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CNERAR: MEHIBEHE

Haiz% (Rmb mn) 12/15 12/16E 12/17E 12/18E FF=fafRE Rmb mn) 12/15 12/16E 12/17E 12/18E

FEWFUN 2,770.5 3,688.6 4,477.9 55945 MERZNY 1,392.3 1,273.0 1,366.8 1,526.8

FEWFHA (1,427.7) (1,924.0) (2,366.5) (2,936.5)  RidgMKER 1,402.5 1,920.1 2,330.9 2,912.2

HE, —MREEHRA (375.7) (482.9) (566.4) (686.6)  HH 576.3 790.7 972.5 1,206.8

MxER (258.6) (350.4) (412.0) (514.7)  HERzhE™ 1,302.5 1,302.5 1,563.1 1,875.7

HEEWEAN/ (ZH) (55.2) (70.1) (67.2) (78.3)  HWINHEE= 4,673.6 5,286.3 6,233.3 7521.5

EBITDA 703.8 948.4 1,164.5 1,488.5 &l 2 % 7= 45 594.1 712.8 820.0 915.7

37 IE AP £ (50.4) (87.2) (98.7) (110.2) Fe s & =R 462.2 428.6 395.0 361.3

EBIT 653.4 861.3 1,065.8 1,3784  KHEARE 3.0 14.4 56.7 105.3

FISBN 58.3 41.8 38.2 41.0 HEKHE™ 213.6 241.4 269.1 296.9

e dE] (13.8) (13.8) (13.8) (13.8)  #&=&i 5,946.5 6,683.4 7,773.1 9,200.7

BKERQT 26.5 34.4 41.3 49.6

HE 181.1 226.0 279.2 3450  RIftMKEK 1,304.1 1,423.2 1,750.6 2,172.2

BlRTHiE 905.4 1,149.7 1,410.8 1,800.1 SLECEN 62.7 22.7 22.7 22.7

FrigHt (71.4) (103.5) (141.1) (180.0)  HERahfk 208.0 317.7 424.6 596.4

LSRR FIRE (24.7) (31.6) (41.3) (48.1)  kahfam 1,574.8 1,763.7 2,197.9 2,791.4
KHASERK 13.0 13.0 13.0 13.0

5% BB BB FE 809.3 1,014.7 1,228.4 15720 HEKHIfAE 68.8 78.0 78.0 78.0

oS 0.0 0.0 0.0 00  KHAffx 81.8 91.0 91.0 91.0

EEH T BNEFE 809.3 1,014.7 1,228.4 15720 fam&it 1,656.7 1,854.7 2,288.9 2,882.4

BEEEEERE 0.0 0.0 0.0 0.0

AR 809.3 1,014.7 1,228.4 15720 %K 0.0 0.0 0.0 0.0
LifE R 4,059.7 4,567.0 5,181.3 5,967.3

BREARF ELEMTBHED (Rmb) 0.51 0.63 0.77 0.98  DEMBEME 230.1 261.7 302.9 351.0

BREARF ELEMTER) (Rmb) 0.51 0.63 0.77 0.98

BRMERT (FLEMAER) (Rmb) 0.51 0.63 0.77 098 fBERBFEREET 5,946.5 6,683.4 7,773.1 9,200.7

BARAR2 (Rmb) 0.25 0.32 0.38 0.49

BREBZAFE (%) 49.1 50.0 50.0 50.0  ERFF (Rmb) 255 2.85 3.23 3.72

BEHRAERITEE (%) 1.7 0.9 1.9 24

HKEMAER %) 12/15 12/16E 12/17E 12/18E W& 12/15 12/16E 12/17E 12/18E

FEWSHANEKE 23.5 33.1 21.4 24.9  CROCI (%) 20.9 24.0 20.2 22.5

EBI TDAtS 4 % 19.8 34.8 22.8 278 HBETEHRE %) 215 23.5 25.2 28.2

EBITHEK % 19.9 31.8 23.8 293 REFERE®) 15.2 16.1 17.0 18.5

R 21.5 25.4 21.1 280  FHERARERE %) 33.1 311 32.2 35.5

BREAEK 19.5 24.4 21.1 28.0 HBHREHERH 129.8 129.7 136.0 135.4

EFIES 48.5 47.8 47.2 475  FWKFREAERH 173.5 164.4 173.3 171.0

EBI TDAFI g% 25.4 25.7 26.0 26.6  RNTIKFAEHRXRE 269.3 258.7 244.8 243.8

EBITHjiZ 23.6 23.3 23.8 246 BHUR/BRERNE (%) (30.7) (25.6) (24.3) (23.6)
EBI TH| SRR (S (X) NM NM NM NM

REFER Rmb_mn) 12/15 12/16E 12/17E 12/18E f4f& 12/15 12/16E 12/17E 12/18E

HIBRAR AT FE 809.3 1,014.7 1,228.4 1,672.0

37 16 R 50.4 87.2 98.7 1102 EAHERENX 43.3 315 26.0 20.3

DERFENE 24.7 31.6 413 48.1 A (X) 8.6 7.0 6.2 5.4

BERAER (30.7) (612.9) (265.4) (393.9)  EV/EBITDA(X) 48.3 32.6 26.5 20.7

HE (51.8) (25.3) (301.8) (362.2)  AMHE/BHRFEIE X) 7.9 6.3 5.5 4.7

SEBITENAER 801.8 495.2 801.2 9742  RREBUEE (%) 1.1 1.6 1.9 25

BARFL (207.6) (200.0) (200.0) (200.0)

Wi (3,807.5) (2,259.0) 0.0 0.0

bIE= 2,819.8 2,282.0 0.0 0.0

HE 419.3 0.0 0.0 0.0

BRFERTENRE TR (776.0) (177.0) (200.0) (200.0)

