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Sanhua Intelligent Control (002050.SZ, Buy) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 yoy%  qoq% 1H17* 1H18 yoy% FY18 GSe our prior
FY18 Gse

Revenue (Rmb mn) 1,862 2,418 2,335 2,966 2,578 3,013 25% 17% 4,855 5,590 15% 10,938 51%
Gross profit (Rmb mn) 490 734 807 961 709 836 14% 18% 1,409 1,645 10% 3,376 46%
EBIT (Rmb mn) 207 434 469 391 347 420 -3% 21% 752 767 2% 1,674 46%
Net profit (Rmb mn) 171 342 369 354 248 429 25% 73% 610 677 11% 1,501 45%
Gross margin (Rmb mn) 26% 30% 35% 32% 28% 28% -2.6pp 0.2pp 29% 28% -1.4pp 31% -3.2pp
EBIT margin (Rmb mn) 11% 18% 20% 13% 13% 14% 4pp  0.5pp 15% 14% -1.8pp 15% -1.6pp
Net margin (Rmb mn) 9% 14% 16% 12% 10% 14% 0.1pp 4.6pp 13% 12%  -0.4pp 14% -1.6pp

Note: For comparison purposes, 1H17* are adjusted based on consolidation of auto thermal business in 3Q17, and thus different from 1Q-2Q17 sum
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Indexed LME copper price (Jan 2015=100) = |ndexed domestic Aluminum price (Jan 2015=100)
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12/17 12118E 12/119E 12/20E

T{E: Rmb26.0bn / $3.8on  EE WS Rrrb m) 95812 109470 12,6168 14,7735
Al HME: Rmb30.%n / $4.5bn  EBITDA (Rmb nm) 17948 20153 23274 27280
INAHHRRE: SREF Rib) 058 071 082 097
Rmb216.0mn / $32.9mn &= () 25.1 20.4 17.6 14.9

FE ez 0 39 34 30 26
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CROCI (%) 194 124 124 12.7

BHASRBEE (%) 0.2 0.2 15 24

12/17  3/18E  6/18E  9/18E
SREF Rnb) 012 015 020 019

FRRIE: NRHE. SRMRTN. FactSet (RMNEZE20185F87 108 L#)
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