE VEGF SERIENIR. XMHIEAHERE
B AN REE T EA. Hi1AA, MBERHENET RURNEE=ZS&AAR—L%/

T EREEAEE R ME, FEKREE SR,

= 2016 £ 9 A 20 H, EREABBAHEIELESSMMEEAXE 21 TlkKiAE, Bx:
1)BEN—LaTMIKE/RFERILTT; 2) AffHERE: FFE. /0 MERitE. FLRE. B
BMRERE.

% 38: FHEMAHETTERMINE ERRNELYT RO
FIEE e iE NAEY RV EZIGKRIXIEE R

Clinical trial stages
Cancer # Phase | Phase Il ase Phase IV
Gastric cancer 1st-line After! 3rd-line 3rd-line

XELOX
Liver cancer (HCC) 3 UACE 1st-line 2nd-lige

treated
Non-small cell lung . . .
H 3rd-l E
cancer (NSCLC) 3 2nd-line rd-line 3rd ||n¢x
it A Triple-negative, ¥
Breast cancer 2 negative, ;
F 2nd-line CFDA approved
2nd-line o
indication

Colorectal cancer 1 3rd-line ]
Esophageal cancer 2 2nd-line 2nd-line |

|Not yet recruiting  1: Apatinib as a sequential treatment after XELOX (

| Recruiting capecitabine + oxaliplatin) or DC (docetaxel + cisplatin)

e

FERFIE: Clinicaltrial.gov, [E5E MR 7ML ETEL &

£ 20 GUEAE A TROIGARIRIE o, FANFHAL 1 #AIE R IR IE BB G 2 R MRS e 0 = E s
SES

- BFE: 1ERRHE (BF4REfE, B HCC) BEM_LiATTHR. BRffRBRRHM LT H
TFEARUIFRS TACE (2FETBKLF AW ERTT) NBAENINEREAT AR £T
2014 £ 7£ ASCO R R B EFMUITE || AllRINIEER (FRimH{ZHIZ DCR A 37.25%-
47.57%, 2HHFEFEH 0S 759798 1MA) , MRE LA REA AEEX L EERUMAL AN
ZMREF.

- B 1ERW EGFR (REEKBEFZMA) FAREFRMIESHRIE/ N AR BEN=Z%IATT
HE. ESRMMEREEEMAIENEMAREES S 75%, ™ EGFREFER K 60%-70%.
$t3tH A EGFREERTMEZE (&t 30%-40%) BE=MAKEILENERETTE (5
W FEFYHRRER) . BRIVARZERENEWNEET: 1) BRTRZHXHETER
EGFR £E#YHE/ \éﬁﬂﬁﬁﬁiﬁ%ﬁﬂ’ﬁlﬂrﬂiﬁ‘ﬁﬁﬁ 2) ZEFIXTERED || Al ARG BRI = &
fHITHIZ DCR 4 68.9%, ki#HREFEFEMPFS 4.7 MNF, MxtlEERN 1.9 (ET
2012 ££ ASCO #i#8)

ETFARIRSRIRRIERAEESEE, ARBHXFIE R I BISRIAI IR T 2017
ETRLENT.
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B 39: FAEEESEMAETP IR RIFE

Primary Est. study
Stage / specifications Phase Treated / naive endpoint Dose Size Status Start completion
Gastric cancer
Advanced or metastatic Ph 3 3rd+ line PFS, OS 850mg, g.d. 267 Completed 2011, Mar 2013, May
Advanced or metastatic Ph 4 3rd+ line AE 850mg, q.d. 2,000 Recruiting 2015, Feb 2018, Dec
Progressive, positive Ph2/3  After XELOX  DFS 500mg, q.d. 48  Recruitng 2015, Jul 2018, Jul
exfoliative cancer cells
Postoperative, recurrence /' o o3 afier pC PFS 500mg, q.d. 48  Recruiting 2015, Jul 2016, Jul
metastatic
Advanced or metastatic Ph 2 1st line PFS, AE  500mg, g.d., +S-1 30 Recruiting 2015, Aug 2017, Aug
Advanced or metastatic PK 3rd+ line PK Dose titration 60 Recruiting 2016, Jun 2017, Dec
Advanced or metastatic - Not specified AE 850mg, q.d. 300 Recruiting 2015, Sep 2019, May
Hepatocellular carcinoma (HCC)
Advanced Ph 2 1st line TTP 750mg/850mg, g.d. 121 Completed 2010, Jun 2013, Jul
Advanced Ph 3 2nd line oS 750mg, q.d. 360 Recruiting 2014, Jan 2017, Jun
Advanced Ph 1/2 TACE treated PFS 750mg, q.d. 30 Recruiting 2015, Oct 2019, Mar
Non-small cell lung cancer (NSCLC)
Non-squamous Ph 2 3rd+ line PFS 750mg, qg.d. 136 Completed 2010, Mar 2011, Sep
Non-squamous, wt-EGFR  Ph 3 3rd+ line oS 750mg, qg.d. 417 Recruiting 2015, Jan 2017, Oct

Adenocarcinoma, Stage 1V,

wt-EGFR Ph1
Breast cancer

Meta§tat|c, non-triple- Ph 2
negative

250mg, gq.d. / b.i.d./ Not yet

2nd line MTD. LT 4., + docetaxel recruiting

2016, Feb 2016, Dec

Treated PFS 500mg, qg.d. 38 Completed 2011, Nov 2012, Oct

Metastatic, Triple-negative  Ph 2a/2b 2nd/3rd/4th line DCR, PFS 750mg/500mg, q.d. 60 Completed 2010, Jun 2014, Sep

Colorectal cancer (CRC)
Advanced or metastatic Ph 2

3rd+ line ORR 750mg/500mg, q.d. 40 Completed 2011, Apr 2014, Nov

Esophageal squamous cell carcinoma (ESCC)

Relapse Ph 1
Metastatic Ph 2

250mg, g.d. /b.i.d./ Recruiing 2016, Jan 2017, Dec
t.i.d., + irinotecan

2nd line PFS 750mg/500mg, g.d. 40 Recruiting 2015, Oct 2016, Oct

2nd line DLT

Abbreviations:
AE: Adverse events; DCR: Diseas

e control rate; DFS: Disease free survival; DLT: Dose limiting toxicity; MTD: Maximum tolerated dose;

ORR: Objective response rate; OS: Overall survival; PFS: Progression free survival; PK: Pharmacokinetics; TTP: Time to progression;

q.d. / b.i.d. / t.i.d.: (prescription) o

nce / twice / three times per day; wt-EGFR: wild-type EGFR (Epidermal growth factor receptor)

ZRFHE: Clinicaltrial.gov, Z\EJ4\E

EIRIREMR

SEEHIHEEFIEFMRFIEE 2029 &£

BT AR A ERARRAHE/FIIHERN S, QRIEEMAEIR~RRF N E LA 63
B,

FATIA%S 2 5> F & 2 F Advenchen Laboratories it &, /R ENFIHMKIFT FIEREZ (EEE
21044 LSK Biopharma, 7EEE# 4 Bukwang Pharma, 940F | BAlGARIXIEMER) , EtkE:
IE S EFFHAPENEFIRRT .