THREMAE CHBRAMMLER) (411.5) (397.6) (507.3) (614.2)

BRI (5.0) (40.0) 0.0 0.0

LBRET (1) 190.1 0.0 0.0 0.0

HE 72.6 0.0 0.0 0.0

EHFEITENAET (153.8) (437.6) (507.3) (614.2)

BOER (127.0) (119.4) 93.8 160.0 i BE—MLIRFENETEESABHTNLE.
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China onshore

Ticker

Upside/

(downside)

Mkt Cap
(US$bn)

16-18E
EPS CAGR

2016E

Trading P/E
2017E

2018E

2016E

EV/EBITDA

2017E

2018E

Inovance 300124.8Z CNY 19.9 27.4 38% Buy* 4.6 24% 31.5x 26.0x 20.3x 32.6x 26.5x 20.7x 22% 24% 27%
Han's Laser 002008.8Z2 CNY 222 29.0 31% Buy 34 40% 27.9x 18.9x 14.2x 25.3x 16.8x 12.6x 16% 20% 22%
Siasun Robot 300024.8Z CNY 21.5 21.3 -1% Neutral 48 28% 75.1x 61.2x 45.8x 93.5x 67.6x 48.7x 8% 9% 11%
HG Tech 000988.8Z CNY 15.9 14.8 7% Neutral 21 22% 61.1x 50.8x 41.2x 46.1x 37.8x 31.2x 7% 8% 10%
Estun Automation 002747.8Z CNY 33.4 26.5 -21% Neutral 13 31% 113.9x 89.0x 66.8x 238.0x 179.8x 123.5x 8% 7% 8%
STEP Electric 002527.8Z CNY 13.7 9.7 -29% Sell 12 8% 41.6x 38.2x 36.0x 41.8x 39.9x 36.7x 8% 8% 8%
Median -4% 2.7 26% 51.4x 44.5x 38.6x 44.0x 38.8x 33.9x 8% 9% 11%
China offshore

Hollysys HOLI usb 18.9 20.6 9% Neutral 11 0% 9.4x 9.9x 9.5x 7.7x 6.8x 5.8x 19% 16% 15%
Haitian 1882.HK HKD 15.9 15.1 -5% Neutral 33 5% 14.8x 14.0x 13.4x 11.9x 11.5x 10.7x 18% 17% 16%
Median 2% 2.2 2% 12.1x 12.0x 11.4x 9.8x 9.1x 8.3x 19% 16% 15%
Japan

Fanuc 6954.T JPY 20,070 22,000 10% Neutral 33.3 -3% 24.5x 32.4x 26.0x 14.3x 16.5x 13.3x 1% 9% 11%
HDS 6324.T JPY 2,936 3,900 33% Buy* 23 25% 53.8x 48.9x 34.5x 22.0x 24.4x 18.5x 13% 12% 14%
Yaskawa 6506.T JPY 1,853 2,200 19% Buy 43 14% 22.1x 25.3x 16.9x 8.4x 11.5x 8.8x 12% 10% 14%
Keyence 6861.T JPY 82,840 85,000 3% Neutral 39.6 15% 36.6x 32.1x 27.6x 15.3x 19.7x 16.5x 14% 14% 14%
SMC 6273.7 JPY 29,045 31,000 7% Neutral 17.3 8% 21.2x 20.6x 18.0x 11.8x 10.7x 9.4x 10% 10% 10%
THK 6481.T JPY 2,559 3,100 21% Buy 29 26% 23.9x 23.6x 14.9x 7.1x 7.7x 6.4x 5% 5% 8%
Daifuku 6383.T JPY 2,477 2,600 5% Neutral 2.7 13% 22.4x 20.5x 17.7x 8.7x 10.1x 8.6x 1% 1% 1%
Median 19% 4.3 15% 23.9x 25.3x 18.0x 11.8x 11.5x 9.4x 12% 10% 14%
Taiwan

Delta 2308.TW TWD 161 210 31% Buy* 131 16% 21.8x 18.2x 16.3x 12.6x 10.6x 9.4x 14% 16% 17%
AIrTAC 1590.TW TWD 251 300 20% Buy* 14 26% 23.5x 16.7x 14.7x 14.9x 11.9x 10.4x 18% 23% 23%
Advantech 2395.TW TWD 257 187 -27% Sell 5.1 8% 28.0x 25.6x 24.0x 21.2x 19.3x 18.0x 24% 24% 24%
Hiwin 2049.TW TWD 153 175 14% Buy 13 39% 30.4x 20.5x 15.8x 17.7x 15.3x 12.6x 9% 13% 16%
Median 17% 32 21% 25.7x 19.4x 16.0x 16.3x 13.6x 11.5x 16% 19% 20%
Europe

Siemens SIEGn.DE EUR 117.8 100 -15% Sell 105.1 6% 17.7x 17.8x 15.8x 8.5x 9.5x 9.2x 15% 17% 17%
Schneider SCHN.PA EUR 67.3 79 17% Buy* 40.3 12% 19.1x 16.8x 15.1x 10.5x 9.6x 8.9x 10% 1% 12%
ABB ABBN.S CHF 221 21 -5% Neutral 50.0 17% 22.8x 19.2x 16.6x 10.1x 9.4x 9.0x 21% 22% 22%
Median 6% 45.2 15% 20.9x 18.0x 15.9x 10.3x 9.5x 9.0x 16% 16% 17%
us

