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CNERAR: MEHIBEHE

Haiz% (Rmb mn) 12/16 12/17E 12/18E 12/19E £ fRE Rmb mn) 12/16 12/17E 12/18E 12/19E

FEWFUN 3,660.0 4,505.5 5,807.5 74139  MERZNY 1,703.1 1,748.3 1,637.7 1,593.0

FEWSHA (1,899.0) (2,378.7) (3,065.2) (3,894.2)  RUaMeTR 2,164.6 2,468.8 3,182.2 4,062.4

HE, —MREEHRA (505.2) (623.1) (767.5) (942.0) #% 751.0 938.5 1,209.3 1,536.3

MEER (385.3) (450.6) (580.7) (741.4)  HERZHE 1,771.6 2,126.0 2,551.1 3,061.4

HEBWKN/ (ZH) (76.9) (80.2) (81.3) (103.8)  RaEh&E™ 6,390.3 7,281.5 8,580.3 10,253.1

EBITDA 885.2 1,079.7 1,431.0 1,862.2 &l 2 % 7= 45 638.0 748.6 847.8 935.4

#r IR RIS (91.6) (106.7) (118.2) (129.7) Fe s & =R 605.8 560.7 515.5 470.4

EBIT 793.6 972.9 1,312.8 1,7325  KHEARE 217.8 255.4 302.3 361.0

FISBN 31.4 51.1 52.4 49.1 HEKEE™ 122.0 149.7 177.5 205.3

e dE] (22.3) (22.3) (22.3) (223)  #&=&H 7,973.9 8,995.9 10,423.4 12,225.3

BKERQT 30.1 37.6 47.0 58.7

HE 211.0 262.6 354.8 4633  RIftHKER 1,158.1 1,466.3 1,889.5 2,400.5

BlRTHiE 1,043.6 1,301.9 1,744.6 2,281.3 SLECEN 1171 1171 117.1 117.1

FriS® (63.5) (130.2) (174.5) (228.1)  HERsHHMK 1,580.4 1,688.3 1,884.8 2,122.6

LSRR FIRE (48.3) (40.0) (45.5) (52.9)  kahfaik 2,855.6 3,271.8 3,891.4 4,640.3
KHASERK 11.0 11.0 11.0 11.0

5% BB BB FE 931.8 1,131.7 1,524.7 2,0003 HEKHEfk 125.0 125.0 125.0 125.0

oS 0.0 0.0 0.0 0.0  KHAffx 136.0 136.0 136.0 136.0

EE T BNEFE 931.8 1,131.7 1,524.7 2,0003  fiMAt 2,991.6 3,407.8 4,027.4 4,776.3

BEEEEERE 0.0 0.0 0.0 0.0

F 931.8 1,131.7 1,524.7 2,0003  HhEmR 0.0 0.0 0.0 0.0
LiE R 4,715.8 5,281.6 6,044.0 7,044.1

BREARF ELEMTBFD (Rmb) 0.56 0.68 0.92 120 LEEHFENE 266.5 306.5 352.0 404.9

BREARF ELEMTER) (Rmb) 0.56 0.68 0.92 1.20

BRMERT (FLEMAER) (Rmb) 0.56 0.68 0.92 120  GRRBFEREE 7,973.9 8,995.9 10,423.4 12,225.3

BARARZ (Rmb) 0.28 0.34 0.46 0.60

BREBZAFE (%) 49.1 50.0 50.0 50.0  EBRFF (Rmb) 2.83 3.17 3.63 423

BEHRERITEE (%) 0.9 1.2 1.1 1.7

HKEMAER %) 12/16 12/17E 12/18E 12/19E  He&® 12/16 12/17E 12/18E 12/19E

FEWSHANEKE 32.1 23.1 28.9 27.7  CROCI (%) 22,5 15.9 19.0 21.8

EBI TDAtS 4 % 25.8 22.0 32.5 30.1 A EHRE (%) 21.2 22.6 26.9 30.6

EBITHEK % 215 22.6 34.9 320  BESEHRE %) 13.4 13.3 15.7 17.7

R 15.1 214 34.7 312 FHERAERERE %) 30.5 311 34.9 37.3

BREAEK 10.0 21.4 347 312 BHREARXH 127.6 129.6 127.9 128.7

EFIES 48.1 47.2 47.2 475  RWIKHKERERE 177.9 187.7 177.6 178.3

EBI TDAF 52 24.2 24.0 24.6 251 RfRFRARERE 203.7 201.3 199.8 201.1

EBI T2 21.7 21.6 22.6 234 HEHB/BRENE %) (31.6) (29.0) (23.6) (19.7)
EBITFI 2ARBELE B (X) NM NM NM NM

REFER Rmb_mn) 12/16 12/17E 12/18E 12/19E fhfE 12/16 12/17E 12/18E 12/19E

HIBRAR AT FE 931.8 1,131.7 1,524.7 2,000.3

37 16 R 91.6 106.7 118.2 1297  EAHEENX 34.0 36.5 27.1 20.7

DERFENE 48.3 40.0 455 529  mWHEENX 6.7 7.8 6.8 5.9

EEEREER (632.8) (183.4) (561.0) (696.3)  EV/EBITDA(X) 34.3 37.0 28.1 21.6

HE (18.6) (391.9) (472.2) (6568.9)  AMHE/BHRFEIE (X) 5.8 6.7 5.9 5.0

SEBFTENAER 420.3 703.1 655.2 917.7  BREBUEZE (%) 1.4 1.4 1.8 24

BARFL (136.8) (200.0) (200.0) (200.0)

