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Hikvision 3Q18
P&L (RMB$mn) Actual GSe Diff (%) 3Q17 YoY 2Q18 QoQ
Revenue 12,927 14,265 -9% 11,282 15% 11,511 12%
(COGS) (7,036) (7,402) -5% (6,057) 16% (6,441) 9%
Gross profits 5,891 6,864 -14% 5,225 13% 5,069 16%
(SG&A) (3,165) (3,509) -10% (2,437) 30% (3,181) 0%
Other operating income/(expense) 580 400 45% 363 60% 439 32%
EBITDA 3,306 3,755 -12% 3,151 5% 2,552 30%
(D&A) - - NM - NM (224) NM
EBIT 3,306 3,755 -12% 3,151 5% 2,328 42%
Net interest income/expense 209 7 3100% (153) -237% 416 -50%
Other non-operating income/(expense) (104) (100) 4% (60) 75% (123) -15%
Pretax Income 3,410 3,661 1% 2,939 16% 2,621 30%
(Income tax) (170) (117) 46% (94) 82% (292) -42%
Minority interest 8 (20) -142% 16 -48% 6 35%
Net income 3,248 3,525 -8% 2,861 14% 2,335 39%
EPS, (RMB) 0.35 0.38 -8% 0.31 14% 0.25 39%
Gross margin (%) 45.6% 48.1% -2.5pp 46.3% -0.7pp 44.0% 1.5pp
EBIT margin (%) 25.6% 26.3% -0.7pp 27.9% -2.4pp 20.2% 5.3pp
Net margin (%) 25.1% 24.7% 0.4pp 25.4% -0.2pp 20.3% 4.8pp
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12117 12/18E  12/19E  12/20E
H{E: Rmb221.5bn / $31.%n  EEWSHEA Rrb m) 41,9055 53,1866 689040  81,801.2
Al 4ME: Rmb208.5bn / $30.0bn  EBITDA (Rmb rm) 114460 137709 187987 227249
INA B E:  SREF Rb) 1.03 1.27 1.75 2.12
Rmb1.2bn / $173.9mn  #z= (x) 27.8 188 13.7 1.3
FE e () 87 61 50 41
ABBESPE ez o 17 26 36 43
FIBE 3 o pyemiToA ) (1.0 (1.0 09 (1.0)
CROCI (%) 384 372 715 405
EHALTRARE %) 22 30 4.1 6.1
3/18  6/18E 9/18E 12/18E
SFREF Rnb) 0.20 0.25 0.38 0.44
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ARREEIS5RHY: Accelink Technologies. China United Network Comm. Dahua Technology. Fiberhome Telecom Tech. Goodix. Hikvision Digital
Technology. Hytera Communications Corp.. SG Micro Corp.. Wangsu Science & Technology Co.. Zhongji Innolight Co.. ZTE Corp. (A).

RAP4LBESHE: China Communication Services. China Mobile (HK). China Mobile (HK) (ADR). China Telecom (ADR). China Telecom (H).
China Tower Corp.. China Unicom (ADS). China Unicom (H). Hua Hong Semiconductor Ltd.. Mediatek. Parade Technologies Ltd.. Silergy
Corp.. SMIC (ADR). SMIC (H). TSMC. TSMC (ADR). United Microelectronics Corp.. United Microelectronics Corp. (ADR). ZTE Corp. (H).
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