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FEHIE
TH{E: Rmb92.2bn / $13.3on
il #ME: Rmb184.4bn / $26.6bn
3MNH BHARE: Rmb1.4bn / $197.7mn
s
AT SEE
FIagE=R: 2
Fom
12/17 12/18 E 12/19E 12/20E
EFEWSEAN Rbm) 93,8005 95,392.7 136,924.0 160,381.1
EBITDA (Rrrb rm) 24,9157 20,5875 29,2849 36,656.5
SBREF Rb) 0.22 0.156 0.27 037
HRE (X) 195 17.1 97 72
TEE (X) 1.7 1.0 1.0 0.9
REWEE (%) 1.2 1.3 24 32
Y85 45%/EBITDA (X) 21 3.0 23 18
CROCI (%) 12.7 11.0 9.9 1.1
BHENSRBEE (%) (1290 (104 1.1 2.6
6/18 9/18E 12/18E 3/19E
HRE2ER Rnb) 0.03 0.04 0.03 0.04
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o TR TTA (000725.52) #rF=m R (Rmb mn)
L N

IPE 201859 A20H REREH go5s  Siea Mo sesss

R 17,1651 19,1968 329960 281381

B 8957.7 82929 158502 123102

LR F(EE HERHAR 257442 271774 271774 271774

1217  1218E  1219E  12/20E  RIE™ 99,7803  106,064.1 1297546  126,151.2

HWRE (X) 195 17.1 97 72 EEAEEEW 139,3865 1649755 177,067 1887349

TEE (X) 17 1.0 10 09  EHAEBM 3,560.5 6,602.3 5,975.6 5,348.8

BENLSTREE % (12.9) (104) 11 26 BARE 9,085.4 99463 161582 180498

EV/EBITDA (X) 6.6 9.0 6.5 53 He K&~ 4,296.0 5,296.9 5,296.9 5,296.9

CROCI (%) 12.7 1.0 9.9 1.1 #EEI 256,108.7 292,885.0 334,291.9  343,581.6

R EIRE (%) 93 62 103 126 RTIKER 32,7957 34,6584 588590 49,0509

BRI (%) 51.2 519 53.0 481 SHRES 12,369.4 12,369.4 15,359.4 17,369.4

FBARREEE (X) 5.0 24 39 46 He Rk 4,581.0 4,078.8 5,033.8 5,775.7

A RE R 2.7 330 302 20 KB 49,7362 51,0967 792523  72,186.0

SRR R 69.6 69.6 69.6 696  KEES 88,9401 1009401 1059401  108,940.1

R IR R 161.6 161.6 161.6 1616  HEKHAE 131482 216068 216068 21,6068

IR EIRE (%) 7.3 45 75 9.1 KH A fm 102,088.3 1225469  127,546.9 130,546.9

AEEE (X) 04 03 04 05 At 1518245 1736436 2067992 2027329

AT EEZ (X) 25 25 26 24 Rk - - - -

5 % 84,8098 889556 963001  106,1296

BRZ=HAHEZE (%) ;iﬂﬂiiﬁ;ﬁ 194744 302859 31,1926  34,719.1

12117  1218E  1219E  12120E fAHRBRENREAT 256,108.7 292,885.0 3342919 3435816

FEUSBAEKE 36.1 17 435 17 BMSRE, Y (BRI 219,162.1 2635249 2934445  326512.7

EBITDAS K 3= 70.4 (17.4) 422 B2 gEE e 533863 619024 675686 67,7741

SRERIEE 305.2 (287) 772 38 pHEHEAA 1343874 1694072 1881026  201,8420

SRR ERE 67.9 (28.9) 77.2 B8 FRHEF Rmb) 2.44 2.56 277 3.05

EBITHIE=R 138 75 97 107

EBITDAFIE= 266 216 214 29  HlE&REZR (Rmb mn)

EFIEE 8.1 5.6 7.0 8.0 12/17 12/18E  12/19E 12/20E

EFE 7,567.8 53835 95373 12,7641

BN EHE IR A e 11,9445 134317 160022 19,5067

000725.SZ (Rmb) PR3 00I8 8 DI RAGE N E] 292.7 (200.0) (200.0) (300.0)