W (4,517.8) 0.0 0.0 0.0

bIE=S 3,826.6 0.0 0.0 0.0

HE 427.7 0.0 0.0 0.0

BAFRTENHET (400.2) (200.0) (200.0) (200.0)

TRBREMIME CEBRAMLIER) (414.8) (457.9) (565.8) (762.3)

BRI 90.7 0.0 0.0 0.0

L@RET (1) 583.9 0.0 0.0 0.0

HE 435.1 0.0 0.0 0.0

EHFEITENAET 695.0 (457.9) (565.8) (762.3)

BOER 716.7 45.2 (110.7) (44.7) i BE—SRREERRETEQESATRTNLRE.
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Ex

New energy CV sales slow YTD; 2Q EPS growth likely below trend 4
...while bigger picture new energy PV has turned more favorable 6
Consistent automation share gains provide solid support 7
Reiterate Buy (CL); well positioned for 2018-19E EPS acceleration 10

Disclosure Appendix 11

AREWEEE 2017 £6 F 19 H, BIEZEHH.
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ER1: SREFSHLRAUITLMEER

Upsidel Lo WCap

Ticker (e (US$bn) PIB EVEBITDA Dividend yield
WMTE 2016E 218 WNTE 1E

China onshore
Inovance 300124.82 CNY 247 28 2% Buy* 60 33% 441x 363 270x 206 87x 78¢ 6.8x 5.8x 343x 369 270« 215 0% 21% 25% 2% 2% 16% 19% 2% 1% 1% 2% 2%
Han's Laser 002008.82 CNY 317 350 1% Buy 49 2% 448k 289x  235x  19.0x 64x 54x 45x 37x 298x  246x 202 16.4x 14% 19% 2% 2% 19% 2% 2% 2% 1% 1% 1% 1%
Siasun Robot 300024.82 CNY 192 194 1% Neutral 44 25% 734x  B14x  483x 39 S4x 5.0x 46x 4.2 1164x  76.0x  644x  56.8x 8% 8% 10% 1% 10% 10% 12% 14% 0% 0% 0% 0%
HG Tech 000988.82 CNY 141 148 5% Neutral 18 20% 54.5x 448 364x  31.0x 4.0x 37x 34x 3.4x 428 37x 262  2Bix % 8% 10% 10% 13% 10% 1% 1% 0% 0% 1% 1%
Estun Automalion 00274752 CNY 2180 % Neunl T5 A0 M6 940k 614 479 6O 65 bl Sex  fe50x 10 81X GX  Th T @ 1% % Th % 1% f% 0% 0% 1%
STEP Electic 00252752 CNY 07 92 W% sel TO M e 305 290 23 24 23 22 20 Mex 6% ex A Th B  Th e 0% B 1% Th T Th T 1%
Median [ 23 79% S 4x 296k oTex  66x GO 53x  4bx  d6Tx o  2Mx 23 %  12% 1% fo%  1oh 1% 6% 8% T 0% T 1%
China ofshore
Hollysys HOLI usp 171 176 3% Neutral 10 19% 85x 11.9¢ 94x 84x 1.5¢ 14x 12x 11x 17x 7.9 5.9¢ 49 19% 12% 14% 14% 8% 14% 15% 14% 0% 1% 1% 1%
Haitian 1882.HK HKD 208 172 -18% Neutral 43 5% 18.8¢ 16.3x 156x  14.9¢ 3.3¢ 28x 25x 2.3x 9.1x 133x 12.5¢ 11.5¢ 18% 18% 17% 16% 13% 12% 1% 1% 3% 2% % 2%
Median % 27 2% 136 A f25x M6 240 2 A9x  1ix  Bax 106 92x B %  15% vk  15% 18 1% 1% 3% 1 2% 1 2%
Japan
HDS 6347 Y400 40 %% Buy 33 W6 TaB  18Tx  450c  3Tx 0 6Tx B0« SAx  20x 2% 26 ok 3% 4% W% 19% 6% 1% W% 15K t% % 1% 1%
THK Bat.T Y315 400 9% By a7 MW A0 175 fag 2B e 15 A 13 6 T& b S Th %6 0% 10 0%  T0h % 1% % 1% 2% 2%
Yaskana 65067 Y248 290 7% Buy 59 O 295 34x 218 185 36 33  30c  2bx  BA  fod  fiax  f00x 2% T W% 19 0% 13 W% 1ok f% 1% 1% 1%
Keyence 6861.T JPY 50310 51,000 1% Neutral 48 18% 222x 398 325« 287x 29 52x 45x 4.0x 62x 176x  20.1x 17.2x 14% 14% 15% 15% 32% 3% 3% 40% 1% 1% 0% 0%
