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Following a lengthy restriction, we are reinstating coverage of WYND (formerly 
WYN—Wyndham Worldwide) and transferring coverage to Chris Woronka. Our 
rating is Buy. We believe risk/reward is compelling at current levels and our 
favorable disposition is largely predicated on management’s ability to deliver 
on stated targets with respect to growing the base of new owners without 
sacrificing margins. Similar to the old WYN, we expect WYND to make the 
consistent return of capital a high priority. If these points come to fruition, we 
see headroom for WYND to grow into a more robust multiple. Our PT is $62, 
implying 29% potential upside, excluding the current 3.4% dividend yield. 

Core Thesis: Mgt. Delivers, Aided by Blue Thread, New & Improved WH  
Our confidence that WYND will ultimately be successful in achieving 900bps of 
favorable mix shift by 2022 and thereby securing a path to future earnings 
growth stems from an expectation that the Blue Thread initiative to date has 
only scratched the surface in terms of its potential to deliver new timeshare 
buyers to WYND. As WH gets further down the path of harmonizing its 
umbrella branding strategy (each brand will eventually carry the “by 
Wyndham” tag), the value of this mutually beneficial relationship should 
crystallize. The real key, however, is that each next batch of new owners 
transacts similarly to the in-place owner base in terms of propensity to 
purchase upgrades at a later date. All owners are not created equal.  

Why We See Upside on Valuation from Here  
At 7.1x 2019E EV/EBITDA and an 11% free cash flow yield, valuation itself can 
be a catalyst. We think WYND specifically is going through some natural (and 
transitory) shareholder churn post the WH spin, and also believe group 
multiples are being constrained at the moment by investor positioning ahead 
of the planned closing of the VAC-ILG merger. Once these events pass, we 
think earnings momentum (beats/raises) will spur a return to the more robust 
multiples we saw earlier this year. To be clear, we do not assume WYND 
trades on par with the new VAC-ILG and we do in fact see a healthy valuation 
there as a bit of a prerequisite for WYND itself to reach a more fulsome 
valuation.   

Price Target Set at $62; Risks 
Our PT is based on a SOTP EV/EBITDA approach, where we value the core 
Vacation Ownership segment at 8.0x and the Vacation Exchange unit (RCI) at 
9.0x, less Corporate SG&A at the blended multiple of 8.3x (on a 2019E basis). 
Risks relate primarily to factors that may affect WYND’s ability to close 
profitable VOI sales, including a downturn in discretionary income or 
unfavorable mix; rising interest rates can impact financing 
profitability/securitization economics. 
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Investment Thesis 
Portfolio Manager Summary 

Outlook: Our Buy rating on WYND is predicated on our belief that 

management will execute on key strategic initiatives at a high level.  If that 

indeed unfolds as we expect, we see a fairly straightforward path to significant 

free cash flow generation and multiple expansion.  Meaningful return of capital 

is a hallmark of the legacy Wyndham Worldwide platform, and we believe 

management remains committed to being a shareholder-friendly steward of 

capital. 

To be clear, the company is undertaking an intentional shift in its targeted 

business mix.  Growing the base of new owners is critical in terms of shaping 

WYND’s five to ten year growth profile, because new owners historically 

spend an additional $2.60 for every $1 of initial investment.  New owners also 

are key to refilling the high-margin consumer financing unit.  The most critical 

task for WYND management—the one we are projecting them to get right—is 

to grow that new ownership base without having to sacrifice margin in terms 

of customer acquisition costs.  Equally as important is that those new 

customers transact in a manner similar to the in-place customer base in terms 

of propensity to finance and upgrade, without experiencing any meaningful 

uptick in default rates.      

Valuation: Consistent with our approach across the broader leisure and 

hospitality real estate space, we employ a sum-of-the-parts (SOTP) EV/EBITDA 

methodology to value WYND.  We believe an EBITDA-based valuation remains 

the preferred metric by investors, as it generally maximizes comparability 

between various companies across the broader sector.  We value the core 

Vacation Ownership segment at 8.0x and the Vacation Exchange segment at 

9.0x; this results in an EBITDA-weighted blended multiple of 8.3x, from which 

we subtract unallocated corporate expenses at the same multiple.   

We believe WYND’s current valuation is being held back by two key items: 1) 

since Marriott Vacations Worldwide (VAC) is in the process of merging with 

ILG Group (ILG), there appears to be some natural investor positioning that is 

currently diluting VAC’s multiple; assuming that deal closes as expected, we 

believe the combined VAC-ILG entity’s multiple can expand.  And 2) we think 

there is still some shareholder churn in WYND post the spin of Wyndham 

Hotel Group (WH), along with something of a discount owing to the newness 

of the WYND management team to the public markets.  Execution on the 

strategic plan and establishing a pattern of earnings beats and raises and 

consistent return of excess capital can lead to a higher multiple, in our view.  

Risks:  Key risks include WYND’s potential inability to achieve profitable net 

new owner growth, a potential increase in default rates on consumer loans (in 

response to third party timeshare exit companies or other factors), and any 

unfavorable macro-economic developments that negatively impact 

employment, discretionary income, or consumer confidence.  Rising interest 

rates can also present risks in terms of financing profitability and/or the ability 

to securitize notes on favorable terms.  
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Key Themes 

New as a standalone company, but investor familiarity is there. WYND serves 

as “RemainCo” of the former Wyndham Worldwide, following the spinoff of 

Wyndham Hotel Group (WH) on May 31. We believe most investors are 

already intimately familiar with the core of WYND’s business model and are 

expecting the return of capital story that was part of legacy Wyndham’s DNA 

to continue. What’s new, or relatively new, is CEO Mike Brown and his explicit 

strategy to solidify the path to future earnings growth by increasing the mix of 

timeshare sales made to first time buyers.  

Bull/Bear tug likely centers around strategy shift (and at least a little macro). By 

virtue of our rating, we are in the camp that believes WYND will be successful 

in achieving the desired mix shift, while not sacrificing margins. We see the 

Blue Thread initiative (read on) as a key driver of keeping new customer 

acquisition costs in check. Bears are likely to question whether the pool of 

potential new buyers is deep enough and whether the new buyers WYND does 

find will be as profitable over time as existing owners. Ultimately, timeshare is 

a discretionary purchase so positioning in the stock should at least in part by 

shaped by expectations regarding the strength and sustainability of consumer 

spending.  