EFRE, ERBETRMEF, HbEELEFA CN1281590C, BB RHEMEFIBEEE 2022
F 118, Z—IEF CN101676267A Kzt &¥ImE (BIMIE RS, BIAAMMER
%) RIPE2028F 9 A. XEMERRMMERHY FASHABRE, B3 “BF LREMMK
RUAH HITRIFEXREER. WIMERRERES T HRKERAMERERXHEMEZINEF.

RAEFEEBEZ TR, SRINAURRKBEENET REFEEFHE, RINTHESE
ZHINHE— BT R, ARTELESRIFE S EFRE—LTTEMR=IURF
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E® 40: FABERZHNEFRIFRKE 2029 F

M A HERNEEZFIREP

Publication
number

Application
number

Approval
number

Scope

Application
date

Expiry
date

[CN1502608A

CN02138671

CN1281590C

Chemical compound

Nov 27, 2002

Nov 27, 2022 |

CN101676267A
CN101675930A
CN102048737A
CN102579454A

CN200810149651
CN200810149650
CN200910209164
CN201210028034

CN101676267B
CN101675930B
CN102048737B
CN102579454B

Salt (esp. mesylate)
Combo / indications
Combo / indications

Combo / indications

Sep 16, 2008
Sep 16, 2008
Oct 28, 2009
Oct 28, 2009

Sep 16, 2028
Sep 16, 2028
Oct 28, 2029
Oct 28, 2029

FHFNR: FENARHFEESAE )G

KRR BRRGISH: BB ERARESIEMRAIT
T BAFOAENFIINE B LRk /LEM S, FIIRARRNEER, BNET VAL

(REBRIEMEE) 4 AREFRERISRRA1M POB HAERSIRE, BRLTERIE
TROS. KRBRE 2011 FHRMME= 0 EREY, U EGFR IS, (EARMRIEBH
I AR R S AT R

BIVAR, KRB RERMMBERHEAFLENAYNZ—: 1) TAERAEMEANORER; 2)
VMR FERSHEE RRER: EMEEE, FELXRERSHEE; MBER: BE,
PURTFIENERERRERI S ZAFRIE) ; 3) IRAERRN; 4) ENEHTETR.
s, EMTREER, RINMNMBERHHEEENEATR, EA:
BExTIE N ERalETm S, BRBRENEREEATERS, XBEREMHE B fEmIns L
RS, BReERMSED (FEER) kT (EEER) EFXUS T8, EXE
w{EH EGFR SRR AE/ N R A 2 B & AOAR ERR BT 5K 5
Bin AP ERMETZESLMA, MZABNNEERTHEEIL ZHKR, EitkEn
BARHENEHESRLWNTAFE. MILAHIAEHE LR E RN LT 2 RN BN
gydbdl, MBRREEREAREIMFUUHENEFEHA.

e
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E® 41: ReBRERABTLMHE~FHZ
MEE R SR B RAELER

Apatinib - ATAN

Icotinib - Conmana

Target VEGFR

Formulation Tablets

Approved indication Gastric cancer, 3rd-line
CFDA approval 2014, Oct

NDA review time 1,165 days

Note: from CDE acceptance of the filing to final approval

2015 sales ~Rmb300m

as % of total sales ~3%

Dose 425mg*2 per day
Monthly costs (28 days) ~Rmb18,180
Reimbursment None

Patient assistant program
- Partner PhIRDA

- Inagural date 2015, Jun.
- Program details

cycles (3 months)
Manufactuer comparison:

Manufacturer Hengrui Medicine
Founded 1970

Business scale

- Total revenue Rmb9,316mn
'13-'15 CAGR 22.5%

- Net profit Rmb2,171mn
'13-'15 CAGR 32.4%

# of sales reps (YE2015) 5,491

Free dose after 3 paid

EFGR

Tablets

NSCLC, 2nd-line
2011, June

292 days

Rmb913m

99.8%

125mg*3 per day

~Rmb5,600 (post recent price cut,
vs. prev. Rmb11,000-12,000)

7 provinces (Qingdao, Zhejiang,
Guangxi, Inner Mongolia, Gansu,
Shenzhen and Hunan)

PhIRDA

2011, July

Free dose after 6 paid
cycles (6 months)

Betta Pharma
2003

Rmb915mn
38.0%
Rmb347mn
38.8%

296

PhIRDA: China Pharmaceutical Innovation and Research Development Association

BHFN: LAJLE WAZUIBREE S, E R Zaa EiFdil, T & Insight 158, BELHKIRENT

EAERENBIFE R, BRERMILAZL 2010-2015 FHWEMHAEBERB KT, RS
MR AHIZEL, BNTHA:

WEMASRTHHIZ: KEERE2015F (EHEMNENNEE) HETARIIART 9.13
Z7t. MIAFZEEBELKE (ARM 912-10127t, faEHIEEHEEETIZKENIE) E
HEKRE (ERNZAMEERT %25 , BZREHAHNEEHEETRENEERZIIART 3

5127t

BFERIGEIZANERE: 2015 EILAA SRR R 38% (MUAHIZEREHELS
3 10%-20%, f5Ian1E3E 2015 E 2 FTEFLEA R 20%, PEEMHIZE 2015 £45K 12%) ,

EABREMERES (97%, MEHHER 75%-80%) . Mih, RESBE HEEENE
TRAMFGE, MASHEIEHHRHE—REE 1-2 FA4 TSRS EH,
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E3k 42: KRB 2015 FHETRIART o 7T, FERENXE
2011-15 FiR & RHE L B M MFEREL

1,000 + - 60% 50% - 100% - o/o__o__o—o
800 - - 90%  40% - 0\0\0—0—0 80% -
- 40%
600 - 30% - 60% -
- 30%
400 A 20% 20% - 40% -
_ 0
200 L 10% 10% A 20% -
- A - 0% 0% — 0% —
NN RIS NN ) N K O N
S S S S S S B ESS S S B FSS
mmm Sales (Rmb Mn) —O0—Selling exp. as % sales —O— Gross margin
yoy growth G&A exp. as % sales Net margin

FRFIR: WA LAMIE R 8

- KEBEMNHER: EREERIITELENNRRFI, KRB RHNETIETY 50%.
BAVAAMSABEEMRZARANNRERBROTRENE. FENXHETIERRIFND A RE
AR, E—EREELSWHEEKATE. MBERERK/LETESEIGHEIUERE,

- RIBFEMARAH 12%-13%: LLERIUAZ IR ERIREERET N (BIRIBER) MET
PDB # A E#ETENERSFREMY, ATHEERBTTHARMEIBEEL R 12%-
13%, BREEWEERDRE 13 2N BRERIEBAET. AL AIEE T4 thiE B T 185
BOFIEE B (BT AFAMIMIAE RER: Ek 36 F137) .

