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Gas – June production +14% yoy, demand +9% yoy 
Gas demand growth has been moderating since heating 

season ended (June apparent gas demand was 28.05bcf/d, 

+9.6% yoy).  Anecdotal feedback from our corporate day 

suggests industrial demand faces headwinds (trade 

tensions, less economic certainty for export-oriented users 

in coastal area). China’s long-term gas market growth 

potential remains intact in our view as the economy matures 

and with gas & renewables prioritised (9% gas demand 

CAGR to 2025E). Domestic production growth remained 

strong (+14% yoy to 16.4Bcf/d) helping contain gas import 

dependence <35% (YTD gas imports +12% yoy). 

 

 

图表 1: Rising capex is helping to 
contain China oil import dependence 
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资料来源：国家统计局
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Oil – June crude oil production increased 1.6% yoy to 
3.93mb/d, apparent refined oil product demand +6.4% 
yoy 
On NBS reported data, June China crude oil production was 

+1.6% yoy to 3.93mb/d, consistent with previous month’s 

trend. June apparent refined oil throughput was +6.4% yoy 

(+744kb/d yoy without inventory adjustment and 

restatement) to 12.3mb/d; June YTD apparent demand was 

12.0mb/d, representing 5.8% yoy growth. Similar to the prior 

month, June Shandong independent refinery utilization 

remained relatively stable (-0.7% mom, -2.5% yoy), and total 

throughput looks resilient (+6.9% mom, +7.9% yoy) at 

13.1mb/d, which could be new refinery in-service (e.g., 

Dalian). June IP data showed some recovery with 6.3% yoy 

(vs. 5.0% in May). Over the weekend, the IEA announced 

Chinese oil demand growth of 510 kbpd in 2H2019, based 

on the assumptions of economic activity recovery vs. the 

tepid growth seen in 1H2019. Some preliminary indicators 

such as vehicle sales volume and manufacturing PMI still 

showed pressure in June, broadly consistent with our 

demand views. 
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China Energy – Key monthly data points 
  

 

 

图表 2: China Energy data heatmap  

Jun-19 May-19 Apr-19 Mar-19 Feb-19 Jan-19 Dec-18 Nov-18 Oct-18 Sep-18 Aug-18 Jul-18 Jun-18 May-18 Apr-18 Mar-18 Feb-18 Jan-18 Dec-17 Nov-17 Oct-17 Sep-17 Aug-17 Jul-17
Crude Oil
Apparent Demand (mb/d) 13.6 13.3 14.5 13.1 14.1 13.9 14.2 14.2 13.4 12.7 12.8 12.2 12.2 13.0 13.4 13.0 12.2 13.3 11.7 12.7 11.1 12.7 11.7 12.0
Apparent Demand (yoy) 11.1% 2.9% 8.6% 0.9% 15.4% 4.5% 21.3% 12.0% 21.3% 0.0% 9.1% 1.8% -3.9% 3.0% 9.4% 1.5% 0.0% 12.2% -6.2% 7.5% 5.0% 7.2% 1.2% 6.9%
Production  (mb/d) 3.9 3.8 3.8 3.9 3.8 3.8 3.9 3.8 3.8 3.7 3.8 3.7 3.9 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8
Production  (yoy) 1.6% 1.6% 1.3% 3.6% 1.1% 1.1% 2.2% -1.1% 0.5% -2.2% 0.3% -2.5% -2.2% -1.8% -3.0% -3.7% -3.4% -3.4% -4.7% -2.4% -0.3% -2.8% -3.0% -2.8%
Net imports of Crude (mb/d) 9.6 9.5 10.7 9.2 10.3 10.1 10.3 10.4 9.6 9.0 9.0 8.5 8.3 9.2 9.6 9.3 8.4 9.5 7.9 8.8 7.3 8.9 8.0 8.2
Net imports of Crude (yoy) 15.6% 3.5% 11.5% -0.3% 21.7% 5.9% 30.5% 17.7% 32.2% 1.0% 13.3% 3.8% -4.6% 5.1% 15.3% 3.7% 1.6% 19.9% -6.9% 12.5% 7.9% 12.0% 3.3% 12.1%