Newly-minted potential to leverage the strategic relationship with Wyndham 

Hotel Group (WH). As part of the separation/spin process, WYND signed a 

long-term licensing agreement with WH whereby it will have full access to 

WH’s loyalty members and the ability to market to them directly, in addition to 

collection of hotel data and other IP housed at WH. Given that WH itself is in 

the process of attaching the flagship Wyndham name across its entire hotel 

brand platform, this should provide attractive and heretofore unavailable 

opportunities for WYND get the same cross-selling benefits its timeshare peers 

have had for some time. Incentives are well-aligned too, since WH will receive 

reasonably-priced, completely variable royalties based on “Blue Thread” sales 

that are generated from these internal leads.  

Broader view on timeshare: long term demographic tailwinds, but noise along 

the way. We are subscribers to the theme that consumers are placing a greater 

emphasis on experiences (i.e., travel) than on tangible goods. Timeshare plays 

well in that context, particularly if home ownership or second home ownership 

becomes cost prohibitive for aspirational buyers. That said, customer 

acquisition costs, inventory sourcing (which can get more expensive), and loan 

loss provision trends are topics than can make owning the stocks challenging 

from time to time. 
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Getting to Know WYND 

WYND at a Glance – In Pictures, With Key Points 

WYND is currently the largest publicly-traded timeshare and vacation rental 

enterprise, as measured by market cap, revenues, EBITDA, and number of 

owned or affiliated resorts.  However, VAC and ILG are in the process of 

merging and the combined company is currently anticipated to be larger than 

WYND in terms of revenue and market cap. 

Figure 1: Tale of the Tape: Public Timeshare Operators 

WYND HGV VAC ILG VAC + ILG

Affiliated Resorts 221 48 65 43 108

Market Cap (m) $4,858 $3,959 $3,337 $4,353 $5,873

2018E Revenue (m) $4,014 $1,943 $2,256 $1,918 $4,174

2018E EBITDA (m) $947 $494 $321 $360 $756

2018E EBITDA Margin 23.6% 25.4% 14.2% 18.8% 18.1%

Dividend Yield 3.4% - 1.3% 2.0% 1.3%

Note: VAC+ILG assumes 0.165 VAC shares per ILG share, $75m of synergies to EBITDA and $1.60 annual dividend  

Source: Deutsche Bank Estimates, FactSet, Company information 

Slightly more than half of WYND’s revenues are derived from the sale of 

vacation ownership (timeshare) products.  WYND employs an exclusively 

points-based system, whereby customers purchase points that enable them to 

occupy units at WYND-affiliated resorts.  At the end of 2017, there were 

878,000 owners in the Wyndham vacation ownership system. 

Figure 2: Composition of WYND’s Revenues (2017A) 
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Source: Company Information 
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WYND also offers financing to buyers of its vacation ownership products.  This 

is effectively a spread business; WYND’s profits are equivalent to its net 

interest margin less a provision for defaults.  WYND typically securitizes a 

portion of the notes it underwrites.  We discuss key trends later in the report.   

The company’s Hospitality Services unit (17% of revenues in 2017) collects 

management fees from affiliated resorts.  This is effectively a “cost plus” 

business that charges ownership associations a fee for managing all of the 

activities at a given property and collecting the annual maintenance dues 

(WYND is reimbursed for operating expenses incurred).    

WYND also owns the RCI network, which is a vacation exchange platform.  

Owners of timeshare products (fixed week intervals or points) can purchase an 

RCI membership, which enables them to “trade” inventory with another owner 

on the platform and WYND (via RCI) collects transaction fees.  RCI had about 

3.9 million members as of 12/31/17. 
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The Business Model 
There Are Four Key Top Line Drivers 

As we mentioned, WYND essentially has two distinct business units: vacation 

ownership (including management services and financing) and the RCI 

exchange platform.  Each of those units has two key revenue drivers.   

The single largest top-line driver is volume per guest, or VPG.  This represents 

the dollar value of all vacation ownership sales divided by the number of 

customers that attended a presentation (hence it also reflects the close rate, 

since the average first time owner buys about $25,000 worth of points, on 

average, but VPG is in the range of $2,400). 

Note that it is not unusual to see inverse relationships between these variables 

in any given quarter or year, with one increasing while the other decreases. 

Figure 3: Key Revenue Drivers and Earnings Sensitivity 

Driver Change EBITDA Impact %  of EBITDA

Tour Flow 100bps $6.0m 0.6%

VPG 100bps $9.0m 0.9%

RCI Members 100bps $4.5m 0.5%

Revenue per Member 100bps $7.0m 0.7%  
 

Source: Company Filings and Deutsche Bank 
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What Matters Most 
Growing the New Owner Base is Important….. 

WYND’s top strategic priority is to meaningfully increase the level of vacation 

ownership sales to new owners.  For its part, WYND has published a target 

here (45% by 2022) and we believe management will be evaluated against its 

ability to achieve that target.  Growing the base of new owners is critical in 

terms of shaping WYND’s five to ten year growth profile, because new owners 

historically spend an additional $2.60 for every $1 of initial investment.  New 

owners also are key to refilling the high-margin consumer financing unit.   

Figure 4: New Owners as % of Total Mix  
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Source: Company Filings and Deutsche Bank 

WYND has had success migrating the mix in favor of new owners in recent 

years. In 2015, growth in upgrade sales was 6.1% vs. 1.4% for growth in new 

owner sales.  But in 2017, growth in new owner sales rose 17.8%, compared 

to 3.1% growth for upgrade sales. 
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Figure 5: Growth Trends in Sales Dollars, Upgrades vs. New Owners 
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Source: Company Filings and Deutsche Bank 

The other reason that growing the new owner base is important is that there 

are in fact owners that exit the system every year.  On a net basis, WYND has 

seen a slightly negative trajectory in terms of the total ownership base.  In the 

figures below, we show these trends both on an as-reported basis and on an 

“organic” basis, which attempts to show the impact that the acquisition of 

smaller timeshare operators has had over time (using 2006 as a base year).  

Figure 6: Ownership Trends (Total)  Figure 7: Ownership Trends (Organic, ex-Acquisitions) 
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Source: Company Filings and Deutsche Bank 
 

Source: Company Filings and Deutsche Bank 

Based on our calculations, WYND has added an average of about 32,000 new 

owners per year between 2013 and 2017, but we calculate that about 39,000 

members on average have left the system each year over that same time 

period.  Some of the exits relate to defaults (including those spurred by 

timeshare exit companies), while others resulted from negotiations between 

WYND and owners wishing to leave the system (many through the “Ovations” 

or “Wyndham Cares” programs).    
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Figure 8: Gross vs. Net Owner Additions  Figure 9: Y/Y Change in Implied Owner Exits 
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Source: Company Filings and Deutsche Bank 
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…..Provided the New Owners Transact in a Similar Way  

Our current assumption is that management is successful in growing the mix 

of new owners from 36% of total in 2017 to 45% of total by 2022.  But equally 

important to the story is how those new owners transact in subsequent years 

(and whether their propensity to finance the initial investment is similar). 

