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EEFENREF TR, FIOENTFEERRKEHE 2017/18/19 FEK
BTN LEIRT 5%/6%/6%. HFFZEHFMHITLE, B3 12 MBEHIFNMAAR 12/16 _ 12/17E__12/18E__ 12/19E
M 30.0 TLFZE 32.0 T (BF 9.0 59 EWE /5 EV/EBITDA (5%, Hsjpl IBEHGm & = 286 2% 28 301
FAFHY 2018 A EBITDA AR 210.02127T) - XPEEE 11.7 580 2018 smAFEK® 230 153 (42) 6.2
7 SRR N ”~ [ prrqun - BT L1 FRMEEA Rmb) 2.56 2.96 2.83 3.01
FFHHEREN . TEXE: 1) DTEFKRSTARTH; 2) TiH0FHEKRT/ sz2zxx 8.7 11.2 11.7 11.0
= — s TR (X) 2 &Y 3. 2.9
BT H; 3) WSHERF T, EV/EBIT)I;A(X) 3.2 5.2 5.; 48
BR B E 2 (%) 8.1 6.3 6.0 6.4
BT EIRER (%) 30.4 31.5 27.6 27.0
CROCI (%) 12.8 16.3 14.0 13.2
FEE
B EEM SRR o
| 2017E | 2018 | 2019E [N
Revenue (Rmb mn) 140,005 100,564 110,113 126,221 136,805 145,827 32 4
yoy growth (%) 16.6%  -28.2% 95%  14.6% 8.4% 6.6% 30
OPM (%) 11.6% 12.5% 12.5% 13.8% 13.8% 13.8% 28 1
Net income (Rmb mn) 14,155 12,532 15,421 17,778 17,033 18,083 26 1
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##a% (Rmb mn) 12/16 12/17E 12/18E 12/19E #E=5if%E Rmb_mn) 12/16 12/17E 12/18E 12/19E
FEALFUA 110,113.1  126,220.7  136,8054  145826.6 HME&ERZFNY 95,613.1 97,075.4 97,992.9 98,457.4
Bl SRA (72,979.3)  (82,262.0)  (89,165.0)  (95,055.3)  RIUlKEX 34,214.4 40,759.0 44,761.2 48,276.8
HE, —RREEER (20,093.2)  (22,719.7)  (24,625.0)  (26,248.8) i 9,024.9 10,398.2 11,515.1 12,536.2
LA (3,303.4) (3,786.6) (4,104.2) (4,3748)  HERIE™ 4,058.3 3,786.6 4,104.2 4,374.8
HEEWKAN/ () 0.0 0.0 0.0 0.0  FEhH= 1429108  152,019.2 1583734  163,645.1
EBITDA 15,553.9 19,391.4 21,0015 22,3995  [EEAFEE 18,860.9 20,270.6 21,854.4 23,555.4
B A 5 (1,816.7) (1,939.1) (2,090.2) (2,251.8)  ‘RE=SE 3,355.3 3,762.9 4,160.2 4,547.1
EBIT 13,737.2 17,452.4 18,911.3 20,1477 KRS 2,086.0 2,094.0 2,102.0 2,110.0
FISBAN 1,483.9 1,597.4 1,621.9 1,637.2  HEKHE™ 15,156.8 17,681.2 20,417.3 23,333.8
5522 F (340.7) (305.9) (235.6) (235.6) #EEAH 182,369.7  195,827.8  206,907.2  217,191.4
KEAR 8.0 8.0 8.0 8.0
HE 3,642.7 2,426.2 0.0 0.0  RIfIHkF 55,784.3 61,296.2 63,871.8 65,307.4
FarFE 18,531.2 21,178.2 20,305.6 21,557.4  SEHASEK 10,7011 6,701.1 6,701.1 6,701.1
St (3,006.6) (3,281.4) (3,146.1) (3,340.1)  HeERIMAMKR 60,390.9 66,923.7 70,228.4 73,557.2
DYBR IR (103.7) (118.8) (126.2) (134.5)  Fahtam 126,876.3  134,921.0  140,801.3  145,565.7