B 43: AMAWANER B RATREMETFEN

120 - .
4 o_o_o___o—-o -E
100 17 Mark-up
80 1 VAT rate ~12.6%
J 17%
60 ~54% price* cut / ’
40 - as the result of 102
national price negotiation
20 - in May, 2016
2011 2012 2013 2014 2015 9M16 Ex-factory VAT Distributors' Hospital
price mark-up purchase
*: Per tablet ex-factory price (Rmb) prices
RN : WAZAIBR TS, PDB $#55E
EIRIREMR 35
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BIAMELTHR

BEZHER, FENARWELEZATUTEELRMEL: 1) 1998 FURIM L ERES; 2)21
H2EHE 2005 FERIEHAES KRS ERBHHAR K RAHEZ; 3) 2007 EURHRAELNLSH
o ERSHATEAMEGHLRA/REER. ERENSERELHHGZIR, EREHSFIT
W FFRE B ERH A A LR RWAYHE/S RENT G 2OFAMRLHE, NNDF “me-
too BIE A% £, BLHTED “FZMI (me-better) ” « “FELHFM (best-in-class) ” ,
ERERFERFEESHERVH “FHE— (first-in-class) " #i#4,

HMTABENARFETHEMEIENERKRE, ®ITAA 2015 FTHF/2016 FrIsER P E R

BRI F. ENBEEBCRT, RABEZEE S 80% U LR ZNEMEBIERE, RFTRF
BEFANESELLE. FNEEHREARSHRREREMEIMAN L — LHEEXKR

GOnfRfE. FEPRARANFEHIES) WAL . MSEFEUELFE/L N FEREIRET, ™
HEMEMTAAA LS~ EE M REEEE S E, BRRSARRE. HINESKTLH
HIBUR S R FFA

IEWE T REHERN I & R B F 2542 BRI

MNERZAEEZE SRR IGAREIR (CTASK IND, BIFEFiZAIGKRIRIE) KE, HEAESFFIEHINGE
#: 1) BIFZEMIENERIE A0 TEL M 2005 4R 4 2%FHZE 2015 4524 5%, HTF 2016 4 LR EHKAE
15%; 2) BERZ=ZF AR PBIRMEFL 77 4, 3T 2005-12 F 929 30.5 #EM—ELL L,
XEET 2005-16 F£ EFFH (13T 18,184 NMEEARIATTHEMZE (GIRRIERIZHF TG M4 5!
U, wEE) BIFAIGKREREBEBSTMSEA.

E % 44: FAIEKRRERGHHERUEFS
2005-16 & 3 F N FHLATEE MR MERTE

3% 45: QFZEAEARIREIEC MR
2005-16 & £ FHBIUF /LML AIERIXLE

Average ~77 INDs for

3,500 1 r 16% NMEs in past three years
= - 14%
3,000 b . .
| - 12% o B !
2,500 -
= o Average ~30.5 INDs for
2000 - - 10% NMEs from 2005-2012
- 8%
1,500 -~ 6% I
- 6% 74
] vy m - . REEELEEEEEEE 1 62
1,000 4% .
500 - - 2% 30| 26 25 33
il i 2 fol [ [ P
T T T T T T T T T T 0% r r r T ]
E 865832 ¢FT e & 8§ 5 8 8 2 ¢ ¢ ¢ X ¢ ¢
S 8 &8I &K I]I& LT &8 &8 &8 § &8 &8 & &8 8 Z
C—1Generics s NMEs NMEs as % of IND

*: There could be more than one INDs for one single molecule

m New biological entities (NBE) D New chemical entities (NCE)
*: NMEs: new molecule entities = NBE + NCE

FRFN: T & Insight $#EE (EZ B2 /e Z0m FiFF 0 $HHE)

EIRIREMR

FRFN: T & Insight $HEE ([EZ B2 /e Z0m FiFF 0 H1E)

ER|HEREIE 12 MRRH—RTSHE — QEREIRKAREEE. BHFRAFA—BIET
MAREFIIIRE — BRESNELREMEF. RANRRETENRHES. METEED
1T B s % m— IS ABEREE) . UEFEASEURELATERNRR, RITASIEEE/BER
MBS QA ELE AR A E R EF
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I — ARERLAMN=BETRROCIHA — TeEZHETHERRIEME GLxeHET
REMGENNE, EFLREN I RELERE;

MEBNEFRFTEEME: 1) BABMEERMGHAEMAIMESNERANRNERR,

RN ESAENEAETRE, HHANRENSMK, ; 2) FREASEZ EFA, —Ht
TN (EHBANAYERLAART 500 77-1,000 AT, mMEETAIRS 6 XAHIZHM A LRA
RF 500 A7) ; 3) £ RIEFUZIFHEKATREE A, BREEHA LA, FITAA

AE&—BMEHHAR LA SN RE WA ER BRBMRE.

EEEM A HMAERE LT EL TR

B LZNSEERELRNMELER PRI EI (2015 FiEART 8.92127T, URTHLAX
L 10 Z P EEDFIZ) , HEHEETN 0.6% (E AHREWARPFHE) , 201115 F4F
HEAEKER 20%. AREILE S MMERMELTHEMBEAL (MIEHAKWL) . ERERRK
R FRIEHE F RIS (BZE 2016 F EFH 2231 , XRAEEMARAEATY.,

B 46: {ERMEZHAETERIIFF
AH R ETHhEEHLEA T H R

2015 R&D Spending

E% 47: ERERGRIUEEPERL
SEHEHAIRRRERIFLER

as % of sales Total # of IND filed

(Rmb, mn) (%) (as of June 27, 2016)
Sino Biopharm | 1,091 |  89% L Hengrui |G
3 Hengrui 9.6% ] T _S_in_o_Bi_o;_)h_ar_m_ ]
“Fosun Pharma | ¢ 80 | 9.3% Shanghai Pharma 174 |
Hisun Pharma 828 | 9.4% Fosun Pharma 159 |
Shanghai Pharma | 618 | 5.2% Yangtze River Pharma 156 |
Tasly 503 7.9% Qilu Pharma 151 |
Kelun 498 6.4% CSPC 150 |
Joincare 496 5.7% Venture Pharma* 144 |
Humanwell | 404 | 4.0% Hansoh Pharma | 143 |
Livzon Pharma | 376 5.7% Luoxin Pharma | 139 |
Baiyunshan | 316 | 1.7% Nanjing Huawe* | 130 |
Salubris | 315 | 9.1% Hisun Pharma | 116 |
Huahai | 273] 7.8% Jinan Bestcomm* | 107 | * CRO
CsSPC | 272] 4.2% Lunan Pharma | 97 | companies
Luye | 170 6.6% Kelun | 86 |

FRFIR: LAFRIE, ZE T

EIRIREMR

FRFIR: T & Insight A, [E5 BRI B /G250 E LI

NP Tg B RERNALEEESTEIXTF

FfBE L EEREDSHE HA BREE EHAE 2011-13 FRFEHRL T H K 2014-16 FHEH
RIS ANERE @I=ZRAHD RTEROFLE=RRITT KBURE. AMNMEREN=FFE
], REABRMNBIRABAHAELRANERERMTI=E. BANZFALUERBIFIZBETI=HIERD
R, REEAERITAASZSASHEAEL, SEHRMEFLNEES.