Refined Oil Products
Apparent Demand (mb/d) 12.3 11.8 12.1 11.5 12.4 12.2 11.4 12.0 12.1 12.3 11.3 11.6 11.5 11.2 11.6 11.2 11.4 11.3 10.8 11.3 11.5 11.7 10.7 10.2
Apparent Demand (yoy) 6.4% 5.1% 4.2% 2.6% 8.6% 8.3% 5.8% 6.3% 5.3% 4.9% 5.4% 12.9% 6.8% 5.4% 9.3% 4.5% 5.5% 1.2% 1.4% 7.6% 9.0% 15.4% 6.2% 1.1%
Refinery throughput (mb/d) 13.1 12.3 12.7 12.5 12.7 12.7 12.1 12.3 12.5 12.5 11.9 12.0 12.2 12.0 12.1 12.2 11.6 11.6 11.6 12.1 11.9 12.1 11.1 10.8
Refinery throughput (yoy) 7.9% 2.4% 5.1% 3.0% 9.7% 9.7% 4.2% 2.1% 4.5% 4.0% 6.8% 11.5% 8.0% 8.7% 11.5% 8.4% 2.9% 2.9% 2.7% 8.0% 7.4% 12.7% 6.4% 0.4%
Shandong independent refiners utilization (%) 60.5% 61.2% 63.4% 65.5% 65.2% 64.1% 64.9% 62.0% 62.1% 64.0% 58.0% 58.2% 63.0% 66.3% 65.5% 65.2% 65.6% 65.2% 65.7% 64.6% 64.4% 60.9% 60.1% 59.5%
Refined product exports (yoy) 13.6% -26.8% 20.5% 7.8% 9.4% 31.4% -5.0% -22.9% 7.8% 6.5% 15.7% 0.3% 13.9% 52.2% 46.3% 43.2% -18.2% 35.7% 15.3% 19.4% -8.8% -11.2% 24.0% -0.4%
Refined product net exports (yoy) 34.2% -38.0% 26.0% 7.2% 67.5% 63.5% -17.0% -58.0% -17.7% -24.3% 39.9% -14.2% 37.7% 105.8% 109.3% 99.6% -53.3% 184.1% 24.3% 14.0% -23.8% -35.9% 10.7% -11.2%
Gasoline - Apparent Demand (mb/d) 2.9 2.9 2.8 3.2 3.0 2.9 3.2 3.2 3.1 2.8 3.0 2.8 2.7 2.9 2.7 2.9 2.9 2.7 2.9 2.9 3.0 2.7 2.6
Gasoline - Apparent Demand (yoy) 8.8% 1.3% 2.7% 9.3% 1.7% 8.0% 10.2% 11.4% 0.9% 4.2% 15.0% 0.0% -4.9% 7.6% -2.2% 6.5% 0.1% -3.5% 7.5% 3.6% 17.4% 0.0% -0.1%
Diesel - Apparent Demand (mb/d) 2.9 2.6 2.7 3.1 3.1 3.2 3.4 3.3 3.4 3.1 3.1 3.3 3.2 3.2 3.2 3.4 3.3 3.4 3.4 3.7 3.7 3.2 3.2
Diesel - Apparent Demand (yoy) -9.1% -18.5% -16.7% -8.0% -7.2% -5.0% -2.3% -11.4% -8.5% -3.6% -2.7% -4.5% -6.3% -3.1% -3.5% 1.3% -4.0% -1.7% 0.6% 8.2% 14.9% 0.5% 1.2%
Gasoline prices (mom) -2.3% -0.3% -0.9% 3.7% 3.9% -2.2% -9.9% -3.4% 2.9% 1.3% 0.2% -1.6% -1.1% 2.5% 1.4% -1.9% -0.5% 5.6% 3.6% 3.1% 3.9% -0.7% 5.3% -1.6%
Diesel prices (mom) -2.5% -0.3% -0.6% 3.8% 4.4% -2.6% -10.7% -29.4% 40.9% 1.7% 0.0% -1.6% -0.9% 2.8% 1.6% -2.1% -0.6% 6.1% 3.8% 3.3% 4.4% -0.5% 5.4% -1.9%
Diesel-gasoline ratio 1.13 1.14 1.13 1.16 1.16 1.24 1.22 1.20 1.24 1.27 1.22 1.30 1.32 1.29 1.31 1.28 1.28 1.43 1.39 1.41 1.39 1.38 1.40
Gasoline exports (yoy) -42.2% -2.5% -1.0% -36.8% 52.0% 4.1% -39.4% -33.0% 28.1% 38.5% -12.7% 53.2% 129.7% 31.9% 103.3% -17.9% 66.7% 28.1% 10.6% 11.5% -32.1% 35.8% 5.2%
Gasoline net exports (yoy) -44.6% -2.5% -5.4% -33.7% 52.0% -3.2% -46.2% -49.9% 28.1% 29.5% -12.7% 53.3% 129.7% 31.9% 105.5% -21.2% 66.7% 28.1% 10.6% 11.5% -32.1% 35.8% 5.2%
Diesel exports (yoy) -38.0% 42.9% 13.9% 45.2% 43.8% -21.1% -39.4% 19.0% -12.7% 7.5% 10.0% 22.9% 62.3% 48.0% 24.6% -21.2% 33.3% 11.8% 38.1% -11.0% -26.3% 37.4% -8.5%
Diesel net exports (yoy) -38.5% 43.6% 12.8% 53.8% 33.1% -26.1% -45.8% 22.0% -15.8% 10.1% 4.3% 26.8% 78.2% 61.6% 28.6% -26.8% 44.3% 19.2% 39.0% -19.9% -22.4% 39.0% -8.5%