KHALYRK 0.0 0.0 0.0 0.0
5 AR B AT A 15,420.9 17,778.0 17,033.3 18,0827  HEKHifMk 569.8 569.8 569.8 569.8
IS 0.0 0.0 0.0 0.0 Ktk 569.8 569.8 569.8 569.8
SN T sERE 15,420.9 17,778.0 17,033.3 18,082.7  fafkAit 127,446.1 135,490.8  141,371.1 146,135.5
BEEEEMERE 0.0 0.0 0.0 0.0
FHE 15,420.9 17,778.0 17,033.3 18,0827 %R 0.0 0.0 0.0 0.0
il 53,864.0 59,158.6 64,231.4 69,616.8
BREARF AELEMER (Rmb) 256 2.96 2.83 3.01 DB FN 1,059.7 1,178.4 1,304.7 1,439.2
BREARF FEFLEMTER) (Rmb) 2.56 2.96 2.83 3.01
BREERF EEEMIAR) Rmb) 2.56 2.96 2.83 3.01 fAGEBRERGEH 182,369.7  195,827.8  206,907.2  217,191.4
AR S (Rmb) 1.80 2.08 1.99 2.11
BREZFE %) 70.2 70.2 70.2 702 BB (Rmb) 8.95 9.83 10.68 11.57
BHME R EE (%) 8.6 8.2 6.7 6.2
HEMAEE %) 12/16 12/17E 12/18E 12/19E  EEX 12/16 12/17E 12/18E 12/19E
Bl FUWNEKER 9.5 14.6 8.4 6.6 CROCI (%) 12.8 16.3 14.0 13.2
EBITDAS K 2 11.9 24.7 8.3 6.7  AHEFERE (W) 30.4 315 27.6 27.0
EBITH#EK 9.1 27.0 8.4 65  REERE W) 9.0 9.4 8.5 8.5
AR E 23.0 156.3 (4.2) 6.2  THERABEARERE %) (47.3) (56.0) (57.3) (73.3)
BRERN K 23.0 15.3 (4.2) 62 HERAEXRH 46.3 43.1 44.9 46.2
EFE 33.7 34.8 34.8 348  MEMKFMERRH 88.4 108.4 114.1 116.4
EB I TDAFI;@Z 14.1 15.4 15.4 154  HfIKHEZERH 257.5 259.7 256.2 248.0
EBI T3 12.5 13.8 13.8 138 BRfR/BRFNE %) (154.6) (149.8) (139.3) (129.1)
EBI TH| SRFEEH (X) NM NM NM NM
AL RER Rmb_mn) 12/16 12/17E 12/18E 12/19E _ _f&fE 12/16 12/17E 12/18E 12/19E
5 BRBR B A% R 15,420.9 17,778.0 17,033.3 18,082.7
I8 B 8 1,816.7 1,939.1 2,090.2 2,251.8  EAWHBRENX) 8.7 11.2 1.7 11.0
DEBRHFNE 103.7 118.8 126.2 1345  HAEEX) 25 3.4 3.1 2.9
TEE BRI (84.8) (2,406.0) (2,543.5) (3,101.0)  EV/EBITDA(X) 3.2 5.6 5.2 4.8
He (2,396.5) 2,617.0 766.0 (603.3)  fedlfiE/BEREERE X) 0.4 0.8 0.8 0.7
SEERNCENME K 14,860.0 20,046.8 17,472.2 16,764.7  FRE2ULEEER (%) 8.1 6.3 6.0 6.4
BEAFX (3,276.9) (3,756.3) (4,071.3) (4,339.8)
Lhila) 0.0 0.0 0.0 0.0
bIES 27.2 0.0 0.0 0.0
HE (3,159.8) 0.0 0.0 0.0
BREDEENAE TR (6,409.6) (3,756.3) (4,071.3) (4,339.8)
THREMAE (EBRIKER) (9,023.6)  (10,828.3)  (12,483.4)  (11,960.4)
[EE7¢:001 3,438.8 (4,000.0) 0.0 0.0
LiBRET (M) 0.0 0.0 0.0 0.0
HE 3,927.8 0.0 0.0 0.0
EREDTENALH (1,657.1)  (14,828.3)  (12,483.4)  (11,960.4)
BREH 6,793.3 1,462.2 917.5 4645 i BE—DREREENIETRAESABRTNE.
