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Haiz% (Rmb mn) 12/15 12/16E 12/17E 12/18E FF=fafRE Rmb mn) 12/15 12/16E 12/17E 12/18E
FEWFUN 2,175.3 2,711.2 3,070.4 34620 MERZNY 156.8 856.3 1,107.2 1,385.3
FEWSHA (1,654.4) (1,808.6) (2,042.0) (2,290.4)  RUgHeTR 824.4 965.6 1,093.6 1,233.1
HE, —MREEHRA (183.5) (222.3) (245.6) (277.00 #% 218.7 371.4 420.6 4743
&R - - - - HEeRs&E~ 123.8 124.0 124.0 124.0
HEEWEAN/ (ZH) (10.2) (15.0) (15.0) (15.0)  Fh&E= 1,323.6 2,317.3 2,745.4 3,216.6
EBITDA 400.9 746.8 854.9 985.5 &l 2 % 7= 45 788.1 844.3 1,030.2 1,265.1
37 IE AP £ (73.7) (81.5) (87.1) (105.8) Fe s & =R 80.4 78.0 75.6 73.3
EBIT 327.2 665.3 767.8 879.7  KEIRE 27.3 27.3 27.3 27.3
FISBN 0.8 0.8 43 55  HEKEE™ 216.1 117.0 117.0 117.0
e dE] (20.6) (21.8) (21.8) (21.8)  #&=&H 2,435.5 3,383.9 3,995.4 4,699.2
KERQT 0.0 0.0 0.0 0.0
HE (36.5) (33.0) (9.0) (7.9)  RfIHKFK 160.7 173.4 195.8 219.6
BLETFE 271.0 611.3 7413 8555  JEHALYR 363.0 363.0 363.0 363.0
FrigHt (55.6) (125.4) (152.1) (175.6)  HERahfik 85.8 85.8 85.8 85.8
LSRR FIRE (0.8) 0.0 0.0 0.0  EahHk 609.5 622.2 644.6 668.4
KHASERK 0.0 0.0 0.0 0.0
5% BB BB FE 2146 485.8 589.2 680.0 HEKHIfitk 34.2 34.2 34.2 34.2
oS 0.0 0.0 0.0 00  KHAffx 34.2 34.2 34.2 34.2
R ENERE BRI 214.6 485.8 589.2 680.0  faAst 643.6 656.3 678.7 7025
BEEEEERE 0.0 0.0 0.0 0.0
F3 214.6 485.8 589.2 680.0 kMK 0.0 0.0 0.0 0.0
LifE R 1,791.9 2,721.5 3,316.7 3,996.7
BREARF ELEMTBHED (Rmb) 0.35 0.76 0.92 1.06  LEEFENE 0.0 0.0 0.0 0.0
BREARF ELEMTER) (Rmb) 0.35 0.76 0.92 1.06
BRMERT (FLEMAER) (Rmb) 0.35 0.76 0.92 1.06  GRRBFEREE 2,435.5 3,383.9 3,995.4 4,699.2
BARAR2 (Rmb) 0.16 0.00 0.00 0.00
BEXFE %) 45.7 0.0 0.0 0.0  EBFF (Rmb) 2.90 4.25 5.17 6.23
BEHRAERITEE (%) (1.1) 1.1 1.9 2.1
HKEMAER %) 12/15 12/16E 12/17E 12/18E  He& 12/15 12/16E 12/17E 12/18E
FEWSHANEKE 4.1 24.6 13.2 12.8  CROCI (%) 7.8 23.8 24.6 24.1
EBI TDAtE 4 % 27.0 86.3 14.5 153 BHEFERE %) 12.7 21.5 19.5 18.6
EBITHEK & 28.8 103.3 15.4 146  BESERE %) 8.7 16.7 16.0 15.6
R 28.5 126.4 21.3 154 FEHETEAEARERE %) 12.2 23.7 25.1 25.0
BREAEK (28.6) 116.4 21.3 154  BHRA®RXH 46.1 59.5 70.8 71.3
EF=E 23.9 333 33.5 33.8  MWIKHEREXEK 139.3 120.5 122.4 122.6
EBI TDAFI g3 18.4 27.5 27.8 285  NTKFHAHEXRE 37.2 33.7 33.0 33.1
EBI T2 15.0 24.5 25.0 264 EHB/BRENE %) 11.5 (18.1) (22.4) (25.6)
EBI TH| SRR (E K (X) 16.6 31.7 43.9 54.2
REFER Rmb_mn) 12/15 12/16E 12/17E 12/18E f4f& 12/15 12/16E 12/17E 12/18E
HIBRAR 2 AT FE 214.6 485.8 589.2 680.0
37 16 R 8 73.7 815 87.1 105.8  EAHEENX 41.2 27.5 22.7 19.7
DERFENE 0.8 0.0 0.0 00 HAHEEX 5.0 4.9 4.0 3.3
BERALER (23.5) (281.3) (154.8) (169.3)  EV/EBITDA(X) 22.6 17.3 14.8 12,5
HE (133.5) 0.0 0.0 0.0  liME/BEERE X) 3.9 5.0 4.2 3.4
SEBRITENAER 132.1 286.0 5215 6164  RREBUEE (%) 1.1 0.0 0.0 0.0
BAFL (227.2) (135.3) (270.6) (338.3)
Lhla) 0.0 0.0 0.0 0.0
bl 0.0 0.0 0.0 0.0
HE 5.0 0.0 0.0 0.0
BAFERTENRETR (222.1) (135.3) (270.6) (338.3)
TRBREMIME CEBRAMLER) (99.0) (99.0) 0.0 0.0
BRI (231.2) 0.0 0.0 0.0
L@RAT (1) 86.3 548.8 0.0 0.0
HE 54.7 99.0 0.0 0.0
SHRFATENASTR (189.2) 548.8 0.0 0.0
BO&R (279.3) 699.5 250.9 2782 i BE—SEREEAET &GRS AGHTNLE.
FRRR: ATHIE, SHARTIN
wtREERMAAR
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ER2: BMIATKIRL SRS HEFIGKES

