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PESEEFHE R EEIRIERA OLED #E, it 2017 4 Oppo/Vivo KifE B
FIRIEE] 44%/45% . AT EEKRELFIBATUT OLED % &4 RIFAMIEK, M
It 2017/18 FERYE AR T KR ELHEIEYE 5 BIAE] 35%/5%. FHA1Fit A E 'R E =
BERA 2017 E2 B KM EEHSR R, #2815 B%R, ERIE
EEEB 2018 FiiET R AR 51EXN OLED N Ez—. EEF| OLED MBS
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EDFHARNERN FHIER R, FHAIFHEFISSIE ( LCD/OLED #
R LED FHE/RITIUARESAERTIE) HRALTMNT—MEK I,
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SRBZNHNBFTUNFRFALE, BEEZR 2017-19 FRHEMBA T HEB K
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BRAY (Rmb) 26.29
124 A B (Rmb) 33.30

5{& (Rmb mn / US$ mn) 27,957.7 / 4,053.4
SNERHEREEE 1 (%) -

12/15 12/16E 12/17E 12/18E

FRRZF| (Rmb) 0.70 0.72 1.01 1.33
BREFIEK (%) 4.8 2.2 41.0 31.5
FRPEEZR T (Rmb) 0.70 0.72 1.01 1.33
SRR AZF] (Rmb) 0.70 0.72 1.01 1.33
H&RE (X) 34.3 36.6 26.0 19.8
R (X) 5.4 5.3 45 3.8
EV/EBITDA (X) 36.3 323 22.6 17.4
BB AR (%) 0.8 0.8 0.8 0.8
R EIIRE (%) 16.9 15.2 18.7 20.8
CROCI (%) 18.8 18.6 20.4 22.3
B ESE

27
26 4
25 4
24

Mar-16 Jun-16 Sep-16 Dec-16

— KA () — —PR0CHEY ()
BMNFH® 3B 648 1298
faxt 22.6 19.7 28.5
T IFIR3005 58 19.0 12.5 16.5

FERERIR: ARMIE. SBEWMRTM, FactSet (BihA3/17/20178&M)

HE BMEES SwsOO0N I REEES R A T R LN S EMGRE AT

+ - jacqueline.du@ghsl.cn tREEIEHFIRFE AR ﬂlﬁﬁ?‘j—:ﬂk%;&%, HEMESREBXLELR, H i, R Ry 2l
E R KRR R FE R e M A RS BRI FIZ AR, TR
AIREAELRBREHNME—RE. FXOMITHRANEMER
R, NEESHKEMR, HESEHNRERRKR.