Historically, for every $1 of initial investment in points, WYND’s owners have 

spent another $1 on upgrades within the next five years and another $1.60 on 

upgrades after the sixth year of ownership.  

The propensity to upgrade is quite important because, as we discuss later, 

there is a significantly lower cost associated with repeat business compared to 

new customer acquisition.  Management has indicated that it expects the 

future new owner pools to transact similarly over time, but this has yet to be 

proven.  We think this aspect is equally important, if not more important than, 

the number of new owners (or new vs. existing customer mix) in isolation. 

WYND has indicated that across its entire vacation ownership platform, the 

average lifetime spend per member is $65,000.  This includes a portion of 

owners that will spend $90,000 in total and others that will only make the 

initial investment of $25,000 or so.  It does not include RCI memberships, 

exchange transactions, or finance payments.  

Figure 10: Initial vs. Cumulative Spend Over Time: Multi-Transaction Owners 
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Source: Company Filings and Deutsche Bank 
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Incentive Structure on Blue Thread Sales a Differentiator   

WYND launched the Blue Thread sales initiative in April 2017, so it still remains 

early days in terms of evaluating the effectiveness of the program.  The Blue 

Thread program is designed to tap into the Wyndham Hotel Group’s (WH) vast 

network of hotel guests in order to identify potential buyers of timeshare.  

There are 56 million members in the legacy Wyndham Rewards loyalty 

program and 13 million members in the La Quinta Returns program (not 

adjusted for overlap) and over 9,000 hotels in the Wyndham system globally.   

WYND’s 100-year licensing agreement with WH provides it with exclusive 

access to and use of the loyalty program database.  We believe the terms 

compare favorably to those at VAC and HGV, as the royalty rate is lower and 

there is no annual fixed fee (see figure below).  This structure means that 

incentives are highly aligned between WYND and the Hotel Group in terms of 

generating leads for vacation ownership sales. 

Figure 11: Comparison of Licensing Agreements 

WYND HGV VAC

Annual Fixed Fee (m) $5.0 $48.9

Variable Fee (% of sales) 4.25% 5.0% 1.0% to 2.0%  

Source: Company Filings and Deutsche Bank 

The Blue Thread initiative appears to be a sizable opportunity in terms of 

sourcing potential first time buyers of vacation ownership products.  In 2017, 

just 6% of new owner sales were attributable to Blue Thread leads.  This is, by 

some length, the least expensive customer acquisition channel when 

compared to others (although, to be clear, WYND will continue to rely heavily 

on partnerships with other consumer-facing companies).   

Figure 12: Origination Source for Sales to New Owners (2017) 
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Source: Company Filings and Deutsche Bank 
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 Financing Unit: High Margins, But Also a Source of Noise  

WYND offers financing to buyers of its vacation ownership products.  This is 

effectively a high margin spread business; WYND’s profits are effectively 

equivalent to its net interest margin less a provision for defaults.  The pacing of 

defaults has understandably received quite a bit of attention from investors.  

During the Great Recession, loan loss provisions went sharply higher.  In 2014 

and 2015, there was relative stability in the provision (in the 12% to 14% 

range)—but then third party timeshare exit companies became more common 

and essentially induced more owners into default by sending “cease and 

desist” orders to WYND (which prohibited WYND from reaching out to those 

customers to discuss potential exit options). 

Our view is that default trends (as measured by the increase in loan loss 

provisions attributable to third party exit companies) have probably reached a 

peak; we expect loan loss provisions to decline slightly over the balance of 

2018 and into 2019, particularly given a likely more proactive customer 

engagement process by WYND and overall healthy macroeconomic trends in 

terms of employment and discretionary income.   

Figure 13: Loan Loss Provision Trends (as % of Gross VOI Sales) 
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Source: Company Filings and Deutsche Bank 

WYND typically securitizes a portion of the notes it underwrites in order to 

recycle capital and reduce on-balance sheet loan exposure.  In 2014-2016, 

WYND completed three securitizations per year, with most of the transactions 

in the range of $300-$400m each.  Average coupons were in the 2.5% to 3.0% 

range, with advance rates typically around 90%.  No securitizations have been 

completed since March 2017 due to the announced separation of the 

Wyndham Worldwide businesses, but we expect WYND to resume 

securitization activity in the coming months.  

Investors naturally wonder what impact rising interest rates would be expected 

to have on WYND’s financing operations.  Historically, the company has been 

able to raise the rate it charges consumers in response to increases in market 

rate debt.  We believe one of the reasons this is possible is that traditional 
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retail banking outlets do not offer their customers loans that will be used to 

purchase a timeshare product. 

Second, since the average monthly payment on a vacation ownership product 

might be equivalent to a car payment or something of similar value, the 

amount of that payment often does not change materially in response to 

changes in borrowing rates (the term of the loan can also generally be adjusted 

such that the monthly payment is kept below a targeted threshold).  

Borrowers’ average FICO scores have remained fairly constant after 

rebounding post the Great Recession.  We do believe it is important to track 

trends here, particularly since management has indicated it has no plans to 

drop its lending standards in order to generate new sales. 

Figure 14: Average FICO Score and Interest Rate Charged Trends 

665

673

683

691

725 725 725 725 725 725 726 727 726

12.5%

12.7%

12.9%

13.1%

13.3%

13.5%
13.6%

13.7%
13.8%

14.0%
14.1%

11.5%

12.0%

12.5%

13.0%

13.5%

14.0%

14.5%

630

640

650

660

670

680

690

700

710

720

730

740

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Average FICO Score on New Originations Average Interest Rate

 
Source: Company Filings and Deutsche Bank 
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Customer Acquisition, Inventory Sourcing Key to Margins  

While we don’t necessarily view WYND as a margin expansion story (we see it 

as more of a margin maintenance with top line growth story), we do believe 

management’s execution of the new owner growth strategy will be reflected in 

EBITDA margin trends. 

Prior to the spinoff, the Vacation Ownership segment margins at Wyndham 

Worldwide were quite consistent between 2009 and 2017—always in the 22% 

to 25% range.   

Looking forward, we think the two most important drivers of margin 

performance will be customer acquisition costs and inventory sourcing.  Can 

WYND grow the new owner base without incurring a large increase in 

marketing costs?  Certainly the Blue Thread initiative is aimed at doing just 

that.  But will the final few percentage points of mix shift that management is 

targeting be incrementally more expensive on the customer acquisition front?  

Only time will tell. 