1,400

_ )  Recycling (Rmb mn)
Cobalt/Nickel/ 31% CAGR
Manganese/ ' 1,200 2015-18
Lithium/iron mmp  Cathode
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BRI E0EIA BRFIR: LAHE SEIEFHT
LRI ER 3

J| EErstmnsh|



2017 2H9H

he Battery Challenge

To learn more about the battery challenge in China,
read our thematic report below or listen to the audio
summary. Visit our theme pages for related works
on The Great Battery Race, Cars: The Road
Ahead, The Low Carbon Economy and Advanced
Materials.

oy e

CHINAS BATTERY CHALLENGE

Anew solution (@ grovith prob

China’s Battery Challenge:
= A new solution to a growth
problem

(Audio summary)

BATHHR AU R

THE GREAT

BATTERY

RACE

CARS: THE

ROAD AHEAD §

LOW CARBON §

ECONONY

AOVANCED §

MAT

ERIA

L5

8 JNAA%K (002108.SZ)

Charging the future: Asia leads drive to next-gen EV
battery market, Sep 27, 2016

The Great Battery Race, Oct 18, 2015

Lighter, Faster, Cheaper, Apr 7, 2016

Disruption in China’s new car market, Feb 29, 2016

Technology in the Driver's Seat, Nov 28, 2016

Electric Vehicles — customer acceptance & continued
scaling; check, Apr 7, 2016

Profiles in Innovation: Advanced Materials—Faster,
Stronger, Smaller, Lighter, Sep. 27, 2016

PIEMEEICRRAXRETIMEEKNS

EMNBAZR B — KA FM R E ik, ART 1995 FEFILEMAIL, RMARZHPE)EE
i, FEFEFEEETAEE KM T FERFMEMA R T, SEMEATRIBE=R
SRR 1) BTRASAMKITIR PEE; 2) BTHRETIHNERFHELZEEBOPA); 3) 8B
MPREAR. 2016 F EFFRX =R FHAREFBITTE A A 30%/31%/39% . MAERE, &M

BRTAE T REHUESRM RTINS KIS, MARITAAREBRSFEZTLHORTHA. 2
FARMBE RN, thEPETGH ERARIRE - KHIE

FRERE . H 2015 iR~ EEHENTETHRE N 6%, £IKBEH A 3%. AFT 2007 F 1

TR XRAE PE &1 BOPA &}

RERZH L,

A Al

% BE

BR7: RMEATKE PEE. BOPA EBIE, BMEFSE PMEEKILSHERLIMNS, MAERLESHTINLTEHRAL

BN EEL RME

+ IPOin Shenzhen +  Achieved own

+  First wet-process separatorline
commercialized with capacity of

+  Wet-processseparator
capacity will reach 85mn

Stock Exchange patentin BOPA 25mnm3. m3 and 190mnm3in
(002108.82) manufacturing + Dry-process capacity to 50mnm3 2017and 2018.
2007 2010 2015 Going forward
1 1 1 1 b
] ] L] | ”
1995 2009 2013 2016
+ Cangzhou + Acquired Dezhou Dongli + Entered into BYD supply chain +  Wet-process separator
Mingzhu Plastics with annual + First dry-process separatorline capacity reached 55mnma3,
established. BOPA capacity of into production with capacity of + JVwith China Aviation Lithium
4,500tonne 20mnm3. to invest in 105mnm3 wet-
+  Succeededin dry + Added additional BOPA capacity of process separator line.
process separator R&D 5,500tonne
BRFNR: L EHE
EHRREMR 4
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E3R8: M AT SRS BN KES

ER9: BMEATKIRA SRS HEFIBKES

4,000 T Rmb mn)
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FHFIR: LAHIE SEESFTT

% TR B K B it PR T 7
RAVAAEMBR S AL A FE AR, TBHTFUTZARE:

(1) #KES, FIHERS

S BATRTE BOPA BIRRMRALEMR T FEWALW, MAANSERUARBIREFINE R
RRATEFATUWIB KNS FEMIERREF . XANFMN 2009 FHIHHITRIMBEM LT T TR
SEE AL, ARIM 2013 FHEM AL BH SRR, FRINSERIPMERE. . ATL. X
HREFMREF. 2016 F, ARAELIM TIRERE (BARELZLTERES) f9/dlit. mER
10 Fr7w, SEMBAZRE S E T A LREBERER FAFEEETE NP BILRQFZ—. BER
EALE AR . MRREFEMMS, RIVAAERMRMAMNENDREMARNEEZTFTF.

EFR10: EMEAZE R E A tFRERT T P RS se el
hEEERRMREE

Ticker Producti thod. R Capacity
1H16 (Rmb mn)

Comment

300568.SZ2 Dry uniaxial / Wet 254 100mn m2 dry

20mn m2 wet

Partner with Guoxuan High-tech to build

Senior 80mn m2 capacity

Cangzhou 002108.8Z 239

Mingzhu

Dry uniaxial / Wet 50mn m2 dry

85mn m2 wet

105mn m2 wet capacity under construction

002426.SZ Wet 117 220mnm2wet  Focus on wet separator and leverages on R&D

Suzhou Jieli team from Japan. Strong customer profile

002631.8Z 142 120mn m2 dry Specialize in dry method and wet capacity is

under construction

Henan Yiteng Dry

Zhongke n/a 200

Technology

Dry /Wet 170mn m2 dry High exposure to mid to low end product

Foshan Jinhui 000973.82 130 102mn m2 wet Good relationship with BYD and BAK.

Mainly serve for consumer electronics battery.