Daifuku 6383.7 JPY 3400 3450 1% Neutral 38 1% 308x  254x  207x 182 3.3¢ 30x 27x 24x 87x 8.8¢ 11.3x 9.9x 1% 12% 14% 14% 17% 12% 16% 17% % 2% 1% 1%
CKD 6407.T JPY 1724 2,050 19% Buy 10 4% 19.5¢ 15.3x 124x  11.9¢ 1.6x 1.5x 14x 1.3x 52x 4.5¢ 5.8¢ 5.2 8% 10% 12% 12% 9% 13% 13% 12% % 3% 2% 2%
Omron 6645.7 JPY 4760 5,300 1% Neutral 1. 13% 2.5 22.1x 192x  17.2x 23¢ 22 20x 1.9¢ 92x 7.5% 8.2 73¢ 10% 10% 1% 1% 12% 14% 13% 14% 2% 2% 2% 2%
Fanuc 69547 Y 91705 26000 0% Buy 918 2% 265 30 8Ix  2Bh  3ax 3K 20x 28 W43  160r & faSx  MM% 9% i 0%  foh 6%  19% %% 2% 2% 2% 2%
Swe GoraT Y BAR0 3000 4%  Newml 213 4%  262x  206c 19 180 25 23 2fx  19n  T0B 95 103  8Ax f0%  M%  T0% % f5% % 19% 19k 1% T 1% 1%
Median 7% 9 W% 2sax  mMx 20ax  fBSK 29 30k anx 24k Bix 95k MO 9ox M0 %  12% %  15% W 1% 19 2% M  Th T
Taiwan
Hiwin 2049.TW w0 204 26 16% Buy® 18 25% 422x 254 195x 162 4.0x 36x 33x 3.0x 17.3x 174x 14.6x 122¢ 9% 14% 17% 19% 8% 1% 12% 13% 1% 1% % 2%
ArTAC 1590.TW. w0 328 392 2% Buy 19 15% 30.6x 19.5¢ 166x  14.6x 5.5¢ 48¢ 42 #DIVIO!  138x 139 11.9¢ 105¢ 18% 26% 2% 2% 12% 18% 19% 20% % 3% 3% 0%
Delta 2308.TW WD 164 190 16% Buy 140 1% 22.7x_ 20.5x 183x  16.6x 34x 32 34x 29x 124x 123x 10.9¢ 98¢ 15% 16% 17% 17% 21% 17% 18% 18% 3% 3% 4% 4%
Advantech 285TW ™o 2 1 A% Sel 50 1% 265 256 232 200x B0 Sex 52 49  00x 1 170x o 2% 0% 2% a4 0% o3 %  o5% M 3 M
Median (72 95 0% 246x  ouix  07x 1B ATx 4 42x 3%  f6ax  f56x  AOx  f2bc %  19% a0  20% 25  20%  21% 2% 3 % 3 4%
Europe
ABB ABBN.S CHF 248 24 3% Neutral 547 16% 209 202x 169x  15.0x 3.9¢ 40x 38x 3.5 92x 105x 94x 86x 21% 2% 2% 25% 12% 13% 14% 15% 4% 3% 3% 3%
Schneider SCHNPA ERR 692 8 3%  Bur 29 18%  2ax M6 hax  fad 18 &  A7x 1l 00 10k SOx B 0% 0% 1% 3% %6 % 0% 0% 4 % 3
Semens SIEGNDE ER 165 M2 iM% Sel 117 % 190c fedx 113 feAx 30 25 24 2 78 O 94 Gix  T7% 18k 6% 19 0%  f0% 0% 10% 4% 3% % 3%
Median 2% B9 8% max e foax  fax 19k & A7x  ix  00x  fodx  00x  BOx 0%  M0% 12 1% % % 96 0% &% % 3 %
us
Rockwell ROK usD 164 167 2% Neutral 25 13% 295x 258 228x  20.1x 108x 95x 8.9x 8.0x 11.7x 15.7x 13.8¢ 122¢ 3% 4% 42% 43% 2% 4% 2% 2% 3% 2% 2% 2%
Emerson EMR uso 61 65 6% Neutral 396 13% 230x  244x  208x  19x 5.2 48¢ ATx 44 10.1x. 126x 10.0¢ 10.1x 2% 2% 2% 2% 15% 1% 16% 16% 4% 3% 3% 3%
Honeywell HON usD 136 140 3% Buy 105.2 9% 21.4x 19.0x 175x  16.1x. S4x 45x 4.1x 4.1x 11.6x 128x 11.6x 10.9¢ 2% 26% 2% 25% 13% 14% 14% 15% 2% 2% 2% 2%
Median 5 MO 1% 6ax 25 209k 196 BOx T 6ex 62  09x Madx 24x  fidx 0% 3% 3% 3%  1e%  18% 9% 0% 3 2% 3

Note: * Denotes stock is on our regional Conviction List. TPs are on a 12-month time frame. Price as of June 19, 2017.
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FHRURFTREREZFHERE, YREHRSHRME...