Honeywell HON usb 118 129 9% Buy 913 8% 17.9x 16.6x 15.3x 12.4x 11.4x 10.1x 26% 25% 24%
Rockwell ROK usbD 140 132 -5% Neutral 18.3 4% 25.1x 24.9x 23.0x 11.7x 14.4x 13.5x 37% 39% 40%
Emerson EMR Usb 57 51 -10% Sell 36.5 -1% 21.2x 24.7x 21.8x 10.1x 12.7x 11.5x 23% 20% 22%
Median -5% 36.5 4% 21.2x 24.7x 21.8x 11.7x 12.7x 11.5x 26% 25% 24%

Notes: * Denotes stock is on our regional Conviction List. TPs are on a 12-month time frame. Prices as of 1/10/2017
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FETHE 15%. AW, EEH=4— ZE—EREHHFERES (AA—EHHENHNMEERER
ZA—EHIRS 50%) , FAVBRCHIEARMEMN 10%, HEzREEH L SHFEEEIETT

EH. Hi1¥z % 2016-18 FEFIETUUM 47% T AE 44%-46%. BT 2016 £ 12 AL)IHAR
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SCNRARFRERR W SRR vs. BEIEE/MIRERFKAENHER TIFFRA

| Inovance EV segment revenue breakdown | EV: Bus sales & growth EV: truck sales & growth || EV: Passenger vehicle sales & growth
{Rmb mna) GV By swien velwme 00} =EV truck sales (‘000 units} 1,600 PHEV =EV
8

b « EV: Passenger - 5 1
1,400 ., vehicie [2016-18E 00 1200
Yy | CAGR 200%) " 2% i
1,000 EV: truck (2016 " 200

800 18E CAGR 110%) w B0

600 o = -

400 I = EV: Bus (2016-18E & a0 w0

200 CAGR 4%} L] 200

o m | R | .. H = .
%] ol ] o o
P ‘P\é- P‘# ‘P‘é‘- I O & @*‘3‘ .'«,-?46 @\# 'Péa @"’& P B S S A

Gross margin comparison vs. peers | EV: Bus market share

~Inovance GPM (excl. slovator) = Shanzhen VAT GPM Yogomo
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% Fotan . .
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Y £ e B W B B Galdan e Grglon
L Oragon GusngiongBifgfang "ok
) 4% %

|existing customers I |potential customers

Note: Electric vehicle includes both pure electric and PHEV. EV passenger vehicle market share is calculated using Jan-Nov 16 sales data. EV
logistics vehicle market share is calculated using Jan-Aug 16 sales data. EV bus market share is calculated using FY2015 data.

ERFIR: LAIHAE FEVSEIMNGS, BETEHFH. E—BHAER,. 7717 LEH SEIESHZE

Tk BEEiE: |KREE; ~miBsEm, Ex—FL

PEHIE PMIZESRNAEE 50. HUA~E (BEBRREEARITIIENR) T 201658 A
HARERK, A TEENNMAEURMERIREEK. Fr, 2016 £ THFLURI B3t
FRER, GESHRGHETLEZNAEHERENHASNBIER THK 8P ETT BRI
TR—R. SHETIZESNEUER, RONFTIOCIIRARI Bah il SHRIFEF T AR
Hi. FAMBERTT 2017 FRATMRERAFER (BIFTEH) /MHIEZZETHIZ (PLC) BB
FEILL K 25%/35%/40% (BFUMA 13%/19%/40%) -

EIRRBEMR 5

sz [



201718118

SCIEEAR (300124.SZ)
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ER6: YIKTBAEELE 8 A ARILLIEEK
ERIFINRE A E =2 FE LR

Monthly metal cutting machine tool production (LHS)

Avg monthly metal cutting machine tool production since 2008 (LHS)

Units = Metal cutting machine tool 3mth rolling yoy% (RHS)
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FHFR: LB BBEDIREETE

AL 2017-2018 FELIIFAB B iFbfriFHIT 8L, HA:

1) 3C. EEBRE. FFE/LED BEZW SRS, XLl SRR/LELMELK: REFKA
HOfdN, SC/ARERM/LED R&E I ASCIEAR BN 18% (EFR 21) . HAFIHXLSHAZF
SBRSRMEAETAEHERFRRERME, SETEEFIATAMAERURFEFH/LED

H R AR B R .

2) TIAMFHEKICRER; PLC RETRMZEME: SLIIFARMEELEIRZTIANEA 2012 F
BIEE 9 (4%) HZE 2015 FHIE 3L (6%) , UXTF ABB F#[1F. SCIIFEARBIERMBEM
2012 FE /9 3%HZE 2015 £/ 5%, EPEHALSHRT/EEEERS. £ PLC 5@, HITEEIC
JNEARO T EENE, RESHECIHELEEMFEXE M. AFTF 2015 FKEL 7 HE
PLC (AM600 #%1) , XMBMTERRKITSEEZHIENE . &8ZE 20154, FR PLCEPLC 2
=k btk 34%, /B PLC GEEA 26%.
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CNHEARN =R REMESERNERRSFE T HImAR, TE/ AR~mAEM. PLCH
I RIELTMEMER, BRXAXAE~ENEFARY, BNAaRFASERERMHTINER
BARNGEBT & Rmen.

HERMBR, CNEAREE T AEFRE—AREFIFRGT ROEN, SETH~REN (818
PLC/fhi% 715 sh ¥ 85/ Tl B EX /35025 RIBRAE 2 B R URBhRERE AU BRALTE) o

3) AEKBRIRAMBRARMABRSTR, NAMIEF: LIRARRERRR D, e~
AR AESER . (BEHET IR, AR —FURBERIRRE RIES T HiaHE. A7
BRI BB RS m i AER R, BN FEREFEN”RERNNE—HB IR FTFIR
REIERIEHIRR. H 2016 F 9 AWK FLARIEARRS Brusa 2B &1E, BEERNAL
BB B EHRAEDTT. H—MIFR, QRN BRI ERATH SR LA EREE
HIE Ak SCARAHLEEA TR, X5 THMNEmEHERIRENL SCARAHLZEA .

