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##a% (Rmb mn) 12/16 12/17E 12/18E 12/19E #E=5if%E Rmb_mn) 12/16 12/17E 12/18E 12/19E
FEALFUA 3,660.0 4,902.3 6,339.3 8160.0 MERZNY 1,703.1 1,486.6 1,519.8 1,638.3
FENEHA (1,899.0) (2,659.8) (3,481.1) (4,549.4)  RIUIRKTR 2,164.6 2,686.2 3,473.6 4,471.3
HE, —RREEER (505.2) (673.2) (831.3) (1,026.7) & 751.0 1,049.3 1,373.4 1,794.8
L&A (385.3) (588.3) (665.6) (816.0)  HERzhHE~ 1,771.6 2,303.1 2,533.4 2,786.8
HEBEWBN/ () (76.9) (73.5) (95.1) (122.4)  FeEh&™= 6,390.3 7,525.2 8,900.2 10,691.2
EBITDA 885.2 1,014.3 1,384.3 1,775.2 EEEFEE 638.0 748.6 847.8 936.4
3 IRFOHEE (91.6) (106.7) (118.2) (129.7)  ER&EFEEE 605.8 560.7 515.5 470.4
EBIT 793.6 907.5 1,266.1 1,6455  KEIRE 217.8 847.3 894.2 952.9
FISKAN 31.4 51.1 44.6 456  HEKHAES 122.0 149.7 177.5 205.3
55 %% F (22.3) (22.3) (22.3) (223)  #=A 7,973.9 9,831.5 11,335.2 13,255.3
KEAR 30.1 37.6 47.0 58.7
HE 211.0 307.9 390.2 509.9  RIfTMKEX 1,158.1 1,639.6 2,145.9 2,804.4
HAIFHE 1,043.6 1,281.7 1,725.6 22374  EHASYEL 1171 687.1 687.1 687.1
Frig#t (63.5) (128.2) (172.6) (2237)  HERsAk 1,580.4 1,678.1 1,874.6 2,100.8
DY FRIRG (48.3) (42.4) (48.7) (57.1)  ‘EEhGIM 2,855.6 4,004.8 4,707.6 5,592.3
KHALYRK 11.0 0.0 0.0 0.0
S AR B AT AE 931.8 1,111.2 1,504.3 1,956.6  HEKHMEG 125.0 125.0 125.0 125.0
HhERS 0.0 0.0 0.0 00  KHfafk 136.0 125.0 125.0 125.0
SN T sERE 931.8 1,111.2 1,504.3 1,956.6  HiMAt 2,991.6 4,129.8 4,832.6 5,717.3
BEEEEMERE 0.0 0.0 0.0 0.0
B0 931.8 1,111.2 1,504.3 1,956.6 R 0.0 0.0 0.0 0.0
it 4,715.8 5,326.9 6,079.0 7,057.3
BREARF AELEMHRER) (Rmb) 0.56 0.67 0.90 118  DERHANG 266.5 374.9 423.6 480.6
BREARF FFLEMTER) (Rmb) 0.56 0.67 0.90 1.18
BREERF FEEMIBAR) Rmb) 0.56 0.67 0.90 118 BGRERBRENGET 7,973.9 9,831.5 11,335.2 13,255.3
AR S (Rmb) 0.28 0.33 0.45 0.59
RBSAFE (%) 49.1 50.0 50.0 500  WHEEHE™ (Rmb) 2.83 3.20 3.65 4.24
BHIME R EE (%) 0.9 0.3 1.3 1.9
HEMAEE %) 12/16 12/17E 12/18E 12/19E  EEX 12/16 12/17E 12/18E 12/19E
Bl SRR 32.1 33.9 29.3 28.7  CROCI (%) 22,5 12.0 21.4 24.3
EBITDAS K 2 25.8 14.6 36.5 282 BHEFEHRE %) 21.2 22.1 26.4 29.8
EBITH#EK 215 14.4 39.5 30.0  BEHESEHRE %) 13.4 12.5 14.2 15.9
AFEEKE 15.1 19.2 35.4 301 PHTARKEIRE %) 30.5 27.1 29.0 325
BRER K 10.0 19.2 35.4 30.1 FRABERY 127.6 123.5 127.0 127.1
EFE 48.1 45.7 45.1 442  MEKFEERRE 177.9 180.6 177.3 177.7
EB I TDAFI;@Z 24.2 20.7 21.8 218 NAKFTREAEXH 203.7 192.0 198.5 198.6
EBI T3 21.7 18.5 20.0 202 BffR/BRENE %) (31.6) (14.0) (12.8) (12.6)
EBI TH| SRFEEH (X) NM NM NM NM
AL RER Rmb_mn) 12/16 12/17E 12/18E 12/19E _ _f&fE 12/16 12/17E 12/18E 12/19E
5 BRBR B A% R 931.8 1,111.2 1,504.3 1,956.6
I8 B 91.6 106.7 118.2 1297  EAXWERE®X 34.0 45 30.7 23.6
DEBRHFNE 48.3 424 48.7 57.1 HAE (X) 6.7 8.7 7.6 6.5
EE BRI (632.8) (338.4) (605.1) (760.6)  EV/EBITDA(X) 34.3 45.1 33.0 25.7
HE (18.6) (569.1) (277.3) (312.1) i E/BRZERE X) 5.8 7.5 6.6 5.6
SEEDTENAER 420.3 352.8 788.8 1,070.7 R B (%) 1.4 1.2 1.6 2.1
BAEFXZ (136.8) (200.0) (200.0) (200.0)
g (4,517.8) (4,332.0) 0.0 0.0
b 3,826.6 3,740.1 0.0 0.0
HE 427.7 0.0 0.0 0.0
BREDEENAE TR (400.2) (791.9) (200.0) (200.0)
T REMIE GEBRAMIER) (414.8) (457.9) (555.6) (752.2)
[EE7¢::051 90.7 559.0 0.0 0.0
LiEkRAIT (EM) 583.9 55.5 0.0 0.0
HE 435.1 66.0 0.0 0.0
EHRFEDTENAS K 695.0 222.6 (555.6) (752.2)
BEETH 716.7 (216.5) 33.2 1185  i: BE—MSREENETESEESABNTNLIE.
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E®R1: BREERLKALRMGELR