2017 FRTANMAFREENENTEHE (RIFELHRHET S IIHEA 2016 FUHAD
22%) —ERTHH, $HEL 2017 FARBRMLLAIRA 5%, MidE=4F 1-5 RHER
17%. XFTRERFE AP REUFHIMEXTEEAMNETRE (2017 FEREHZEFME TR 25-70%, mMHERIT
1TIRBIRIAR| 3 A AR RERGHE) .

REWMI, EANMAMBEREZHLIAEE, 6 BRHEEMNFHIVMEET, ERITAATFERE
[R5 27,000 Y 2017 SFEEHE BEAREERE. Eitt, HOTEC)IEAR 2017 FRENZFFITHIZRAIH
EFMMNTIET 9%, BRERR 7 MABRNBEHELR A MIBHirKF (FEE 6%) .

E®R2: FHAURFREFNRIDEHE—ERAER; BERINFRETIHO)IRA 2017 Foz)%
T HI SRR tHE TN
FREFNAEENEEHEMHEEEUE

Unit mm Yutong EV bus monthly production (LHS) +—Run rate % (RHS)
100% 100% 100% 100%
9,000 - FY2014: [3 FY2015: 19,784 . FY2016: 26,762 * FY2017 target: 100%
6,676 units, +196% units, implying 27,000 units vs.
units yoy +35% yoy GS new forecast
8,000 - of 24,086 units | - 90%
82%
! L o
7,000 - 1ol 80%
709 °
. * - 70%
6,000 - b 62% GS new forecast
61% | implies rest 7M
! 56% [ @ *+6% yoy 56% - 60%
5,000 - L4
47% - 50%
.
4,000 -
Do Ml - 40%
3,000 - *
- 30%
2,000 JE - 20%
1,000 - ) - 10%
L
0 ; ; 0%
N
Nd &

BRI T LAIHAE SIS

AR A EESRL ST, FYLORIREFREREIMATNE, BRIMNEBLF 2017 F£T
FEZE 2018 FRIHERTR, BEA: 1) AFEKRBERE, RIPVARRE. REM/ESEFR. ERF
ZNZTMEENUFERERIREARK/LEERANGER (BFR3) ; 2) #MUEFFAIEEA 2018
FRELSIHE, RARERWARERMENER ZATENHE.
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E®R3: ABRAEXE, SWELAHHAENIYL (BIERE. RESERRNFM/E LK) BERK/L
FERBANERMERITEE
i e i el S F AR R REIRATIR R TR

Logistics/e ce pani Events

Partner with DF Motor, SAIC and etc. to put 1 million units of new energy logistics
Cainiao vehicles into use in future 5 years.

JD.com Replace all logistics trucks into new energy vehicles in 5 years.

Signed strategic agreement with DF Motor , and will start to test run new energy
JD.com logistics vehicles

Plan to put into use of 1)10k heavy truck 2)60k light truck 3)10k light van into
Xin Wo Yun Li ($7:X5871) - one of the largest operation during 2017E; expand opeartion to 120 cities with accumulative 400k
new energy CV leasing companies pure electric vehicles by 2019E

FHFIR: P ZIEEFE BIRRM. #IMPE) |« 2\ a3

2017 FZFERFAEK TR T HEBKE, HBAVMETIET 2017 F7N

BN TET HENBFEITFIBMESYIRESHEMN 2017 E-FEHETN, ERETEMUE
HERERE. BRiRNFUTENEEHIBLSBARIART 89812t (FA9.8912T) , £E
EhEFE (FRE/TEE LSRR 12%/88%) , FEA 2017 & _FHEFZ W SN TTEERILE T
F% 64%. FATIE 2017 FWNLEFLETUN S 5/METRET 2%/3%, FREEAETF 2017 £ L3 FHEE)
N EX AR BB REBIR. FAIIT 2017 FWNIEFES B R ART 45.06 127T/11.3212
7T, [ELEiEE 23%/21%, EHe 2017 FZFEMHASRETIEE (Ek 11%) EEHMETEHEK
E, 2017 E=EMNEEERLSE T