; 5,000 EE RS 36756 495.9 28440 (14103

HEZERNSR 2,786.4 6,063.7 706 940

6 4,500 REEHTFENALSHK 26,267.0 25,174.8 28,254.1 30,654.4

° e BAFE 7709 (37,9209 (269573  (27,3483)

4 3,500 Wit - - - -

2% 69 - - -

8 e HE (113270 (50416 (12,7888 (151446

2 2,500 BRAZDIFENAL T (59,062.0) (42,9625) (39,7462)  (42,492.9)

—— Al L R ERIRE (BRI ER) (1,0466)  (1,739.9)  (1,237.7)  (2,192.7)

SN 648 1o EEER 34,7691 12,0000 8,000.0 5,000.0

w3 (24.7)% 43.01% o9  HERAMNER (236900 11,0114 70637 138257

AR FIFIR30058 2 (15.1)% (29.5)% @)%  FREHTENAER 313535 212715 138259 16,6329

o o ) BHER (1,441.5) 34838 23339 4,7945

TRRIR: ARBIR. BRMETM. FactSet (BRH720185 104 18 B IREM) P 214749  (12.746.1) 12968 33062

Mz (Rmb mn)

12/17  12/18E  12/19E  12/20E
FE KN 938005 953927 1369240  160,381.1
EFA L3573 (70,2825)  (76,199.7)  (105,642.2)  (121,900.6)
WE —RREEEE (105469 (12,037.1) (17,9992  (21,330.7)
WEEm 0.0 0.0 0.0 0.0
HeELEN/ERA) - - - -
EBITDA 249157 205875 29,2849 36,6565
7 IR 4 (11,9445 (13431.7) (1600220  (19,506.7)
EBIT 12,9712 71559 132827 17,1498
BFIBRN () (1,9287)  (2384.4) (2,746.2) (3,025.2)
ENmRE 0.2 (39.1) (70.6) (94.0)
BigiFE 9,741.1 63975 115872 154098
B (1,880.7)  (1,214.1) (2,250.0) (2,945.7)
DHBRERIRE (292.7) 200.0 200.0 300.0
RERS - - - -
2 EHEE 2R E 7,567.8 53835 9,537.3 12,764.1
BEELEHERE - - - -
FZEMEEERHE 7,567.8 5,3835 9,537.3 12,764.1
EPS (EZX, M3ai) (Rmb) 0.22 0.15 0.27 0.37
EPS (#%, #3kdi) (Rmb) 0.22 0.15 0.27 0.37
EPS (EX, M F) (Rmb) 0.22 0.15 0.27 0.37
EPS (#%, #3djF) (Rmb) 0.22 0.15 0.27 0.37
BREE Rb) 0.05 0.04 0.06 0.08
23.0 23.0 23.0 23.0

BREZAAE (%)
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B 1: Mate 20 Profy & RIF1T

Display features

MERE-RNBEEESE,
Display performance comparison by smartphone models

Huawei Mate 20 Pro

Huawei Mate 10 Pro

Samsung Galaxy S9

REAE=EHOLEDE RFREHHHEBKIELH I

iPhone XS Max

Launch time 16-Oct-18 16-Oct-17 16-Mar-18 13-Sep-18
Display supplier BOE Samsung Electronics Samsung Electronics Samsung Electronics
Display type Flexible AMOLED Flexible AMOLED Flexible AMOLED Flexible AMOLED
Size 6.39 inches 6.0 inches 5.8 inches 6.5 inches
Aspect ratio 19.5:9 18:9 185:9 19.5:9
Resolution 3120 x 1440 2160 x 1080 2960 x 1440 2688 x 1242
PPI 538 402 570 458
Notch design Yes No No Yes
Curved edge Yes No Yes No
Under Display fingerprint sensor  Yes No No No
WRRIR: ARHRE
IR A TR 2 A
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Hk, #AMate 20 Pro5= EGalaxy S9/iPhone XS Maxt & REMRESH M EE R

R, RPARFLFS=EFOLEDEARN"mRE LNWEZEEHESR ). BRARKAEIER
HOLEDF”RREXNMBEMEMERB, EE&ITIARNHMate 20 ProR AN FEZE A H O
PHHOLEDE B A EREE L,