Lastclosing  Target Upside/

Ticker o price  (downside) PIB EV/EBITDA
2019E 2016A 2017E 2018E
300124.8Z Neutral
Lead Intelligent 300450.5Z 38%
Siasun Robot 300024.5Z CNY 2147 [ -18% Neutral 51 19% 815x  74.0x  59.8x  524x 6. 56x _ 5.2x _ 4.8x _ 1164x 88.0x _ 73.3x _ 676x 8% 8% 9% 9%
STEP Electric 002527.5Z CNY 11.42 . -23% Sell 11 5% 414x  343x 32.3x 31.0x 2 25x 2.3 2.2x  396x  326x  314x  309x 7% 1% 1% 1%
Estun i 002747.5Z CNY 14.68 X -39% Neutral 1.9 40% 177.1x 114.3x 82.0x  58.3x 8.0x  7.4x_ 6.8x  1659x 146.4x  989x  769x 7% 1% 9%  12%
Median -18% 49 33% 815x 62.6x  37.7x  31.0x 8.0x _ 7.4x _ 6.6x__50.6x_ 61.5x _ 35.8x _309x 8% 8% 9% _ 12%
Japan
Fanuc 6954.T JPY 22,080 27,000  22% Buy 385 17% 269x 335x  26.6x  24.6x  3.2x  3.4x  3.0x  2.8x  14.3x  16.0x  153x  14x 1% 9% 1%  12%
THK 6481.T JPY 3825 4500  18% Buy* 44 21% 289x  202x  145x  138x 1.9x  18x  16x 15x 67x 91x  6.8x  61x 7% 9% 12% 11%
Yaskawa 6506.T JPY 3500 3,800 9% Buy 84 51% 417x  457x  240x 200x  5.1x _ 47x _ 40x _ 35x  84x  104x  13.5x  115x  12% 11% 18% 18%
CKD 6407.T JPY 2138 2300 8% Buy 1.2 23% 24.2x  19.0x 13.6x 125x  2.0x  19x  1.8x  16x  52x 45x _ 6.7x _ 56x 8%  10% 13% 13%
SMC 6273.T JPY 39480 41,000 4% Neutral 244 10% 288x 235x 203x 193x  28x 26x  2.3x 24x 11.8x  95x  111x  100x 10% 11% 12% 12%
HDS 6324, PY 5650 5800 3% Buy 47 -26% 1035x 26.2x  55.1x  484x  13.9x  94x  83x  7.4x  22.0x  29.3x 0x__ 256x %
Omron 6645. PY 5850 6,000 3% Neutral 135 16% 264x  27.2x  21.5x  20.3x  2.8x _ 27x__ 24x _ 22x  92x 75 .2x__ 9.4x %
Keyence 6861. PY 59530 56,000 6% Neutral 650 19% 26.3x_ 47.1x__36.4x_ 33.1x_ 3.5x _ 6.4x __ 5.3x _ 4.6x _ 6.2x _ 17.6x .0x__20.3x %
Daifuku 6383, PY 5630 4400  -22% Neutral 63 29% 51.0x 416x 295x 250x  55x  50x  44x  39x  8.7x 88« .0x__ 15.1x % 12
Median % 518 19% 28.8x_ 27.2x  24.0x__20.3x x__3.1x__ 3.0x _28x _87x _ 9.5x .5x__ 11.5x 1% 1%
Taiwan