ERMDIFE ROEEIXER, EREHELONMHY, MAIHYART 152K, RENK
BARTORE, MEMAMEARIEE, BIEHEME——RAE 2013-16 FRUMAMELFHANL
7, MELTEEAHEFE.
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E* 48: HHML TR BEREHRALHRA TR
18tH 5 R A H & 7= H 5 ERIELAR

g 4 "

oo H .

0T ; engrui

;E_. g‘ Hallsco

Bz 3| © 0 ]

S Changchun Hightech

PR : Fosun Pharma Sino Biopharm

52 Salubris

59 4

T 5 2 q ?

Ls

S0

g2 CSPC Humanwell Hisun Pharma

c o -

55 1 Q Huadong Medicine

w O

O w .

52 Huahai

25

Eg CR Double Crane

=]

= r T T r r )
300 600 900 1,200 1,500 1,800

Average annual R&D spending (Rmb Mn, 2011-2013)

FHFR: EXRBRIG R EEEL G AMH RLTFEZE AR

TRIR “EREE” ARESCIISMAMF L

E£T5EEDEAL, EREAEHENHANLTUENEERNERERE (REGEAZHEANRF

Ay , AEECIFGRA L LR “IRE” 6RE (B3R 49) LUV RTEAFF X FIXE :

o NWTHAER. NESEMNARLIMFEMMME, BTN LRATR. EROGYELIN
AEBEAEHNHIBMEREERA] AFARFLIAESR, FHXLHHER ‘B
P AT SL B ;

o  EUNBIREHRABAMEBE “RIXE" REDWNIGRKR/ERNIEHE: 1) M TEFMKIRRK
AR, BRSBTS ONRERIRIERBEDR; 2) I TELEIRAMTMER
Y, EREIEMUS FEHLUEAREM (BRR “FEMH” & “FERM” ) .
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B3 49: {ERHESIFTT L RS IREEE T RE
ETHEMAHEEFRERTER NS

For big pharma's novel drugs R&D at different stages...

>
Drug discovery Clinical trials
Fundamental
B Target Hit Lead Pre-
scientific to T S| ™NP | Phase I | Phase if |Phase m| NPA | kaunch
research . .
hit lead zation
[ @ 7—_%_C}\

Little effort on novel Prefer targets with published Quick follow-on, Less focus on "Proof of concept”,
target discovery, more preliminary animal experiment competing for more focus on improving safety
relying on extensive data, will validate published data "first-in-class" profile, targeting "best-in-class" or
literature research before proceeding "me-better"

L
Hengrui's "follow-on" strategy for novel drug discovery

BT : EBLIRRET T

BUFTZAR % R R AT REFE 2016 FZ /G R

RN ER G EE T B BEA TR T, A7 19%HIEER SR IYE X — 5,
TR, SPIRNE RO M ERFTRR N AR REA S TURBOFNE, iR
EMREEES AR 16%. 13%F 11% (FIAEHT\EZE 2016 £ 11 A) .

E 3= 50: HAEMERFEMLZER E %R 51: 75%LL LRSI FZSIRARIRIE BRIEE 2011 FRURRR
BEERIE M5 (2016 £ 11 B) 2005-15 FE{EHIGKIX I ERIE
Others :
Rheumatology/ 75% of novel drug IND :

Orthopedics
Urinary /

4
Oncology was filed in 2011-2014 \‘.‘ H

1
1
1
1
I
1 | 1
Reproductive En : :
B Apatinib IND i m
— 1 — 1
Blood 1 1 1
system | |
I 1
Diabetes / ; |
Anti- Gastro- H H X X
infection intestinal I !
e N ot 0o~ oo o e oo s ol
O O O O © O 0O © © vwlvyry v « « «I
Respiratory c SR SSER]IK &KL &K K KR!
system entral nervous . - ) ) .
system (CNS) O Generics @O Modified generics / biologics* ®Novel molecules
Cardio- *: New isomer, formulation, administration route, indications,
vascular salt/alkaline and compound formulation
BRI T&A Insight #1#EE, [E5 8254 /6EG7008 FiFH L BRI T&A Insight #1#EE, [E5 B 25467008 FiFH L —
o
(IR 5/8 LOSTAT £ RIS TE L —, BT LHIR 00 RKE 21 24, HIRTHERY i
1Tl R A MM T AR R DX SIFT A RIE K. ESEENE, 1999 F2HFEEHTIA %
EHIRBEAR 39 %&u
T
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BEEBEXNH—F, YFE—MAAERIELE. EXSHARATRNAENH LB R AT
1TEE. BOBGRMNERAT “RiHH” HEHE, BRELESKEMALRE ESFEN, HB
FrX —iBRBI 15 £,

#AxH1EH 2001-15 FHAIGKRREFIFRISTTETR, 75% A LBIBIFLF /£ FHZIRKRIK
WHIERAE 2011 FLUGERRH . ETEHERVANMFANMAER, XLFHA LHIES
6-8 FFRYRTIE), BD 2018 FLUER#M E. tsh, HAVARIIHNEKXERRE (ANAE. FERRE.
PIRHE RS HEIATRRSER|RABBIMASR, NMMERHRTLHRE.

FEE R ML DB AT TIERIR R S 8K B -

EMAIHROE “RE” SEATREFETEEENMMBERS. SX— T AEHMILEIRRK
MERBIBIFTERART L, ERKSERSTESWIELHEE (AEABEEAE ET~R) .

E %% 52: \StnE ORI & Sus SR AR it e
125y FE R R HER] 2 B BB IR L B A

First-in-class Domestic
drug (MNCs) follow-on*

China

Global

1 Clinical
| trial

trial

Clinical
trial or
Launch

i Launch or
i trial or X

China

trial

*: only domestic novel molecules

targeting the same target,
EXCLUDING domestic generics to
MNCs' first-in-class drugs

N

Innovation level of the targets
(More innovative, but higher risk along the Y-axis)

! « "Fu"glifam
D ||(erPa0, Pr1)
|- HAO472 (Ph1)

* Pyrotinib (Ph2)

+ Huanmidegib (Ph1) + Hetrombopag

« SHR4640 (IND) |+ SHR6390 (Ph1) fPShI-:)ROBOZ
« SHR7390 (IND) Ph1)

« SHR1314 (IND)

« Famitinib (Ph3)

* Retagliptin (NDA)
* SHR-1210

» Remimazolam *» Henagliflozin

v v v w

(Ph2) (Ph2) (anti-PD-1, Ph1)
i « SHR3680 (Ph1/2)
1
+ Peg-G-CSF (NDA)
_2 » Proven
Yet to be proven US$100mn - US$500mn - US$1bn+ Com@ffCia’
(relatively new US$500mn US$1bn Value

targets)

**: The range of "proven comercial value" is based on 2015 sales of "first-in-
class" drugs for the specific targets Hengrui's candidates were designed /
screened to target.