Liaoyuan Hongtu  835844.NEEQ Wet 49 50mn m2 wet Heavy reliance on Lishen; high-end focus

Chongqing Newmi  831742.NEEQ Wet 88 40mn m2 wet Strong customer base, position in high-end

market

FHFIR: LAHIE Fl LIS

HATRARGE, BMAKETERNRERE LTI HEFRSHNEFNR, RITAARBIFETAR
TR E = T EH T LS MME~ R,

Bign, SEMEATREBERHARATMBAERMBIRE 7% BLSRAMRLRM. FLhMEiER
A& 75 [E(MD)F#E[=)(TD)FIET# R H, TR PRAZIEIRELT MD hifl, FLF TD hiff,
ESHERE m—RRT S B R PR AT RES], MERELF Tonen ARRAMEES
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EhA%E. BThEABSHE L NEEFERSSREE, BNPRLRESRMESHTRE
HigsE. s, BMEARKEE IS T ERRIEATIER M 2015 £E1Y 30%IRSE] 2016 £/ 45%, TA
HF RN ZEEF AR 2015 F£49 88%IRE %] 2016 £ L3 4EAY 200%A L.

MRS, MMEERRHITHEABRESHEMSEL UL EBHESEMFHEIIY
HERBAR. BMEAZRFR S SEERRABHM R R, BRIEA 8000 I FHKRE~RE, M
RILFHEZHT 9000 7575 KA R IEPRAR = &E o

ER11: RMNEAZKNFERSTEARLKE

Rl BB FIZ LA

ER12: WHEA R TZH Rtk aMEa T ZENS
PRAREY 4 = T Z AR
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2013

® Cangzhou Mingzhu

2014
mYiteng

w5 W lll.llll'l

Senior  Hongtu = Newmi - - - . .
D -

BRFR: LM

EIRRBEMR

FRFNR:  LAIHAE SIS

(2) AFEFEE BRI O/ GFTH

BFR 2015 F LR P E FZREMIBERB Y KT =8, BERITPAREMBARESR LI NE
TE5H. ERINER, KFEREDDEEEERIRXE, BEmEsEEEAREAUE I BHEN T
B. DIRMAFREEMERM S (JBILEL. Celgard. Tonen/Today. FEB3%fE) FERINE R, MY
KidlE) 2015 EHIAMBERLI A 45%. KA FERECLFEHRNERNER, HATFREESIKINE
i EENRBEMER, WEZx 13.

FRIRE =B EFE 6-24 M AMEE) A BER AR RSB HNR, EAFTEHRITEM
MAFIAE . HEF—BERMBE~EURAERE, BAREERENHHRERSETRIK. 3t
TRMEATE, BRT EXEERZI, ZARELTZ=E SDI. LG tF. MTHFHEMEBE
WEY G Z F .

E®R13: FENRESWHRGEEMREE A EN ESERZE
FEaM M EHRRER R ETIR

Samsumg SDI LG Chem Panasonic ATL BYD Guoxuan
Asahi Kasei Asahi Kasei Asahi Kasei Cangzhou Mingzhu Senior Senior
Tonen/Toray Tonen/Toray Suzhou Jieli Cangzhou Mingzhu

SK Innovation Senior Cangzhou Mingzhu Suzhou Jieli

Suzhou Jieli Zhongke Science  Zhongke Science
Chongging Newmi Tonen/Toray Jinhui High-tech
Lishen Wanxiang China Aviation OptimumNano Zhongju Coslight
Senior Senior Senior Cangzhou Mingzhu Senior Henan Yiteng
Cangzhou Mingzhu  Cangzhou Mingzhu Cangzhou Mingzhu Chongging Newmi  Liaoyuan Hongtu Zhongke Science
Zhongke Science Henan Yiteng Liaoyuan Hongtu

Liaoyuan Hongtu
Chongging Newmi
Liaoyuan Hongtu

ERFIR: i, SEIEFTE
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(3) 5PAREAKER S1FRR T 1T R AT

2016 £ 5 A, JRMBABRS PALER IR — RO AT —— R MABERRERERAR, 2
ERMANERAMRIRIE =, B/78 1.05 2 F Ak, ARBRAART 592127, HT 2018 F
2 ARAEE. RMBAERAP AR S RIFHHIZ AR 90%F 10%HIARAR -

BAVARZEEESIEEEMRNN. PESSCHERME S —- hiniEE, 2P0 KERR
BB ERATMNFAR. HEihE R 0.9GWh (0.8GWh JilsskEEE M, 0.1GWh AR
$EEE) , FEISTE 2017 F£1Ehn 2.5GWh, 7E 2018 £ 11GWh. FfiEEMNTEZREIEK
BRFE FRE ENARE. ERARFEF. RIE 20 FHKEERERA 1kwh BIELEE, 1.0512F
FKREIPRIEF RIS AT 5.25GWh BYEE =68, FILAZETR RFRE R P AN TR B AYEL it P BE 3Kt
%,

A SEFT RE MR SN M HER <

BN ERER B BIEIR M AAA 5000 A7 KETiA58E, FEWREMIAE 2500 A F 75 KEE L™
ft. BRETERBENZEF ARSI 200%, BEATRRKILEEETER DT KNEETE, 8
& 2017 LI TEME 6000 FE5KAZRELLR 2017-18 £ 5 ch iR S ERL T8 MAY 1.05 12F
FHKIRERE, 1.05 1ZF5KAZREF AY—EA 3000 FEAKIET 2017 FETREEHLE . BINBATRAY
BEEEIE M 2015 /Y 7500 75K KZ] 2016/17/18 £E/Y 1.05 12/1.65 12./2.4 L FE XK.

2016 F L4, SSINBAERATERRIR = 21AF 500 5K, BE/IMRHELETE, .
ATLEFREZEERF. 2017 F L34 6000 T F 5 KE=RER /G, BN AATRISREDS AR
HIEZPHE. TR EAAZBTAAART 9.121425x, EPEIKET 2016 4 11
RAERMAEE B LRGN 5.49 2 T W .