Hiwin 2049.TW TWD 285 31500 1% Buy® 27 28% 590x 312x  23.0x 190x  56x  51x _ 45x _ na.  17.1x_ 21.1x__ 16.3x _ 135x 9%  17% 20%  22%
Delta 2308.TW TWD 163 184.00 _ 13% uy 141 10% 225x _ 21.7x__20.4x__17.9x _ 34x __ 32x _ 3.x _ 20x 124x 128x _ 11.8x _104x__ 15% 15% 15% _16%
AIrTAC 1590.TW. TWD 433 465.00 7% uy 27 16% 408x 236x 197x 175x 7Ax  66x  57x _na.  138x 17.2x _ 13.9x 123x  18% 30% 31%  30%
Advantech 2395.TW TWD 219 180.00  -18% ell 51 9% 244x  2556x 24.1x  216x  55x  57x  53x  50x  18.1x  19.2x  17.7x__ 158x  23% 23% 23%  24%
Median 9% 39 13% 326x 24.6x 21.6x 185x 5.5x  5.4x _ 49x  3.9x 15.4x 18.2x _ 15.4x _ 129x  16% _20%  21% _ 23%
Europe
Schneider SCHN.PA EUR 72.2 87 20% Buy® 479 14% 234x _19.2x _ 16.2x 14.7x  2.0x _ 19x  18x _ 1.7x __10.0x_ 10.9x 7x 9x__ 10% % 129 7
ABB ABBN.S CHF 236 25 6% Neutral 528 17% 28.0x 21.6x 18.2x 15.8x 3.7x _ 3.8x  3.7x _ 3.5x _ 9.2x  10.x .3x Ax_ 21% % 239 Y
Siemens SIEGN.DE EUR 116.9 101 14% Sell 1124 5% 17.6x_154x_ 17.8x  17.2x 2.8 25x _ 24x _ 2.3x 7.9 8.9x .4x 3 17% % 15Y 49
Median 6% 528 14% 234x  19.2x  17.8x  15.8x  2.8x .5 4x_ 2.3x  9.2x  10.2x .4x .9 7% % 5% 49
US
Honeywell HOI usD 1 145 % Buy 106.! 9% 6x .4x_ 17.6x 2x_ 54x  48x  44x 2% X 2% .8x 0.8x 7% 26 26
Emerson EMR USD 65 % Neutral 406 12% bx_24.9x  21.3x __19.7x__ 5.4x__ 49x  48x  4.6x x_ 13.0x 2x__104x__23% 23 24
Cognex CGNX USD 1 116 % Buy 99 10% Ax__46.0x_44.8x_ 38.2x 104x_ 89x  7.6x _ 6.5x x__34.2x 5x__26.7x__17% 18 18
Rockwell ROI USD 1 167 5% Neutral 230 13% . 5x__24.4x_215x _115x 102x  96x  9.0x 7x__16.7x 5 12.9x_ 371% 42 44
Median 2% 318 11% 27.5x  262x  229x 20.6x 7.9x  6.9x  6.2x  5.5x 11.7x  15.0x  13.2x  11.8x 25% 24% 24% 25%

* Denotes stock is on our regional Conviction List; TPs have a 12-month timeframe;

prices as of September 18, 2017.
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[E|%=4: Director’'s Cut {H{E%