IEREBEEEBRJELR KREMR

J| Bty



201753817 H Ki&# (002008.52)
3. sl2
Kik#ES: MSHEHE
##a% (Rmb mn) 12/15 12/16E 12/17E 12/18E #FE=Hif%& (Rmb_mn) 12/15 12/16E 12/17E 12/18E
FEALFUA 5,587.3 6,952.4 8,716.0 10,4320 HERZENY 689.2 1,094.7 1,130.5 1,439.4
FENEHA (3,472.4) (4,218.9) (5,207.9) (6,144.9)  RIUIKFR 2,151.8 2,666.7 3,343.1 4,001.3
HE, —RREEER (1,014.2) (1,196.0) (1,421.9) (1,656.9) & 1,696.5 2,080.6 2,425.6 2,862.0
MEER (427.8) (695.2) (871.6) (1,043.2)  HERIHE™ 58.1 30.0 33.0 36.3
HEEWKN/ () (109.4) (139.0) (174.3) (208.6)  FEh&E™= 4,595.6 5,872.0 6,932.3 8,339.0
EBITDA 707.4 891.2 1,270.0 16347  EEAFEE 1,305.5 1,566.5 1,800.0 2,006.4
 IRFHEE (143.9) (188.0) (229.6) (256.3) KR HEFEEE 350.4 747.9 685.6 623.3
EBIT 563.6 703.2 1,040.3 1,3784  KEIRE 319.3 334.3 349.3 364.3
FIEWN 17.2 10.3 16.4 170  HEKHE™ 1,011.6 1,110.0 1,109.2 1,108.8
55 %% R (44.5) (58.3) (78.8) (78.8)  #=A 7,582.4 9,630.8 10,876.4 12,441.8
KEAR 39.2 15.0 15.0 15.0
HE 268.2 2415 292.4 3583  RIfMKEX 1,263.0 1,618.2 1,997.5 2,356.9
HAIFHE 843.8 911.7 1,285.4 1,680.8  AEHALYER 298.9 1,105.6 1,105.6 1,105.6
St (97.4) (145.9) (205.7) (270.4)  HERFHAGK 693.6 694.3 694.3 694.3
DY IR 0.6 0.0 0.0 0.0 it 2,255.5 3,418.2 3,797.5 4,156.9
KHALYRK 246.0 470.3 470.3 470.3
S AR B AT AE 747.0 765.8 1,079.7 14195  HEKHMEG 169.0 169.0 169.0 169.0
oS 0.0 0.0 0.0 0.0 Ktk 415.0 639.3 639.3 639.3
SN T sERE 747.0 765.8 1,079.7 14195  Hi&it 2,670.5 4,057.5 4,436.8 4,796.2
BEEEEMERE 0.0 0.0 0.0 0.0
AHiE 747.0 765.8 1,079.7 14195 iR 0.0 0.0 0.0 0.0
ot 4,740.1 5,341.5 6,207.8 7,413.9
BREARF AELEMHER) (Rmb) 0.70 0.72 1.01 133 DERHANG 171.8 231.8 231.8 231.8
BREARF AFLEMTER) (Rmb) 0.70 0.72 1.01 1.33
BREERF FEEMIBER) Rmb) 0.70 0.72 1.01 133 HGEERBRERGET 7,582.4 9,630.8 10,876.4 12,441.8
AR S (Rmb) 0.20 0.20 0.20 0.20
B SAFE (%) 28.5 27.9 19.8 15.0 SRS %™ (Rmb) 4.46 5.01 5.82 6.95
BHIME R EE (%) 0.9 (0.3) 0.9 1.8
HEMAEE %) 12/15 12/16E 12/17E 12/18E EEX 12/15 12/16E 12/17E 12/18E
Bl FUWNEKER 0.4 24.4 25.4 19.7  CROCI (%) 18.8 18.6 20.4 22.3
EBITDAS K 2 (18.5) 26.0 42,5 287  BHEFEHRE %) 16.9 15.2 18.7 20.8
EBITHEHK (22.2) 24.8 47.9 325  BHESEHRE %) 10.1 8.9 10.5 12.2
AR E 5.6 2.5 41.0 315  FHTARKEIRE %) 16.6 14.9 17.5 20.1
BREMEK 4.8 2.2 41.0 315 BHRAHRXH 165.0 163.4 157.9 157.0
EFE 37.9 39.3 40.2 41.1 RIS K SR 3 R B 135.3 126.5 125.8 128.5
EB I TDAFI;@Z 12.7 12.8 14.6 157  HfIKHEZERH 124.6 124.6 126.7 129.3
EBI TH|jiH 2 10.1 10.1 11.9 132 BRR/BRFRE (%) (2.9) 8.6 6.9 1.8
EBI TH| SRFEAEH (X) 20.7 14.7 16.7 22.3
AL RER Rmb_mn) 12/15 12/16E 12/17E 12/18E _ _f&fE 12/15 12/16E 12/17E 12/18E
o5 BRBR B A% 75 747.0 765.8 1,079.7 1,419.5
|8 B 143.9 188.0 229.6 2563  EAWREX) 34.3 36.6 26.0 19.8
DB (0.6) 0.0 0.0 0.0 TEEX 5.4 5.3 45 3.8
EE BRI (301.4) (543.7) (642.1) (735.2)  EV/EBITDA(X) 36.3 32.3 22.6 17.4
HE (50.0) 13.1 (18.0) (18.3)  lME/ BEERE X 5.3 48 4.0 3.4
SEEDTENALT 538.8 4233 649.2 9223 R B (%) 0.8 0.8 0.8 0.8
BEAFX (315.4) (500.0) (400.0) (400.0)
W (85.9) (445.0) 0.0 0.0
bIES 5.1 0.0 0.0 0.0
HE 218.0 0.0 0.0 0.0
BREDEENAE TR (178.2) (945.0) (400.0) (400.0)
TREMINE GEBRAMER) (263.1) (212.7) (213.4) (213.4)
[EErey: (498.5) 1,031.0 0.0 0.0
LiBRET (M) 33.6 49.0 0.0 0.0
HE 170.7 60.0 0.0 0.0
SHRFDTENASTH (557.2) 927.3 (213.4) (213.4)
BAETR (196.7) 405.6 35.8 3089  i: BE—SREENRTEAEEAGRIUKE.
FRRE: AR SRMRTE
FREETMEA R
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China Brand

OPPO

Vivo

Gionee
Meizu
Lenovo
Huawei
ZTE

Coolpad/LeECO
m2017E

2016

T T T T -2016—
0% 10% 20% 30% 40% 50%
(% of OLED screen smartphone)