In terms of inventory sourcing, it is generally accepted that new construction is 

the least preferable method, particularly in light of a recent uptick in inflation 

on labor and raw materials.  Instead, we expect WYND to focus primarily on 

just in time (JIT) inventory and on repurchasing inventory (points) from 

customers wishing to exit their investment.  We believe the JIT model (which 

is a derivation of the asset-light Wyndham Asset Affiliation Model, or WAAM, 

that Wyndham Worldwide developed in 2008) is likely to be the preferred 

method of inventory sourcing for WYND over the next several years.  WYND 

also has the ability to purchase hotel inventory and convert it to timeshare or 

take down residential-like (condo) inventory in master-planned mixed use (or 

financially disjointed) projects.     

Figure 15: WYND Vacation Ownership Segment EBITDA Margin Trends 
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Source: Company Filings and Deutsche Bank 
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RCI: Source of Relative Stability, But Can It Grow? 

WYND’s Vacation Exchange platform has been a source of relative stability 

over time.  In this segment, it is not uncommon for the change in average 

members to be inversely proportional (at least directionally) to the change in 

average transaction spend per member.   

Given that the other public timeshare companies generally offer some form of 

exchange option internally, our view is that WYND’s membership base is 

unlikely to experience meaningful growth in coming years, absent the 

development of a new service that attracts new members. 

But we do believe there is an opportunity for exchange revenue per member to 

exhibit growth, owing to the fact that inactive (i.e., low spend) members tend 

to exit the system.  Further, we believe modest increases to annual 

membership dues are possible and RCI also continues to develop new 

premium priced options aimed at providing increased levels of exchange 

flexibility to those members who are willing to pay a little more for it. 

This segment is also a “cash cow” for WYND as its capital needs are minimal 

given that it does not have a hard asset/real estate component.  It is a purely 

fee for service model.   

Figure 16: RCI Membership and Exchange Spend Trends 
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Source: Company Filings and Deutsche Bank 

 

http://www.hibor.com.cn/


15 June 2018 

Leisure 

Wyndham Destinations 

 

Page 16 Deutsche Bank Securities Inc. 

 

 

 

 

Historical “Spin Economics” Seemingly Favor WYND 

While we must begin with the caveat that past performance is no guarantee of 

future performance, it is clear that the last three timeshare spinoffs have 

performed very well compared to the S&P 500 index over their respective 

periods. 

Figure 17: Timeshare Spinoff Stock Performance 
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VAC 11/21/11 67.0% 10.3% 56.7% 127.8% 16.6% 111.2%

HGV 1/4/17 38.6% 7.0% 31.6% 64.2% 20.0% 44.2%

BXG 11/17/17 53.5% 5.5% 48.1% N/A N/A N/A

Timeshare average 53.0% 7.6% 45.4% 96.0% 18.3% 77.7%
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Source: Company Filings and Deutsche Bank 
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Valuation 
WYND Has Two Relevant Public Comps 

As mentioned earlier, Marriott Vacations Worldwide (VAC) is in the process of 

merging with ILG, Inc. (ILG).  We believe VAC’s valuation has become at least 

temporarily disjointed due to the natural investor positioning that typically 

occurs in similar merger situations.  That said, we view the combined VAC-ILG 

entity as the best apples-to-apples comp for WYND based on size and 

business segment mix.  Hilton Grand Vacations (HGV) is also quite relevant, 

although there are more variances in its business model, 2018 free cash flow 

profile, and brand concentration.  We value WYND and VAC on an EV/EBITDA 

basis, as we believe that metric allows for the best comparability across both 

the public timeshare space and the broader hospitality real estate sector. 

For WYND, we value the core Vacation Ownership portion of the company at 

8.0x 2019E EBITDA and the Vacation Exchange unit at 9.0x (also on a 2019E 

basis).  This implies a blended multiple of 8.3x on a weighted EBITDA basis. 

We subtract unallocated corporate overhead at the blended multiple.  Finally, 

we subtract estimated year-end 2019 net debt to arrive at our equity valuation. 

Figure 18: Price Target 

WYND 6/14/2018

Current Price $48.06

Shares Outstanding (MRQ) 102

Market Cap ($ in MM) $4,885

Segment

Vacation Exchange $280 9.0 x $2,522

Vacation Ownership $801 8.0 x $6,398

Subtotal $1,081 8.3 x $8,920

Corporate & Other ($47) 8.3 x ($392)

Total $1,034 8.3 x $8,528

Less Net Debt (2019E) $2,423

Equity Value $6,105

Shares Outstanding (2019E) 98

Price Target $62

2019E Dividend Yield 3.4%

Potential Total Upside/Downside to Target 32.4%

2019E Free Cash Flow per Share $5.64

Implied FCF Yield at Price Target 9.0%

2019E EPS $5.32

Implied PE Multiple at Price Target 11.7x

y/y EPS Growth (2019E vs. 2018E) 12.7%

Implied PEG at Price Target 0.9

2019E 

EBITDA

Price Target 

Multiple Firm Value

 
Source: Company Filings, FactSet  and Deutsche Bank 

An attractive current valuation is one of the key reasons for our initiation of 

coverage with a Buy rating on WYND.  At current levels, we have the stock 

trading at 7.2x 2019E EV/EBITDA, 9.3x 2019E P/E, and an 11.8% free cash flow 

yield (also on a 2019E basis).  If WYND successfully executes its business plan 
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in terms of growing the new owner base while maintaining the current margin 

profile, we believe multiple expansion would be warranted. 

Figure 19: Overview of Current Valuation 

June 14, 2018

Current Multiple Data Current Multiple Data

Share Price $48.06 Share Price $48.06

Shares Outstanding (MRQ) 101.6

Market Cap ($ in MM) $4,885

2017 Net Debt $2,959 2017 EPS -

2018E Net Debt $2,614 2018E EPS $4.73

2019E Net Debt $2,423 2019E EPS $5.32

2017 EV $7,844 2017 PE -

2018E EV $7,499 2018E PE 10.2x

2019E EV $7,308 2019E PE 9.0x

2017 EBITDA $914 2017 Free Cash Flow -

2018E EBITDA $971 2018E Free Cash Flow $563

2019E EBITDA $1,034 2019E Free Cash Flow $551

2017 EV/EBITDA 8.6x 2017 Free Cash Flow Yield -

2018E EV/EBITDA 7.7x 2018E Free Cash Flow Yield 11.5%

2019E EV/EBITDA 7.1x 2019E Free Cash Flow Yield 11.3%  
Source: Company Filings, FactSet  and Deutsche Bank 

Our price target assumes that WYND can reach 11.7x 2019E P/E (+240bps vs. 

the current level) and trade at a 9.7% free cash flow yield (130bps below its 

current yield of 11.0%).  Based on anticipated y/y EPS growth of 12.7% in 

2019, our price target implies that WYND can trade at a 0.9x PEG ratio vs. the 

current ratio of 0.7x. 

