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IGT Teaming Up with FanDuel for Sportsbook Product in New Jersey

This evening, post market close, IGT announced that it is partnering with
FanDuel Group to provide FanDuel a sports betting platform in New Jersey at
the Meadowlands. Recall, FanDuel was recently selected as the sports betting
operator at the Meadowlands Racetrack in East Rutherford, NJ and will use the
sports book analytics of its parent Company, Paddy Power Betfair. We view
the transaction favorably as it opens another low risk revenue channel for IGT,
while also opening a new relationship to further grow the sports vertical in the
US as legalization efforts continue. Further, we think the partnership again
speaks to the validity of IGT's presence in the US sports book market, given its
existing technology and platform strength. Recall, IGT also runs the platform
for the Borgata land-based sports book. Unlike the Borgata deal, however, the
FanDuel deal will include IGT receiving a percentage of revenue from mobile
wagering.

Product Details / FanDuel Launch

FanDuel is essentially combining IGT's B2B sports betting platform and
customizable interface with Paddy Power Betfair's pricing/trading/risk
management capabilities to create the FanDuel Sportsbook product. The final
product allows FanDuel to facilitate sports betting over the counter and will
ultimately include self-service retail kiosks, as well as online/mobile wagering,
all using IGT's technology. FanDuel began taking bets at the Meadowlands this
past weekend and we expect the venue to be a significant player in New
Jersey given its proximity to population bases. We also got a glimpse of how
some operators are targeting higher hold percentages than those exhibited in
Las Vegas, as baseball money lines were a bit stretched, thereby creating a
larger commission for the operator. It will be interesting to see if this pricing
dynamic closes as the NJ market gets more competitive.

Financial Terms Undisclosed; Long Term Outlook Positive

While financial terms were not disclosed, we believe a reasonable assumption
is that IGT will be paid a percentage of GGR in the mid-single digit range for
use of its platform. Further, we believe the installation of IGT's self-service
kiosks at the Meadowlands will be an additional revenue generator as IGT
leverages its Italian sports book portfolio. Additionally, we believe this deal sets
the stage for an expanded partnership, given FanDuel was also selected by The
Greenbrier Resort in West Virginia to facilitate sports betting in the state (over
the counter and online/mobile). We continue to view the sports betting
opportunity favorably for IGT given its global expertise in the area and we
believe this is likely the first of several applications of IGT's sports betting
technology, as legalized sports betting continues to roll out across the U.S.
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