Xiaomi

Ez2: EFEBHEAIBEFATIRE 2016 F£FHITHAEKE
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Capacity
Ownar Location Products Generation (k unit/month) i
Hafei A TFT-LCD o0
Hafai B TFT-LCD W
Hafei C TFT-LCD 120
Baijing A TFT-LCD 100
Bzijing B TFT-LCD 30
Fuzhou TFT-LCD 120
Chongging Phasz 1 TFT.LCD 90
Chongging Phase Il 30
45
24
24 402018
48 102019
LTPS/AMOLED 54 22.0 402013
Shenzhen TET-LCD/AMOLED Gen 11 120 63.8 3Q2019
Huiks Kunming TFT-LCD Gen 1 k5] 38 402019
Hon Hai  Guangzhou TFT-LCD Gen 10.5 81 2018

B&4: AATHEERRIEE~HE, FEMN OLED k=g
WIS IEHA 42 HINZE 2018-19 £, FUREAMEEALARRK 1-
2 TR AR EIEK

2016-19 £ OLED F=ge¥ 3K, FE vs. F1[E

Cunit m Korea - Samsung capacity addition
month Korea - LG capacity addition

120 m China capcity addition
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E®R 5: ARYMERTIE, BESFRLRARMALERE . BREREHHATIE(LLO), B4 OLED £ =RIZLAFIT HARK
RERA
NtEFIZEME AM OLED Hli&E R R ER

Glass input TET process Organic material deposition Encapsulation
Glass encapsulation
Cathode
Organic material layers
|:> |:> Anode
[ TFT array | [ |
Glass | [ | [ |
Glass input TET process Organic material deposition Encapsulation Laser Lift-Off process
Thin film encapsulation :
Cathode 1
Organic material layers 1
Anode ]
TFT array
5 — =3
= | I | I | I | [ - | =
: ~

]
Sacrifice layer Polyimide (PI)
e S

S:

acrifice layer lamination Pl coating & curing

Note: TFT= Thin-film-transistor; AMOLED=Active-matrix organic light-emitting diode panel; PI= Polyimide.
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BAVAEREN 12 MR BERMRAIART 33.3 7T, XM 33 f%/25 {589 2017/18 AT A X,

El% 6: 14 EVIGCI-CROCI/WACC HIfEEEFEN 2017 SFEMHE 2018 & (XA 3.1 &7
A fE{EEE 2 Fn 35%HTik)
BfrNI8ITE; BRINVEZE 2017 £ 3 B 16 HU#E

Han's Laser

FY2018E 002008.SZ
Director's cut valuation weighting 100%
Sector EV/GCI vs. CROCI/WACC 3.10x
Historical EV/GCI premium/ (discount) -36%
Current EV/GCI premium/ (discount) -29%
Premium/ (discount) applied -35%
CROCI/WACC 2.2x
Implied EV/GCI 4.3x
Gross capital invested (Local currency) 8,258
Implied EV (Local currency) 35,901
Net debt and minority interest (Rmb mn) 368
Minority 232
Net debt 136
Implied market cap (Local currency) 35,533
number of shares (mn) 1,067
Pricing currency CNY
12m target price 33.3
Current price 26.8
Potential upside/downside to target price 24%
Rating Buy
Implied CY2016E P/E 46.4x
Implied CY2017E P/E 32.9x
Implied CY2018E P/E 25.0x

Note: Han’s Laser has historically traded at a 35% discount to the sector valratio. As such, and in line with the methodology
for the rest of the sector, we apply this discount to the current ratio of 3.1X.
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REPHEEHETE WS < E i EER X,
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B AWER S BESE— R RENFEEBRS BT AT AL BRITMZ R E T . AN EBEREEEK,. Bk, SESEFEE. 8K,
ERAEESHE 2 EREMGEEZSUEMR, UHEZREMXAFITLARLHE S HEE.

BUEIFRERITES X TREMEVSEE . Tl AMFBRXMARMARENL, BiRERENT:

HEKET—ETNS LRI EETNNGEALLE, MEREF. EBITDA FEANE. EREZTEKREIRIEF—EFMNAME, 0 CROCI, FizAEARRRE
FMREEIRE. HEZRIRE—FTEMELRESTE, WHER, REWEERE. EVIFCF, EV/EBITDA, EV/IDACF, Mm%, #amEiRiE 12 MNBHAE
R EH RSV,

Quantum
Quantum SISHAGMSRELEFE. UM RNSHREELEE, ETURTHE—ATMRAS, SEFRTLAAHNARZ BT,
GS SUSTAIN

GS SUSTAIN 2EFEIM 2 BINHHEFRE N £TkIZ BRI . GS SUSTAIN XER BIRE T RITAAEN TR A GHESES B ME AR EARE
#®. EMEREKHARRIHEMNTIAERL. BNMAECUMNTFEETIHATZAFENENIF: ASREOIMEER, T AMERKF (REE
BEMTIEIEHFE, dafdliaBsmERENAaY .
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A ABRTY. ETL.
ABRTA: hazi(A) REKRA). PEPKA). PEREA). KHH 0T, KEHE. AN, LT S—8T. FEbs, W DR, S8
An REEER(A).