Below, we provide a price target sensitivity analysis to show the impact that a 

range of changes to our 2019 EBITDA forecast and/or changes to our blended 

target multiple could have on our current price target.  A one turn change to 

our blended target multiple or a 10% change to our 2019 EBITDA forecast 

would implicitly impact our price target by approximately 16% to 18%.  

Figure 20: Price Target Sensitivity Analysis 

%  chg. in EBITDA -20.0% -15.0% -10.0% -5.0% 5.0% 10.0% 15.0% 20.0%

2019E EBITDA (m) $827 $879 $930 $982 $1,034 $1,085 $1,137 $1,189 $1,240

Net Debt (m) $2,766 $2,680 $2,595 $2,509 $2,423 $2,337 $2,251 $2,165 $2,080
 

Shares Outstanding (m) 98 98 98 98 98 98 98 98 98

4.3x $8 $11 $14 $17 $20 $23 $26 $30 $33

5.3x $16 $20 $23 $27 $31 $34 $38 $42 $45

6.3x $25 $29 $33 $37 $41 $45 $50 $54 $58

7.3x $33 $38 $42 $47 $52 $57 $61 $66 $71

8.3x $41 $47 $52 $57 $62 $68 $73 $78 $83

9.3x $50 $56 $61 $67 $73 $79 $85 $90 $96

10.3x $58 $65 $71 $77 $84 $90 $96 $103 $109

11.3x $67 $74 $81 $87 $94 $101 $108 $115 $121

12.3x $75 $83 $90 $97 $105 $112 $119 $127 $134
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Source: Company Filings, FactSet  and Deutsche Bank 
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In terms of relative valuation, our general view is that the “Big 3” (WYND, 

HGV, and the combined VAC/ILG, while excluding Bluegreen due to a very 

small public float)—on an undisturbed basis—are likely to trade in a fairly 

narrow band of multiples.  This is due to our belief that key macro trends 

ultimately shape the companies’ earnings power in a similar fashion.     

As it stands currently, WYND trades at a modest discount to HGV and VAC 

(pre-merger).  This too, makes sense, given that the company is the newest 

entrant to the public markets on a standalone basis and also has a higher loan 

loss provision, in part due to higher exposure to tactics by timeshare exit firms. 

Figure 21: Comparative Valuation Table 

Company Ticker Price

Shares 

Outstanding

Market 

Cap

2017 

EV/EBITDA

2018E 

EV/EBITDA

2019E 

EV/EBITDA

2020E 

EV/EBITDA

Marriott Vacations Worldwide VAC $117.86 26.6 $3,131 10.6x 9.3x 8.3x 7.5x

Hilton Grand Vacations HGV $38.79 96.8 $3,756 10.4x 8.3x 8.5x 7.7x

Interval Leisure Group ILG $33.90 124.3 $4,214 12.6x 12.2x 10.1x 8.9x

Bluegreen Vacations BXG $22.21 74.7 $1,660 10.3x 9.5x 8.6x 7.8x

Wyndham Destinations WYND $47.90 100.8 $4,828 8.5x 8.2x 7.8x 7.3x

Timeshare Average 11.0x 9.8x 8.9x 8.0x

VAC / ILG ** VAC $117.86 47.1 $5,549 10.5x 10.3x 8.9x 8.0x  

Source: FactSet Consensus (**VAC/ILG combined is based on information provided by VAC in conjunction with its planned acquisition of ILG) 
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Liquidity & Free Cash Flow 
FCF Generation a Hallmark of the “Wyndham 1.0” Story 

Long history of returning significant capital to shareholders via dividends and 

share repurchases.  We believe investors were attracted to the consistent 

return of excess capital and are expect WYND to also prioritize return of 

capital.  Post spins WYND is currently trading at a 3.4% dividend yield and has 

~$1.0bn remaining under its current share repurchase authorization. Below we 

show historical WYN annual share repurchases and dividend. 

Figure 22: WYN Annual Share Repurchase  Figure 23: WYN Annual Dividends Paid 
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Management 
WYND Team Has Decades of Industry Experience  

Although WYND’s senior management team is new to the public markets, we 

view the CEO and CFO as being exceptionally seasoned industry veterans with 

a combination of lengthy experience both within the Wyndham network and 

with competing companies in the public timeshare sector.  In our opinion, the 

quality of the WYND executive team should be viewed as an asset to the 

company.   

Michael Brown is WYND’s President and CEO.  He was appointed to lead 

Wyndham Worldwide’s timeshare business in April 2017.  Mr. Brown has over 

25 years of experience in the industry including approximately ten years at 

Hilton Grand Vacations (HGV) where he was COO for approximately three 

years and prior to becoming COO had senior responsibilities relating to sales 

and marketing for the U.S. and European business.  Prior to HGV, Mr. Brown 

was at Marriott International (MAR) and Marriott Vacations Worldwide (VAC) 

for approximately 16 years; his tenure included a variety of positions including 

sales, development, operations, and finance leadership roles throughout the 

U.S., Europe and Caribbean.  

Michael Hug is the company’s CFO.  Mr. Hug was been EVP and CFO of 

WYND’s predecessor company, Wyndham Vacation Ownership (“WVO,” a 

unit of the former Wyndham Worldwide) since 2005 and was SVP and 

Controller prior to being elevated to the CFO role.  Prior to joining Wyndham 

Vacation Ownership, Mr. Hug was at Ernst & Young for approximately 11 

years.  
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Model 
Figure 24: Earnings Model ($ in MM, except per share data) Pro Forma for Wyndham Destinations 

2016 1Q17 2Q17 3Q17 4Q17 2017 1Q18 2Q18E 3Q18E 4Q18E 2018E 2019E

Revenues:

Vacation Exchange 1,572 243 234 248 202 927 246 242 258 208 954 968

Y/Y % chg. 2.2% 1.2% 3.5% 3.9% 2.9% 2.9% 1.5%

Vacation Ownership 2,795 639 745 768 729 2,881 661 778 837 786 3,063 3,251

Y/Y % chg. 0.8% 3.4% 4.4% 9.0% 7.9% 6.3% 6.1%

Corporate & Other (77) 2 0 3 3 8 0 0 0 0 0 0

Total Revenue $5,599 $884 $979 $1,019 $934 $3,816 $907 $1,020 $1,095 $994 $4,016 $4,219

Y/Y % chg. 1.2% 2.6% 4.2% 7.5% 6.4% 5.3% 5.1%

Direct Expenses:

Vacation Exchange 1,215 168 171 165 167 670 180 176 174 161 692 688

Vacation Ownership 2,101 522 698 577 596 2,393 537 585 627 575 2,324 2,450

Corporate & Other 34 15 13 16 17 61 13 13 13 14 53 55

Total Expenses 4,268 705 882 758 780 3,124 730 774 814 750 3,069 3,194

Y/Y Adjusted Expense % chg -0.3% 3.5% -12.2% 7.5% -3.7% 4.9% 4.6%

EBITDA:

Vacation Exchange 357 75 63 83 35 257 66 66 83 46 262 280

Vacation Ownership 694 117 47 191 133 488 124 193 211 211 739 801

Corporate & Other (111) (13) (13) (13) (14) (53) (13) (13) (13) (14) (53) (55)

Total EBITDA 1,331 179 97 261 154 692 177 246 281 244 947 1,026

Non Recurring Expenses (Gains) 

Vacation Exchange 27 (4) 9 5 11 11

Vacation Ownership 15 5 135 67 207 5 5

Corporate & Other (10) 5 1 0 4 10 4 2 1 1 8 8

Total Adjustments 41 10 136 (4) 80 222 20 2 1 1 24 8

Adjusted EBITDA 

Vacation Exchange 384 75 63 79 44 262 77 66 83 46 273 280

Y/Y % chg. 4.3% 2.7% 4.6% 5.1% 4.7% 4.2% 2.8%

Margin 24.4% 30.9% 26.9% 32.0% 22.0% 28.2% 31.3% 27.2% 32.4% 22.4% 28.6% 29.0%

Vacation Ownership 709 122 182 191 200 695 129 193 211 211 744 801

Y/Y % chg. 3.2% 5.7% 6.0% 10.2% 5.6% 7.0% 7.7%

Margin 25.4% 19.1% 24.4% 24.9% 27.4% 24.1% 19.5% 24.8% 25.1% 26.8% 24.3% 24.6%

Wyndham Destinations Segment 0 197 245 270 244 957 206 259 294 258 1,016 1,081

Y/Y % chg. 4.6% 5.7% 8.7% 5.4% 6.2% 6.4%

Margin 0.0% 22.3% 25.0% 26.5% 26.2% 25.1% 22.7% 25.4% 26.8% 25.9% 25.3% 25.6%

Corporate & Other (122) (8) (12) (13) (10) (43) (9) (11) (12) (13) (45) (47)

Y/Y % chg. -10% 13% -8% -8% 30% 5% 428%

Adjusted EBITDA $1,372 $189 $233 $257 $234 $914 $197 $248 $282 $245 $971 $1,034

Y/Y % chg. 5.9% 4.2% 6.4% 9.5% 4.4% 6.3% 6.4%

Margin 24.5% 21.4% 23.8% 25.3% 25.1% 23.9% 21.7% 24.3% 25.7% 24.6% 24.2% 24.5%

Adjusted Net Interest Expense 127 196

EBITDA to Net Income Reconciliation

EBITDA 1,331 914 197 248 282 245 971 1,034

Depreciation and amortization (253) (131) (31) (31) (31) (31) (124) (124)

Interest expense (135) (130) (40) (40) (40) (40) (159) (161)

Interest income / Other (3) (297) (9) (9) (9) (9) (36) (36)

Income Before Tax 940 356 117 168 203 165 653 713

Provision for Income Tax (327) 235 (32) (45) (54) (45) (176) (193)

Tax Rate 34.7% -66.0% 27.4% 27.0% 26.5% 27.3% 27.0% 27.0%

Income before effect of accounting change 613 591 85 123 149 120 477 520

Minority Interest (1)

Net Income 612 85 123 149 120 477 520

Dividends per common share $2.00 $0.41 $0.41 $0.41 $0.41 $1.64 $1.64

GAAP EPS $5.52 $0.84 $1.21 $1.48 $1.20 $4.73 $5.32

Basic 110

Diluted 111 102 102 101 100 101 98

Reconciliation of Income to Adj Net Income 

Net Income 612 85 123 149 120 477 520

Acquisitions costs (1)

Restructuring & impairment costs (32)

Separation & stand-alone costs 0

Legacy contingent asset/liability adjustments 12

Interest Expense 0

Other adjustments (28)

Tax effect of adjustments 25

Total Adjustments (25)

Adjusted Net Income $637 $85 $123 $149 $120 $477 $520

Adjusted Diluted EPS $5.75 $0.84 $1.21 $1.48 $1.20 $4.73 $5.32

Y/Y % chg. 12.6% 12.7%  
Source: Company Filings, FactSet  and Deutsche Bank 

 

http://www.hibor.com.cn/


15 June 2018 

Leisure 

Wyndham Destinations 

 

Deutsche Bank Securities Inc. Page 23 

 

 

 

Appendix 1 
 

Important Disclosures 
 

*Other information available upon request 
 

Disclosure checklist 

Company Ticker Recent price* Disclosure 

Wyndham Destinations WYND.N 47.90 (USD) 13 Jun 18 1,7,8,14,15 
Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local exchanges via Reuters, Bloomberg and other vendors . Other 
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Previous Recommendations 

Strong Buy 
Buy 
Market Perform 
Underperform 
Not Rated 
Suspended Rating 

Current Recommendations 

Buy 
Hold 
Sell 
Not Rated 
Suspended Rating 

*New Recommendation Structure 
as of September 9,2002 

**Analyst is no longer at Deutsche 
Bank 

 

 
 
        

Equity rating key Equity rating dispersion and banking relationships 

Buy: Based on a current 12- month view of total 
share-holder return (TSR = percentage change in 
share price from current price to projected target price 
plus pro-jected dividend yield ) , we recommend that 
investors buy the stock. 

Sell: Based on a current 12-month view of total share-
holder return, we recommend that investors sell the 
stock 

Hold: We take a neutral view on the stock 12-months 
out and, based on this time horizon, do not 
recommend either a Buy or Sell. 

Newly issued research recommendations and target 
prices supersede previously published research. 
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Additional Information 

 

The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively 

"Deutsche Bank"). Though the information herein is believed to be reliable and has been obtained from public sources 

believed to be reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-

party websites in this report are provided for reader convenience only. Deutsche Bank neither endorses the content nor 

is responsible for the accuracy or security controls of those websites. 

 

If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this 

report, or is included or discussed in another communication (oral or written) from a Deutsche Bank analyst, Deutsche 

Bank may act as principal for its own account or as agent for another person.  

