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1Q18 Results Beat, "Accumulate"
20184 —F L GiaF T,  “dese”
° 58.com Inc ("58.com" or the "Company") posted consensus-beating .
1Q18 results. During 1Q18, total revenue reached RMB 2,471.2 mn, up Rating: Accumulate
24.3% yoy, beating consensus by 4.3% and exceeding the higher end of the
Company's previous guidance. Gross margin hit 89.6%, a slight decrease of Sy W
0.4 ppts yoy. Non-GAAP net income attributable to ordinary shareholders
reached RMB 305.8 mn, surging 189.2% yoy while non-GAAP net margin
stood at 12.4%, improving 7.1 ppts yoy. 2Q18 revenue guidance was 6-18m TP H st US$90.00
between RMB 3,100 mn and RMB 3,200 mn, representing growth rate of
19.6% to 23.4%. ADS price ADSiH4: US$66.730
o Key points: 1) We expect that total subscription-based paying
membership accounts will surpass 3 mn in 2018. 2) Job category
continues driving overall growth. Thanks to the effect of economies of Stock performance
scale, increase in coverage areas, and more differentiated products, 58.com et I
might take advantage to cement its position in the online recruitment market. % change
3) Housing category is expected to be stable in 2018. We expect that 120
revenue from housing category will grow 11% yoy in FY18. 4.) The Company 100
continues to invest in high potential new businesses. Despite short-term
margin fluctuations, we think the new investments could be a catalyst to boost &
valuation in the future. o
o Maintain Target Price at US$ 90.00 with investment rating as w0
"Accumulate". Stable housing category and positive job category is
expected to be sustained in 2018. The reduced loss from 58 Home offsets the 2
negative impact of decline in margins. Our TP represents 6.8x 2018E PS and 0
38.5x 2018E non-GAAP PE.
° 58 ﬁi}ﬁ("ﬁ\\ﬁ‘—l")ZOlB ﬂzﬁﬂiﬁﬂéﬁﬁﬂ:fﬁ%ﬂﬁu 2018 E%*éﬁ'ﬁ)\lﬁﬂ/\t‘%m (Zojul-ﬂ Sep-17 Oct-17 Dec-17 Feb-18 Apr-18 Jun-18
2,471.2 {30, FILLHY 24.3%, T 4.3% K LHTIONTES] L. BFI%i% 89.6%, NASDAQ COMP Index sB.com Inc.
LTI 0.4 NES . I GAAP JRZREFEIEZ AR 305.8 H/ijc, [FILLAHNE
189.2%, I GAAP {§FIFiL 12.4%, R 7.0 H 40 M. 2018 455 —F ISR S
FENR T 3,100 H A 7CE AR 3,200 H/57E, AT 19.6%% 23.4%HK %, Change in ADS Price M 3M 1y
o EZ: 1) RAHM 2018 EANRE RIK KB 3 EAN. 2) MEHHISREHRE ety 2ezh 1A 34 14
WK TR, 7 50 FEY N 2 B2 22 A i, 58 TR 15 AT FEAE LR 470 i\éj;ofm % (20.39) (14.53) 52.49
WAAL. 3) FERBIFHF 2018 SEARFRE. FATHIG 2 FUN KL 2018 41 Rel. %0 NASDAQINdeX 1900 (2107)  29.70
WK 11%. 4) ATGSERER IS, IR, RIVOGR e
B s oy Avg. ADS price(USS) 85.94 82.00 68.16
SEARAAR TG I AL 7)o P Gow
Source: Bloomberg, Guotai Junan International.
L4 SfiFE BRI 90.00 76, BIPEA“WE”. e 15 B AR IET RIS A e
2018 FAh 58, 58 BT M T B MR A TR i . HAR AR ST
6.8 fi 2018 LT i 4K %1 38.5 £ (¥ 2018 E Tl A GAAP T % .
Year End Turnover Net Profit ~ Earnings/ADS Earnings/ADS PER BV/ADS PBR DP ADS Yield ROE
CRT LLON AR G ADS R 43 ADS 1R m#EE &4 ADS mEE &4 ADS 95 E R T e S
12/31 (RMB m) (RMB m) (RMB) (& %) ) (RMB) () (RMB) (%) (%)
2016A 7.592 (784) (5.462) n.a. (84.8) 123.344 3.8 0.000 0.0 (4.4
2017A 10,069 1,285 8.818 n.a. 47.9 134.443 3.1 0.000 0.0 6.9
2018F 12,305 1,715 11.206 27.1 37.7 139.246 3.0 0.000 0.0 8.4
2019F 14,668 2,257 14.044 25.3 30.1 146.658 2.9 0.000 0.0 10.1
2020F 16,931 2,851 16.897 20.3 25.0 156.570 2.7 0.000 0.0 11.4
ADS inissue (m) /& ADS #{ (m) 147.0 Major shareholder KJi 7% JinBo Yao 10.5%
Market cap. (US$ m) ilif (US$ m) 9,809.3 Free float (%) H il tLE (%) 89.5
3 month average vol. 3 > H #2241 (1000) 1,026.4 FY18 Net gearing (%) FY18 1§ i/l = ¥ 4 (%) Net Cash
52 Weeks high/low (US$) 52 i mi/M& (USS) 89.900 / 42.920 FY18 PS FY18 i 5.1