Natural Gas
Apparent Demand (Bcm) 23.8 24.4 24.2 24.3 23.6 28.1 27.5 26.4 22.9 22.2 23.1 22.7 21.8 22.3 21.9 21.4 21.6 24.0 24.0 21.2 19.9 18.8 19.3 19.1
Apparent Demand (yoy) 9.5% 9.2% 10.6% 13.5% 9.4% 16.8% 14.4% 24.7% 15.4% 18.2% 19.8% 18.5% 15.9% 17.2% 16.2% 11.3% 17.5% 15.2% 13.5% 16.1% 26.4% 7.0% 28.6% 26.4%
Gas production (Bcm) 13.9 14.4 14.1 15.1 13.6 15.1 15.3 14.3 13.4 12.2 12.9 13.0 12.2 12.6 12.9 13.5 12.4 13.8 13.6 12.6 12.4 11.2 12.0 11.7
Gas production (yoy) 13.9% 14.3% 9.3% 11.9% 9.5% 9.5% 12.5% 13.2% 8.1% 9.4% 7.9% 10.7% 5.6% 5.1% 5.7% -0.6% 4.4% 4.4% 2.2% 2.3% 14.5% 9.9% 10.6% 14.0%
LNG Imports (mT) 4.4 4.5 4.1 4.4 6.6 6.3 6.0 4.6 4.4 4.7 4.1 4.0 4.1 3.4 3.3 4.0 5.2 5.0 4.1 3.6 3.5 3.1 3.1
LNG Imports (yoy) 7.1% 34.0% 24.6% 9.0% 27.0% 25.1% 47.5% 28.9% 26.5% 50.0% 32.7% 30.6% 42.2% 56.1% 63.5% 68.3% 50.9% 34.8% 52.5% 94.2% 36.7% 39.2% 94.7%
LNG terminals utilization rate (est.) 80.0% 81.9% 73.2% 78.5% 118.8% 113.5% 108.0% 83.0% 78.9% 85.0% 83.7% 80.1% 83.5% 68.3% 69.1% 84.8% 110.1% 106.8% 86.1% 75.8% 73.4% 66.7% 66.4%
Average LNG import price (mom) -9.7% -5.1% -3.6% -0.5% 2.4% 2.5% 5.5% 3.5% 1.2% 9.9% 2.2% 3.0% 1.5% -0.1% 3.3% 0.1% 4.2% 3.0% 3.5% -2.9% -1.2% 2.9%
Average LNG import price (yoy) 10.4% 24.2% 30.6% 40.0% 40.8% 43.3% 44.1% 41.3% 32.6% 29.5% 21.1% 14.4% 14.3% 15.1% 14.1% 10.4% 8.0% 7.9% 8.4% 16.7% 22.5% 37.6%

Coal
Coal apparent demand (yoy) 16.1% 5.1% 0.1% 2.0% -13.5% 9.1% 10.5% -0.9% 2.0% 8.6% 0.1% -1.9% 3.1% -3.2% -1.1% -0.5% -17.2% 15.9% 15.9% -4.7% -8.8% 7.3% 5.1% 3.1%
Coal production (yoy) 18.4% 4.8% -0.9% 1.7% -11.5% 4.8% 18.1% 0.2% 1.7% 7.9% -0.5% -3.2% 1.2% -3.7% -1.5% -1.5% -18.3% 12.8% 18.3% -3.5% -7.9% 5.8% 5.0% 5.9%

Electricity
Power consumption (yoy) 2.3% 5.8% 7.5% 4.5% 4.5% 8.8% 6.3% 6.7% 8.0% 8.8% 7.0% 8.0% 11.4% 7.8% 3.6% 13.3% 13.3% 7.4% 4.6% 5.0% 7.2% 6.4% 9.9%
Power production (yoy) 2.8% 0.2% 3.8% 5.4% 2.9% 2.9% 6.2% 3.6% 4.8% 4.6% 7.3% 5.7% 6.7% 9.8% 6.9% 2.1% 11.0% 11.0% 6.0% 2.4% 2.5% 5.3% 4.8% 8.6%

Railway & Airlines
Rail - Freight turnover (ton-km mn, yoy) 4.9% 9.1% 0.7% -1.6% 6.2% 7.1% 8.7% 7.9% 8.9% 7.1% 9.6% 10.2% 10.9% 1.5% 2.3% 0.7% 7.6% -1.0% 6.4% 8.9% 11.1% 13.2% 19.5%
Rail - Passenger turnover (person km mn, yoy) 8.6% 1.2% -10.8% 4.7% 24.6% 4.1% 4.3% 6.8% 6.1% 8.2% 5.7% 8.5% 0.8% 7.7% 28.8% 2.0% -17.7% 8.4% 9.1% 6.5% 3.5% 7.6% 8.4%
Airlines - Passenger throughput (yoy) 1.7% 0.9% 7.9% 11.0% 8.4% 5.1% 7.9% 5.5% 9.7% 8.5% 10.3% 9.2% 12.9% 14.0% 11.0% 3.0% 8.4% 15.3% 10.4% 10.3% 7.1% 9.7%
Airlines - Freight turnover (yoy) -0.2% 2.1% -17.5% 4.5% n.a. -1.4% 0.9% 1.0% 5.1% 4.9% 4.2% 4.4% 4.9% 1.9% 6.1% 9.7% -3.8% 4.5% 4.9% 9.2% 8.1% 8.1%