 

Deutsche Bank may consider this report in deciding to trade as principal. It may also engage in transactions, for its own 

account or with customers, in a manner inconsistent with the views taken in this research report. Others within 

Deutsche Bank, including strategists, sales staff and other analysts, may take views that are inconsistent with those 

taken in this research report. Deutsche Bank issues a variety of research products, including fundamental analysis, 

equity-linked analysis, quantitative analysis and trade ideas. Recommendations contained in one type of communication 

may differ from recommendations contained in others, whether as a result of differing time horizons, methodologies, 

perspectives or otherwise. Deutsche Bank and/or its affiliates may also be holding debt or equity securities of the issuers 

it writes on. Analysts are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes 

investment banking, trading and principal trading revenues.  

 

Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do 

not necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank provides 

liquidity for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts 

sometimes have shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. 

Some trade ideas for equities are listed as SOLAR ideas on the Research Website (https://research.db.com/Research/) , 

and can be found on the general coverage list and also on the covered company’s page. A SOLAR idea represents a 

high-conviction belief by an analyst that a stock will outperform or underperform the market and/or a specified sector 

over a time frame of no less than two weeks and no more than six months. In addition to SOLAR ideas, analysts may 

occasionally discuss with our clients, and with Deutsche Bank salespersons and traders, trading strategies or ideas that 

reference catalysts or events that may have a near-term or medium-term impact on the market price of the securities 

discussed in this report, which impact may be directionally counter to the analysts' current 12-month view of total return 

or investment return as described herein. Deutsche Bank has no obligation to update, modify or amend this report or to 

otherwise notify a recipient thereof if an opinion, forecast or estimate changes or becomes inaccurate. Coverage and the 

frequency of changes in market conditions and in both general and company-specific economic prospects make it 

difficult to update research at defined intervals. Updates are at the sole discretion of the coverage analyst or of the 

Research Department Management, and the majority of reports are published at irregular intervals. This report is 

provided for informational purposes only and does not take into account the particular investment objectives, financial 

situations, or needs of individual clients. It is not an offer or a solicitation of an offer to buy or sell any financial 

instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a product of 

the analyst’s judgment. The financial instruments discussed in this report may not be suitable for all investors, and 

investors must make their own informed investment decisions. Prices and availability of financial instruments are 

subject to change without notice, and investment transactions can lead to losses as a result of price fluctuations and 

other factors. If a financial instrument is denominated in a currency other than an investor's currency, a change in 

exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. 

Performance calculations exclude transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are 

current as of the end of the previous trading session and are sourced from local exchanges via Reuters, Bloomberg and 

other vendors. Data is also sourced from Deutsche Bank, subject companies, and other parties.  

 

The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our 

organizational arrangements and information barriers we have to prevent and avoid conflicts of interest with respect to 

our research are available on our website (https://research.db.com/Research/) under Disclaimer.  
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Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise 

to pay fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash 

flows), increases in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a 

loss. The longer the maturity of a certain cash flow and the higher the move in the discount factor, the higher will be the 

loss. Upside surprises in inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse 

macroeconomic shocks to receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation 

(including changes in assets holding limits for different types of investors), changes in tax policies, currency 

convertibility (which may constrain currency conversion, repatriation of profits and/or liquidation of positions), and 

settlement issues related to local clearing houses are also important risk factors. The sensitivity of fixed-income 

instruments to macroeconomic shocks may be mitigated by indexing the contracted cash flows to inflation, to FX 

depreciation, or to specified interest rates – these are common in emerging markets. The index fixings may – by 

construction – lag or mis-measure the actual move in the underlying variables they are intended to track. The choice of 

the proper fixing (or metric) is particularly important in swaps markets, where floating coupon rates (i.e., coupons 

indexed to a typically short-dated interest rate reference index) are exchanged for fixed coupons. Funding in a currency 

that differs from the currency in which coupons are denominated carries FX risk. Options on swaps (swaptions) the risks 

typical to options in addition to the risks related to rates movements.  

 

Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk. The 

appropriateness of these products for use by investors depends on the investors' own circumstances, including their tax 

position, their regulatory environment and the nature of their other assets and liabilities; as such, investors should take 

expert legal and financial advice before entering into any transaction similar to or inspired by the contents of this 

publication. The risk of loss in futures trading and options, foreign or domestic, can be substantial. As a result of the 

high degree of leverage obtainable in futures and options trading, losses may be incurred that are greater than the 

amount of funds initially deposited – up to theoretically unlimited losses. Trading in options involves risk and is not 

suitable for all investors. Prior to buying or selling an option, investors must review the "Characteristics and Risks of 

Standardized Options”, at http://www.optionsclearing.com/about/publications/character-risks.jsp. If you are unable to 

access the website, please contact your Deutsche Bank representative for a copy of this important document. 

 

Participants in foreign exchange transactions may incur risks arising from several factors, including: (i) exchange rates 

can be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market 

factors, including world and national economic, political and regulatory events, events in equity and debt markets and 

changes in interest rates; and (iii) currencies may be subject to devaluation or government-imposed exchange controls, 

which could affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the 

currency of an underlying security, effectively assume currency risk.  

 

Deutsche Bank is not acting as a financial adviser, consultant or fiduciary to you or any of your agents with respect to 

any information provided in this report. Deutsche Bank does not provide investment, legal, tax or accounting advice, and 

is not acting as an impartial adviser. Information contained herein is being provided on the basis that the recipient will 

make an independent assessment of the merits of any investment decision, and is not meant for retirement accounts or 

for any specific person or account type. The information we provide is directed only to persons we believe to be 

financially sophisticated, who are capable of evaluating investment risks independently, both in general and with regard 

to particular transactions and investment strategies, and who understand that Deutsche Bank has financial interests in 

the offering of its products and services. If this is not the case, or if you or your agent are an IRA or other retail investor 

receiving this directly from us, we ask that you inform us immediately. 

 

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the 

investor's home jurisdiction. Aside from within this report, important conflict disclosures can also be found at 

https://research.db.com/Research/ on each company’s research page. Investors are strongly encouraged to review this 

information before investing.  

United States: Approved and/or distributed by Deutsche Bank Securities Incorporated, a member of FINRA, NFA and 

SIPC. Analysts located outside of the United States are employed by non-US affiliates that are not subject to FINRA 

regulations, including those regarding contacts with issuer companies.  
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Germany: Approved and/or distributed by Deutsche Bank AG, a joint stock corporation with limited liability incorporated 

in the Federal Republic of Germany with its principal office in Frankfurt am Main. Deutsche Bank AG is authorized under 

German Banking Law and is subject to supervision by the European Central Bank and by BaFin, Germany’s Federal 

Financial Supervisory Authority.  