EF&14: FHERTRIEEEMN 2016 4 0.9Gwh 3 AZ)

2018 i) 14.4GWh

rh SR A R MR REH KT

E3R15: JBMEABRITRIZ] 2018 FIF HIBIE~REIRSR 2.4 12
Frk
SR FATRENFRAR = REH SKIT I

16,000 ) vaaa0 300
14,000 1,540 250 Wet-Cangzhou with CALB )
Luoyang Phase lll Wet - Dezhou Donghong
12,000 .
10000 | Jélngsu Phase !I/III 200 Wet - Dezhou Donghong / |
) — JiangsuPhase uDry 165 105
8,000 = Luoyang Phase | 9,500 150 47% CAGR 30 |
2015-18
105
6,000 100 60 60
4,000 3,400 75 30
25 25 25 25
2,000 2,500 2,500 50 2 30 I I I
900 900 900 oomm B | | |
2016 2017E 2018E 2013 2014 2015  2016E  2017E  2018E
BRI LEIHE BHFE: LEHE
FH AN+ BOPA SEEFIEZRIGFE 2017 &£ L FFHREY 3K
BOPA EER MAI= AE R EEM Bz —, HEFIME BOPP (WahiHERME) 1 BOPET
(W ERBEES) EiR. BOPAEREAES. JultaEw. miHME GRRET 60 ERFL
150 %) , AFEATFERL, LtHESKEIRNER. SEAEHEEE, ZEHRE%E. R
WMEFTHI=RE.
S EMR 7
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2008 F, EMNERTREBE YA BEFE THRBERAZE BOPA EEI . FE/E7E 2009 &, 2
FIMEM RN AT PRI T HE R84 9,000 g% =% . BRIAFEK BOPA F=5EiLE|
28,500 i, REMSEA BOPAEIRE /R, MIANIMSEE 26%AH.

R MEAZREELE = BOPA RS EAB AHBRARELE

SkeiEhintarl, ERRis BOPA =mitRstE, BEinmEn &K, BMRARNER AR
W%, RENAREBERRSHRHEASE BOPAEEN Bz — (B—RATAEIKE) ,
MAKEWEEFERFLNME. BLAUMENRARELES, TROSHEN CEREZERT)
INFERFSRREE R, EEERTH .

esh, BRTIRFL, SERMNITERIEBTURES TIEE Nt RHREZRINXEE. Fin,
2004 FEEIN R DN EREIR & 3k Bruckner 4 0 T #E5 BOPA 4774, {B7E 2005-07 it
TTZRREITH, ARFAEEEF BOPA B, HE| 2009 F4#eMAATRIEME. S—MEMRTE
EE2EMEH, HiFOr BOPA £ =& HRE ZHE.

K BOPA EIEE KIEKIZE

HEMNEEERMERE I AEK 2] BOPA EEE KA 70% - 80%. 2009-2015 FHi[E), EMNER
FLERRE TEFEFIIEK 13%E 3,370 A, Mz A ZECRNFMBELERN EFH, BRFE
LHBEFERLEK. ®MEE 2016 F£E AR BOPAEEERZ) ) 100,000 M, 36N EBERN
Fiit 2016-20 £, BOPA EZRIFIE S8R 10%.

FENHRNEABFNTRERW

FE BOPA IR~ WA RALAIAD =1k . $—HE=Z 2003-2009 F, #REF a4
BTEE. SBMERE 2009-2011 £, YA LEEZRNEZ ESEREW A REIR,
SEATUWHRES. E=ZMBRET 2011 &F, TULATRELEKH, M IHERR.

2008 FERTHEZH 12 KA E BOPA BERE =, S7=8EHN 6.3 A, M™MZ| 2016 FE/FmrEiEE
1AM, A EREE 8K, £TkE K BOPA EELE =M R EH A 2015 £ 11 BEHRXH
BT IALBRTEE R 4,500 AT, 53 BOPA NS, MigaF. BOiTEEEET]
KBIOMARFRSEWF. F—HE, BIEEEENKBEFSECWIHAERKLEETHE
TN TR FME SRR AR(LISIMT K BOPA BIE T, RITAARESHEBIGHE, SFTE
MEAERF R AR AR BN RED .

E#16: LMEAZRR T E /" 4ESE " KA BOPA BIRE/~/

pEN A EEE SR = FEHR

E#&17: iEHA BOPA SEEF PA6 Z BT EY X
BOPA SEEM B IR RHN &8

No. of production  Capacity Market 40.0 T (Rmb 000/ onne
Company lines (tonne) share ( ) a0 288
- 35.0 -
Xiamen Changsu 8 40,000 36% 305 31.8
Changzhou Mingzhu 7 28,500 26% 30.0 %63 25 —
FSPG Hi-Tech 3 11,000 10% 250 240 250 240 250208 203 2. |
Shanghai Jiutian 1 5,000 5% ' 228251
Hyosung 1 4,500 4%, 200 1 201 209 —
Tianjin Yuncheng 3 4,500 4% 15.0 +— 15.4 165 162 16.6 166 —
Others n/a 16,800 15% 100 | qqg 139183 1T ' B
Total 110,300 100% ’ ’
50 — —
O O 8 8 O B ‘\‘b © & O O O
%0« & F & « \@* N \?9‘5 & éo“'
Spread PA6 ——BOPA

FHFIR: EOIF, L AIHE BEIESTE

EIRIREMR

HRFIE: S0

J| EErstmnsh|
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FlERY HKBEBEEE 2017 £ L3 F

T EIR SR SR HERD, 2016 £ 11 A1) BOPA BEMBMNEERIBNEMART 22,250 T
LT 63%ZE 36,250 jt. TMEIHA BOPA SEERIEHA R PAG %1552 T &M 10,000-11,000 7T ;
MW ENFIR AR ZZEM 2015 £ 11 ABTHYEME 11,700 FTHAZ 2016 &£ 11 BRAYEM
25,100 Jt.

