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ER1: £HER 2017-19 FEBFIHE

Rmb mn 2015 2016 2017E 2018E 2019E LG;IGQ: 1H15 2H15 1H16 2H16  1H17E  2H17E
Revenue breakdown
Air conditioner 64,492 66,781 80,018 86,788 93,453 11.9% 42,817 21,675 34200 32,581 48,011 32,007
Refrigerator 11,423 14,956 18,927 20,383 21,579 13.0% 6,028 5,395 6,701 8,254 9,653 9,274
Washing machine 12,018 16,119 20,504 22,259 23,566 13.5% 5,655 6,363 7,381 8,739 9,022 11,482
Small appliances 35446 43,283 49,274 52,833 56,530 9.3% 19,328 16,118 20,368 22,914 24,637 24,637
Moters 3,534 4,128 4,334 4,551 4,778  5.0% 2,040 1,494 2,011 2,116 2,167 2,167
Logistics 1,653 1,908 2,389 2,589 2,772 13.3% 838 814 905 1,003 1,194 1,194
KUKA 23,102 24,804 26,591 11,551 11,551
Other revenue 10,783 12,668 14,036 15,152 16,214 8.6% 6,170 4,612 6,440 6,227 7,018 7,018
Total 139,347 159,842 212,584 229,358 245484 15.4% 82,875 56,472 78,008 81,834 113,253 99,331
Revenue breakdown (%)
Air conditioner 46.3% 41.8% 37.6% 37.8% 38.1% 51.7% 38.4%  43.8% 39.8% 424% 32.2%
Refrigerator 8.2% 9.4% 8.9% 8.9% 8.8% 7.3% 9.6% 86% 10.1% 8.5% 9.3%
Washing machine 8.6% 10.1% 9.6% 9.7% 9.6% 6.8% 11.3% 95% 10.7% 8.0% 11.6%
Small appliances 25.4% 27.1% 23.2% 23.0% 23.0% 233% 285% 261% 28.0% 21.8% 24.8%
Moters 2.5% 2.6% 2.0% 2.0% 1.9% 2.5% 2.6% 2.6% 2.6% 1.9% 2.2%
Logistics 1.2% 1.2% 1.1% 1.1% 1.1% 1.0% 1.4% 1.2% 1.2% 1.1% 1.2%
KUKA 10.9% 10.8% 10.8% 10.2% 11.6%
Other revenue 7.7% 7.9% 6.6% 6.6% 6.6% 7.4% 8.2% 8.3% 7.6% 6.2% 71%
Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%  100.0%
Revenue yoy growth (%
Air conditioner -11.3% 3.5% 19.8% 8.5% 7.7% 27% -30.1% -20.1% 50.3% 40.4% -1.8%
Refrigerator 17.5% 30.9% 26.6% 7.7% 5.9% 20.3% 14.4% 11.2% 53.0% 44.0% 12.4%
Washing machine 20.5% 34.1% 27.2% 8.6% 5.9% 23.0% 18.4% 30.5% 37.3% 22.2% 31.4%
Small appliances 8.4% 22.1% 13.8% 7.2% 7.0% 8.6% 8.0% 54%  42.2% 21.0% 7.5%
Moters -11.3% 16.8% 5.0% 5.0% 5.0% -51% -18.6% -14%  41.6% 7.7% 2.4%
Logistics -15.9% 15.4% 25.2% 8.4% 71% -11.5% -20.1% 8.0% 23.1% 32.0% 19.1%
KUKA 7.4% 7.2%
Other revenue -4.1% 17.5% 10.8% 8.0% 7.0% 11.8% -19.5% 44%  35.0% 9.0% 12.7%
Total -2.1% 14.7% 33.0% 7.9% 7.0% 6.6% -12.6% -5.9%  44.9% 45.2% 21.4%
Gross margin (%)
Air conditioner 28.3% 30.6% 30.5% 31.5% 32.0% 30.2% 24.3% 33.1%  27.9% 30.0% 31.3%
Refrigerator 23.2% 23.1% 23.0% 24.0% 24.3% 25.3% 20.9% 26.1% 20.6% 22.5% 23.5%
Washing machine 28.1% 28.6% 28.5% 29.5% 29.8% 28.7% 27.5% 29.0%  28.2% 28.0% 28.9%
Small appliances 25.0% 29.7% 30.0% 31.0% 31.5% 258% 24.1% 304%  29.1% 29.0% 31.0%
Moters 16.0% 17.0% 16.0% 16.0% 16.0% 15.7% 16.5% 19.9% 14.4% 16.0% 16.0%