 

United Kingdom: Approved and/or distributed by Deutsche Bank AG acting through its London Branch at Winchester 

House, 1 Great Winchester Street, London EC2N 2DB. Deutsche Bank AG in the United Kingdom is authorised by the 

Prudential Regulation Authority and is subject to limited regulation by the Prudential Regulation Authority and Financial 

Conduct Authority. Details about the extent of our authorisation and regulation are available on request.  

 

Hong Kong: Distributed by Deutsche Bank AG, Hong Kong Branch or Deutsche Securities Asia Limited (save that any 

research relating to futures contracts within the meaning of the Hong Kong Securities and Futures Ordinance Cap. 571 

shall be distributed solely by Deutsche Securities Asia Limited). The provisions set out above in the "Additional 

Information" section shall apply to the fullest extent permissible by local laws and regulations, including without 

limitation the Code of Conduct for Persons Licensed or Registered with the Securities and Futures Commission. .  

 

India: Prepared by Deutsche Equities India Private Limited (DEIPL) having CIN: U65990MH2002PTC137431 and 

registered office at 14th Floor, The Capital, C-70, G Block, Bandra Kurla Complex Mumbai (India) 400051. Tel: + 91 22 

7180 4444. It is registered by the Securities and Exchange Board of India (SEBI) as a Stock broker bearing registration 

nos.: NSE (Capital Market Segment) - INB231196834, NSE (F&O Segment) INF231196834, NSE (Currency Derivatives 

Segment) INE231196834, BSE (Capital Market Segment) INB011196830; Merchant Banker bearing SEBI Registration 

no.: INM000010833 and Research Analyst bearing SEBI Registration no.: INH000001741. DEIPL may have received 

administrative warnings from the SEBI for breaches of Indian regulations. The transmission of research through DEIPL is 

Deutsche Bank's determination and will not make a recipient a client of DEIPL. Deutsche Bank and/or its affiliate(s) may 

have debt holdings or positions in the subject company. With regard to information on associates, please refer to the 

“Shareholdings” section in the Annual Report at: https://www.db.com/ir/en/annual-reports.htm.  

 

Japan: Approved and/or distributed by Deutsche Securities Inc.(DSI). Registration number - Registered as a financial 

instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No. 117. Member of associations: JSDA, 

Type II Financial Instruments Firms Association and The Financial Futures Association of Japan. Commissions and risks 

involved in stock transactions - for stock transactions, we charge stock commissions and consumption tax by 

multiplying the transaction amount by the commission rate agreed with each customer. Stock transactions can lead to 

losses as a result of share price fluctuations and other factors. Transactions in foreign stocks can lead to additional 

losses stemming from foreign exchange fluctuations. We may also charge commissions and fees for certain categories 

of investment advice, products and services. Recommended investment strategies, products and services carry the risk 

of losses to principal and other losses as a result of changes in market and/or economic trends, and/or fluctuations in 

market value. Before deciding on the purchase of financial products and/or services, customers should carefully read the 

relevant disclosures, prospectuses and other documentation. "Moody's", "Standard & Poor's", and "Fitch" mentioned in 

this report are not registered credit rating agencies in Japan unless Japan or "Nippon" is specifically designated in the 

name of the entity. Reports on Japanese listed companies not written by analysts of DSI are written by Deutsche Bank 

Group's analysts with the coverage companies specified by DSI. Some of the foreign securities stated on this report are 

not disclosed according to the Financial Instruments and Exchange Law of Japan. Target prices set by Deutsche Bank's 

equity analysts are based on a 12-month forecast period..  

 

Korea: Distributed by Deutsche Securities Korea Co.  

 

South Africa: Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register 

Number in South Africa: 1998/003298/10).  

 

Singapore: This report is issued by Deutsche Bank AG, Singapore Branch or Deutsche Securities Asia Limited, Singapore 

Branch (One Raffles Quay #18-00 South Tower Singapore 048583, +65 6423 8001), which may be contacted in respect 

of any matters arising from, or in connection with, this report. Where this report is issued or promulgated by Deutsche 

Bank in Singapore to a person who is not an accredited investor, expert investor or institutional investor (as defined in 

the applicable Singapore laws and regulations), they accept legal responsibility to such person for its contents. 
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Taiwan: Information on securities/investments that trade in Taiwan is for your reference only. Readers should 

independently evaluate investment risks and are solely responsible for their investment decisions. Deutsche Bank 

research may not be distributed to the Taiwan public media or quoted or used by the Taiwan public media without 

written consent. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and 

is not to be construed as a recommendation to trade in such securities/instruments. Deutsche Securities Asia Limited, 

Taipei Branch may not execute transactions for clients in these securities/instruments.  

 

Qatar: Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial Centre 

Regulatory Authority. Deutsche Bank AG - QFC Branch may undertake only the financial services activities that fall 

within the scope of its existing QFCRA license. Its principal place of business in the QFC: Qatar Financial Centre, Tower, 

West Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed by Deutsche Bank AG. Related 

financial products or services are only available only to Business Customers, as defined by the Qatar Financial Centre 

Regulatory Authority.  

 

Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute, 

any appraisal or evaluation activity requiring a license in the Russian Federation. 

 

Kingdom of Saudi Arabia: Deutsche Securities Saudi Arabia LLC Company (registered no. 07073-37) is regulated by the 

Capital Market Authority. Deutsche Securities Saudi Arabia may undertake only the financial services activities that fall 

within the scope of its existing CMA license. Its principal place of business in Saudi Arabia: King Fahad Road, Al Olaya 

District, P.O. Box 301809, Faisaliah Tower - 17th Floor, 11372 Riyadh, Saudi Arabia.  

 

United Arab Emirates: Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated 

by the Dubai Financial Services Authority. Deutsche Bank AG - DIFC Branch may undertake only the financial services 

activities that fall within the scope of its existing DFSA license. Its principal place of business in the DIFC: Dubai 

International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has been 

distributed by Deutsche Bank AG. Related financial products or services are available only to Professional Clients, as 

defined by the Dubai Financial Services Authority.  

 

Australia and New Zealand: This research is intended only for "wholesale clients" within the meaning of the Australian 

Corporations Act and New Zealand Financial Advisors Act, respectively. Please refer to Australia-specific research 

disclosures and related information at https://australia.db.com/australia/content/research-information.html Where 

research refers to any particular financial product recipients of the research should consider any product disclosure 

statement, prospectus or other applicable disclosure document before making any decision about whether to acquire 

the product. 

 

Additional information relative to securities, other financial products or issuers discussed in this report is available upon 

request. This report may not be reproduced, distributed or published without Deutsche Bank's prior written consent. 

Copyright © 2018 Deutsche Bank AG 
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