ER4: BRMNTET 2017 FEFEFEFM, FHIF 2017 FRN/SRBFIFN/NMETBT 2%/3%
WO\ BR A/ 2R T R

Inovance (300124.SZ, Buy*) 2017 New 2018 New 2019 New 2017 0ld 2018 0ld 2019 Old Al caty il
Change Change Change
Revenue (Rmb mn) 1,795 2,710 4,506 5,807 7.414 4,608 5,763 7,094 -2% 1% 5%
yoy% 23% 23% 23% 29% 28% 26% 25% 23%
Intelligent equipment & Robotics
Inverters 933 1,023 1,956 2,289 2,647 1,956 2,289 2,647 0% 0% 0%
Elevator-related inverter 470 546 1,016 1,067 1,121 1,016 1,067 1,121 0% 0% 0%
General inverter 463 477 940 1,221 1,527 940 1,221 1,527 0% 0% 0%
General/PIMM servo 389 349 739 990 1,311 739 990 1,311 0% 0% 0%
PLC 77 72 149 208 292 149 208 292 0% 0% 0%
Sensor 30 15 45 59 76 45 59 76 0% 0% 0%
New energy & Rail
EV controller 104 794 898 1,405 2,061 989 1,328 1,620 -9% 6% 27%
Rail inverter 146 191 337 388 462 337 388 462 0% 0% 0%
Gross profit (Rmb mn) 847 1,280 2,127 2,742 3,520 2,181 2,727 3,404 -2% 1% 3%
EBIT (Rmb mn) 331 642 973 1,313 1,733 1,022 1,301 1,660 -5% 1% 4%
Net profit (Rmb mn) 449 683 1,132 1,525 2,000 1,172 1,500 1,904 -3% 2% 5%
EPS (Rmb) 0.28 0.40 0.68 0.92 1.20 0.70 0.90 1.14 -3% 2% 5%
yoy% 16% 26% 21% 35% 31% 26% 28% 27%
Gross margin (%) 47.2% 47.2% 47.2% 47.2% 47.5% 47.3% 47.3% 48.0% -0.1pp -0.1pp -0.5pp
EBIT margin (%) 18.5% 23.7% 21.6% 22.6% 23.4% 22.2% 22.6% 23.4% -0.6pp Opp Opp
Net margin (%) 25.0% 25.2% 25.1% 26.3% 27.0% 25.4% 26.0% 26.8% -0.3pp 0.2pp 0.1pp
BRI : LA SEIEEHE
EHIRBEAR 5

ezt



2017468 21 H SCINFR (300124.52)

M RERRAENKIFERSEMEF

FARR o E AR R ET e IR R A SHE

6 A 13 ATEREH T (RAELUTHMRIEER SHEERIERNHTERME (EARR
W) ) o REWRSE@AKMBIM, WEM 2018 FEFHIUT, BRTHAHERMEHEL
(EIESEEE P Bl R O RIS 2D

BENMMSERESRFEWATEIAA, 2018-20 4 8%/10%/12%HIFEERERSELHIER (T
B) LT B FPEMERNELRNOEE, ARG HE RS ENFREK
(2017-2020 SFFHAFHE S8R 50%, MULRTFUNA 43%) o 1o, ZEBOARFRERE S
EROGEHARNBERZ UL R EFESERERIFEHN TEMERAMNEK, BERESHHERE
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EV car sales volume Inovance electric PV controller sales (LHS)

PHEV car sales volume ('000)
m New energy CV sales volume ('000)

Inovance EV-truck controller sales (LHS)
mm Inovance EV-bus controller sales (LHS)
Rmb mn —+—Inovance EV-truck controller market share (RHS)

4,500 -e-Inovance electric PV controller market share (RHS)
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FHFIR: T8 LATHAE SEEFTE FRFIR: L ATHAE SIS

ER7: ZERCCHIEREE 16%8kBERHRTHNT (55 2016 FEHIFF/IEEENVFZSHTIZNTEY) , BARIMAA
AFIEREFISEELE 7-12%89 L1T808)...
ETHIRAEEHRTIHNHREFZEMN 2018-2019 FBBEBFE M ST

2018E EPS 2018E electric PV controller market share 2019E EPS 2019E electric PV controller market share
Sensitivity 20%  40%  6.0% 8.0%  10.0% Sensitivity 5.0% 7.0% 10.0% 13.0%  16.0%
40% -4% 2% 0% 2% 4% -4% 2% 1% 4% 7%
43% -4% -1% 1% 3% 5% -4% -1% 2% 6% 9%
46% -3% -1% 1% 4% 6% -3% 0% 3% 7% 1%
48% -3% -1% 2% 4% 7% -3% 0% 4% 8% 12%
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E&S: .. XBHETL)IRAREREFFHIAPNTER LITZE, BRAREFELH 50%0EzRAE
BRI EETARHFEE
2016 FETRERTA EHIABHASC)IRARNREIBERF

Chang'an

Set up JV with Volkswagen to JMC o
(o]

develop NEV: first model to 5%
be released in 2018 °
JAC

6%

SAIC
6%

Signed agreement with Daimler -Benz
to develop NEV

I:IInovance's existing customers

r :Inovance's potential customers

BT LRI FEUNE, FERT) SEIESTE

Tl B s A SR FHES I R IR K IE

2017 £ EFF T B SusRIMES

SE—Z L) AR BT INE MR R/ AT RIRIZ 1T HI 25 E R LL 14K +76%/68%/100% . 1RIEH:
BRI Tl BA Y Sk iEss, BIVAARXR—BHMRMNBLELEZE_FE, EAFE S5 BHHE
A PMI $58F 51.2 (2016 5 8 HZ ABELE 10 NAMRIFE S0 U L) . FE 2017 £ 5 BHHLEK
FFERLEK+17%, ESFEEFFHIM THENMRE. I BEitERFREESY, INEESH
THEZHTER 5 ANHEERLIEK 17% (ASE_SEiE) FETR—H. Fit, BRS
A THK B95h E BiTHE M 2016 MEENMEHET T ART 891 ZxlIAEES.
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E3R9: 2017 £ 5 AR EFIE PMI 5EF 4 B HrtaY 51.2