ER9: SCIXAERELSRS . BEREARUEHNTHHGREKIERRY; PLC ZARN~RBKIESHZ—...
FEIRETIRRE. @R, PLC migLA+A

Launched in 2004, +25% yoy in 2016E Launched in 2008, +41% yoy in 2016E Launched in 2007, +35% yoy in 2016E

Top 10 Low-voltage Inverter Players (Market Share) Top 10 Servo Players (Market Share) Top 10 PLC Players (Market Share)

Rank 2012 2013 2014 2015 2012 2013 2014 2015 2012 2013 2014 2015

1 ABB:18% ABB: 15% ABB: 15% ABB: 12% Yaskawa: 16% Panasonic: 16%  Yaskawa: 16%  Yaskawa: 17%  Siemens:47%  Siemens: 35%  Siemens: 38%  Siemens: 35%
2 Siemens: 11% Siemens: 11% Siemens: 12% Siemens: 9%  Panasonic: 15% Yaskawa: 16% Panasonic: 15% Panasonic: 17%  Mitsubishi: 11% Mitsubishi: 13% Mitsubishi: 14% Mitsubishi: 12%
3 Yaskawa: 6% | Inovance: 6% | Inovance: 7% | Inovance: 7%| Mitsubishi: 13%  Delta: 11%  Mitsubishi: 11% Mitsubishi: 13%  Omron:10%  Omron: 11%  Rockwell: 1%  Rockwell: 10%
4 Delta:6%  Yaskawa:6% Yaskawa:6%  Delta: 6% Delta: 10%  Mitsubishi: 11%  Siemens: 11% Delta: 9% Rockwell: 9%  Rockwell: 10%  Omron: 10%  Omron: 10%

5 Schneider:5%  Delta: 6% Delta:6%  Schneider: 6% Keb: 6% Keb: 6% Delta: 9% Siemens: 8%  Schneider: 7%  Schneider: 9%  Schneider: 9%  Schneider: 8%
6  Fuji:5%  Schneider:6% Schneider:6% Yaskawa:5%  Siemens:6%  Siemens: 5% Keb: 6% Inovance: 6% Delta: 3% Delta: 4% Delta: 4% Delta: 4%
7 Mitsubishi: 5% Danfoss: 5% Mitsubishi: 5% Mitsubishi: 4% | Inovance: 3% | Inovance: 5% | Inovance: 5% Keb: 6% GE: 3% GE: 3% GE: 3% GE: 3%
8 Danfoss: 4% Fuji: 5% Danfoss: 5%  Danfoss: 4% Rexroth: 3% B&R: 3% B&R: 3% B&R: 3% Koyo: 1% Panasonic: 1%  Panasonic: 1%
9 Mitsubishi: 5% Fuji: 5% Fuji: 4% B&R: 3% Rexroth:3%  Rexroth:3%  Rexroth:3%  Panasonic: 1%  Koyo: 1% Koyo: 1% Panasonic: 1%

10 Emerson:3%  INVT: 4% INVT: 4% INVT: 4% Rockwell: 2%  Rockwell: 3%  Rockwell: 3%  Rockwell: 3% LS: 1% |Inovance: 1% | Inovance:1%| Koyo: 1%

FRFNR: PETHER, LA BEIEFTZE

El%&10: . MESESFLERBEEFREBZRPBRS ZRBNEAHAHERE; RFNHTEIERBESEEHERMER
SCARA Hl8§ AT {E3,
SCNFEARBEFT IR FEMB[B AL SRNEFEEREBNHIANE

T v reserurvav

¢ %
DR
LSk

| Elevator: Rmb73bn market size | Robotics: Rmb19bn market size '

=,

Intargratad

control system Integratad working station

36% China slectric passanger vahicle market share (%) 45% China robatics market share (%)

30% China elevator market share |%]
a0 4%
5%
%% i
20% 20% %
5%
1% 15% e
Wk 15%
0% % 10%
5% I % l l . L 5% I I l u
&t P B R o Bl =
o I CHES SIS FELTEFPELESE LS
& PR F # o < 5
+°¢e ‘,f ,g’b 0@ é@b‘ & (f& Qé\'? & ‘9;5' & o i(_;?» Qo@, e &
5 L &
* Market share as of FY2015 *Market share as of Jan-Nov 2016 *Market share as of FY2016E
- Nen addressable markat
BHFR: 715 LEIHHE SEIEFTE
EIRRBEMR 7
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s BEAEGMNUSMBXITRES TS

hEIEEMERS B E X HEZ B . 8ZE 2016 F, HERNEEMKERN 4,065 2
B, RIBEHHSBUTHMKIENTITE 2020 FI2ERZHIEAET) 9,169 A E. #E 4 MIHEHR TR
ERNTRIABHMKNMBENRERGIE . ABCRAEMS, TREFEE 2016 5 B@EITT
EIEEMEKA DN (HERMMEXAD 300 A ATEAZE 150 AA) MERIE T XX#HFuH, A
K100 BER AT A IS M ERAO T FTFF T 4R 4T o

fERPEEMIEERKMETZ—, FMNEMT ERHAXME AT T EETR. EFHRN89T
B, 7N 2017-2020 FHAENSE A 78 A BHSKEIESTE T . SRR 50%HF AR ZEHE
2014 F£ 4 B SR EEBR S AREE 7o HHES | SR ARSI ESHEAR (BHE 200 28
T Y, BeidBETIMN /= /S kEEs| RERIBIRTPiR. i, 2EHNETRET
RFHLFAMNEERALTEHNEEENEN S, FELBIEAET 51 AR,

BIRCNRARBIMERES [ SPNEHE T A ES AN P ERRES, BARTTEMRE TR
NREEF TSN F, FEE 2015 FRNINRGRITITA, MHEERRGEMSEFRITE.
BN TIMBEIT RS, SCIRARFEE 2018 FHmE 20 2B BMBZF/MRERIF,
HETNEIE N SSHRIRET 2018 F AN ST 5 ELIEE 10%.