Source: the Company, Guotai Junan International.
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58.com Inc ("58.com" or the "Company") posted consensus-beating 1Q18 results. During 1Q18, total revenue reached
RMB 2,471.2 mn, up 24.3% yoy, beating consensus by 4.3% and exceeding the higher end of the Company’s previous
guidance. Revenue was mainly generated from memberships and online marketing services, which contributed RMB 928.9 mn
and RMB 1,492.0 mn, respectively. Gross margin hit 89.6%, a slight decrease of 0.4 ppts yoy. Non GAAP net income
attributable to ordinary shareholders reached RMB 305.8 mn, surging 189.2% yoy, while non-GAAP net margin stood at 12.4%,
improving by 7.1 ppts yoy. 2Q18 revenue guidance was between RMB 3,100 mn and RMB 3,200 mn, representing growth rate
of 19.6% to 23.4%.

Figure-1: 58.com’s Quarterly Revenue Figure-2: 58.com’s Quarterly Non-GAAP Net
Income
(RMB mn) (RMB mn)
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Source: the Company, Guotai Junan International. Source: the Company, Guotai Junan International.

We expect that total subscription-based paying membership accounts will surpass 3 mn in 2018; total membership
accounts was 2,665,000 in 1Q18, up 20.5% yoy. Thanks to solid growth of subscription-based membership accounts,
membership revenue grew 17.1% yoy to RMB 928.9 mn during the period of 1Q18. The growth rate was the lowest level since
1Q17 in terms of paying membership accounts and membership revenue. We maintain our view on total subscription-based
paying membership accounts, which is likely to surpass 3 mn in 2018, mainly driven by increasing coverage area in China.
However, the expanding schedule is slightly lagging behind our expectation. It might start in 2Q18, so that membership revenue
might grow slower than we expected. Meanwhile, we think growth of subscription-based paying accounts might decelerate after
the completion of expanding coverage area in FY18. To conclude, we trim down our expectations on the revenue growth from
memberships for FY18-FY20 by 3.7 ppts / 5.9 ppts / 7.6 ppts to 17.8%, 14.1% and 10.9%, respectively.

Figure-3: Growth of Paying Membership Figure-4: 58.com’s  Quarterly  Membership
Accounts Revenue
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Source: the Company, Guotai Junan International. Source: the Company, Guotai Junan International.

Job category continues to drive overall growth. According to the Company’s guidance, online recruitment business
accounted for approximately 33% of total revenue during 1Q18. Based on our rough calculation, it reached approximately RMB
815.5 mn, up 36.7% yoy. The Company is striving to boost the revenue contribution of the online recruitment business and it is
targeting to achieve 40% by the end of 2018, compared to 30% in 2017. According to a 1Q18 recruitment report published by
58.com on 20 Apr 2018, recruitment traffic volume on their App increased 40% yoy; job posting increased 30% yoy while the
number of resumes uploaded increased 32% yoy during the period of 1Q18. This reflects that the online recruitment service
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remains in high demand. Meanwhile, the Company is not only continuously expanding into lower-tier cities, but is also putting
more effort into the development of more differentiated products in online recruitment business. From our point of view, the
outlook on online recruitment business remains positive. Thanks to the effect of economies of scale, increasing coverage area,
and more differentiated products, 58.com might take advantage to cement its position in the online recruitment market. We
expect that the Company’s online recruitment business could keep growing at a faster pace and it is expected to become the
most profitable business of the Company by 2019. Overall, online recruitment business might achieve close to 50% of revenue
growth in FY18.