FEFl & PMI

———China Manufacturing PMI - PMI =

35 T T T T T T T T T T
R SIS S .\"b S e ,\‘b & ,(\
& %@Q @’b K Q,eQ @lb & %e,Q w@* & c_;z,Q ®'5 K %@Q @'o

E%10: H 2016 5 8 HLURAENF BRI E#K, HE
THEREME (2017 £ 5 AEHIEER 17%)
£ RBYIEINLAE B B 2 FRE LS

China metal cutting machine tool monthly production (adjusted) (LHS)
——Historical monthly prodution average (adjusted) (RHS)

Units —3 month rolling average (%) (LHS)
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160,000 40%
140,000

30%

Sl S | 1 WY TV
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109
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SRS «\Q N (\;\" \;\" NS ,{\, \'5 \'5 \“ s 0'(0 \'f’ (\\r" < 0\/\
SN AN gb 5\" 5@ )\7 go W W W F
Note: 1) historical time series has been restated based on Jan-Feb 2017 p. of with
revenue above Rmb20mn) 2) while using YTD yoy growth to calculate implied monthly production going foward

FHFR: GitE

BRI : Gt SIS

ER11: WEE 5 ANHEREEK 17% (UARMITEELE
W85 33%) , WTHEE_SiEIE
T %A EHEME L 1R

300 - AirTAC sales (RMB$mn) «YoY (RHS) - 120%
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ER12: . .BESHES~SN THK WRIAT 2L, EPE
W BT EE 2016 MEFEMM TP AT T AR 8.91 ZTHIH
EER

THK e [El 552 1T 8 K [G) bt 1

‘ == THK China orders (100 mn RMB, Ihs)

——yoy (%, ths)
10 350%
9 + 300%
8 - 250%
7
- 200%
6
150%
5
100%
4 -
s 50%
2 | 0%
OIH‘ ! M1 -100%
ggQggoogogoyg ogg ogg
T AN - ANOS N ® N ™

S > > > > > > > > > > > > > > > > > > > > > > > > > > > >
Lbbbowbbbbbbbbbbbbbbbbbbbibobbbbbbibbbbbbbbbb bbb
Note: THK fiscal year ends in December.
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ER13: 2017 F—FE, SLIERNARARELABEHEFELLEK T +59%/+55% (XTI ; #2017 F2EHALEZ
B[ 3 U E FI LU IR J9 +35%/+23%
SCHEAIZ) B A kB F i Tk B a7 a2 Bt K F LR

China IA sales (US$mn) 1014 2Q14 3014 4014 1Q15 2Q15 3Q15 4Q15 1Q16 2016 3Q16 4Q16 1Q17 I;“Z(I;_‘:g
Yaskawa 91 108 99 81 79 82 89 60 64 85 99 89 83 261
Delta 43 50 49 44 44 51 50 45 44 58 62 56 55 199
Inovance n.a. n.a. 62 78 53 83 71 85 63 90 90 101 90 321
- Inovance sales (Rmb mn) n.a. n.a. 386 480 326 515 441 543 417 580 603 673 621 2,222
Servo motor China sales (US$mn) 1014 2014 3014 4014 1Q15 2Q15 3015 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17
Yaskawa 64 68 55 48 51 54 57 41 34 57 70 58 62 176
Inovance - - 10 13 11 18 13 14 16 20 19 20 26 81
Delta 14 20 23 17 17 22 25 19 18 30 38 29 28 102
YoY (%)
Yaskawa -20%  -21% 3% -16% -33% 6% 23% 42% 82% -6%
Inovance 22% 12% 49% 10% 54% 43% 59% 35%
Delta M% 1% 1% 3% 32% 48% 52%  58% 6%
Inverter China sales (US$mn) 1014 2Q14 3Q14 4014 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 I;“Zg:g
Yaskawa 27 40 44 32 28 28 32 19 30 28 30 31 22 85
Inovance - - 52 66 40 61 55 69 44 64 66 77 59 224
Elevator-related inverters - - 41 41 22 40 44 39 24 40 43 39 28 119
Low voltage inverters - - 11 25 18 21 11 30 20 24 23 38 31 105
Delta 29 30 26 27 26 29 25 26 26 28 24 27 27 97
YoY (%)
Yaskawa 3% -30% -28% -41% 7% 1% 7%  64% -28% -5%
Inovance 6% 4%  12% 6% 20% 12% 33% 8%
Elevator-related inverters 6% 6% 13% 2% 2% 0%  14% -3%
Low voltage inverters 6% 21% 11% 14% 102% 27% 55% 23%
Delta 4% 4% -3% -1% -1% -1% 4% 2% 21%