SICIERAR 49%H) 2016 SFSLFREFRMALL, HANBRIHITHRZW ZHEF R 26%, KT
PERRESH 35%, WARARNZIUTIREN 40%HWEFIRBIFR. RIBFERH, F 2018
FIR, MR KBHERNZUSEFRESE 35%-

BT SCRARZ T AT SR U R A &R0
PEREZEMKER, URDIEARSHMK/AHNEEITS

2012 2013 2014 2015 2016E 2017E 2018E 2019E 2020E

Total subway line in operation (km) 2,041 2,459 2,853 3,145 4,065 5,184 6,509 7,568 9,169
Suzhou Subway (GSe) 26 52 52 b2 121 121 121 164 199
- No.2 40 40 40 56 56 56 56 56
-No.3 45 45
-No.4 42 42 42 42

Tram lines
- Foshan 13 13 13 13
- Suzhou 19 19 19 19
- Qingdao 9 9 9
- Beijing 10 10 10 10 10
- Others 20 20 20

Highlighted Ordr won by Inovance

FHFIR: XHE, EHFTY, SEIESHT

ES23aA0IEN 8
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E®12: BRCIRARZGHMNPERRESRAR—MHER
INOFTHET R T
oM s ZE BB S IR B 8k 2R 5| R ELAR

Rmb mn
7,000 4

6,000
5,000 -
4,000 Others

Olnovance

3,000 -
® Zhuzhou CRRC

2,000

1,000 -

2012 2013 2014 2015 2016E 2017E 2018E

E®R13: . (BARRENEFEBIRN 40%, BENZHFTHTR
MEE BT
M s ZE BB KAL) IR B 8k 2 5| R E F R LR

«==Zhuzhou CRRC subway traction system and power supply GPM
= =|novance subway traction system GPM

45% Company targets to lift
traction system GPM to 40%

40%
%%  ———eeemaaa-
’
td
30% .
rd
“’
—"
25% -
20% T
Q N Z 2 > » L & <
N N N N N N &' Q\ 3
o D » 0 P U )

BT : LRI BBEEHEEHTT, SIS

A ER Al S RIEIE K

FHFIR: LRI BBEEHEETE, SIS

2013/14/15/1H16 F30) I AR FE BRI FE X555 SRR 73 5 A 38%/13%/1%/11%, 1S
F: 1) BEATSHEAES THEHEZEE e EF; 2) ITAJLRINEEHES, 0 Kone F1
Thyssenkrupp AG. SCHIFAREARRT KREABHIANRENE, Sa1JLEMRL, Baiim
M BN IE ARSI 18K (2016/17/18 59 10%/5%/5%) , HFBIFAT 2017/18 £R
FI B = TEREE, URHIHALSE S ELes AMFLER/SRTUSECCIEAR
AN FEEHA ST ANEE.

E®14: DIIEREEBIEEEARELARREL BN ER
FRT B SR AR R B A9 K

hE R BIEFIRFEHIAMIE (Z5) vs. SCIIRARFEHAT AR
(%)

China's elevator control system sales value (LHS)
==|novance elevator control system market share (%) (RHS)
==STEP elevator control system market share (%) (RHS)

Rmb mn
16,000 9%
14,000 8%
12,000 %
0,
10,000 6%
- 5%
8,000
- 4%
6,000
- 3%
4,000 1™
2,000 - C 1%
0%

E®15: . ETSEARLTREE=RIEAREEED, &
B3 THEFRNES

SCINEARRENE AR SWAN (5 MEER=ZREHE>
el HE A L (%)

mmInovance elevator-related revenue (LHS)
mm STEP elevator-related revenue (LHS)
SJEC+Canny+Yuanda elevator revenue (LHS)
—1Inovance as % of 3 local elevator makers (RHS)
—STEP as % of 3 local elevator maker (RHS)
7,000 - r 25%

Rmb mn

6,000 -

5,000

4,000 -

3,000

2,000

1,000 -

2008 2009 2010 2011 2012 2013 2014 2015  2016E

FHFIR: LATHAE FEBHUIS, SEIESFTT

ES23aA0IEN

FHFIR: LATHAE SIS
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BB R v R HESH I & R FF3EE); CROCI & TFF—1 U5

SCNHAT 10 B 11 HEREEEZHARSUERITXR, m65282 R8T (42015 FERT2HM
18%) #&F 5,682 AR AR . EXEME, FZHRIERMHXIBENMAARFTTESEEEAR
RATFHR 3 . ITRIPITERERMESEZISFFEE 2015-19 F4FAFEE S18FIE 10%,
AT EY 2015-18 4 FHFEIE S8R S 25%.