BNBREFRER, TH BOPAEEFRFIF RS, MABR BOPAERIHEEITEES
RETFHYR1.5-20 MR, FFSRKANZEHREFFEK. PA6 HNMEEEREBHC B
(CPLMFEMEFREMENIEES, BEHHEREATKRKIESHF. BARITH PA6/CPL M1XHEE
FEmNEREM AR L3R, BRNMANAR—SEITZETRX, BEALEERNIAFR 20 FH CPL =
it (H2ERMEELY 10%) 2T 2016 F 12 BE~.

JR M BATK BOPA SR 5 EF £ 2016 &£ L FRILLAIE 7181 300%, EHEFIZHM 2015 F1)
14%KIEHZE 2016 F£ EHFH) 39%. HT BOPAEEF PA6 Z [BJFINELE 2016 FRHEFiH—
SR, BNFOIHAREF THEFERBE K. AT 2017 F LR FHREIFRIFEK,
AFEFEREPERFEFR™. BRIAFN BOPA BR~RFAEXEZLRMW T 100%, ERAF
i AR = REd 3Ktk (28,500 FE) .

El%%18: jEHA BOPA &l & #Y) EBITDA FiEZEES

E®19: ®MNFMT, HEEESTHESICMAAE BOPA BRI

170 EBITDA & EBITDA Fiiig% FHFARRFT SN
SR IMEATR BOPA S# I ST R E FIZ
0,
14.0 (Rmb'000/tonne) y 40%

0/ 0,
12.0 - 35% 10.000 (Rmb / tonne) 40% o
- 30% 9,000 , \:37:/0/5? o+ 40%

10.0 = ]
8,000 - 35%
| 59 /0.206 8,286 o
8.0 7,000 — o
. / 8,062 [ 30%

- 20% 6,000 ——
6.0 / 25%

- 15% 5,000 HEEE EEE =
4.0 / - 20%

: L 10% 4,000 T 4 S === =
3,000 +— 12 14% B 9%
20 - 5% ' 3,506 L 10%
2,000 3,083 ﬂ,ﬁﬁfz 69 | | °

4 0% )

4 —t — > = @ 5%
0 e © 0 0 o © © ® e e e 1,000 o
eo\‘ & & & & §@‘\ NN vo@ K F eo“ 0 . . . . ‘ . 0%

2012 2013 2014 2015 2016E 2017E 2018E

== EBITDA EBITDA margin (RHS) X X
Gross profit per tonne (LHS) = Gross margin (RHS)

BRI EFR

EIRIREMR

FHFIR: LATHAE SIS

PE & - RAEBRMEK TR

BMAAEER PE BE1T\AYSRE L

SBMEAEE PE X ENATFRARSHHAASTL. AFSEETLEERSANMER PE SH
7, RS PE BHENTTIANGILA 20%. ARAMNTEZAEERTRES, GFEHRER.
HERS . BERSRBAFSEZ. BITARNSHNBRNEESSMBETHRES AT REME
HRG, TURNBRELZTPERMIBHEERRS R,

ARS PE EFESSIKAAEK

ERBENER, WEREKEBRRSEBNETL, M PEEEEERTHHRSM
E. IEMEATR PE EMFERTERBRSNHEUMNERE—REAZREFK. +=4
MR PEFRASITUREFRE R, PEBATITRIZ 2020 FHERASIHBLLENSH]
B 6%FHE 10%. RERRXRSHFEERNLRIN 55%EMIES, HMAEEWRR.
2015 FHEMRASEBLRERAS0ALE, MEEHRNI0ALE. AIME, hEM
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KRS
2020 FHIEFENXAS

'»"JII‘E'J%Z%E R EHA AR R i A R
EERMAFITIE, 40%HHiAMNRBEEMATRFIRZ Tl XHR T HE UL EE
ﬁﬂl% 20 Fi7R, BINEATREY PE EEMBESEMEH(PE)ER, FEXSEBNEEX. 2012-

2015 FHAELE M BAREFI RYEFHZT 20%, REALRKIEME

Ko

&I EAEE (002108.S2)

EEREA I LNE/ABAA, RETEEM 10,933 2E/BH A. i1t 2015-
HBEFHEAEBKER 7%,

ENATRUE 2 RERM RN EEIE

JEMERTK PE B 5/ =HeA 13.55 Ak, Hr1 99,400 Mt FRASEMAMHAK. 2015 FARMRA
SEFREFMERIXET 93%, EMAKFRACHIREZAFRERMEYT X5, ANTRLHE

. REEBENE.

E#20: PE/PP Mg SRMME=EREX E*R21: TX/LERMEAZR PE EMNEF s HEERE
Ehini 5 PE/IPP 4% PE B SHVEF FIFiDRED
14,000 160,
Rmb/tonne US$/barrels 16,000 (Rmb /tonne) 24% 25%
”n
12,000 YA 140 14,000 -+ 21% |
: AAY 2,776 2,832 2,788 3,040 + 20%
v s 120 12000 a = =
10,000 ,A/'l "‘}:\ ' 19% 20% 19%
A " VA " 10.000 1+ 5%
1N ] ) ",
/ \ ™M A
8,000 v “‘ W ,:J,’ l’n Sviw ‘\"‘.W 80 8,000 +— —
i AT} L 0,
\ JC 60 6,000 {—J§lE:—{iger——fiiGec—— s ——fisn-— 0%
6,000 " o 10,791
vy
B 40 4,000 +—— —
4,000 - 5%
' 2 2,000 +— |
2,000 0 - T T - T 0%
SRR R IR 0 P I I Iy 2012 2013 2014 2015 1H16
B N N MR M M A A N . . ) .
——PP price - Dalian Future Exchange (LHS) PE price - Dalian Future Exchange (LHS) Raw material + production cost Gross profit ===Gross margin
-==US$/barrel

BRI : TTi7

& FFEE

BRI LETHE

EIRIREMR

AT MNEAER 2015-18 S FEFEIN S S8R A 47%, B THBREHEEEINT BOPAE
FRAE SFEERY K. AT RIMPRIEEN FHIE SIBRRGIA 68%, ZFHEEK 84%8H#E. 5

—FmE, BAFHFRELSZEFIRGIM 2015 89 68%FEZE 2018 19 52%, E/~mEGHsEmFIiE
RERANEERIE. BMATRRT, BERBEEMNRBEL 30%EH, MTERIEA 60%-70%.