The housing category is expected to be stable in 2018. Undoubtedly, property curbs are expected to be sustained in the
housing market in order to prevent big price fluctuations, especially the top-tier cities. Unlike the top-tier cities, housing markets
in the lower-tier cities might be relatively healthy due to lower housing prices and fewer property curbs. Against this backdrop,
the Company would further penetrate into lower-tier cities and the housing rental market. The Company announced that they
would pay approximately RMB 1.068 bn in cash in exchange for a minority stake of 8.28% of 5I5J Holding Group Co., Ltd.
("515J3", 000560.SZ), a major secondary and rental brokerage company in China. In addition, the Company also announced that
it will launch an investment fund with potential funding from both 58.com and other investors and partners, in order to explore
potential investment opportunities in the brokerage industry. We think that the Company is seeking more traffic volume from the
offline brokerage industry, which might help the Company further expand its coverage area and housing related services.
Meanwhile, more diversified services and product offerings is a way to better control and diversify the risk. In our opinion, the
housing market is going to be stable as everyone is expecting property curbs to be continuously implemented in FY18. We
expect that the revenue of housing category will grow 11% yoy in FY18, which accounts for over 35% of total revenue.

The Company continues to invest in high potential new businesses, such as Zhuan Zhuan and 58 Town. As we
discussed above, the expanding schedule is somehow lagging behind our expectation. During 1Q18 earnings conference call,
the management said that they increased the market budget of Zhuan Zhuan from late March, and they would continue raising
Zhuan Zhuan’s market budget in the period of 2Q18-3Q18. What's more, the loss incurred in Zhuan Zhuan is expected to be
more than that of 2017. Furthermore, 58 Town is targeting to cover 30,000 towns by the end of 2018, compared to 8,000 towns
currently. From our point of view, the new businesses development will fuel the Company’s long-term growth, which could create
long-term values for the Company. However, the short-term margins must be relinquished. We revise down our gross margin
forecasts for FY18-FY20 by 1.7 ppts / 2.0 ppts / 1.5 ppts to 88.9%, 88.5% and 88.7%, respectively. Furthermore, based on the
expectation of increasing market budget and the loss incurred by Zhuan Zhuan, we adjust down our non-GAAP operating
margin forecast for FY18-FY20 by 0.7 ppts / 0.6 ppts / 0.4 ppts to 23.1%, 23.6% and 24.9%, respectively. Despite short-term
margin fluctuations, we think the new investments could be a catalyst that boosts valuation in the future.

Figure-5: 58.com's Revenue Growth Figure-6: 58.com's Profit Margin Estimates
(RMB mn)
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Source: the Company, Guotai Junan International. Source: the Company, Guotai Junan International.

Maintain Target Price at US$ 90.00 with investment rating as "Accumulate". Although 58.com posted consensus-beating
1Q18 results, we think this was due to the postponed expansion schedule. Looking ahead, increase in spending and increasing
loss incurred by Zhuan Zhuan could hurt margins. Besides, the Company might only book RMB 100 mn in equity loss from 58
Home in FY18, according to the management. That's good news for the Company and is less than our previous expectation.
This offsets the negative impact of decline in margin. A stable housing category and positive job category is expected to be
sustained in 2018. We adjust non-GAAP net income attributable to ordinary shareholders estimates for FY18-FY20 by 3.0% /
1.5% / -2.6% to RMB 2,268.0 mn, RMB 2,849.4 mn and RMB 3,493.6 mn, respectively. Our TP represents 6.8x 2018E PS and
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38.5x 2018E non-GAAP PE. Risk factors: further policy tightening in the property market; lower-than-expected growth in online
recruitment business; failure in incubating new businesses or unsuccessful development of business in lower-tier cities.