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Rmb mn 2014 2015 2016 2017E 2018E 2019E CAGR 1H15 2H15 1H16 2H16 1H17E  2H17E
Revenue breakdown
Air conditioner 118,719 83,718 88,085 103,746 112,420 119,774 10.8% 41,989 41,729 41982 46,103 53,499 50,246
Small appliance 1,786 1,523 1,718 1,890 2,078 2,286 10.0% 788 735 768 949 845 1,044
Other appliances 2,240 2,690 3,385 3,986 4,320 4,602 10.8% 1,482 1,209 1,543 1,842 1,817 2,169
Others 17,260 12,633 16,925 16,599 17,987 19,164 4.2% 7,352 5,282 5798 11,127 5686 10,913
Total 140,005 100,564 110,113 126,221 136,805 145,827 9.8% 51,610 48,954 50,091 60,022 61,848 64,373
Gross Profit
Air conditioner 47,247 30,136 33,946 39,942 43,282 46,113  10.8% 13,138 16,998 16,938 17,008 21,187 18,755
Small appliance 417 313 380 378 416 457 6.4% 221 92 154 226 169 209
Other appliances 341 84 166 319 346 368 30.5% 180 (96) 56 110 145 174
Others 3,268 3,361 2,643 3,320 3,597 3,833 13.2% 1,615 1,745 1,253 1,389 1,137 2,183
Total 51,273 33,894 37,134 43,959 47,640 50,771  11.0% 15,155 18,739 18,401 18,733 22,638 21,320
Revenue breakdown (%)
Air conditioner 84.8% 83.2% 80.0% 82.2% 82.2% 82.1% 81.4% 85.2% 83.8% 76.8% 86.5% 78.1%
Small appliance 1.3% 1.5% 1.6% 1.5% 1.5% 1.6% 1.5% 1.5% 1.5% 1.6% 1.4% 1.6%
Other appliances 1.6% 2.7% 3.1% 3.2% 3.2% 3.2% 2.9% 2.5% 3.1% 3.1% 2.9% 3.4%
Others 12.3% 12.6% 15.4% 13.2% 13.1% 13.1% 14.2% 10.8% 11.6% 18.5% 9.2% 17.0%
Total 100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 100.0% 100.0% 100.0% 100.0% 100.0%  100.0%
Revenue yoy growth (%
Air conditioner 12.5% -29.5% 5.2% 17.8% 8.4% 6.5% -172%  -38.6% 0.0% 10.5% 27.4% 9.0%
Small appliance 10.4% -14.7% 12.8% 10.0% 10.0% 10.0% -22.5% -4.6% -2.5% 29.2% 10.0% 10.0%
Other appliances 136.5% 20.1% 25.8% 17.8% 8.4% 6.5% 180.1%  -29.4% 4.1% 52.4% 17.8% 17.8%
Others 44.0% -26.8% 34.0% -1.9% 8.4% 6.5% 10.3% -50.2% -21.1% 110.7% -1.9% -1.9%
Total 16.6% -28.2% 9.5% 14.6% 8.4% 6.6% -12.4%  -39.6% -2.9% 22.6% 23.5% 7.2%
Gross margin (%)
Air conditioner 39.8% 36.0% 38.5% 38.5% 38.5% 38.5% 31.3% 40.7% 40.3% 36.9% 39.6% 37.3%
Small appliance 23.3% 20.6% 22.1% 20.0% 20.0% 20.0% 28.1% 12.5% 20.0% 23.8% 20.0% 20.0%
Other appliances 15.2% 3.1% 4.9% 8.0% 8.0% 8.0% 12.2% -8.0% 3.6% 6.0% 8.0% 8.0%
Others 18.9% 26.6% 15.6% 20.0% 20.0% 20.0% 22.0% 33.0% 21.6% 12.5% 20.0% 20.0%
Total 36.6% 33.7% 33.7% 34.8% 34.8% 34.8% 29.4% 38.3% 36.7% 31.2% 36.6% 33.1%
Consolidated P/L (Rmb mn) 2014 2015 2016 2017E 2018E 2019E ?Ag: 1H15 2H15 1H16 2H16 1H17E ~ 2H17E