FHFIR: LA BBEEHEENT, SIS

AR RN ARKZFENFRATRERE

BORE EBIRART, LI BORRERE Tk SRt EATMIE bR IR AR K R AL RE BB RS
7 3 AR TRANESS, BRIVAATHROEOEREIRUS 2017-19 FBATMB/AR/
FTRTIB IR S 35 4 65 O LE 2 B A ERIA B +15%/+33%/+40% (BRA 1B A B ABEIFA
2016 FHY 9%/7%/12%IREE] 12%/12%/4%) -

BEx14: THMHTHHET KB HRIGTIENT 2017-19 FFHEHE L EHE S 1K RIAT]+15%/+33%/+40%
= FEMIR ZE T SNE /R AR/ P 4R A2 s H s s A AT+ oA M AR BATTT TS IR B T I 0 FR BRI

Top 10 Low-voltage Inverter Players (Market Share) Top 10 Servo Players (Market Share) Top 10 PLC Players (Market Share)

Rank 2012 2013 2014 2015 2016 2017E  2018E  2019E 2012 2013 2014 2015 2016 2017E  2018E 2019 2012 2013 2014 2015 2016 2017E  2018E  2019E
[ ABB | ABB | ABB | ABB |

novance| [Yaskawa | Panasonic| vaskawa | vaskawa | Yaskawa 1emens | Siemens | Siemens | Siemens
1| 18% 15% 15% 12% 12% 16% 16% 16% 17% 20% 41% 35% 38% 35%
[ Siemens | Siemens | Siemens | Siemens | novance |novance "aNasonic| Vaskawa | Panasonic | Panasonic TESUDISNT| MITSUDISNT| MITSUDISNT| MItSUDIshT
2l 1% 1% 12% 9% 10% 1% 15% 16% 15% 17% 1% 13% 14% 12%
[ Vaskawa | Tnovance | Inovance | Inovance |Inovance| [Wsubishi|  Defta | Mitsubishi| MItsubisht |"Omron | Omron | Rockwell | Rockwell
3 6% 6% 7% 8% 9% 13% 1% 1% 13% 10% 1% 1% 10%
| Dela | Vaskawa | Vaskawa elta | Delta | Mitsubishi| Siemens novance | | Rockwell | Rockwell | Omron |_Omron
4 6% 6% 6% 6% 10% 1% 1% | Delta: 9% 12% 9% 10% 10% 10%
[Schneider| Defta | Defa | Schneider [~ Keb | Keb | Della | Siemens | novance|novance | Schneider | Schneider | Schnerder | Schnerder
5| 5% 6% 6% 6% 6% 6% 9% 8% 9% 1% % 9% 9% 8%
[~ Fur__| Schneider | Schneider | Yaskawa ["Siemens | Siemens | Keb | Inovance |Iovance |~ Delta | Delta | Delta | Dena fovance
6 5% 6% 6% 5% 6% 5% 6% 6% % 3% 4% 4% 4% 4%
[NITSUBIShT| Dantoss | MsuDIshi| Mitsubisht novance | Inovance | Inovance | Keb GE GE GE GE novance | Inovance|
71 5% 5% 5% 4% 3% 5% E 6% 3% 3% 3% 3% 3% 3%
[ Dantoss Danioss | Danioss ExTol | BER |~ Royo | Panasonic|Panasonic | Tnovance |Inovance|
8 4% Fuji:5% | 5% 4% 3% 3% 3% 3% 1% 1% 1% 1% 2%
novance [Msubisni|  Fui | Fuir |~ B&R | Rexroth | Rexroth | Rexroth [Panasonic| Koyo | Koyo |Panasonic
9 4% 5% 5% 4% 3% 3% 3% 3% 1% 1% 1% 1%
merson T TNVT VT | VT [ Rockwell | Rockwell | Rockwell | Rockwell S Tnovance | novance | Koyo
100 3% 4% 4% 4% 4% 2% 3% 3% 3% 1% 1% 1% 1%
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FRAINFR (UTFEBAIANGR) ; RIFEMNEEHT) 2018-19 F£F
B 28 F) iniR 1<

HAE 12 B BIRNE EIAT 3%EART 29.8 5t, {HETF 2018 FEFiH EV/GCI vs.
CROCIWACC, MBRE 3.1 ERTI IS EREH < LR 10%85 M. ST AR ZHRIER M5
NI 36 £5/27 {&/21 589 201719 EFHIH B X, RNESREFNFEHNESEKEFEM 2015-2017 F
B 18%IR=E 31%, BETHERAELSRIRUR AT I Bl S ian s iFaiz
=o BATERINITER, HBIRNIEE 20%HBELITEE. ZBRATRITWERBIENZER,