Macro
CNY/USD 6.84 6.91 6.74 6.71 6.71 6.74 6.87 6.89 6.95 6.88 6.82 6.80 6.65 6.42 6.34 6.28 6.34 6.30 6.51 6.61 6.62 6.64 6.57 6.72
CNY/USD (mom) -0.9% 2.6% 0.4% 0.0% -0.4% -1.9% -0.3% -0.9% 1.0% 0.9% 0.3% 2.1% 3.7% 1.1% 1.0% -1.0% 0.7% -3.3% -1.4% -0.1% -0.4% 1.1% -2.2% -1.1%
Passenger car retail sales (’000 units) 1,728 1,561 1,575 2,019 1,219 2,021 2,233 2,173 2,047 2,060 1,790 1,590 1,874 1,889 1,914 2,169 1,476 2,456 2,653 2,589 2,352 2,343 1,875 1,678
Passenger car retail sales (yoy) -7.8% -17.4% -17.7% -6.9% -17.4% -17.7% -15.8% -16.1% -13.0% -12.0% -4.6% -5.3% 2.3% 7.9% 11.2% 3.4% -9.6% 10.7% -0.7% 0.0% 0.4% 3.3% 4.4% 4.6%
Truck sales (’000 units) 183 213 259 313 172 221 283 239 218 220 206 198 263 256 263 325 159 220 267 237 222 225 181 172
Truck sales (yoy) -30.4% -16.7% -1.4% -3.5% 8.4% 0.4% 6.0% 1.0% -1.7% -2.1% 13.7% 14.9% 31.8% 19.8% 13.2% 10.0% -19.7% 14.4% 10.6% 13.9% 13.1% 13.8% -1.4% 6.0%
GFA sold - residential (mn sqm) 174.7 119.1 108.4 136.0 123.2 n.m. 192.2 132.8 119.5 145.7 108.7 111.9 177.9 124.0 105.5 133.9 127.3 n.m. 187.5 137.9 121.1 146.8 105.7 100.9
GFA sold - residential (mn sqm, yoy) -1.8% -3.9% 2.7% 1.6% -3.2% n.m. 2.5% -3.7% -1.3% -0.8% 2.8% 11.0% 5.7% 8.5% -4.4% 2.6% 2.3% n.m. 4.3% 4.1% -8.6% -5.7% 2.3% 0.3%
IP (%) 6.3% 5.0% 5.4% 8.5% 5.3% 5.3% 5.7% 5.4% 5.9% 5.8% 6.1% 6.0% 6.0% 6.8% 7.0% 6.0% 7.2% 7.2% 6.2% 6.1% 6.2% 6.6% 6.0% 6.4%
Note: Yoy changes calculations are based on reported numbers without restatement. 

  

资料来源：China Customs, 中国电力企业联合会, CEIC, 国家统计局, 彭博, Datastream
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Demand overview (June 2019): Refined oil products apparent demand +663kbpd YTD, gas 
demand +12% YTD 

  

 

 

 

图表 3: Crude oil: Apparent demand growth rate 
rebounded to 11.1% in June 

 

图表 4: Shandong teapots utilization rate has declined 
to 60.5% in June, 2.5% lower vs. pcp 

 

图表 5: Refined oil apparent demand increased 6.4% 
yoy in June 
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资料来源：China Customs, 国家统计局

  

资料来源：彭博

  

资料来源：国家统计局

 

图表 6: June refined product net exports recovered to 
1,327kbpd 

 

图表 7: Gasoline: May apparent demand improved yoy 

 

图表 8: Gasoline Ytd-to-May exports was slightly lower 
than 2018’s 
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资料来源：国家统计局

  

资料来源：彭博, China Customs, 国家统计局

  

资料来源：China Customs, 国家统计局, 国家发改委
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图表 9: May NBS Diesel apparent demand data 
showed recovery in diesel apparent demand 

 

图表 10: Ytd-to-May 2019 diesel exports increased 
16% yoy to 9.9mn tons 

 

图表 11: June natural gas apparent demand remained 
resilient at 28bcf/d 

 (20%)

 (15%)

 (10%)

 (5%)

 0%

 5%

 10%

 15%

(20)

(15)

(10)

(5)

0

5

10

15

Jan-15 Jul-15 Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19

China diesel inventory (mn ton) 

Diesel apparent demand  
yoy change (RHS) 

yoy change in  
diesel apparent demand (%) 

 2019 actual 
export  

0

2

4

6

8

10

12

14

16

18

20

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec
5-year range

China gross cumulative diesel exports  (mn ton) 