FHFIR: LAFRIE, E5RILEZRETHA L, TEE Insight #EE, 2%

EIRIREMR

BFVAREIRET 17 P ERHIRRTAE TIRAFHEICIFZ, FAVAA: 1) BEIRREESEAE X
BARE, 17 MREAFH 15 TEECIESKDE; 2)BE5—FHE, EHtHERERIEER
kTS, 17 MEREHDE 1M1 MERBEEMEARLERXHLIE .
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19K, IRA&IUT\ ERBEFMUMIEE B ERENE R
RANEX IR RAER R = R RIE R QI 257 BB A NRIRILS.

PEG-G-CSF (19K) - 5&{TEEEHFRE: MREHRESF THFEMEZHARELR
RUIGF, MWTEERR AEEHE PEG-G-CSF MM E=RAT. REWMIER, ERMNEIEE
EXHEKIS: 1) PEG-G-CSF (N EHE2E GCSF HEM 4% LA, T 2015 FXEHH
ZELBIL) 5 75%; 2) [REZ Neulasta 2015 F2IkTHER A 47 LT (XEMHA 3812%
7T ; 3) BFEENTAE, AAHKAMNEMNS 2015 FHEHNA 9,100 T (HIMEE
2016 5 14912 m) , FEHHL~Rm GiRE) Tt {(X—FrE (IMS HIRET,
B E 2016 £ LHFHIH AL A 20%) -

EIETUST — MIRER AEAE 4 DPP-4 I, EBN2XHE: 5 19K 2, 1EFITRIE 2016
FIREFEZIHARTSTHHZEERIE. DPP-4 M HIAERK/LESEMIAL, £itH20%
REEMERNALIRR T ZaLXNMARIEMAESZARE, MBamiaLtEefERAR. EF
SEEME, HEg (ERIST) SLHi8iE 6 4F, BHEFRAART 1512212 kh
(2015 FLHKIHEF N 38.72%m) , FERFRBELFHERS CYEEREBEEEAT
BEAEFEART 3,600 Tl L) BEAZEA=E%A?. £ETEFNRAIREREEZTE, FIDA
HEFREERNENMIAELAMBTREXEE.

WtEER - ShilngEFEEERN: MRS RER—MA ¥R HER2/EGFR HIHIF, 23]

et TFRIAE R . RIAEREE— AR HER2/EGFR #IHIF], Bta-RiEib RS skphma s
HER2 PEMZLERE (WIS E 1 BIGRBIRE ~: BEMEME 47.2%, MANRBEREEATIE
THEFEMENENEBREAN 23.7%, HIEKE Tykerb iZfAH) . ko, MIEERBITE

st HER2+3E/NApaffifEAn Bz, AMSRMEREEERK. REMFTITSHA HER2+LAR
EEENIERTFE, BEMRETATEYNEEPNEERANETER. MRAEXE
& RIS FIESCA IS B RMRF TRIIRE B, NItEE R AXIBS BERENBERERN
#EFE ((UEERHNEAXEMEART 1.7 ATU L, XERITNESBT D RIEMENT
SNERD .

EXRBE - SFRBRFRMEMEFRIBSHE: FRE R A EERFTLTIRRK 2
Hi. 3HIMER. ATRENERBRIE (FFRER) REEAMFIANTES, ERERERIT
HARRRIEM S, TEALEMMIGE (FDAENRIBENEGESMARE. SipiEE
FRIEFRBRARE N M E) o (BIX— AT REX A AR A FAE 1 — BIRTE 2009 £ 8
KILFRERHNEBMEEREN Il HilnKiXE, FERZAYAREZNERATLIHR
EHFHPFS (EEIBKRLER) -

3% 53: EKBRMETHREFHRIEESERERE | KNG b HISE
ERERERTHEERRE. B EIRRESIERE

mPFS (months)
2.8

1.5

Famitinib Placebo
n=154; p=0.0034

*: 2015 Gastroinstestinal Cancer Symposium

Famitinib Placebo Famitinib Placebo
n=154; p=0.0023 n=154; p=0.54

CRC, Ph I

Famitinib  Famitinib ~ Famitinib Famitinib ~ Famitinib

n=58 n=58 n=58 n=17 n=17

Nasopharyngeal cancer, Ph Il NSCLC, Ph Ib (+paclitaxel)

DCR ORR ! mPFS DCR ORR ! PR DCR

| (days) |

57.6% 2.02% | 85 |
i i 64.7%

1 0 1

30.9% | 56.9% i

L 235%

! 121% !

0% | i

| |

*: 2013 ASCO *: 2016 ASCO

BRFNR: 2013 EXEFSFMEES, 2015 EEHEITES, 2016 EXEFISFMEFS

EIRIREMR
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IERAFTZ5 BRI RIE 5| 2 RO B AT 43
B RIEA MRS IR B IR A EMBE LI THE T MERATSRIETA 10 STH

Eo

1)

MTEMARME, EERWA~RBLEITHIER. BRIVAARKETE, REEE:

AR RKSEFRZABIHRIF, RE 1WA (vabradine) BRsh, ZMBETERENRE
FRE TR L ;

T AMEIFZAIRIEFITH PEG-G-CSF (19K) ME, #ETRNIIEETERIGKBIBZE,
T REFME— LR BHIER . EEEITXIE 2016 FIREFBIHAHIF,

EIET BRI L Bk AART 550 AT, 7€ 2009-15 FRAAZHFPMSLEARE
0.2%;

MFAHEZ (30 1. 6%) ME, EWFHMMRATRER, BRANHNEFREFMNE

m, EEELEHHR. ETHRHA~RESRERX, TREL—EHRHATIIHEET
MR EAFM

% 54: FARIFHERRKRRE

FERARIEHEIRE
R&D exp. CTA

NDA withdrawal Category (Rmb Mn) obtained What's next
Regliptin phosphate 11 101.0 2009, Mar To re-submit in 2H16
PEG-G-CSF 1 43.5 2010, Feb To re-submit in 2H16
Carvedilol sulfate 4 6.9 2012, Oct More studies
lvabradine HCI tablets 3.1 5.5 2009, Apr Ceased
S-ketamine HCI injections 3.1 55 2010, Mar Bioequivalence study
Dronedarone HCI tablets 3.1 4.7 2012, Nov Bioequivalence study
Temozolomide injections 3.3 3.9 2014, May Bioequivalence study
Ondansetron orally soluble film 3.1 3.4 2013, May Bioequivalence study
Celecoxib capsules 6 2.6 2013, Aug Bioequivalence study
Atorvastatin calcium tablets 6 2.4 2014, Ma Bioequivalence stud

Total R&D spending from 2009-2015: ~Rmb3.6bn (withdraw projects: <5%)

FHFIR: L AIERITE

RIBRNEGESE

BIEAREMANBRERE, 2012 FFELENEDLMRERT. REEDSRE, BE
WIRAEX, RRAQAREIETHATEEATHX -

EIRIREMR

Errek: REJLEBIREART 235 ZTBATHEFINESTLE (2 5 20001 BigE k) &
EREBEYHES. I, T EERE LB TR kAR E AR TIFER SR (Bar
500L/1000L AT IEAKIRLE) ;

ARE&: RN=ANEITHENARELRI], KOFHREL/ITZEFALETIEITL 200 A, A
2012 FERFLRMNIETREY B E K 1E T H .