FETITRR: 1) EERAFETHEARETHH; 2) KEFBFRENTHESBRINSEFLSHF
IS o

ER15: BANFOL)IEARE CROCI H{RFFAE, HE Ex16: .. FREFMEECE R LITEE
2018-19 FHFRS 12 NAFHHRE vs. BRBFILE
£IREFHL i) 2018-2019 £ FiHA EV/GCI-CROCI WACC [E1)3

10.0 EV/GCI —12 month forward PE (x) —Average —Avg + 1std —Auvg - 1std
20 Keyence . 70
80 60 |
70
50 -
y = 14171x +1STD: 43x
6.0 - R2=0.7314 |
Si 01 ' '
lasun
50 - I~ - Historical avg: 32
Estun = Inovance a0 | LA i fir At
4.0 HDS = Han's Lasef \STD: 22 \'\M /4/) W W
| ] - .
u Fanuc ™ Rockwell X
3.0 20 |
HGTech g ol W
= Emerson
2.0 STEP & Yaskawa 10 4
| ]
1.0 1 Siemefs u
Schneider Hollysys CROCI/WACC 0l : e : e : :
. . : NI RN AN R I NS A I NS I RSN
1.0 2.0 3.0 40 5.0 6.0 O ¥ o g S o e o o o Y o e 0 o o Y o e
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BRAME

B AWER S BESE— R RENFEEBRS BT AT AL BRITMZ R E T . AN EBEREEEK,. Bk, SESEFEE. 8K,
ERAEESHE 2 EREMGEEZSUEMR, UHEZREMXAFITLARLHE S HEE.

BUEIFRERITES X TREMEVSEE . Tl AMFBRXMARMARENL, BiRERENT:

HEKET—ETNS LRI EETNNGEALLE, MEREF. EBITDA FEANE. EREZTEKREIRIEF—EFMNAME, 0 CROCI, FizAEARRRE
FMREEIRE. HEZRIRE—FTEMELRESTE, WHER, REWEERE. EVIFCF, EV/EBITDA, EV/IDACF, Mm%, #amEiRiE 12 MNBHAE
R EH RSV,

Quantum
Quantum SISHAGMSRELEFE. UM RNSHREELEE, ETURTHE—ATMRAS, SEFRTLAAHNARZ BT,
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GS SUSTAIN 2EFEIM 2 BINHHEFRE N £TkIZ BRI . GS SUSTAIN XER BIRE T RITAAEN TR A GHESES B ME AR EARE
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EEWE
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A ABRTY. ETL.

ABRTA: hazi(A) REKRA). PEPKA). PEREA). KHH 0T, KEHE. AN, LT S—8T. FEbs, W DR, S8
An REEER(A).

RETA: PREH), FEMMTE FEKERH). FETHH). FEES. FERAER. FEFEH). SXER FAR, LT, EHHERRES,
FRELERHH).

S52RBXRMEERE

UTEEHETERSEIHFERFELR (BESE) SRSEIHFERFEAR (BEER) REMRBAATHHAEFFRBRETRRHRFZE
HIXF.
SESEESE 3 MAPHITHNTRRBREHIRRGRZRITRSIREM: C/IHA (Rmb24.81)
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TN, Pt S STITERBUFTFAENRZHMBREMAXIE AR S, —RREERERARITAZIANGSIE BEESFRERRTLMRREERRR
Eo HMRREENKSZLH TR AMEERITEL (ATBFEETEL, BXIFR. SEMRIVLEMRNRE) WERESHAAFEITR. S MEXEEITG
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N/ SEEREIHR AT AT REME A EERIBHN & BEAFEE NI EEN . BEREMASBE LSRN IR ZH B BHFEERE ST X LR EAI RITRELE
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—RRIKE
FREETEHSEEFS K. SEEFEFIERRETELFZER.
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BNHHEAR, XHRMATEUARTESERNNEAREEXZRBSAMRRS PN SEABRB O AR BETIATe R FH RN . BRI
FERER]. BEX SRR SRS M SARENENIRENER A —HRZTRE.

AR EDEBNHTITAREL S BRESEIESFHEA RN S RAERNRHINNELITL, REFREDTHLZFHHEM, HPREATESHAIRETHERIIES
WA E R R RREM, ZRMEA R LTRSS HIREERNEER . EAH3EZ SR XT BTSN TiZRaE
AR, WSEPRRRT RRREENTREDHERHREEARENERE .

SRS R AKX, SRR, EEMES, TEERESTIINMEEIFD, BRI ARRIREMT REIESRITE TRFESAHELLT, 18
FERIESRITE TRIOZ ST, HEZERESRITETR.

ASBEANSN ENE=FEHER (BRSEEFRSEETIHIAR) BUST—ERREKKRENRTNUS, BHIESEIEFHSENERE.
EEMEALERFIERMERZZLITARIEENBX, FMRETHRZEFLEEARIERMIEN. FMREFERNAREZY, HRBEEE 7
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REGLEMFE @, a0, BIRENGEETR, ERXSMARTERS. 558 XNTHIGIRIEEREHR.
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