2018 export quota 

2018 actual export 

2019 export quota 

2011 
2012 
2013 

 2014 
 2015  
 2016 
 2017 

 2018  2019 

10

15

20

25

30

35

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Monthly natural gas apparent demand (bcf/d) 

  

资料来源：彭博, China Customs, 国家统计局

  

资料来源：China Customs, 国家统计局, 国家发改委

  

资料来源：China Customs, 国家统计局, IHS

 

图表 12: Gas: June NBS natural gas apparent 
demand growth was 9.5% 

 

图表 13: Power: May 2019 consumption growth rate 
was 2.3%  

 

图表 14: Power: June 2019 reported power generation 
growth was 2.8% 
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资料来源：China Customs, 国家统计局, 国家发改委

  

资料来源：国家统计局, 中国电力企业联合会

  

资料来源：国家统计局
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Supply overview (June): Consistent oil and gas production growth (+1.6% yoy & 13.9% 
yoy); gas imports growth moderated (11.7Bcf/d, +4% yoy) 

  

 

 

 

图表 15: June domestic crude oil production was 
c.3.93mb/d 

 

图表 16: Oil import dependence contained to c.70%, 
supported by strong domestic production  

 

图表 17: Domestic gas production grew 14% yoy to 
16.4Bcf/d 
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资料来源：国家统计局

  

资料来源：China Customs, 国家统计局

  

资料来源：国家统计局

 

图表 18: Gas import dependence was less than 35% 
in June 

 

图表 19: NBS May data showed LNG imports of 
4.4mn tons, representing 59% of monthly natural gas 
imports 

 

图表 20: JKM prices have been weak this year, now 
less than 8% of Brent... 

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

0

10

20

30

40

2013 2014 2015 2016 2017 2018 2019

Gas production and  
net import (bcf/d) 

Import contribution 
to gas supply mix (%)  

Net Imports (LHS) 

Proportion of import in 
total natural gas 

supply (RHS) 

Production (LHS) 

20%

30%

40%

50%

60%

70%

80%

0

2

4

6

8

10

Jan-17 Apr-17 Jul-17 Oct-17 Jan-18 Apr-18 Jul-18 Oct-18 Jan-19 Apr-19

Monthly net imports (bcf/d) Proportion of LNG import (%) 

LNG net imports (LHS) 

Proportion of LNG 
imports (RHS) 

Pipeline net imports 
(LHS) 0.5

1.0

1.5

2.0

2.5

3.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19

JKM China avg LNG import price

Central Asia pipe gas import price
Gas prices 
(US$/mmBtu) 

Gas prices  
(Rmb/m3,  

dotted line) 

  

资料来源：国家统计局

  

资料来源：China Customs, 国家统计局

  

资料来源：彭博, SCI, 汤森路透
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LNG Imports – Solid growth  
  

 

 

图表 21: Based on IHS preliminary data, June LNG imports volume remained relatively stable at 4.86mn tons in June 
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资料来源：IHS
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Energy coverage – Key picks, price target methodologies & key risks 
  

Stocks – CNOOC (Buy), PetroChina (Buy), ENN (Buy, on CL), Kunlun (Buy), China Gas (Buy), Tian Lun (Buy) 
In China big oils, we prefer CNOOC (Buy) and PetroChina (Buy). CNOOC is well positioned as a low cost oil & gas producer, 

with an attractive production outlook and reasonable valuation (7% 2019E FCF yield). PetroChina has suffered from 

persistent underperformance vs. peers over the last 4-5 years; however we believe improving production trends and gas 

price realizations could start to reverse this. In the China gas sector, we prefer ENN (Buy, on CL) with good project quality, 

differentiated gas access and growth (in both city gas and integrated energy), China Gas (Buy) on sector leading gas volume 

growth and subsidized rural connections, Tian Lun (Buy) given its strong rural-led growth and cheap valuation and Kunlun 

Energy (Buy) for its discounted valuation and favourable exposure to pipeline reform, gas infrastructure and city gas growth. 

We have downgraded CR Gas to Sell (on July 12) ahead of the results season, mainly because we think the company will 

likely miss the gas volume growth guidance and the valuation is not that attractive.  
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图表 22: Valuation methodologies & key risks 

Price
12-Jul-2019

China Energy
CNOOC 0883.HK Buy HKD 16.45 13.46
CNOOC (ADR) CEO Buy USD 210.50 171.33
PetroChina (H) 0857.HK Buy HKD 5.80 4.28
PetroChina (ADR) PTR Buy USD 74.01 54.87

PetroChina (A) 601857.SS Neutral CNY 7.70 6.67 SOTP (+/-) higher/lower oil prices, production, gas import loss, gas prices, M&A, assets recovery/impairment, environment and safety, 
rising/declining free float from CNPC selldown

Sinopec (H) 0386.HK Neutral HKD 6.65 5.20
Sinopec (A) 600028.SS Neutral CNY 5.71 5.24
Sinopec (ADR) SNP Neutral USD 84.83 66.36

ENN Ecological 600803.SS Buy CNY 15.00 10.18 Blended 19/20E 
P/E

(-) Freeport LNG transaction progress, dilutive M&A, lower-than-expected oil prices, carbon pricing, petrochemical demand, fx, health and 
safety risks. 

