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##a% (Rmb mn) 12/16 12/17E 12/18E 12/19E #E=5if%E Rmb_mn) 12/16 12/17E 12/18E 12/19E
FEALFUA 678.3 1,027.0 1,409.0 1,7519  HERENY 144.3 135.4 87.2 53.7
FEWESHA (463.7) (700.4) (955.2) (1,180.6)  RUUIRKFR 445.8 675.0 926.0 1,151.4
HE, —RREEER (103.2) (150.9) (202.2) (247.7) H%® 169.7 256.3 349.5 432.0
L&A (64.1) (102.7) (140.9) (175.2)  HERshHE~ 535.6 200.0 150.0 150.0
HEBEWKN/ (i) (15.9) (20.5) (28.2) (35.0)  FEhHA= 1,295.4 1,266.6 15127 1,787.0
EBITDA 50.3 824 1225 158.0 [EEE~EE 181.2 260.9 305.0 340.6
B A 5 (18.8) (29.9) (40.0) (44.6)  TRE=SE 211.0 331.4 317.4 303.3
EBIT 315 525 825 1134 KRS 745 90.5 96.5 116.5
FEWN 2.1 1.4 1.4 1.3 HEKHES 118.9 124.4 112.2 96.1
e (6.1) (1.8) (1.8) (18 #=A 1,880.9 2,073.9 2,343.8 2,643.5
KEAR 5.1 16.1 6.0 20.0
HE 47.6 56.7 86.2 1121 RIfFIKER 280.2 422.1 575.8 711.5
HAIFHE 80.3 125.0 1743 2451 EHALERR 35.0 36.0 36.0 35.0
St (4.0) (18.8) (26.1) (36.8) HER#HME 22.7 (0.5) 12.0 30.1
DYBRFRIRE (7.6) 0.0 0.0 0.0  FRhtafm 338.0 456.6 622.8 776.6
KHALRK 0.0 0.0 0.0 0.0
S AR B AT AE 68.6 106.3 148.1 2083 HEKHIMG 73.2 73.2 73.2 73.2
RS 0.0 0.0 0.0 0.0 Ktk 73.2 73.2 73.2 73.2
TR RERE 68.6 106.3 148.1 2083 fiAit 411.2 529.8 695.9 849.8
BEEEEMERE 0.0 0.0 0.0 0.0
A 68.6 106.3 148.1 2083  fisERE 0.0 0.0 0.0 0.0
ot 1,452.8 1,527.2 1,630.9 1,776.7
BREARF AELEMRER) (Rmb) 0.25 0.39 0.54 0.76 DK 17.0 17.0 17.0 17.0
BREARF AELEMTER) (Rmb) 0.25 0.39 0.54 0.76
BREERF EEEMIBER) Rmb) 0.25 0.39 0.54 076 AGEBRERGE 1,880.9 2,073.9 2,343.8 2,643.5
SRS (Rmb) 0.20 0.12 0.16 0.23
BT (%) 80.4 30.0 30.0 300  EAEFEHE™ (Rmb) 5.27 5.54 5.91 6.44
BHINE R EE (%) (2.2) (1.7) (0.7) 0.1
HKEMAEE %) 12/16 12/17E 12/18E 12/19E  BEX 12/16 12/17E 12/18E 12/19E
FEWSWAEKE 40.4 51.4 37.2 243 CROCI (%) 10.8 7.2 10.6 10.9
EBITDAS K 2 59.6 63.7 48.7 29.0  BHEFEHRE %) 7.0 7.1 9.4 12.2
EBITH#EK 99.2 66.7 57.0 375  BHESEHRE %) 5.2 5.4 6.7 8.4
AR E 34.0 55.0 39.4 407  FHTAEKEIRE %) 8.5 7.6 9.8 12.4
BRER K 18.1 55.0 39.4 4.7 BHRA%EXH 103.6 111.0 115.7 120.8
EFE 31.6 31.8 32.2 326  MKEKFMERRH 186.0 199.2 207.4 216.4
EBI TDAF 5% 7.4 8.0 8.7 9.0 HfIKFHEZEXH 162.7 183.0 190.7 199.0
EBITFI;EZ 46 5.1 5.9 65  AHfR/BREMNE %) (7.4) (6.5) (3.2) (1.0)
EBI TH| SRFEEH (X) 8.0 171.0 207.8 255.8
AL RER Rmb_mn) 12/16 12/17E 12/18E 12/19E_ _f&fE 12/16 12/17E 12/18E 12/19E