EMHRERIE LS TE: RTAT LS. HFMMFEAMLROCHABMELEAN, EWREE
I 23 RER/ERRE R 5 &SN FSNERIL S AR E M AT 4 -
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% 55: {EmEYARNBHRSETIMNBEERITTHE
B EAEEYMAMENEEAESHRE

- Phase 1 expected to be
completed by YE2017

Albert Einstein
College of
Medicine

- 2016, Apr 25
- multi-year agreement
- new targets and therapies in

Lianyungang

base - Plan to invest Rmb1.5bn

oncology space

L il | Fm - s - s s s s — e —— e ——————— o |
1 1 1 1
: MANUFACTURING | : : TRANSLATIONAL RESEARCH :
| 1 1 1
| 1 1 1
! . . . o ;
! Shanghai - 500L/1000L, pilot production P University of - 2016, May 3 ;
: facility for clinical trials Lo Texas MyD - 3-year agreement ;
! o Anderson - combination therapies, :
; - Investment of Rmb850m | Cancer Center | Personalized medicines, new i
! Suzhou (200m for Phase 1) o treatment, esp. in /O :
| Suncadia - Capacity: 2*2000L for mAbs 1 !
: Lo :
| 1 1 1
| 1 1 1
| 1 1 1
f 1 1 \
: . '
! 1

COLLABROATION ON DISCOVERY

Hengrui - In-house R&D

1

1

! :

1

: - 2015, May 19 I

1 ;o MabSpace - Discovery of humanized lead :

: IN-LICENSE : : antibodies for 2 targets :

1 1 1

1 ! 1
I ! - 2012, Jan 11

i - 2016, May 20 (I . =i . !

: - Letter-of-Intent signed (China ! ! CrownBio Dtl_iczvery of anovel humanized ;

1 _Oncolys rights), exclusive license P! antibody :

: Bl(?jPharr;\a agreement to be signed by end P !

1 apan of Nov, 2016 P! - 2011, Sep 15 1

! - OBP-301 (Telomelysin), Type 1 | ChemPartner | £ discovery !

: 5 adenovirus for cancer, Ph1/2 o ]

FHFIR: L AIFERHH, ERHEZHESTFUHFLE (BIF1EEH Crown Bio. 4EEZ5#] Oncolys)
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PD-1 5| MEMA &

BRI EMSIEFTENZEE S A 10 MEEH R —LEWAHIZ5, Hi 19K (PEG-G-CSF) BH#BE

B TRIE, REXSRIREH DL THELRHME (6 METFIRKEIME, 1 M MTERERZ

YEEIETTHEHAIRRIKIEMER) , FKA1IARIEE PD-1 841 SHR-1210 (8#k camrelizumab) 1%

BEIRAESTBEZ—, Eh:

o  SEIHWITEREEIGITHEL, R%ET, THERRETSIIFIFICHIERRESHEELES
;

o  HEMHATIEHAFHAERALSH — BRTEHEERER Opdivo (nivolumab) FIEATEAY Keytruda
(pembrolizumab) 2015 FHLBKIHEF DI 1512% T (Keytruda 2014 4 9 BEEXERE
Fk#t, 2014 48 7 B Opdivo 7E A AR5k #L)

3% 56: {ERREMZARETTEIE 10 MEDZ/EMHHIZ

[ERFEMEME

Drug candidates

R&D Progress
Mechanism of action / Target Potential indications Preclin IND Ph1 Ph2 Ph3 NDA

SHR-1210 " Solid tumor | AU |liver cancer
. Injections PD-1 mAb .
(Camrelizumab) Solid tumor / melanoma |
SHR1314 Injections  IL17 mAb Psoriasis |
SHR-A1201 (T-DM1) Injections HER2 ADC HER2+ breast cancer | CTA obtained in Aug 2016
SHR-1309 Injections ~ Anti-HER2 mAb Cancers | CDE technical review done
SHR-A1403 Injections cMet ADC Liver / gastric/ NSCLC
SHR-1316 Injections PD-L1 mAb Cancers
SHR-1501 Injections  IL-15 mAb Cancers
INS068 Injections  Basel insulin Diabetes
SHR0814 Injections  Relaxin Heart failure
SHR-1209 Injections PCSK9 Hypercholesterolemia

BRI L\AJHHE [FFEZM. FDA, Clinicaltrial.gov

EIRIREMR

183n2E A PD-1/PD-L1 Bt & HI%EITEZ—, LREREEINEIEMHE (ncyte) Fik PD-1
BHRMPEALT. Incyte IHEET, BIMNMERREE TR 172 HlmKF EEEAE, WABEFEER
#iz, MERIRKREIEAIRSHER: (B3 SHR-1210 BRIEEBSGIATMEEE (—MELZMR
) BE, £2E 8 MaKREmRI 2/3 BilmKINYE (2 HEAITRIIESE 60 BEE)

TEH &% EPREEK

RAITARERER GRS AOEIR), KEHTEERANEN “Rit” S0 RAEFE
BRI 2%, BRI, BRTLAAMEESOTEF LB EISEAN RN
EMENTECTEEERE, EFTEELEE. MsRARTEEHL UM BE~OaNEE
NSBRORRIH, AARIHE A AR E AT, .
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BIMTKEERBEHHBE. =ABFEE

EIRIREMR

REFECZEZEKEANERAGREFZ—, BALDOFF (K@) FMIMIALRBE R E
ERETHRA. BE. EEHE/AEFLMEN. BRMNBINE/LFR, BREZHTEAE
TR FRRET XBIHIAHNEHERE, FBFENATEEESEATIS5HS, UHE
EANTIARENFMETIRESHIERIS. ki, FESLETHELREEER EHEHER
AREMMEEAEIE “EHE g, REXBIENKFAIEREESFRE.

E%* 57: PEGLLTFERULEHHNER

Global novel drugs
and innovative drug

. ) delivery system
Bioequivalent

generics

Major targeting EU/US
overseas Novel drug R&D market Japan
business ditizod AP Ig'Oba' out-
ommoditize , licensing India Takeda, O
scope akeda, Otsuka,
P early stage of Astellas, Daiichi
generics and novel Korea, Sankyo, Eisai
o drug R&D Taiwan, Dr. Reddy Chugai "Ono,
Early footprint in Singapore | Sun Pharma, Mitsubishi
less developed . . Ranbaxy, Cipla,  Tgnape
regions China Hanmi, Lupin, Aurobindo,
Dong-A Cadida, Glenmark,
ASEAN | Hengrui femed foment, Ipea Leaders /
CSPC, Luye, eaaers

Huahai, Hisun first movers

Kalbe

>

Globalization stages of Asian Pharma Markets

FHFR: SBELIFEET T

EZA LA E$23d

EREERMCEARNERSLTEZ—, BASIKY KPRMT SHER: 1) AEHNALOES; 2)
ExE. REERMBAR 5 MILEBERIFRA; 3) QIS FAIRKRE, WTIER 1 HvEs
BILTAMIEEE; 4) HA% PD-1 841 (SHR-1210) ;&MENLA Incyte. [BEIRFTEEH T2 HE—