BAVAAMEENRY MR E, REREFEEEERS EF
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E®22: BATARBMIATIRAREH S ENEKT BOPA EIRFIIIRY HFHESh 201518 &£
TliBEHE SHRIAE] 46%
SN FFE TN B EZ /R

2012 2013 2014 2015 2016E 2017E 2018E

PE pipelines
Capacity (tonnes) 100,700 120,500 120,500 135,500 135,500 135,500 135,500
Sales volume (tonne) 80,966 91,476 90,324 92,884 94,000 95,880 97,798
ASP (Rmb/tonne) 14,262 14,499 14,668 14,122 14,545 14,982 15,281
Revenue (Rmb mn) 1,155 1,326 1,325 1,312 1,367 1,436 1,494
Gross margin 19% 20% 19% 24% 20% 20% 20%
BOPA film
Capacity (tonnes) 18,000 23,000 23,000 28,500 28,500 28,500 28,500
Sales volume (tonne) 22,078 24,051 27,894 32,567 32,600 33,252 33,917
ASP (Rmb/tonne) 25,917 24,398 22,454 18,599 23,077 21,923 21,923
Revenue (Rmb mn) 572 587 626 606 752 729 744
Gross margin 12% 14% 14% 14% 40% 37% 38%
Separator
Capacity (mn m2)

Dry - 20 30 50 50 50 50

Wet - - - 25 55 115 190
Sales volume (mn m2)

Dry 120 120 120 120 120 120 120

Wet - - - - 15 81 152
ASP (Rmb/m2)

Dry 3.33 3.40 4.39 3.91 3.53 3.18 2.86

Wet - - - - 5.50 5.39 5.17
Revenue (Rmb mn)

Dry 26 50 120 172 423 381 343

Wet 83 434 787
Gross margin 48% 53% 65% 68% 64% 57% 52%

FHFIR: LA SIS

AR ARSI IR & FAEB 53 I 2 31T 32 LR E
HAMNET 2020 FRHHRERFBEINLNGE BRNE, ERINVAARX—7EEBRERDRRA
BSRINIEK AT RAIEIRE T

AR 2020 EFHATHRZER A 26 5, ABIEBUR. RN, FHMAMEHTLFERABNSIK
S HE MR AR KT RRNESE . RIIKNA/ WACC A 8.4%. HiHELLEBEEN 1248 E
B AART 27.0 7T, F2EH02017/18 EMHITHEZR g 29.4 (£/25.5 (%,

FANBES M SREEERITRENWIE, ZHEBENEHFENAART 27.3 Tt. HITEAER
PINESRIE, WATREMES S (BOPAEER PE &4#f) KA T 32.91%/26.6 ZHRES™
BR, BomaEB8HBmR M AART 27.0 T, BE 30%H E1TxE. FEitt, Fi13HZAE
RIERFAZEN.
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EFR23: 38 MEATRR AN & R4 (E A T3 EIE

MATLER €A ESE 3T X ARIE

Cangzhou Mingzhu (002108.52)
Rmb mn

Terminal
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016E 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E  Year
Revenue 366 730 826 1,363 1,660 1,762 1,983 2,090 2,175 2,111 3,070 3,462 3,768 4,220 4,510 4,725 5,030 5,332 5,419
Year-over-year % change 99.5% 13.2% 65.0% 21.8% 6.2% 12.5% 5.4% 4.1% 24.6% 13.2% 12.8% 8.8% 12.0% 6.8% 4.8% 6.5% 6.0% 1.6%
EBITDA 45 97 164 204 194 225 275 316 401 747 855 985 1,008 1,228 1,306 1,362 1,449 1,535 1,540
Year-over-year % change 116.4% 69.8% 24.0% -4.6% 15.9% 22.1% NM NM 86.3% 14.5% 15.3% 11.5% 11.8% 6.3% 4.3% 6.4% 5.9% 0.4%
Margin 13.2% 19.9% 14.9% M.7% 12.8% 13.9% 15.1% 18.4% 27.5% 27.8% 28.5% 29.1% 291% 29.0% 28.8% 28.8% 28.8% 28.4%
les (-) Capital Expenditures (16) (210) (72) (71) (208) (176) (227) (227) (135) (271) (338) (100) (105) (110) (116) (122) (128) (134)
les (-) Tas (4) (16) (35) (33) (40) (52) (57) (56) (125) (152) (176) (194) (222) (239) (251) (270) 89! (291)
Free cash flow (FCF) 7 (62) 97 920 (21) a7 31 118 486 432 472 805 902 957 995 1,058 1,118 1,116
Year-over-year % change NM NM -7.0% NM NM -33.1% 275.0% 311.4% -11.1% 9.1% 70.6% 12.0% 6.2% 9% 6.3% 5.7% -0.2%
Share count 78 104 174 309 329 339 341 613 642 642 642 642 642 642 642 642 642 642
Year-over-year % change 33.4% 67.6% 77.7% 6.4% 3.2% 0.4% 79.8% 4.6% 0.0% 0.0% .0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Discount period (years) - 1.00 2.00 3.00 4.00 5.00 6.00 7.00 8.00 8.00
Discount factor 1.00 . 0.85 0.79 0.73 0.67 0.62 0.57 0.53 0.53
PV of annual cash flows to equity 432 435 685 708 694 666 653 637 587
Terminal value 21,407
VALUATION (Rmb mn] SENSITIVITY ANALYSIS
Present value of cash flows (2017E-2025E) 5,498 WACC] Terminal Growth Rate
Present value of terminal value 11,255 2.0% 2.5% 3.0% 3.5% 4.0% 4.5%
Enterprise value 16,753 6.9%) 3167 34.24 37.47 41.66 47.31 55.35
Less: 2017E net debt (744 7.4%)| 28.78 30.80 33.29 36.42 40.47 45.95
Implied equity value 17,497 7.9%)| 26.39 32.38 3541 39.33
Implied value per share (Rmb) 27.3 8.4% 2437 29.17 31.50 34.43
Current share price 20.8 2/712017 8.9%| 22.65 26.56 28.39 30.65
% upside / downside 31% 9.4%| 2117 22.08 23.15 24.39 25.86 27.64
9.9%)| 19.87 20.65 21.54 22.56 23.77 25.20
Implied P/E (X)
2016E 36.0
2017E 297 ASSUMPTIONS WACC CALCULATION
2020E 20.4 Cost of equity (COE) 9.3% Risk free rate (10yr Tre 3.3%
FCF perpetuity growth 3.0% Beta 1.0
Implied P/B (X) Terminal multiple 18.6x Equity risk premium 6.0%
2016E 6.4
2017E 53 Capital structure: Cost of equity (CAPM 9.3%
Cost of debt 6.0%
% equity 80.0% Tax rate 21%
% debt 20.0% After tax cost of debt 4.8%
WACC 8.4%
S5 k) 3 =74 =1L, Z5
BRFNR: LETHE BEIEFETE
X5 Jiik #1732
ER24: & MBAZER AR MR RHITIER WIE
002108.SZ 2017E EPS  Valuation Target/implied Value per Equity value Percentage
Business division (Rmb) Method PI/E (X) share (Rmb) (Rmb mn) contribution
Separator 0.42 2017E PE 32.9 13.7 8,774 51%
BOPA, PE tubes and other 0.50 2017E PE 26.6 13.4 8,578 49%
2017E Implied value per share 0.92 29.5 27.0 17,352 100%
Current share price (Rmb) 20.8
Implied upside 30%