Table 1: Quarterly Results of 58 Group

(RMB Million) 1Q17 2Q17 3Q17 4Q17 1Q18  1Q18 yoy 2Q18F 3Q18F g

Total revenues 1,988.3 2,593.3 2,722.5 2,764.7 2,471.2 24.3% 3,158.0 3,315.3 (;

Cost of revenues (199.6) (235.3) (227.8) (262.9) (257.9) na. (353.7) (381.3) §

Gross profit 1,788.7 2,358.0 2,494.8 2,501.8 2,213.2 23.7% 2,804.3 2,934.0 ~

Sales and marketing expenses (1,246.0) (1,281.6) (1,346.2) (1,338.6) (1,439.2) na. (1,610.6) (1,657.6)

Research and development expenses (314.5) (323.2) (372.9) (357.9) (346.4) na. (416.9) (457.5)

General and administrative expenses (150.3) (170.9) (253.3) (191.6) (160.8) n.a. (186.0) (265.3)

Income/(loss) from operations 77.9 582.4 5224 613.7 266.8 242.4% 590.9 553.6

Interest income (5.8) (5.0) 1.7 75 1.2 na. 1.1 1.0

Investment income/(loss), net 7.6 2511 56.0 215 411 438.8% 39.0 371

Foreign currency exchange income/(loss), net (0.0) 0.2 0.3 0.3 0.9 n.a. 0.1 0.1

Share of results of equity investees (99.1) (207.9) (182.1) (198.3) (37.3) na. (26.0) (26.0)

Others, net 0.5 3.1 42.7 39.2 3.0 535.0% 31 33

Income/(loss) before tax (18.9) 623.9 441.0 489.9 275.6 na. 608.3 569.0

Income tax benefits/(expenses) 2.0 (55.4) (51.2) (42.1) (70.1) n.a. (109.5) (102.4)

Net income/(loss) (16.9) 568.6 389.9 4477 205.5 na. 498.8 466.6

Add: Net loss attributable to non controlling interests (0.1) (2.0 (1.8) (0.8) 0.8 na. (1.7) (1.6)

Deemed dividend to mezzanine classified non controlling interests 4.5) (27.3) (34.8) (32.9) (31.8) na. (32.4) (33.0)

Net income/(loss) attributable to 58.com Inc. (21.5) 539.3 353.3 4141 174.6 na. 464.6 431.9

Basic ADS (0.148) 3.709 2421 2.823 1.187 na. 3.149 2919

Diluted ADS (0.148) 3.669 2.383 2.782 1.168 na. 3.149 2919

Non GAAP operating profit 217.2 716.1 663.4 762.5 4116 89.5% 7315 708.4

Non GAAP net income 105.7 661.6 478.7 549.0 305.8 189.2% 591.4 572.9

Source: the Company, Guotai Junan International.
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Table-2: Peers Comparison

Company Stock Code  Currency Last price Ly LG filice/Sales PES

mn HKD FY18F FY19F FY20F FY18F FY19F FY20F FY18-FY20
Global Large Ecommerce Conglomerate
Alibaba Group Holding-Sp Adr BABA US usb 18475 37115234 307 236 176* 82* 6.1* 46* 1.0#
Ebay Inc EBAY US usD 36.64 285,669.8 160 139 1.8 33 3.1 28 1.0
Amazon.Com Inc AMZN US usD 1693.96  6,447,332.7  81.0  59.1 40.8 35 28 24 20
Yahoo Japan Corp 4689 JT JPY 352 142,5544 153 17.9* 156* 22* 21* 2.0* 1.3#
Rakuten Inc 4755 JT JPY 712.2 72,6313 132 130 13.1 0.9 0.8 0.7 29.7
Simple Average 312 255 19.8 3.6 3.0 25 7.0
Weighted Average 60.4 447 314 5.1 39 31 1.8
China Vertical Ecommerce
Jd.Com Inc-Adr JDUS usD 38.38 4317954 644 3941 275 0.8 0.6 0.5 1.2
Vipshop Holdings Ltd - Adr VIPS US usD 10.82 559316 154 1.4 84 0.5 04 0.4 04
58.Com Inc-Adr WUBA US usD 66.73 771377 278 203 16.6 5.3 44 37 0.9
Ctrip.Com International-Adr CTRP US usD 46.45 198,6498 379 280 202 5.3 4.2 3.6 1.0
Simple Average 36.4 24.7 18.2 3.0 24 2.0 0.9
Weighted Average 502 323 231 24 1.9 1.6 1.1
China Internet Conglomerate
Tencent Holdings Ltd 700 HK HKD 3846 36552745 368 277 216 9.2 6.8 5.3 1.2
Baidu Inc - Spon Adr BIDU US usD 246.43 674,084.7 255 214 17.8 5.6 46 4.0 1.3
Simple Average 311 246 19.7 74 57 47 1.2
Weighted Average 350 268 210 8.6 6.5 5.1 1.2
Global HR Companies
Recruit Holdings Co Ltd 6098 JT JPY 2979.5 359,2180 332* 308* 263* 23* 22* 20* 144#
Manpowergroup Inc MAN US usb 85.25 44,019.6 9.7 9.5 8.4 0.2 0.2 0.2 1.3
Randstad Holding Nv RAND NA EUR 50.18 84,197.7 1.1 10.6 10.2 0.4 0.4 0.4 24
51Job Inc-Adr JOBS US usD 95.78 46,8084 331 263 209 106 8.7 72 1.3
Simple Average 218 193 16.4 34 29 24 1.6
Weighted Average 278 255 218 26 23 21 1.5
Simple Average 30.1 235 184 39 32 26 32
Weighted Average 52.1 387 279 5.8 45 3.6 1.6