Revenue 140,005 100,564 110,113 126,221 136,805 145,827 9.8% 51,610 48,954 50,091 60,022 61,848 64,373
COGS (88,732) (66,670) (72,979) (82,262)  (89,165)  (95,055) (36,455) (30,215) (31,690) (41,289) (39,210) (43,052)
Gross Profit 51,273 33,894 37,134 43,959 47,640 50,771  11.0% 15,155 18,739 18,401 18,733 22,638 21,320
SG&A (35,071) (21,307) (23,397) (26,506) (28,729) (30,624) (9,040) (12,267) (12,660) (10,737) (12,725) (13,781)
Selling Exp. (30,252) (16,258) (17,908) (20,195) (21,889) (23,332) (6,681)  (9,577) (9,846)  (8,062)  (9,749) (10,447)
Admin. Exp. (4,818) (5,049) (5,489) (6,311) (6,840) (7,291) (2,359)  (2,690) (2,814) (2,675)  (2,977)  (3,334)
EBIT 16,203 12,587 13,737 17,452 18,911 20,148 13.6% 6,115 6,472 5,741 7,996 9,913 7,540
D&A (1,357) (1,318) (1,817) (1,939) (2,090) (2,252) (670) (648) (906) (910) (970) (970)
EBITDA 17,559 13,905 15,554 19,391 21,002 22,400 12.9% 6,785 7,120 6,648 8,906 10,882 8,509
Net Finance Exp. 990 659 1,143 1,292 1,386 1,402 380 279 624 519 646 646
Income from associates 4) 3 8 8 8 8 (2) 6 1 7 4 4
Other Non-Op income (437) 1,659 3,643 2,426 - - 330 1,329 1,381 2,261 1,213 1,213
Profit Before Tax 16,752 14,909 18,531 21,178 20,306 21,557 5.2% 6,823 8,086 7,747 10,784 11,776 9,402
Tax (2,499) (2,286) (3,007) (3,281) (3,146) (3,340) (1,055)  (1,230) (1,301) (1,706)  (1,825) (1,457)
Minority Interest (98) (91) (104) (119) (126) (134) (47) (44) (44) (60) (58) (61)
NI attributable to s/holders 14,155 12,532 15,421 17,778 17,033 18,083 5.5% 5,721 6,812 6,402 9,018 9,892 7,884
WA shares - Basic 3,008 6,016 6,016 6,016 6,016 6,016 3,008 6,016 6,016 6,016 6,016 6,016
WA shares - Diluted 3,008 6,016 6,016 6,016 6,016 6,016 3,008 6,016 6,016 6,016 6,016 6,016
EPS - Basic (Rmb) 2.35 2.08 2.56 2.96 2.83 3.01 1.90 1.13 1.06 1.50 1.64 1.31
EPS - Diluted (Rmb) 2.35 2.08 2.56 2.96 2.83 3.01 5.5% 1.90 1.13 1.06 1.50 1.64 1.31
Margins
GPM 36.6% 33.7% 33.7% 34.8% 34.8% 34.8% 29.4% 38.3% 36.7% 31.2% 36.6% 33.1%
EBITDA Margin 12.5% 13.8% 14.1% 15.4% 15.4% 15.4% 13.1% 14.5% 13.3% 14.8% 17.6% 13.2%
EBIT Margin 11.6% 12.5% 12.5% 13.8% 13.8% 13.8% 11.8% 13.2% 11.5% 13.3% 16.0% 11.7%
Net Margin 10.1% 12.5% 14.0% 14.1% 12.5% 12.4% 11.1% 13.9% 12.8% 15.0% 16.0% 12.2%
SG&A 25.0% 21.2% 21.2% 21.0% 21.0% 21.0% 17.5% 25.1% 25.3% 17.9% 20.6% 21.4%
Tax Rate 14.9% 15.3% 16.2% 15.5% 15.5% 15.5% 15.5% 15.2% 16.8% 15.8% 15.5% 15.5%
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