COSL (H) 2883.HK Neutral HKD 8.50 8.34
COSL (A) 601808.SS Neutral CNY 9.83 9.88

SEG (H) 2386.HK Neutral HKD 8.16 6.43 Blended 19/20E 
EV/EBITDA (+/-) New orders, project management, operational risks, health and safety risks

COOEC 600583.SS Neutral CNY 6.70 5.36 Blended 20/21E 
EV/EBITDA (+/-) New orders, project management, operational risks, health and safety risks

China Gas sector

ENN Energy 2688.HK Buy* HKD 100.00 79.85 19x Blended 19/20E 
P/E

(-) Regulatory reforms (eg. connection fee, total return),�margin deterioration, failure of integrated energy distribution projects, economic 
slowdown

Kunlun Energy 0135.HK Buy HKD 9.25 7.27 SOTP (-) Weak gas market demand, weak gas sales margin, low pipeline utilization rate and tariff cuts, city gate price/connection fee control policy, 
safety and environmental incidents, the progress of National Pipeline Company

China Gas 0384.HK Buy HKD 35.60 31.45 18x Blended 19/20E 
P/E

(-) Regulatory reforms (eg. connection fee, total return),�piped gas/LPG margins, government RCG subsidies, economic & property sector 
performance

Tian Lun Gas 1600.HK Buy HKD 11.50 9.29 10x Blended 19/20 P/E (30% / 
70% M&A & base weighting)

(-) Regulatory reforms (eg. connection fee, total return),�piped gas margins, government RCG subsidies (especially local government policy), 
economic & property sector performance

Hong Kong & 
China Gas 0003.HK Neutral HKD 17.12 17.78 SOTP (DCF & 

25x Blended 19/20 P/E)
(+/-) Gas market demand, gas sales margin, city gate price/connection fee control policy, execution (including construction / budgeting / ramp-
up etc.) on underground gas storage; safety and environmental incidents, the progress of National Pipeline Company

CR Gas 1193.HK Sell HKD 36.50 41.35 18x Blended 19/20E 
P/E

(+) Positive surprises in regulatory reforms/policy; gas demand growth acceleration; dollar margin expansion; beneficial foreign exchange 
movement.

Towngas China 1083.HK Sell HKD 4.85 6.08 10x Blended 19/20E P/E (15% / 
85% M&A & base weighting)

(+) Stronger than expected gas market demand, better-than-expected gas sales margin, positive city gate price movement/connection fee 
control policy, safety and environmental incidents

Sinopec Kantons 0934.HK Buy HKD 4.89 3.27 SOTP (-) Lower seaborne oil imports, loss of market share, Shandong refinery closures, currency, geopolitical risk, Ordos gas production, declining 
fees

China Petrochemical

Hengli 600346.SS Buy CNY 15.36 11.78 Blended 20/21E 
EV/EBITDA

(-) Lower-than-expected refining margin and chemical products margin; project delay in ethylene cracker; inventory gain/loss when 
commodity prices are volatile; financing risks

Sinopec Shanghai (A) 600688.SS Neutral CNY 4.70 5.13
Sinopec Shanghai (H) 0338.HK Neutral HKD 3.40 2.97

Tongkun 601233.SS Neutral CNY 14.80 13.76 2020E 
EV/EBITDA

(+/-) Higher/lower-than-expected chemical product margin (particuarly PET/POY-PTA); market share loss to new competitors; inventory 
gain/loss when commodity prices are volatile

Rongsheng 002493.SZ Sell CNY 10.30 11.57 Blended 20/21E 
EV/EBITDA

(+) Higher-than-expected polyester products margin (particularly PX-Naphtha); higher-than-expected utilization in the early stage of the new 
integrated plant; inventory gain/loss when commodity prices are volatile

Key risksRatingCompany Ticker

(-) Lower-than-expected oil prices, production declines, increasing gas import loss, limited gas procurement costs pass-through due to 
regulated gas prices, dilutive M&A, assets impairment, environment and safety issues

(+/-) Higher/lower-than-expected refining margin and chemical products margin; limited earnings/capex growth potential; market share loss to 
new competitors; inventory gain/loss when commodity prices are volatile

Blended 20/21E 
EV/EBITDA

12-month 
target price

SOTP (50%);  
EV/DACF (50%) (-) lower-than-expected oil prices, operational risks, production declines, dilutive M&A and project delays.

(+/-) oil price (lower hurts Upstream margins, higher hurts refining/chemical margins, positive when in “sweet spot”, inventory gain/losses 
driven by oil prices volatility), fuel pricing policies, competition from independent refiners

Blended 19/20E 
EV/EBITDA

(+/-) Higher/lower oil prices, stronger/weaker offshore capex increases, big changes in rig day-rates, operational/safety/environmental 
incidents

SOTP

SOTP

Valuation Methodology

 

* denoted stock is on Conviction List. 
 