MR, AT ARBMA L HEHE PR G ERFE 10%0S M. SCIIRARESNTERE
MO & kO -

1) TEZN[ATHHEENERRGEA L (EXIMNHMEES) ;

2) FEMBK/AHMBEENSHESIERNARAR, BREEIL 100%0E~F5 REFa

3) YreEHEH BB AR IEHIE T, BN =K PRIEH R ;

4) MFBRER RN E—F R FERIIETSRAR EERMNDH~m; REENI,
5) HFEaEIRFT A EREEFRRHNITHIR (FtEREEREEFIUE

E®R16: RIAVRBUMEDHRIZEMK T HHLHEN
— I ZHARBUHEN T RIFE

Stock option incentive plan 1

ER17: BNFECIIRAROTFL L HEHSEP I SLLRLHER
T 9% E
SCINEART & T (ZE3) K 7ESHE FHY S L (G %)

mR&D (LHS) —R&D as % of sales (RHS)

Date 2/1/2013 4/23/2015 10/11/2016 Rmb mn

No. of shares granted (mn) 1352 459 56.82 600 14%

As % of total shares 3.48% 0.59% 3.54%

% of employee granted option 9% 6% 18% 500 L 12%

Execution price (Rmb) 9.23 10.22 9.77

Execution period 2013-2017 20152019 2016-2021 10%
‘o

2013/14/15 EPS growth 400 7 N et
no less than 2016/17/18/19 EPS 8%

Required KPI

ROE no less than
11.4%/11.8%/12.6%

13%/15%/17%;

2015/16/17 EPS growth

no less than 10%/9%/8% growth noess than 300 -

10%/9%/13%/7%
9%/ 13%/7% | 6%
200 |
4%
100 I I I 2%
. - 0%
S > o
N N N
o o o

FRHIR: LATHAE SIS

ES23aA0IEN

FHFIR: LATHAE SIS

HZE 2015 F 10 A%, SCNEAREEMAM I T (ZHIE) , ARRKXAGHE 2015-17
FHEEMALTE K. BR, 2016 FFTHHMEREAES1% 7RI, AREEARMAE
BT 6MHFI, W “FIE +AXRFL” WARNBETESER, BRIRLITZIEH], FRae i
i 50%. ERE, SCHEEARBHEMXITAM I EZEATIE, HXITF 201718 FiBiR, ERAFX
EARM 212, BMNFIHEETREFEKESLNER, 2016-17 F£AFH CROCI ¥{EHA 22%

(2011-15 459 16.4%) , 2018 FIGiH—EFHAZE 22.5%.
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ER18: HME~EMEZYPTRIET 2018 FEM
SCNFMIT$E—. = SHIREAAXHFMHALEE

Capex (LHS)

—+—Capex as percentage of sales (RHS)

MD880 series

(high-end)
inverter R&D

250 Small batch production, and further expand: 3rd generation 18%
- 2rd generationd decoder elevator controller Subwa L 16%
- Hybrid EV bus controller small batch tractiox °
c 200 - - robot controller 9
£ - photovoltaic inverter o 14%
Qa - 1S580 servo system applied in Pl New energy - 12%
DE: 150 - passenger vehicle
=z integrated motor Seri = 10%
x trol sample test gies
g con MD500/MD$10 o
S 100 | inverter te: - 8%
f_:U r 6%
c
L 0
£ 5 4%
Suzhou factory Suzhou factory Suzhou factory phase - 2%
phase |, ¢.220mn phase I, 1l to be built in 2017E-
_ i ! i ~Rmb_ ¢.410mn Rmb__ 2018E . 0%
A ® ® S N & ] & \Z g
> N & N S S N o 0© Q &
* + o * * + o U S S

FHFIR: LB BEIESTE

ER19: BT 2016 £, LA CROCIFAL T HE—MIHIHL
2rkE LR CROCI #425

6861.T
2395.TW
300124.82
002008.SZ
ROK

HOLI
2308.TW
6324.T
6954.T
6273.T
1882.HK
1590.TW
EMR

HON
300024.82
ABBN.S
6506.T
SIEGn.DE
000988.SZ
2049.TW
SCHN.PA
002527.SZ
002747.8Z

Keyence
Advantech
Inovance
Han's Laser
Rockwell
Hollysys

Delta

HDS

Fanuc

SMC

Haitian

AIrTAC
Emerson
Honeywell
Siasun Robot
ABB

Yaskawa
Siemens
Huagong Tech
Hiwin
Schneider
STEP Electric
Estun Automation

Neutral
Sell
Buy*
Buy
Neutral
Neutral
Buy*
Buy*
Buy
Neutral
Neutral
Buy*
Sell

Buy
Neutral
Neutral
Buy

Buy
Neutral
Buy
Buy*
Sell
Neutral

15.0%
31.6%
12.6%
18.7%
22.3%
27.4%

28.1%
32.0%
19.5%
23.7%
28.0%
16.5%
10.0%
13.9%
19.3%
11.0%
11.8%
12.0%
10.2%
10.5%

13.3%
23.0%
10.1%

20.0%
28.5%
22.1%

6.4%
30.9%
10.7%

21.3%
29.9%
187%  19.8%
VN 221%
PRI 22.1%)
29.2%
25.6%
16.8%

30.9%
25.6%

24.2%
13.5%
21.6%

16.9% 18.6%

A 183%  17.9%
153%  212%  16.1%
157%  17.0%  165%
132%  142%  12.9%
17.3%  20.7% [EPEIA
152%  132%  11.7%
7.9% 77%  121%
9.4%  121% 9.0%
7.3% 45%  10.4%
18%  123%  163%
10.2% 9.7% 8.8%
127%  144%  12.8%
15.9% P 18.1%
[

Q1 CROCI
Q3 CROCI

31.8%
24.1%
24.0%
19.5%
21.3%
23.5%

167%  18.1%
15.6%  18.0% EEEA
15.1%  166%  19.8%
12.2%EEE  18.8%
17.9%  163%  15.1%
129%  167%  17.7%
147%  131%  13.8%
138%  129%  13.9%
9.8%  113%  14.0%
109%  115%  125%
104%  106%  12.9%
102%  100%  10.2%
9.2% 9.9%  10.5%
8.3% 9.4%|  10.6%
8.8% 9.4% 9.9%
9.0% 8.2% 7.9%
8.1% 6.9% 8.9%