Source: Bloomberg, Guotai Junan International.
Note: * represents the figures of FY19/FY20/FY21, and # represents the figures of FY19-FY21
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Financial Statements and Ratios

Income Statement Balance Sheet
Year end 31 Dec (RMB mn 2016A 2017A 2018F 2019F 2020F
¢ ) Year end 31 Dec (RMB mn) 2016A 2017A 2018F 2019F 2020F
Total Revenue 7,592 10,069 12,305 14,668 16,931 X
Property and equipment, net 1,481 1,352 1,460 1,577 1,703 [oe]
Cost of revenues (707) (925) (1,369) (1,683) (1,917) 8
Restricted cash-non-current 0 792 816 840 899 ~
Gross profit 6,885 9,143 10,936 12,985 15,014 >
. Intangible assets, net 1,632 1,310 1,351 1,391 1433 S
Sales and marketing expenses (4,941) (5,212) (6,186) (7,234) (8,189) =)
Land use rights, net 4 4 4 4 5 <
Research and development expenses (1,108) (1,368) (1,674) (1,960) (2,220)
General and administrative expenses (602) (766) (838) ©73) (1,088) Goodwill 15,904 15,865 16,023 16,184 16,993
Operating Profit 234 179 2237 2819 3517 Long-term investments 2,118 1,809 1,859 1,952 2,050
Interest income 49) @ ® 5) 5) Long-term prepayments 224 755 816 856 899
Investment income/(loss), net (145) 342 152 168 173 Total Non-current Assets 21,263 21,885 22,328 22,805 23,982
Foreign currency exchange income/(loss),
9 Y ¢ (loss) 4) 1 1 0 0
net Cash & Cash Equivalents 1,200 1,525 2,301 2,787 3,386
Share of results of equity investees (927) (687) (113) (102) 2 Restricted cash 14152 9% % 103 118
Gain on deconsolidation and disposal of I 0 0 0 0 Term deposits % 0 0 0 0
businesses
Short-term investments 833 3,438 4,297 4,942 5,831
Others, net (13) 85 13 13 16
Accounts receivable, net 425 668 748 899 984
Profit Before Tax (824) 1,536 2,282 2,804 3,610
Income Tax 51 (147) (431) (494) (614) Prepayments and other current
assets 426 657 826 862 901
profit After Tax (773) 1,389 1,851 2,400 2,996
Add: Net loss attributable to noncontrolling Total Current Assets 4,063 6,381 82m 9593 2
interests s ® ® ® (10 Total Assets 25,326 28,267 30,599 32,397 35,202
Deemed dividend to mezzanine classified
o (16) (100) (131) (135) (135)
nonconiroling interests Short-term loan 1843 75 7 18 18
Shareholders' Profit/ Loss
(784) 1.285 715 2257 2851 Accounts payable 612 624 752 728 784
Deferred revenues 1,846 2,124 2,461 2,522 2,302
Basic EPADS (2.731) 4.409 5.603 7.021 8.448
Customer advances and deposits 1,236 1,365 1,399 1,494 1,567
Basic Earnings per ADS (5.462) 8.818 11.206 14.044 16.897
Taxes payable 62 186 196 206 216
Weighted average shares outstanding
) Salary and welfare payable 554 537 589 632 648
Basic mn shares 287 291 306 321 337
ADS Basic mn shares 143 146 153 161 169 Accrued expenses and other current
liabilities 728 689 794 813 857
Total Current Liabilities 6,880 5,601 6,268 6,414 6,392 /(/T
Non GAAP gross profit 6,885 9,147 10,940 12,989 15,019 )
Non GAAP operating profit 730 2359 2843 3465 4211 é
Non GAAP net income attributable to 254 1795 2266 2848 3492 Long term oans 150 m 764 185 182 2
58.com Inc. (254) ’ ’ ’ ’ Deferred tax liabilities 374 319 319 287 259 %