资料来源：FactSet, 高盛全球投资研究
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高华证券感谢高盛分析师Mark Wiseman, CFA和乔雅虹在本报告中的贡献。
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信息披露附录 
  

申明 

本人，朱金巧，在此申明，本报告所表述的所有观点准确反映了本人对上述公司或其证券的个人看法。此外，本人薪金的任何部分不曾与，不与，也将不会与本报告中的具体推荐意见或观点直接或间接相
关。 

投资摘要 
投资摘要部分通过将一只股票的主要指标与其行业和市场相比较来评价该股的投资环境。所描述的四个主要指标包括增长、回报、估值倍数和波动性。增长、回报和估值倍数都是运用数种方法综合计算而
成，以确定该股在地区研究行业内所处的百分位排名。  

每项指标的准确计算方式可能随着财务年度、行业和所属地区的不同而有所变化，但标准方法如下：  

增长是下一年预测与当前年度预测的综合比较，如每股盈利、EBITDA 和收入等。 回报是各项资本回报指标一年预测的加总，如CROCI、平均运用资本回报率和净资产回报率。 估值倍数根据一年预期估值
比率综合计算，如市盈率、股息收益率、EV/FCF、EV/EBITDA、EV/DACF、市净率。 波动性根据12个月的历史波动性计算并经股息调整。  

并购评分 
在我们的全球覆盖范围中，我们使用并购框架来分析股票，综合考虑定性和定量因素（各行业和地区可能会有所不同）以计入某些公司被收购的可能性。然后我们按照从1到3对公司进行并购评分，其中1分
代表公司成为并购标的的概率较高(30%-50%)，2分代表概率为中等(15%-30%)，3分代表概率较低(0%-15%)。对于评分为1或2的公司，我们按照研究部统一标准将并购因素体现在我们的目标价格当中。并
购评分为3被认为意义不大，因此不予体现在我们的目标价格当中，分析师在研究报告中可以予以讨论或不予讨论。 

Quantum 
Quantum是提供具体财务报表数据历史、预测和比率的高盛专有数据库，它可以用于对单一公司的深入分析，或在不同行业和市场的公司之间进行比较。  

GS SUSTAIN 
GS SUSTAIN是一项侧重于通过发现优质行业领先企业而实现长期超额收益的全球投资策略。GS SUSTAIN 50关注名单列出了我们认为凭借出色的资本回报、具有可持续性的竞争优势和对ESG（环境、社会
和企业治理）风险的有效管理而有望在长期内相对于全球同业表现出色的行业领军企业。候选企业主要基于对企业在这三方面表现的综合量化分析筛选而出。 

相关的股票研究范围 
朱金巧：亚洲化工行业。 

亚洲化工行业：Hengli Petrochemical Co.、Rongsheng Petrochemical Co.、Sinopec Shanghai Petrochemical (A)、Sinopec Shanghai Petrochemical (H)、Tongkun Group Co.。 

信息披露 
与公司有关的法定披露 
以下信息披露了高盛高华证券有限责任公司（“高盛高华”）与北京高华证券有限责任公司（“高华证券”）投资研究部所研究的并在本研究报告中提及的公司之间的关系。 

没有对下述公司的具体信息披露： China Gas Holdings (HK$31.85)、China Tian Lun Gas (HK$9.21)、CNOOC (ADR) ($171.67)、CNOOC (H) (HK$13.52)、ENN Energy Holdings (HK$79.55)、Kunlun 
Energy Co. (HK$7.22)、PetroChina (A) (Rmb6.64)、PetroChina (ADR) ($54.50)、PetroChina (H) (HK$4.27) 

公司评级、研究行业和相关定义 
买入、中性、卖出：分析师建议将评为买入或卖出的股票纳入地区投资名单。一只股票在投资名单中评为买入或卖出由其相对于所属研究行业的总体潜在回报决定。任何未获得买入或卖出评级且拥有活跃评
级（即不属于暂停评级、暂无评级、暂停研究或没有研究的股票）的股票均被视为中性评级。每个地区投资评估委员会管理着地区强力买入或卖出名单，该名单以总体潜在回报规模和/或实现回报的可能性为
主要依据确立各自研究范围内的投资建议。将股票加入或移出此类强力买入或卖出名单并不意味着分析师对这些股票的投资评级发生了改变。 

总体潜在回报：代表当前股价低于或高于一定时间范围内预测目标价格的幅度，包括所有已付或预期股息。分析师被要求对研究范围内的所有股票给出目标价格。总体潜在回报、目标价格及相关时间范围在
每份加入投资名单或重申维持在投资名单的研究报告中都有注明。 