Q2 CROCI

Q4 CROCI

34.2%
23.6%
20.2%
21.5%
20.3%
17.8%

20.9%
18.2%
15.4%
12.8%
17.6%
14.1%
10.6%
10.6%

9.0%
17.2%

9.4%
12.3%
18.7%

FHHIR: EBETIREGT T BEIEFT

&
o

E$23:
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E$220: 2015-2018 SEFHTRFEEEEES

(Rmb mn)
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FRFIR: LATHAE SIS

Ez%=21:
127 RIEIHITIRI S BIUN vs. RILLIGIR/EFZR

2016E revenue breakdown by products
Segments breakdown

Industrial Automation

General inverter

General servo (incl. PIMM servo)
PLC

SCARA Robot working station

working
station)
1%SensorP!
1% 3%

2016E revenue breakdown by end-industry

8B Toxiile
1% equipment,|
crane and

Sensor/vision
EV Controller
EV Bus
EV Logistics vehicle

way & EV Passenger vehicle
Solar e
Rail inverter

others
Plsnf/aM 14% Elevator Inverter
. EV (bus +
Semi-LED |09Isllcs
equipment EPS vs. Concensus
6% z
s% Revenue
3c GP Margin (%)
6%  Lit-ion New EPS

battery
equipment
6%

EPS Concensus

Revenue
Contribution

2016E

17%
13%
3%
1%
3%

22%
2%
1%
8%

27%

2017E

18%
15%
3%
2%
3%

17%
5%
2%
9%

23%

Revenue yoy growth (%)

2016E 2017E 2018E
25% 25% 25%
41% 35% 38%
35% 40% 40%
n.m. 90% 90%|
41% 35% 38%
24%) -5% 10%|
n.m. 170% 70%
n.m. n.m. 178%|
644% 41% 20%]
10% 5% 5%
2016E 2017E 2018E
3,689 4,478 5,594
47.8% 47.2% 47.5%
0.63 0.77 0.98
0.60 0.74 091

REEHNZFEMERBAFFERR, BRNTICCIIBZHETESNEMLESUTER

Revisions Gross margin (%) Revisions

N N NN

N NN

2016E 2017E 2018E
54% 54% 54%
49% 49% 49%
55% 55% 55%

30% 35% 35%
45% 46% 47%

aew|  aa% s w
40% 4% 42%
40% 40% 2%

26% 28% 35%
52% 52% 52%

Change/Variances (%)

3% 2% 10%
-0.2pp -0.3pp 0.1pp
3% 4% 15%
5% 4% 8%

BRI LTI, B F T
EHRBEAR
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E$%22: Rz

Shenzhen Inovance Technology Co., Ltd (300124.8Z)

In RMB millions

2014 2015 2016E 2017E 2018E
EPS - fully diluted 043 0.51 0.63 0.77 0.98
yoy % 18% 20% 24% 21% 28%
Income statements
Total sales/revenues 2,243 2,771 3,689 4,478 5,594
yoy % 30% 24% 33% 21% 25%
COGS (1,116) (1.428) (1.924) (2,367) (2.937)
Others - - - - -
Total COGS (1,116) (1.428) (1,924) (2,367) (2,937)
Gross profit 1,127 1,343 1,765 2,111 2,658
yoy % 24% 19% 31% 20% 26%
SGEA (550} (634) (833) (978) (1.201)
Other operating income/expense) (31 (58] (70} (671 (78]
Total operating expense (582) (689) (903) {1.046) (1.280)
EBITDA 587 704 948 1,164 1489
yoy % 23% 20% 35% 23% 28%
Depreciation (26) (32) (54) (65) (77)
Amortization (16) (19) (34) (34) (34)
EBIT (operating profit) 545 653 861 1,066 1,378
yoy % 22% 20% 32% 24% 29%
Interest income 70 58 42 38 41
Interest expense (1) (14} (14} (14} (14}
Met intere st income/expense 69 44 28 24 27
Total Long-term investment income 3 26 34 41 50
Gain/(loss) on asset disposals 0 (0} - - -
Foreign exchange gains/{losses) 0 0 - - -
Government subsidies 156 175 226 279 345
Other non-operating gains/(losses) 3 6 - - -
Non-operating incomel{loss) 231 252 288 345 422
Pre-tax profit (income before tax) 175 905 1,150 1,411 1,800
yoy % 16% 17% 27% 23% 28%
Income taxes (85) (71) (103) (141) (180)
Minority interest (24) (25) (32) 41) (48)
Preferred dividends - - - - -
Extraordinary gain/(loss) - - - - -
Net income 666 809 1,15 1,228 1572
yoy % 19% 21% 25% 21% 28%
EPS - basic 043 0.51 0.63 0.77 0.98
EPS - fully diluted 043 0.51 0.63 077 0.98

1QM7E  2Q17E  3QITE  4Q17E
0.1 018 021 0.27
25% 13% 13% 33%
742 1,036 1,007 1,602
31% 16% 11% 30%
(392) (549) (580) (845)
(392) (549) (580) (845)
350 138 517 757
27% 10% 8% 33%
(214) (229) (219) (315)
(1) (16) (16) (24)
(226) (245) (236) (339)
124 243 281 516
31% 11% 14% 33%
124 243 281 7
31% 11% 14% 39%
10 10 10 10
(3) (3) (3) (3)

6 6 6 6

5 6 7 24

70 70 70 69
B1 52 83 59
205 325 364 516
26% 21% 11% 33%
(21) (33) (7 ()
(10) (10) (10) (11
175 282 338 135
25% 13% 13% 33%
0.11 018 021 0.27
0.11 018 021 0.27