RETA: PREH), FEMMTE FEKERH). FETHH). FEES. FERAER. FEFEH). SXER FAR, LT, EHHERRES,
FRELERHH).
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ES S

SHSEAES IR 3 NA TR FRARRER T RIABRARTRSEM: KBk (Rmb26.68)
SRBEEDE 12 P ARG FRAARGERARTEARR: KIEHE (Rmb26.68)

DRIVR ARITURITFRIELEKX

TN, i, - ATBENHTAZINSSZHOBREMAABKIEER S, —RREERER BT ITALARZHBEEN TARRAR T AEEERRE.

FERIRREEANTSZHITFRBBRERA AT HEITR . SMXETTERER SR 25-35%RFITFRAFEN. 10-15%RFZITR AL BILTRE T RNk
EERZMXMRERS; BR, EXHEMIIAMZHIPRNSH I ERERREFHHEERSNREMAATE. MXBHEANS T Z B RLUBER

HRAAET ST EHR A AT R A BRI R P

BEER: KRYFRNE—EHESERATNERMECE. HMDRHERMATERNNAERESL L BRNE. BELR. BIRNEREXHESEEE

BRMANRER AR ERERFER IR BOATIRETBELAR.

WRITARIER : SHUHAH TIRFRPEE P —RRERIBTUASEEAE R / SEENARMNREEIRNEE. BRSIAR): Kk 12 MARRER
SMTHTEENAEEATR / HbE. PHEN): KK 12 MARREIIRENNREERNAEEARTL / REEFT. #EH(C): KK 12MARKEITR

STHFSEEMAEREARR / HflE.

EXLRRNR): ESESETHRZARAN—MAHZHHEEER S TEESAMEIHARLRMERT, RETRMEFNBEEERESEIESNERT
ARRE. EEFERS): ATRZ EBHEMERERETRINEER, RELXRREHFEFEER, BERBERIIRG], RINELETEIXMRTL TR

FTRFNIE BT HAIDXMBREELMRETEMNEER@OENERTBEY, BERBEETNRBIZFEL. SEMRCS): RINELEENZAR
IR, RBEWMRNC): BIVRBIHZARHTHR. FEERTEMNA): EERNFFEITER. TEXNM): EENEEY, BEETEHEERSH.
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BNHHEAR XHRMATEUARTESERNNEAREEXZRBSAMRRS PN SEABRB O AR BETIHTL R SR . BRI
FERER). BEX SRR SRS M SARENENIRENER A —HRBTRE.

AR EDERBHHIITAREL S BRESEIESFHEA RN AERNREINNELITL, HEFAREDTHLZZHEM, HPREATESHRIRETHERIIES
WA E BRI R RREM, ZRMES R LA RSO HIREERNEER . EAH3EZ SR XT BT S HRImTiZRaE
AR, WSETPRRRT RARREENTREDHERATREEARENERE .

SRS R ALK, SRR, EEMES, TEERESTIIMMEEIFD, BRI ARRIREM REIESRITE TRFESAHELLT, 18
FERIESRITE TROZ ST, HEZERESRITETR.

ASBEANSYN ENE=FRHER (BRSEEFRSEETIIAR) MRS —ERREKRENRTNUS, BHIESEIEFHSENERE.
EEMEALERFIERMERZZLITARIEENBX, FMRETHRIZEFLEEARIERMIEN. FMREFERNAREZY, HRBEEEE 7
BARHRIIERR. MSRARTER. BREEEARETHEAERLEUEEHAESERR, UR(EELE)FRERNER, SERSER. FkE
iR K B BN RN E R IX LR RN T RE S D). T ERRMHAFRRRNRY, RENERETERIE, REBATESTRREAE.

R 5, GEESHE. PRMECTEIANRZS, ARANRNE, BRHFTEGHEREE. INDLRRNAAENRERFNNES N RS RAX—
BB FET RENE.

B EE AT S ER REVSEET http://www.theocc.com/about/publications/character-risks jsp BUS 4 ATHIEIAUR T ST . T E4 % EHIINE STAYEIR
REGLEMF @, fBlan, BIRENGEMTR, ERXSRATERS. 558 XNTHIGIRIEEREHR.

ARSI FHRINEATIBESER AN EHEAAERARPRE. SERRNEFNE=ZAEEERLKEMTRE. GEXRFHEIEFHMRR
& BERHTHE, FRECHHERE.

REEESBRIREAFENAE © 2017 £F
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