Logistics 12.0% 3.3% 10.0% 10.0% 10.0% 13.0% 10.9% 7.6% -0.6% 10.0% 10.0%
KUKA 26.5% 27.0% 27.4% 26.5% 26.5%
Other revenue 20.8% 13.4% 15.0% 15.0% 34.3% 18.9% 23.2% 16.0% 10.7% 15.0% 15.0%
Total 25.9% 27.4% 27.5% 28.4% 30.1% 27.4% 238% 29.3% 255% 27.2%  27.9%
Consolidated P/L (Rmb mn) 2015 2016 2017E 2018E 2019E 1(:6:695 1H15 2H15 1H16 2H16  1H17E  2H17E
Revenue 139,347 159,842 212,584 229,358 245484 15.4% 82,875 56,472 78,008 81,834 113,253 99,331
COGS (103,227) (116,058) (154,029) (164,232) (174,733) (60,197) (43,030) (55,129) (60,929) (82,422) (71,608)
Gross Profit 36,121 43,784 58,555 65,127 70,751 17.3% 22,678 13,442 22,879 20,905 30,831 27,724
SG&A (23,153) (28,376) (37,439) (39,309) (42,051) (13,159)  (9,993) (12,343) (16,033) (20,447) (16,993)
Selling Exp. (15,711)  (18,433) (23,950) (25,229) (27,001) (9,555) (6,156)  (8,653) (9,780) (13,634) (10,315)
Admin. Exp. (7,442)  (9.621) (13,490) (14,080) (15,049) (3,605) (3.837) (3,690) (5931) (6,812) (6,677)
EBIT 12,968 15,407 21,116 25,817 28,700 23.0% 9,519 3,449 10,536 4,872 10,215 10,901
D&A (2,852)  (3,578)  (4,475)  (4,477)  (4,514) (1,444) (1,408) (1,572) (2,006) (2,384) (2,091)
EBITDA 15,820 18,985 25,591 30,295 33,214  20.5% 10,963 4,857 12,108 6,878 12,599 12,992
Net Finance Exp. 196 448 (505) 272 842 1 196 905 (457) 310 (814)
Income from associates 2,088 1,023 1,212 1,309 1,400 1,181 907 714 308 1,030 183
Other Non-Op income 799 2,036 947 1,023 1,094 550 249 799 1,237 625 323
Profit Before Tax 16,051 18,915 22,770 28,421 32,037 19.2% 10,757 5,295 12,178 6,737 11,559 11,211
Tax (2,427)  (3,053)  (4,016)  (5,074)  (5,741) (1,808) (619) (1,947) (1,106) (1,942) (2,073)
Minority Interest (918)  (1.178)  (1,254)  (1,550)  (1.742) (624) (293) (734) (443) (647) (903)
NI attributable to s/holders 12,707 14,684 17,501 21,797 24,554 18.7% 8,324 4,383 9,496 5,188 8,971 8,530
WA shares - Basic 6,400 6,459 6,459 6,459 6,459 4,290 4,267 6,425 6,425 6,459 6,459
WA shares - Diluted 6,400 6,459 6,459 6,459 6,459 4,290 4,267 6,425 6,425 6,459 6,459
EPS - Basic (Rmb) 1.99 2.29 271 3.37 3.80 18.4% 1.31 0.67 1.48 0.81 1.39 1.32
EPS - Diluted (Rmb) 1.99 2.28 271 3.37 3.80 1.31 0.67 1.48 0.80 1.39 1.32
Margins
GPM 25.9% 27.4% 27.5% 28.4% 28.8% 274% 238%  293% 255%  27.2% 27.9%
EBITDA Margin 11.4% 11.9% 12.0% 13.2% 13.5% 13.2% 86%  155% 84% 11.1% 13.1%
EBIT Margin 9.3% 9.6% 9.9% 11.3% 11.7% 11.5% 6.1%  13.5% 6.0% 9.0% 11.0%
Net Margin 9.1% 9.2% 8.2% 9.5% 10.0% 10.0% 7.8%  122% 6.3% 7.9% 8.6%
SG&A 16.6% 17.8% 17.6% 17.1% 17.1% 159% 17.7% 158% 19.6%  18.1% 17.1%
Tax Rate 17.4% 17.1% 18.6% 18.7% 18.7% 189% 141%  17.0% 172%  18.4% 18.8%
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