研究行业：每个行业研究的所有股票名单可登陆https://www.gs.com/research/hedge.html通过主要分析师、股票和行业进行查询。  

暂无评级(NR)：在高盛于涉及该公司的一项合并交易或战略性交易中担任咨询顾问时并在某些其他情况下，投资评级和目标价格已经根据高盛的政策予以除去。 暂停评级(RS)：由于缺乏足够的基础去确定投
资评级或价格目标，或在发表报告方面存在法律、监管或政策的限制，我们已经暂停对这种股票给予投资评级和价格目标。此前对这种股票作出的投资评级和价格目标(如有的话)将不再有效，因此投资者不
应依赖该等资料。 暂停研究(CS)：我们已经暂停对该公司的研究。 没有研究(NC)：我们没有对该公司进行研究。 不存在或不适用(NA)：此资料不存在或不适用。 无意义(NM)：此资料无意义，因此不包括在
报告内。  

一般披露 
本报告在中国由高华证券分发。高华证券具备证券投资咨询业务资格。 
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本研究报告仅供我们的客户使用。除了与高盛相关的披露，本研究报告是基于我们认为可靠的目前已公开的信息，但我们不保证该信息的准确性和完整性，客户也不应该依赖该信息是准确和完整的。报告中
的信息、观点、估算和预测均截至报告的发表日，且可能在不事先通知的情况下进行调整。我们会适时地更新我们的研究，但各种规定可能会阻止我们这样做。除了一些定期出版的行业报告之外，绝大多数
报告是在分析师认为适当的时候不定期地出版。 

高盛高华为高华证券的关联机构，从事投资银行业务。高华证券、高盛高华及它们的关联机构与本报告中涉及的大部分公司保持着投资银行业务和其它业务关系。 

我们的销售人员、交易员和其它专业人员可能会向我们的客户及自营交易部提供与本研究报告中的观点截然相反的口头或书面市场评论或交易策略。我们的资产管理部门、自营交易部和投资业务部可能会做
出与本报告的建议或表达的意见不一致的投资决策。 

本报告中署名的分析师可能已经与包括高华证券销售人员和交易员在内的我们的客户讨论，或在本报告中讨论交易策略，其中提及可能会对本报告讨论的证券市场价格产生短期影响的推动因素或事件，该影
响在方向上可能与分析师发布的股票目标价格相反。任何此类交易策略都区别于且不影响分析师对于该股的基本评级，此类评级反映了某只股票相对于报告中描述的研究范围内股票的回报潜力。 

高华证券及其关联机构、高级职员、董事和雇员，不包括股票分析师和信贷分析师，将不时地根据适用的法律和法规对本研究报告所涉及的证券或衍生工具持有多头或空头头寸，担任上述证券或衍生工具的
交易对手，或买卖上述证券或衍生工具。 

在高盛组织的会议上的第三方演讲嘉宾（包括高华证券或高盛其它部门人员）的观点不一定反映全球投资研究部的观点，也并非高华证券或高盛的正式观点。 

在任何要约出售股票或征求购买股票要约的行为为非法的地区，本报告不构成该等出售要约或征求购买要约。本报告不构成个人投资建议，也没有考虑到个别客户特殊的投资目标、财务状况或需求。客户应
考虑本报告中的任何意见或建议是否符合其特定状况，以及(若有必要)寻求专家的意见，包括税务意见。本报告中提及的投资价格和价值以及这些投资带来的收入可能会波动。过去的表现并不代表未来的表
现，未来的回报也无法保证，投资者可能会损失本金。 

某些交易，包括牵涉期货、期权和其它衍生工具的交易，有很大的风险，因此并不适合所有投资者。外汇汇率波动有可能对某些投资的价值或价格或来自这一投资的收入产生不良影响。 

投资者可以向高华销售代表取得或通过https://www.theocc.com/about/publications/character-risks.jsp和
https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018取得当前期权和期货的披露文件。对于包含多重期权买卖
的期权策略结构产品，例如，期权差价结构产品，其交易成本可能较高。与交易相关的文件将根据要求提供。  

全球投资研究部提供的不同服务层级：根据您对接收沟通信息的频率和方式的个人偏好、您的风险承受能力、投资重心和视角（例如整体市场、具体行业、长线、短线）、您与高华证券的整体客户关系的规
模和范围、以及法律法规限制等各种因素，高华证券全球投资研究部向您提供的服务层级和类型可能与高华证券提供给内部和其他外部客户的服务层级和类型有所不同。例如，某些客户可能要求在关于某个
证券的研究报告发表之时收到通知，某些客户可能要求我们将内部客户网上提供的分析师基本面分析背后的某些具体数据通过数据流或其它途径以电子方式发送给他们。分析师基本面研究观点（如股票评
级、目标价格或盈利预测大幅调整）的改变，在被纳入研究报告、并通过电子形式发表在内部客户网上或通过其它必要方式向有权接收此类研究报告的所有客户大范围发布之前，不得向任何客户透露。 

所有研究报告均以电子出版物的形式刊登在高华客户网上并向所有客户同步提供。高华未授权任何第三方整合者转发其研究报告。有关一个或多个证券、市场或资产类别（包括相关服务）的研究报告、模型
或其它数据，请联络您的高华销售代表。 
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