o5 BRBR B A% R 68.6 106.3 148.1 208.3
I8 B 8 18.8 29.9 40.0 46  EEAHBENX) 123.1 86.9 62.4 44.3
DEBRHFNE 7.6 0.0 0.0 00  mWHEE®X 5.8 6.0 5.7 5.2
EE BRI (167.8) (173.9) (190.7) (172.0)  EV/EBITDA(X) 165.9 111 75.1 58.4
HE 7.4 (21.6) 6.2 (20.0) A ME/ B ERE X 5.5 5.3 4.6 3.9
SEERNTENNE R (65.3) (59.4) 37 609  BREUEEER (%) 0.7 0.3 0.5 0.7
BAFX (116.8) (100.0) (70.0) (50.0)
i) (554.8) (130.0) 0.0 0.0
HE 31.6 0.0 0.0 0.0
HE (61.2) 335.6 50.0 0.0
BREDEENAL R (701.2) 105.6 (20.0) (50.0)
TAREMAE CEBRAMER) (48.6) (55.2) (31.9) (44.4)
IR (4.1) 0.0 0.0 0.0
LiBRET (Em) 940.9 0.0 0.0 0.0
HE (9.3) 0.0 0.0 0.0
EREDTENAEH 878.9 (55.2) (31.9) (44.4)
BRER 1123 (9.0) (48.2) (335) i BE—ASREEKETESESAGRTUKE.
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CY2018E 002008.SZ 300124.SZ 300024.SZ 000988.SZ 002747.8Z 002527.SZ
Director's cut 100% 100% 100% 100% 100% 100%
Sector EV/GCI vs. CROCI/WACC 3.10x 3.10x 3.10x 3.10x 3.10x 3.10x
Historical EV/GCI premium/ (discount) -36% 18% 48% 4% 81% -21%
Current EV/GCI premium/ (discount) -31% 25% 88% 6% 142% -4%
Premium/ (discount) applied -35% 10% 60% 10% -20%
CROCI/WACC 2.2x 2.0x 1.1x 0.8x 0.7x 0.6x
Implied EV/GCI 4.3x 6.9x 5.2x 2.7x 3.7x 1.4x
Gross capital invested (Local currency) 8,258 6,847 5,801 4,793 2,020 4,749
Implied EV (Local currency) 35,901 47,044 30,403 12,917 7,402 6,884
Net debt and minority interest (Rmb mn) 368 -1,171 62 -252 -35 1,203
Minority 232 352 93 87 17 1
Net debt 136 -1,523 -31 -339 -52 1,202
Implied market cap (Local currency) 35,533 48,215 30,341 13,169 7,437 5,681
number of shares (mn) 1,067 1,665 1,560 891 276 620
M&A value weighting 0% 0% 0% 0% 0% 0%
M&A valuation (at+1STD P/E) 51,284 64,748 47,470 24,574 19,861 12,000
Pricing currency CNY CNY CNY CNY CNY CNY
12m target price 33.3 29.0 19.4 14.8 27.0 9.2
Current price 26.1 23.2 21.2 15.4 37.2 12.9
Potential upside/downside to target price 28% 25% -8% -4% -28% -29%
Rating Buy Buy* Neutral Neutral Neutral Sell
Implied CY2017 P/E 32.9x 41.1x 61.8x 47 1x 71.9x 26.2x
Implied CY2018 P/E 25.0x 32.1x 48.8x 37.9x 54.0x 25.7x
Implied CY2019 P/E 21.3x 25.3x 39.6x 32.5x 40.4x 24.3x
EPS

C2017 1.01 0.70 0.31 0.31 0.37 0.35
C2018 1.33 0.90 0.40 0.39 0.50 0.36
C2019 1.57 1.14 0.49 0.45 0.67 0.38
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