XJ\,%ZHH*D *ﬁ'

WMEALET PR, OLEDHEEHML (LHZFRMOLED) MU=28 FFERNE—FHA
ARE NN ATEERE N FHmEAMER AOLEDIWES . HATANERMNRIEE
BFEZHNMUERNSHAOLEDE REMHN, LTHEXRBENEREHENE (312018
FIOA20ARKRMIRE “HE BF M BHRAKEN - BRBZEFEETRTIL; EAR
REA" ) o

BT, EREHWLERNIATH A FMate 20 Prozfa, M2019FEFF AR Z HE N
FHREFEMEEBREE N, RARKSWOLEDE ™R, #HMEHIOLEDSER
FAMEREEK (KRINMITOLEDE 2 IREREF VL HIANSEREMN2017TFEN26%HZE
2020F 1942%) o MBATMFIIE, RERANENREATFZE R T HE O FWOLEDA
BRES (Z212018F9A20H K KMIRE “RERFA (000725.82): LCDIT AL VEMMER

R, BAHEAMOLEDHRE; BXRBEHRITINEN" ) . RIMITEREFERANLIKEE
WYk e E = 28 FHLG DisplayZ/E W T — MEBE BB = RmOLED# R E, BEFF=
BEMEH A R RIBAITK], BAIFITR2021FE R RS EE KB 3™ MOLED™ % LA 59 &0
BIEZEI11%, OLED¥EM2020F FFia Tk & Fo
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Bk 2: RARF K BOLEDIEOEE, RELTF ML Bk 3 AT R2021F R A F EE KB IIEROLEDM

TRAFRERFREAZ N

RO FEIEZEI11%, OLED¥M2020FEFF I8 @2 R
R FFOLED W SRR IS

2018E  2019E  2020E  2021E

US$bn BOE capex to be at record levels Unit shipment mn pieces 3 25 59 106
/Y Growth (%) 633%  135%  81%
9
8 - -
Market share in China OLED % 29 12% 229, 30%
7 smartphone
6 Market share in Global OLED % 1% 4% 8% 1%
5 smartphone
4
OLED Unit ASP USS$ per piece 60 57 55 53
3 mlCD Y/Y Growth (%) 5%  -3% 3%
2 Unit COGS USS$ per piece 66 48 40 37
1 Y/Y Growth (%) -27% -17% -8%
0 Unit COGS: Depreciation USS$ per piece 28 17 12 1
2014 2015 2016 2017 2018E 2019E 2020E 2021E Y/Y Growth (%) 41%  -25%  -10%
Unit COGS: non-Depreciation US$ per piece 38 32 28 26
Note: Above num_bers inf:lude total CAPEX invested for BOE FPD fabs by BOE itself, Y/Y Growth (%) -17% -12% -8%
government or third parties. Unit GP USS$ per piece @ 8 15 16
Y/Y Growth (%) 72% 12%
Gross profit margin % -11.2% 14.9% 26.6% 30.6%
BRRR: DNRNE SRERRAMRE. SLIEFHR BERR: SHRERRAME. SLIEFHR
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NZEBEFME, RIMVANLQELAFEAOLEDR AR, 78, LK UK KA AR
ZEHRATNRSHMARE S )= HOLEDE RN ME MR, BAERRERHAK
FERNNBATIZHTRIR. ER2BMNINN, BEERERERAOLEDT 7 BIHHIZ
ENF, PREN=EBFHHZOIEZHN T, ERBIEAEML,

HE: BNHRBEEFFTONA BN HAW1208 BHEMENHIART45T, B
SAT0%K EITRE (RAVER15.8Z0H SR $AFRIIRRIFIE, BH1.6E0H
BERAR, ARNAT2019FMBAESRKEMEITTESH BHMNE)  ZRITRNT
BI1.0fZM 12N BT 2R, KTHAIBHSENELE, £TFEATERERRE, K
PARZBREERERS . ERENTR. TEXK: (1) HASRSHLCDENES;
(2) OLEDJEIF1E FFHA; (3) BUAT+MEDRIZD; (4)ERE M ARV R IR

SIS RIS SR DA IPRE B LN Z X AR &R ST,
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A, HRE, EUEE, NREMRENVAENLERRRT AAN DR ARAESFHDATE. L, FAFENEARL2FES, 15, BEF
SERRETNAGEESLINLEEREERX.