CY2018E
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Director's cut valuation weighting

100%

Sector EV/GCI vs. CROCI/WACC
Historical EV/GCI premium/ (discount)
Current EV/GCI premium/ (discount)
Premium/ (discount) applied
CROCI/WACC

Implied EV/GCI

Gross capital invested (Local currency)
Implied EV (Local currency)

Net debt and minority interest (Rmb mn)
Minority

Net debt

Implied market cap (Local currency)
number of shares (mn)

3.10x
2%
-10%
10%
2.0x
6.9x
6,946
47,970
(409)
424
(833)
48,379
1,665

M&A value weighting
M&A valuation (at+1STD P/E)

0%
64,924

Pricing currency
12m target price
Current price
Potential upside/downside to target price
Rating

Implied CY2017 P/E
Implied CY2018 P/E
Implied CY2019 P/E
EPS

C2017

C2018

C2019

CNY
29.1
28.0
4%
Neutral
43.5x
32.2x
24.7x

0.67
0.90
1.18

FHFIR: L AIHHE BEIESTE

Mezssaig (]



2017498 190 SO (300124.82)

B EMF
FAEA

FA, #EE, FEHERH, AREMRENAEILRERRRT AN DRARKEESNNATE. W, FAFHFENETRITES, 15, HEFE5K
REPHEEHETE WS < E i EER X,

BRAME
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ERAEESHE 2 EREMGEEZSUEMR, UHEZREMXAFITLARLHE S HEE.

BUEIFRERITES X TREMEVSEE . Tl AMFBRXMARMARENL, BiRERENT:
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{H.
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EFFA(RS): BHTHZ EBNEMEARERZTRIMNMEEIR, RELFRREFAEELE. KERBERMNIRG, HIIELEEIXMRELTFRETRMN
& EFR. LERIRDXMREIEL A BTRMNE BRI ENENETB AN, BFRAETRARBIZEER. HEMR(CS): RMNELEEMHZARNMR.
BAEMFNC): BRAVEBINZARHITHR. FTEEHRFTEBNA): EERAEAERTER. TEXNM): LENTEX, BEUASEERSA.

—RRIKE

AREETEHSEESF TR . SEIESFEFIEFREENNSZER.

FHRBERNHRBNNEFLER. BT SSBREXNNE, FARBRERETRITANTENBIIEATNESR, BRNTRIEZFESHEREMTESE, &
FOARIZEBZESDERMTEN. RETHER. Ux, GEMNSSBERENLRE, AUEEFEEBEMNEL THITEZE. RNSERMER
AR, EEMRETRSMEIERIXES. BT —LERHREITLREZ, BASEIRERESTIDIAAE L HEHRT ERH SR
BESEARELSFNRENG, NFRERTILS. SEESF. SESERENPXFENASFRET T RHATSARIREERFRITLSE el SX
o

HNHEAR, ZHRAMATEWARTESARINNEFREEXZBRESATRMEPHORSEREROOLRBETHTLHZH K. HI1805E
FEEE), BEXZ MBI B SHAESME SARENENIRENZE RS —BRZBIRE.
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EIEESEREXBNM, SRR, EFENER, TERERESTITFESRSNID, BRSAMTIRETSRAESRITETAFE LSz kLT, 18
FEERMESFHITETRENZSNF, EEZ ERIESHITETE.

EERALHNSN ENE=FERER (BESEIFHSBEEBIIAR) MUAT—ERMEKIGEAFTDHNN S, thHESEISFRSENERTS.
EEMEALERERIERMIREZAMNITANIEENMX, ARETURZFHEZAFIERMIELY. KREFHEDAREZEZN, ©EEEEENF
BEPHRIIEEBRR, MESRAKER. BREEEARETHEMELREURSTHEEFERR, UREELE)IKRERNERL, SFEHREEN. AkE
IR R RS B NRINE R L35 B RN TSR RN . T RRIRIMHTRTARNRN, RRNEMETHRIE, REETESTRERE.

Rz 5, BiEESHE. BRMEETETANKS, BRAMNNE, BRHTEEREIRESE. ISCLEEHE TN FLER NN ERNESRkEX—
BRI E S RN

HEREFAESEHER RIS BT http//mww.theocc.com/about/publications/character-risks.jsp BUS HRTHIEISURE L. T EE 2 EEIRESTAIEIR
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