PMERARERN AT, EEREUTAELTAREM: 1) BIMNKEENZTL; 2) EXE

WEYFSE AR CGNIETREVFIZER FIFEEZMIENT, MASHEDRSHIHZ R RIFRT
ITRERE OARFIED 5 3) MR KIEIMENEZ S (SHR-1210: 21t 7.95{2% T, BIEMMTRE
BEERBMAR .
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% 58: {EmETkEMELE RS TN
ERSITE STk KRR BR L

Commoditized Specialty / Generics Generics Drug delivery Novel drug License
API tailored API non-injectable injectable system R&D -out

! Retagliptin Ph1 ;
I . . etagliptin ) I
] Hengrui Minor 2 US ANDA 3 US ANDA Pyrotinib Ph1 PD-1 :

Luye Microspheres Ansofaxin Ph1

CSPC Vc, caffeine 4 US ANDA Liposomes

Humanwell 3 US ANDA

(Puracap)

Huahai ccv 15 US ANDA

Porton Intermediate CMO partner for Gilead (Sovaldi)

Unilabs Antibiotics

BRI : EBLIRRET T

B R RS E R E AR A LN ERRER

|BERR BB BRTE 2014 SE3K[E FDA #iLEE, HTFRIE 11 BAEXELH. X2185WTE 2011 &£5
REEETIAFEMAGHEIZ EERFANEER) FRIMNENANRIE, BAZEMNEERFERIED
H5 o

E % 59: 2011-15 4 F 5 MIFIARGEEM A ERHIE

Dosage # of
ANDA Indication form Strength uUs Competitors EU/Japan
Irinotecan HCI Colorectal Injectable 100mg/5mL; 2011, Dec 4 Japan
cancer 40mg/2mL
Letrozole Breast cancer  Tablet 2.5mg 2013, May 9 EU
Oxaliplatin Colorectal Injectable 100mg/20mL; 2014, Jun 7 EU
cancer 50mg/10mL
Cyclophophamide Leukemia, Injectable 1gm/vial; 2014, Oct 1 EU
lymphoma and 2gm/vial;
myeloma 500mg/vial
Sevoflurane Anesthesia Inhalation 100% 2015, Nov 3 EU

*: at the time of product launch

FHFIR: L RIEIRH#, E[E FDA

T IMS #iE, XEF#SBETHREERHNER (BELELHE) mxbl; EHRE~RLEH
FE24MA (2014 F 12 B) siaHL 30%HIHiA1EL, 2016 F 5 BHIHIAMREILE 45.1% (3%
A5 E R 49.3%) , 2016 7T 5 MAHE/SHEF LK 10%/31%.
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E %% 60: \5inE X E B AR HE P &tk 45%
REBEZFENSNRERBIIZHE R

% 61: {EmAEXEFHBERL S HHE PRISEER 49%
BREBEZFENS T BRBMEERENL S AHE

Sandoz / '"15: '16 by May:
w 960 Sandoz / "15: 16 by Mayf 80% 100,000 Hengrui 342K units 169K units15%
5 Hengrui $160m  $69m | 70% 90,000 R Rty
e L 1 1H10%! | 60% 80,000 L[] o 1%
840 - 50% 70,000 L 5o,
- 40% 60,000
$30 - 30% 50,000 - 0%
- 20% 40,000
$20 10% 30,000 -5%
Market share: 49.3%
$10 0% 20,000 -10%
-10% 10,000
$0 -20% - -15%
TIIITITLeeeeees IITITIIeceeeee
55355555385 5583 S5 5335555355585 3%
- = nz-o == nZzo == =2 = nZz-o == nZzo=2=
e Baxter ———1Sandoz (Hengrui) Market growth mm Baxter ———Sandoz (Hengrui) Total unit growth
ERFNE: IMS R IMS
REFRESRHZHMEERERMINA KR
BAVEIF BB R EVS SRARATN TRAXEER, XATRENRICEIMAFI N SEE BB 4 :
- OEANTEENRSH SRR TEBERS: FSBRE—MMEESR, BRISEREE
MR E = R EfnE, BEEMYRROR~REEES. Eiz~mLtmE, £ER
AEF—ROBHEIHEAR (Cytoxan) , MR RREM/EDFISH (BERAIMLMESE
E EmRIAHIZ) MEFESHE 497 1.
- EXREFBWRAREZEE. EBEAF—H: SLETHEENTHBBRENHEZXEE, X
SETHEHENMERIASENZWHIZEE, UAR—HH “Gh%” K.
BIMAHIAE RN BFENATREEESTEATS
REETFIERBEFIES B EIERARSHRIEE, BEAEHS, FESBREZENNST
STHE, AEFiERMEEESTENTS: FEENAARMS T Q=R, BIFE1E
T, XEY 410 £, BEXNEHRERFHENUR 15%EE
EHIRBEAR
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E® 62: ARBBRAEXENENEESTHE
EERIAER AZ 7 X E R o E R E T AR B Cytoxan N &ELEL

$600 -

$550 -

$500 -

$450 -

$400 -

$350

Cyclophosphamide ASP Discount of

Baxter

~15-16% |
4

Hengrui /
Sandoz

Jan-13
Mar-13

Jul-13

May-14
Jul-14
Sep-14
Nov-14
Jan-15
Mar-15
May-15
Jul-15
Sep-15
Nov-15

Jan-16
Mar-16
May-1

BRI IMS, PDB ##55E

EIRIREMR

KRS

AML: 2t EEEM RS, MMEEAMRBEZ—
BCC: & kémfE, HENAIMRKELE

CIN: ir iR R4 >, BB AELTHRIRK
CRPC: EHHMIATTIARE

CRC: #£Hj5E

GEP-NETs: BIRMEADHME, BXE LS FNELE
GIST: BipEEGE, EBMEMBSEETE 1%

ITP: FR& MM/ MR D1 R, TSRS/ S

MM: 24145868, BT 5880 —MELE

m-: FERERFRATE,

NPC: 2R

NSCLC: F/\RpaftfE, fbfEsm = LR
RA: XRUEMXTIR, TEBSREMKERZ—

RCC: BE4mpafE

REHEB
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11397 ST g o

AE: TREH, HIREIER

CR: &R, HEBMENEINEMEERITRIER, RAMTEIREE, BERERLEGNE
DCR: &#%#=#l%, DCR=CR+PR +SD

DFS: TR+ 51, BHEEREMENTAREMIIER T FERIE

DLT: MEMRFIMESM, B EURBILGESETHEAER

MTD: AT %578, BASHAAMZHNAY (FUzEH) HNESTIE, 83T MTD BFIER
SI%& M LURZ R RIVER

ORR: EMEMERREME (RR) , BIT2EM (CR) HANEM (PR) HIBESLLL
OS: B4 FHI, MWRTRIFLTHIRTE

PFS: Ti#EAEY, WNESETIEEHRERIETNE (EEERETHESR THEER
1z1D)

PK: Z3Rizh %
PR: &R5Y4& %%, BNARJERL/)N 50%-100%
SD: /15T E, BIMMEEARYER:RAE B HME~E

TTP: &Rt RATE, MNEZRITEEERXRIATE. TTP A PFS ZBMERE TTP AEERXT
=M.

q.d./b.id./tid.: (K% FRRA—RMER/=
wt-: SFER, KRR
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B EMF
FAEA

A, BRFH. K, LR, FAREMRENAMARRDERRR TR BRARRREIESRNNARE. i, BRONNFENEABLITES, 75, #
BAERRETHEFEFEE RS < B EEEX.