Other non-current liabilities 70 17 12 10 8 ;5
Cash Flow Statement Total Non-current Liabilities 594 1,114 1,095 482 448 é
o
Total Liabilities 7474 6,715 7,363 6,896 6,840 [3)
c
Year end 31 Dec (RMB mn) 2016A 2017A 2018F 2019F 2020F £
Net income/(loss) (773) 1,389 1,851 2,400 2,996 Mezzanine equity 8
Share-based compensation 267 351 390 429 487 Mezzanine equity -non controlling %
DDA 407 436 453 478 505 interests 86 1,736 1,702 1,702 1,702
Other non cash gains or loss 1,163 325 (246) (278) (306) Total mezzanine equity 86 1,736 1,702 1,702 1,702
Working capital change 825 197 416 18 (371)
Cash from Operating Activities 1,888 2,697 2,864 3,045 3311 Total Shareholders' Equity 17,698 19,593 21,308 23,564 26,415
Investing activities Minority Interest 67 222 227 235 246
Capital expenditure (213) (121) (338) (365) (394) Total Equity 17766 19815 21535 23,800 26,660
Investment (2.581) (2,759) (1,059) (832) (1,042) BVPS 123.344 134.443 139.246 146.658 156.570
Other cash proceeds related to investing
activities. (1,155) 18 (396) (476) (571)
Cash from Investing Activities 3,948 2,862 1,793 1,672 2,007
(%49 @862 (7% (1672 @00 Financial Ratios
Financing activities
New share i 2016A 2017A 2018F 2019F 2020F
lew share Issuance
21 1474 1M 122 134 Growth %
Netborrowings 9 (1,064) (800) (640) (560) Non GAAP gross profit 65.6% 32.8% 19.6% 18.7% 15.6%
Others 28 161 489 (261) (154) Non GAAP operating profit na.  2232% 205% 21.9% 215%
Cash from Financing Activities 59 571 (200) (779) (580) Non GAAP net income na. na. 26.2% 257% 226%
Effect of exchange rate changes on cash ‘g
and cash equivalents 64 (82) (95) (109) (125) Margin % %
Net Changes in Cash (1,940) 325 776 486 599 Non GAAP gross margin 90.7% 90.8% 88.9% 88.6% 88.7% i
Cash at Beg of Year 3138 1,200 1525 2301 2787 Non GAAP operating margin 9.6% 23.4% 23.1% 23.6% 24.9% %
Non GAAP Net margin -3.3% 17.8% 18.4% 19.4% 20.6% =
Cash at End of Year 1,200 1525 2,301 2,787 3,386 g
O
Source: the Company, Guotai Junan International. l
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Company Rating Definition
The Benchmark: NASDAQ Composite Index

Time Horizon: 6 to 18 months

Rating Definition
Buy SEN Relative Performance>15%;
or the fundamental outlook of the company or sector is favorable.
Accumulate 1S Relative Performance is 5% to 15%;

or the fundamental outlook of the company or sector is favorable.

Neutral e Relative Performance is -5% to 5%;
or the fundamental outlook of the company or sector is neutral.

Reduce YadE Relative Performance is -5% to -15%;
or the fundamental outlook of the company or sector is unfavorable.

Sell SEH Relative Performance <-15%;
or the fundamental outlook of the company or sector is unfavorable.

Sector Rating Definition
The Benchmark: NASDAQ Composite Index
Time Horizon: 6 to 18 months

Rating Definition
Outperform Lk s NI Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral eE s Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform s Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.
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