EIRIREMR

FHFIR: LAIHIE SEIEFTE

B

MEERIRLSS BT . £TeMBRRERYT NEAMRIR 6, 7
WEM, BARKINEE. MESRERERE—LRE.

BOPA (T8~ 88, REEAT BOPA EE~REMMEREIK, HIVTREHRMREKES Mt
RIFI7E 2017 SFE/ = RERI AT REME, XIGITIRMBAZR T RN TR AFHRUT LKL -

4

IR R ER L EFER

i BEEVY, XRERGEE 2017 F£2 757 HEEG
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EIRIREMR

BHIERR: EMEEIZFRIGEFHER, AR, BBERRIACEERA THRE B
B,

Btk : 7ERMERSETRME FRIRR, AR,
FRlE: mtfRIRA TiRErER (BRIMIER) FBAR (Bibfak) , UBIEREE.

FERR: BERTZEMWESHARE, SERTANSESHARINENKS HMERIKIE
Rt

AR W TARBENEEEE, BERTHREZERSHEM, SfF=TEit.

—'é]-
BFR: —MSBENR, ERBKENTEEEFAREAIRBEEMIER, FTEAEESTFM
R IEAR B EE B AR .

ZIUERM: —FPE AR, BIMIFREE AREE (NCM) SiiREEE (NCA) , HLEEEBES.

REHER(NCM): —FhS B, 8. ERSMEMERME . ©FHERX A LiNiCoMn,02. =FHiT
ZREMECLE A 1/1/1, 5/2/3. 6/2/2 F1 8/1/1,

$RENSA(NCA): —FhEER. . BROBEBERME. HFHFIER A LiNiosCoo.15Al0.0502.

HERERSE (LFP): —H& A LiIFePO, B IERA ). LFP {ERSEEBIERA R &S,
{BELREIRIR

$HEREE(LCO): —MERtIERM Y, LFHFIENX A LiCoO,. FHEEER, LCO BILLRER AALIER

o

A8 HRERRREFEBNOREY, BEFEEN"% (BR) MR,

REBEE: BB ARATTREREEE (Wh) , EUTLHEE.

BE)E (EV): —MBfEFAERRERMPHBEEHRBISE. EEFREEEHENIREIR.

BB ERNIAE (PHEV): —MERBMIRAZINE, HEBrETHAIMBRIREITHE
B. SEEHNEXN, FRXBEHNFAFEREAMARXENZRE. HEXESHNENE
WRESTREINE, EFKEDHE. HEXESGHINENEMERNRTEBEE.

kWh (FER) : R—HrERE R A RERIHFE S X B B AR AR
kW (FR) : R—EZIgeIREFRE S ME R B AR,

KEae: BIESETREERHTRBEEMN T ZRE.
WA BEERRRRENEETHEREITRIEEWN T ZRE.

S LT 35 1 5 WY T 7 A IR P I T2 A o
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B EMF
FAEA

FA, 75, LA, AREMRRNFAEIRERRRT AN DRARKEESNNATE. W, FAFHFENETRITES, 15, HEFE5K
REPHEEHETE WS < E i EER X,

BRAME

B AWER S BESE— R RENFEEBRS BT AT AL BRITMZ R E T . AN EBEREEEK,. Bk, SESEFEE. 8K,

ERAEESHE 2 EREMGEEZSUEMR, UHEZREMXAFITLARLHE S HEE.

BUEIFRERITES X TREMEVSEE . Tl AMFBRXMARMARENL, BiRERENT:

HEKET—ETNS LRI EETNNGEALLE, MEREF. EBITDA FEANE. EREZTEKREIRIEF—EFMNAME, 0 CROCI, FizAEARRRE
MSERFEIRE. HEGRRB—EMHGELLEREETE, hRE, REWERE,. EV/IFCF, EV/EBITDA, EV/DACF. 4%, #aittiRiE 12 NARA

SRR EHZRR 2.