RABE
BRERERBSE - ARENEBERSETULMTZE LBRITMZRVR AR R, ERNO EZEFEEER. Bk GESHIRD ML, &
K. BERMGEEGHBR2ZABMTEFAUENL, UWBEZRTBXMRTLARCHNE D LHE.

BUUEIRMEBITEL A REEVSEE. TULNMELXNTEMmMEREL, BIRERENT

BERET-EMUSHIEEMNNSELER, EREAEF. EBITDA MIUAE, EIREEAXERIEF—EFNAME, WCROCI FiizfHEA
ERFMEETEIRE, GHESHRE-FOHGELZREZEUE, UHBR, REWHRE, EV/IFCF. EV/EBITDA. EV/DACF., M /2%, FIIERE
12D AN E R ITEHELREFE,

HMWITF D

ERIMNNEHRBZCEP, RIVEAHBERERSTRE, FaEREMMEERE (BT ULABXTELARTE) It ARLE AR RBIER T8,
REFHEANZRMEBH A RFTHIETSD, EP19RRABR I HFWIRHERRS(30%-50%), 20K BERNFE(15%-30%), 32 KERPRRIK
(0%-15%)0 M TIFDN1H2MRF), HAVRBIHARILS — A0S A MERGIERNN BN T, FWIDASWANBLRKR, B FHIE
BN ERNELER, DIBENRRIRE DA UF LT EHA T8,

Quantum
QuantumZ 2 EAMSREREF L, TUNLZNSREEHEE, CTURTNE—ATWREASAN, SEFBTLMTHO AT ZE#TET

o

GS SUSTAIN

GS SUSTAINZ — Il & &3 A A S AT UL s dboll i SRELK BB SR MY S BRI A B . GS SUSTAIN 50502 % #5H 7 HRATIN N E R HER R
B3R, BEEAFEEHNRESRBNNESC (FFE, 2MblRE) RENEREEMAEERKBRENT2RELRIHBHTLAT R, Ritd
WEFBREFNRWEX=SERIAVES EU DL H.

X RER RO E
HAR ABEAHESHE,

BAEAIMES4A%: AAC Technologies. Acer. ASUSTeK Computer. BOE Technology Group (A). Casetek Holdings. Catcher Technology.
Compal Electronics. Dongxu Optoelectronic Technology Co.. GoerTek Inc.. Hon Hai Precision. HTC Corp.. Largan Precision. Lenovo Group.
Pegatron. Quanta Computer. Shenzhen Luxshare Precision Ind. Shenzhen O-Film Tech Co.. Shenzhen Sunnypol Optoelectronics Co.. Sunny
Optical Technology Group. Tianma Microelectronics Co.. Tongda Group. TPK Holding. Wistron,
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BENTARARWEMKEEHE: BOE (B) (HK$4.83). BOE Technology Group (A) (Rmb2.65)

= o4 2z [—R\
NEER., FARITAURIFRFMEXE L
I, Bt E=H SHBZIBTERNEASZHOREAN SRR AL S, —AREAREL EDTHEIASZHHEEENTRBHRTILH BLEE
ERRE. FARREEANSZE TR BPEETRIR (DTETEFEITFHR. GLiTH. TEMRIVEEMRMNRE) WREHHEANFHTR. SN
XBRITHEZER2RIE25-35% MR EFTRAEZEN. 10-15%MWBREFRAZTHNLRIESENREBZBXNTERESE; B2, EE—HBEINFRES
T HEANFER TR FHATERESXBEEITEERSPREMERTE. i, EMXEBERTFEZEASCETREEMXBIINRELEE, ZFE
BUS B BIRAE RS S M EIR A A st N EEMBH LS EMITEERNNRER N BREMAZBHMIERAEANRZEE LA TEERE DI
XL ERIRETREE T HE.