BRAME

B AWER S BESE— R RENFEEBRS BT AT AL BRITMZ R E T . AN EBEREEEK,. Bk, SESEFEE. 8K,
ERAEESHE 2 EREMGEEZSUEMR, UHEZREMXAFITLARLHE S HEE.

BUEIFRERITES X TREMEVSEE . Tl AMFBRXMARMARENL, BiRERENT:

HEKET—ETNS LRI EETNNGEALLE, MEREF. EBITDA FEANE. EREZTEKREIRIEF—EFMNAME, 0 CROCI, FizAEARRRE
FMREEIRE. HEZRIRE—FTEMELRESTE, WHER, REWEERE. EVIFCF, EV/EBITDA, EV/IDACF, Mm%, #amEiRiE 12 MNBHAE
R EH RSV,

Quantum
Quantum SISHAGMSRELEFE. UM RNSHREELEE, ETURTHE—ATMRAS, SEFRTLAAHNARZ BT,
GS SUSTAIN

GS SUSTAIN 2EFEIM 2 BINHHEFRE N £TkIZ BRI . GS SUSTAIN XER BIRE T RITAAEN TR A GHESES B ME AR EARE
#®. EMEREKHARRIHEMNTIAERL. BNMAECUMNTFEETIHATZAFENENIF: ASREOIMEER, T AMERKF (REE
BEMTIEIEHFE, dafdliaBsmERENAaY .

EEWE

HEXHRRARTEE

it AREZ.
AREZ: BEREZD. BEAl, alRkET. SEEHA), XiEXTH. AEEH. EE54Al.

S52RBXRMEERE

UTEEHETERSEIHFERFELR (BESE) SRSEIHFERFEAR (BEER) REMRBAARHHAEFFRBRETRRHQFZE
HIXF.
BRAMTRARMEKEERE: EIREZ (Rmbd6.59)

ARIER WEITI RITRFE X EX

A Bt R STIPRETAIANRSHMREAANMX LR R R, —RREERZERBPITRAIANS S B HEN THREMRITWAEBELRRE.
EMARREEALZHITFROBEIIRA A PITR. B MMKEETERERSRIE 25-35%HRETRAFEN. 10-15%HIRFITR AT HE £ TRiE TRk
EEZMXMRERS; BR, EXHFEMIIAMZHIPRNSH I ERERREFHHMEERSNREMAANE. MXBHEANS T Z B RLUBER
HRAAET ST EHR A AT R A E BRI R P

BEER: KRYFRNE—EHESERATNERMECE. HMPRHERMATERNNAERESL L BRNE. BELR. BIRNEREXHEEEE
BRMANRER AR ERERER IR BOATIRETBEIAR.

WRITARIER : SR TIRFRPEE P —R KRBT A SEREAE R / SEENHRANREEIRNEE. BRSIAA): Kk 12 MARREE
SRMTHTEENAEEATR / HbE. PEN): KK 12 MAAREIIREMNREERNAEERTLR / REEFT. #EH(C): KK 12 MARKERIR
STHFSEEMAEREARR / HflE.

EXLERNR): ESESETHRZARAN—MAHZHHEEER S FEESAMEIHARLRMERT, RETRMEFNEEERESEIESNERT
ABRE. EEFERS): ATRZ EBHEMERERBTRINEER, RELXRREHFEFEER, BERBERIIRG], RINELEEIXMRTLTIR
FTRMNIE BT HARNXMBREELMRETEMNEER@OENERTBEY, BERBAETNRBZFEL. SEMRCS): RINELEENZAR
IR, RBEWMRNC): BIVRBIHZARHTHR. FEERTEMNA): EERNFFERTER. TEXNM): EENEEY, BEETEHEERSA.

—HRE

FREETEHSEEFS K. SEIEFEFIERRETEIFZER.

FMRBERENOEAER. BT SSEEXHKNE, AARBRERETRIVARTENBRISATHNESR, BRNTRIDZESHEREMTEL, &
FOARRIZEBZESDERMTEN. RETHER. Ux, GEMNSBERENLRE, AUEEFEEBEMNEL THITEE. RNSERMER
AR, EEMRETRSMEIERIXES. BT —LERHREITLREZ, BASEIRERESTIDIAAE L HEHRR ERHHAR
BESEARELSFNRENG, NFRERTILS. SEESF. SESERENPXRFENASFRET T RHATSARIREERERTLSE el SX
BINHEAR. ZHERAMATEWARTRLEARINNEFAREEXZBRESAMRREPIORSEREROOLRBETHITLHZH K. HI1805%
FERER], BEX SRR SRS M SARENENIRENER A —HRBIRE.
FHREDERBHHIITAREL S BRESEIESFHEA RN S AERNRHINNELITL, HEFREDIHLZHEM, HPREATESHRIRETHERIIES
WA E BRI R RREM, ZRMES R LA RSO HIREERNEER . (EAH3EZ 5 R X T BT oI T iZiRaE
AR, WSETPRRRT RRREENTREDHERAREEARENERE .
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SEIESFREXEKIE, SRRR. EFNRER, TEERESTIDREESWID, B ATRREM RMESSITE TRFES =L, #
EERIESHITETRNZSF, REZ ERESHITETR.

EEEEANSN ENE=SFEHER (BRSEIFISEETHIAR) HRNSF—ERMREKKERRTNN L, BHIESEESFHSEMNERR L.

EEMEALERFEIERMIREZLETARIENBE, FMRETHRZFHEZARIPRMIEL. FARETURDAREZY, BREZEEI A
BRI ERRR. MSRAHFR. BFEEEARETHEMERAXZUEEHAEFERR, UREELE)IRERNEL, SERSEL. FRE
iR K B9 BINAR AN E R IR LR BRI TTRE S ). T ERRMHAPRRRNRY, RENERETERIE, REBTESTREAE.

R 5, SEFESHE. PRMECTEIANRZS, ARANRNE, BRHFTEGHEREE. INDIRRNAAENRERFENNMES N RS RAX—
BB FET RENE.

BEE AT S ER REVSEET http://www.theocc.com/about/publications/character-risks jsp BUS 4 BTHIEIPUR T ST . T 64 % EHIIE STAYEIR
REGLEMFE @, a0, BIRENGEETR, ERXSRATERS. SZ5EXNTHIGIRIEEREHR.

R ERRREHUE FHRINE AT B ESEERR EHEAEEARSRE. SERENENEZFELERLEMATRE. FXRFEIEFHIARR
& BERHTHIE, FRECHHEERE.

IREEESHRBELFRENFAE © 2016 £F
RELRSEEHERTELARALERE, FHNNEMBEIBTB/OUEMSBEERRRBER, SE4REHR, HHBRYZ.
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