Quantum
Quantum SISHAGMSRELEFE. UM RNSHREELEE, ETURTHE—ATMRAS, SEFRTLAAHNARZ BT,
GS SUSTAIN

GS SUSTAIN 2EFEIM 2 BINHHEFRE N £TkIZ BRI . GS SUSTAIN XER BIRE T RITAAEN TR A GHESES B ME AR EARE
#®. EMEREKHARRIHEMNTIAERL. BNMAECUMNTFEETIHATZAFENENIF: ASREOIMEER, T AMERKF (REE
BEMTIEIEHFE, dafdliaBsmERENAaY .

EEWE

HEXHRRARTEE

7. ABRIRSFIRFAEE. hEWRSFAPAEE.
ARRIRSFIKBARE: FEEARYY. BIBEETF. PEERIR. €REHR.

PERSFALRGE: SAR. ALREMR. FIEEE SBMERER. PERS. RS, MRREER. MRER. ®RIME. BHX. SRR ROsR.
PP KPARE. hALERE. REATI. BEMS. XEKaE. SRABHL (H), EX0tEE.

S5QRAXRNZEERE

UTEEEE TERSEIFEARTEAR (GESE) SERSHEFERTINT (‘BHIES") REMRBAARNHELIAFTREPIRENATZIE
BIX R,
BEMTRATWEKEEIFEE: £MAAZE (Rmb21.09)

PRIVER . FASRITI R R ANAE X RE X

A Bt R DTPERIIETAIANRSHAREAANRKEFR R, —RREAREREPITALNS S A EEX THRENRITIEEERRR
Eo EMARREENSZHITRAREIRA AP TR, SMEXRBTERERSRIE 25-36%HBRFITRAEN 10-15%HRFTRATZHILIKIESER
MRERZMXMIRERS; BR, AR FETIEAMEZH TR S H A ERER KR FHHEERSHREMAARE. MXEHIANHEH 7 AZUE
RS S S EHR A AT REME 9 = ERIBAUIR BRI

BEER: RERIFRNE—EREERATNERMEZE. STITRERHSEERNNRARESRHBRNE. BERR. BRENEREXHEEEE
BHMANRER AR ERERFER IR BNARIRETHBEEN.

WFRATWRIFR: DL TINFRPHEP—IIREERB T A EEARE K / S EMRRN KPR EIIROEZE. RESIHA): Kk 12 DA AR
SRTHFCENAEEATR / ffiE. PHN): KK 12 MARRENREXNTREENALEAAR / REERFT. EHE(C): Rk 121MARRENR
HTMFTEEMAEEARR L / HfbE.

EEFRNR): EoBESETHRZARN—IAHZ5 KRR 5 FEESABENAERLEHBFERLT, RETRMNBERNIREERBESEILFRIBER
FURE. SEFRRS): HTRZ EBHEMERBERFDIRLNEER, RELRREFAFEER, KERBRHRS, RNELZEMRXMEZS
RETPRFNAZEIR. AT MRFEEL AR TR MNE BRI ERIE )T BEY, ARFEFRKBIZFER. EEHMECS): RINELE XX
AFHAR. BBWRINC): KIVLEFZATHITMAR. THEERTEANNA): LEENIAEFEXTER. TEUNM): LERTEN, ERFEEERS
Ao

—HRE

FREETEHSEEFS K. SEIEFEFIERRETELFZER.

FMRBENRENOEAER. BT SSEEXHKEE, AARBRERETRIVARTENBRISATHNESR, BRNTRIDZESHEREMTEL, &
FOARIZEEZESDERMTEN. RETHER. Ux, GEMNSBERENLRE, AUEEFEABEMNEL THITEE. RNSERMER
BB, BEMAETESMEIERIXEE. BT —LEMHREI TR EZ, BRSEIREREDTIDAELHEHRT EHHAR
SESEANTEILRIRENG, NERFRITIS. SEiEsS. SERSERENUXBEIHSEREDTRHABI ARFRFERFRTISZSMEEASX
E

BINHEAR. ZHERAMATEWARTRLEARINNEFAREEXZBRESAMRRE PORSEREROOLRBETHTLHZH K. HI1805E
FERER]. BEX SRR SRS M SARENENIRENER A —HMRBIRE.
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AREFEZN O ELSBESEESHEARNRZ S REANRNNELITE, REARSETITLRLS R, EPRRARSARETCHIES
AN IGEAR MR E R, 12 B LA RS 5L TR REE BARN ISR . (EM 238 5 IRBEER X Al F B A S0 S A izt Tz Ak A £
ANIFR, TR R T K RREES TR &S PHIANATSEENRERNERE .

EIEESEREXBNM, SRR, EENER, TERERESITFERSNID, BRSAMTIRERSRAESRITE TAFE LS kLT, 18
FEERMESFHITETRENZHNF, EEZ ERIESHITETE.

EERALNSN ENE=ZFERER (BESEIFHSBEEBIIAR) HUAT—ERMEKIGEAFTDHNN S, thHESEISFRSENERTS.
EEMEALERERERMEIREZAMNITANIEENMX, ARETURZFHEZAFIERMIELY. KREFHEDAREZEZYN, ©EEEENF
BEPHRIIEEBRR, MSRRARKER. BREEEARETHEMELXELRETHEEFERR, UREFLE)FIKERNERL, SFEREEL. &R
SRR AR B NMRINE R 35 B RN TSR B T RMRIMHTRTARNORI, RRMERETTHRIE, REETESRERE.

Rz 5, BIEESHE. BRMEETETANKS, BRAMNNE, BRHTEEREIRESE. ISCLEEHE TN RLER ZNNERNEIRkEX—
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