BRI : LA Ti% SIS

ES23aA0IEN
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E*®23: HERHER

Shenzhen Inovance Technology Co., Ltd (300124.SZ)

In RMB millions

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016E 2017E 2018E
Balance sheets
Cash and equivalents 49 77 125 2,083 1,836 2,000 2,097 1,830 1,392 1,273 1,367 1,527
incl. Time deposite - - - 1,921 1,646 1,915 1,945 1,541 1,231 1,231 1,231 1,231
Net receivables 26 45 75 170 309 497 808 1,232 1,402 1,920 2,331 2,912
Inventory/stocks 40 35 59 120 246 156 322 439 576 791 973 1,207
Other current assets - - - 9 14 27 65 488 1,303 1,303 1,563 1,876
Current assets 115 157 259 2,382 2,405 2,680 3,292 3,989 4,674 5,286 6,233 7,521
Gross PP&E/Fixed assets - - - 36 213 240 269 306 718 890 1,062 1,234
Accumulated depreciation 1) 21) (38) (62) (87) (123) 177) (242) (319)
Net PP&E/Fixed assets 6 10 17 25 193 202 207 219 594 713 820 916
Gross intangible assets 13 71 78 188 188 504 504 504 504
Accumulated amortization (1) (3) (7) (14) (27) (42) (76) (109) (143)
Net intantigibles 2 3 12 11 68 71 175 162 462 429 395 361
Total long-term investments - - - - - - - 4 3 14 56 105
Other investments - - - - - - - - - - - -
Other long-term assets 1 2 2 44 7 20 122 298 214 241 269 297
Total assets 123 171 290 2,463 2,673 2,973 3,795 4,671 5,947 6,683 7,773 9,201
Accounts payable 32 26 61 120 111 171 383 803 1,304 1,423 1,751 2,172
Short-term debt and current portion of lor - - - - - - - - 63 23 23 23
Other current liabilities 6 18 13 40 37 73 145 172 208 318 425 596
Current liabilities 38 44 74 161 148 245 528 974 1,575 1,764 2,198 2,791
Long-term debt - - - - - - - - 13 13 13 13
Other long-term liabilities/creditors - - - 6 12 23 34 5 69 78 78 78
Total long-term liabilities - - - 6 12 23 34 51 82 91 91 91
Total liabilities 38 44 74 167 159 267 562 1,025 1,657 1,855 2,289 2,882
Preferred shares - - - - - - - - - - - -
Share capital 3 81 81 108 216 389 389 782 795 795 795 795
Total reserves 13 21 29 1,879 1,810 1,657 1,744 1,532 1,772 1,772 1,772 1,772
Retained earnings 69 25 106 308 479 646 940 1,154 1,492 2,000 2,614 3,400
Treasury stock - - - - - - - - - - - -
Other common equity - - - - (1) (1) (1) - - - - -
Total common equity 85 127 216 2,294 2,504 2,692 3,072 3,468 4,060 4,567 5,181 5,967
Minority interest (balance sheet) (0) 0 0 10 14 162 78 230 262 303 35
Total shareholders funds/equity 85 127 216 2,29 2,514 2,706 3,234 3,646 4,290 4,829 5,484 6,31
Total liabilities and equity 123 171 290 2,46 2,673 2,973 3,795 4,671 5,947 6,683 7,773 9,20
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E5R24: HERBER

Shenzhen Inovance Technology Co., Ltd (300124.SZ)
In RMB millions

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016E 2017E 2018E
Cash flow statements
Income pre-preferred share dividends 49 56 103 220 340 318 560 666 809 1,015 1,228 1,572
Minority interest add-back 6 0) 0 1 6 3 9 24 25 32 41 48
Depreciation and amortization add-back 2 2 4 6 12 24 31 42 50 87 99 110
Investment income ) 0) - (0) - - - (3) (26) (34) (41) (50)
(Increase)/decrease in working capital (20) (9) (21) (82) (307) (22) (128) (171) (31) (613) (265) (394)
Accounts receivable (18) (21) (40) (92) (140) (234) (284) (460) (375) (518) (411) (581)
Inventory (17) 5 (23) (61) (127) 90 (144) (117) (114) (214) (182) (234)
Accounts payable 15 7 43 71 (39) 122 300 406 458 119 327 422
Other operating cash flow items 0 (0) 1 2 (46) (59) (20) (34) (25) 9 (261) (313)
Cash flow from operations 36 47 86 147 6 263 452 524 802 495 801 974
Capital expenditure (3) “7) 1) (48) (166) (38) 71) (128) (208) (200) (200) (200)
Acquisitions (26) (1) - (70) - - (98) (987) (3,808) (2,259) - -
Divesture 26 1 0 71 1 0 0 585 2,820 2,282 - -
Other investment cash flow items 0 - - (1,921) 319 (216) (11) 450 419 - - -
Cash flow from investing 3) (16) (11) (1,969) 154 (254) (181) (80) (776) 177) (200) (200)
Dividends paid (common and preferred) (8) ) (28) - (130) (133) (237) (401) (411) (398) (507) (614)
Share repurchasel/issue (change In comr - - - 1,865 - - - 72 190 - - -
Increase in debt - - - - - - - - 15 - - -
Debt repayments - - - - - - - - (20) (40) - -
Increase/(decrease) in preferred shares - - - - - - - - - - - -
Change in minority interest 0 0 - - 1 5 21 5 - - - -
Other financing cash flow items - (1) (0) (6) (2) 13 12 16 73 - - -
Cash flow from financing (8) 3) (28) 1,859 (131) (115) (204) (308) (154) (438) (507) (614)
Effect of foreign exchange rate chang: - - - - (U] 0 1) 0 1 - -
Total cash flow 25 28 47 37 29 (105) 67 137 (127) (119) 94 160
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