EAEERR: ARIFBRNETRS T —ERETEATN ERNENREE, SEFAEARMBERE. 2N IMRERNHREEANIERRSLHE
g BAEERR. BMNERAXNEBEEESHMARAR EREREFERER LNHARBETHEEHR.
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E&/?%E?E FREENN): FR12DBABRERISHEAMRCENALERAER, SEESEF. BEC): KARR2MNEARABREANESTHARTENAEE
HE, o

FEITRNR): ERBRTHRIZAAN—MEHRSFHMBERZHETEAMENHERLEHEMERT, RETRAMEGNEELRESENVBET
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—RIWE
AREETERBLESS K. BELSAFESRALHLS AR
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%, FREEFMZRBZESSEBNTEN. RETPHES. UL, GEMTNYBERENEARE, BUREERSLENNER THTER, Rila
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EMNWBEEAR. XREAMHETULAATEARMNNESREEXSIRESEAARBETHULBAMRN ALK BET AT LR KR, B
WRFEEN]. AERSBMRFLSBARLMESARENBUIRENEL T —BNRBRK,

FREFBENOMTAECESERESLILEFHEAANRKSZ AERHERNNVFLNE, RERREPNRRZEE, HPRRITESXNFIRENILH
TN RN RS EERBN, ZHEESE LRSS MIIAHHREBFRNEER. EALEXSKBEHXHT BB 4N T
ZRIEARITE, WETRERT ERIRFZEANTREPEANARCENRENERRED.

BEIESREXBNE, SRR, EBMNEA, TEEREIMMAEEDNID, KA REEREERFEAN RRRIRE IS RIESHITET
BFESZARERLYT, BELRESITETANRZNF, AR LRIESHTETR,

EFABENLEERZESMERWERZEANTANELINBX, NBEETHMRZELEBASMERMWIEES, RRETHMEANARERIN, EEEEE
MR FPEHROBE B, MERRRER, ERFNZEABETHEAELSENEAFTEEBERR, UR(EELE)FIRERNEN, BERSE
%éﬁﬁ%¢%&Wﬁﬁm%ﬁmﬁM&ﬁ%&ﬁﬁ%%%xﬂ%%ﬁﬁoH£W§W#$ﬁ$*%ﬂﬁm,*%W@ﬁm%%ﬁﬁ,&ﬁ%ﬂ%%ﬁ%
HEERS, GREESHE. BNNECHTEIANRS, BRANKE, BEATESHAEREE. INULREHEUENELERENMEINERRE
X—BEHBNF=ETR M,

R E A LU B4 SR RIS 5813 http://www.theocc.com/about/publications/character-risks.jsp BV {5 24 BT (Y AR B . W T B L EHHNEEN
HARCRBEEMF R, Hla, BNENENTR, ERXRSBRAAERE. SREEROIEEREERIZ M,

LRBEARDIRENTRARSESR: RFBENEUCDES EWMEMARNHNARE. BHOXREZEED. BRESOMNA (HlaRAgmz. BERT
W, K&, E%) . BESRIISFNBAZFXZANIENTE., URAEZIIRHISESMEER, SHIEFEREMRIBALIRENRSERMER G
BEES SIS REANBMEMIMIE A NRESERINLBEFRRE, flil, FEZPTEEREXTEMISNOMRRERRZHREELN, FLrm
AREER BB RNBELN EREN S HFERAE ST SENELEARBEEIRERIETRRUEFARLIZAMI]. PHAEREHAENS (R
ZFH. BMERBRFNARERE) WNE, EEANARRE. ABSEFEREARENDBEFAN LEESHEHSES XN BB ERLER RIS
WrEEFEEAM 28, TEREAEFER.

FIEMRBEIIUE FHRYHNER AR ESEERMN EHBAMEEFRSRME, SEABRNEME=ABREERLAEMRRSE. BXx— PRS- MIES.
TMHREFER (BEEXRES) WARRE. RERSFECHE, BEREENSLEENREK.

T EEHIEFERTI L AMNEE © 20185F

RENARSEEFERIEAVSEPEBE, AMHNEABI TG0 UMEFASASEEAERANEN. SO4REFR, H(iH)BRD K.
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