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[Table_Summary] Used Goods E-Commerce Platform Zhuan Zhuan Secures  

US$300 Mn in Financing    
二手商品电子商务平台转转获得 3 亿美元融资 

 What happened: 58.com Inc. (the "Company") announced that Zhuan Zhuan, an online used goods trading 

platform and a consolidated subsidiary of the Company, has entered into definitive agreements with a group of 

investors including the Company and Tencent (00700 HK), for its series B round of financing. The total amount 

to be invested into Zhuan Zhuan is approximately US$300 mn. The transaction is expected to close in the 

fourth quarter of 2019 and is subject to certain customary closing conditions. After the completion of such 

transaction, the Company will remain as the majority shareholder of Zhuan Zhuan.  

 Comments and views: Zhuan Zhuan has been the strategic focus of the Company in recent years. 

Additionally, Tencent initially invested US$200 mn into Zhuan Zhuan in April 2017, and offered the Company 

prominent level 1 and level 2 access points on the Weixin platform to provide traffic support. Such a strategic 

partnership introduces more traffic volume to Zhuan Zhuan, which has lead Zhuan Zhuan to have more 

exposure to help the platform to be a leading used goods trading platform. As one of the leading used good 

trading platforms in China, the Company started to monetize Zhuan Zhuan in 2019, which fuels revenue growth 

of other services. In 2Q19, the revenue generated from other services surged 217.2% to RMB171.0 mn, mainly 

attributable to the monetization of Zhuan Zhuan, according to the Company. In our view, Zhuan Zhuan will 

remain as a key strategic investment decision by the Company in the future as the used goods market is still in 

the developing stage. However, it will be a long-term process due to lower standardization in the industry and a 

cultivation of user behavior. From the Company’s view, such a transaction also offers Zhuan Zhuan more traffic 

volume, which also provides financial support to Zhuan Zhuan’s long-term operation. In the meantime, as 

existing shareholders, the Company and Tencent both participate in such transactions, showing their 

confidence on Zhuan Zhuan’s business model and growth potential. Despite the strong growth potential of 

Zhuan Zhuan, we still believe Zhuan Zhuan will generate operating loss in the near term, but expect loss to 

narrow as monetization has started. Therefore, we expect that this financing will relieve financial pressure on 

the Company, and strengthen the Company’s financial position.  

 Investment suggestion: We maintain the Company’s target price at US$58.00 with investment rating as 

"Accumulate".  

 事件描述: 58 集团(“公司”)宣布，在线二手货物交易平台及公司合并的附属公司转转已与包括公司及腾讯（00700 HK）在内的

一组投资者订立最终协议的 B 轮融资。转转获得的投资总金额约为 3 亿美元。该交易预计将在 2019 年第四季度完成，并受某

些惯例成交条件的约束。该交易完成后，公司将继续作为转转的大股东。 

 观点评论: 转转是近年来公司的战略重点。此外，腾讯最初于 2017 年 4 月向转转投资 2 亿美元，并在微信平台上为公司提供

突出的 1 级和 2 级接入点，以提供流量支持。这样的战略合作伙伴关系为转转带来了更多的流量，这使得转转更有可能成为领

先的二手货交易平台。作为领先的良好交易平台之一，公司于 2019 年开始将转转货币化，推动其他服务业的收入增长。据公

司称，其他服务于 2019 年二季度产生的收入增长 217.2%至人民币 171.0 百万元，主要归因于转转的货币化。我们认为，由于

二手货市场仍处于发展阶段，转转仍将是公司未来的重点战略投资。然而，由于行业标准化程度较低和用户行为的培养，这将

是一个长期的过程。从公司看来，此交易不仅为转转提供了更多的流量，也为转转的长期运营提供了资金支持。与此同时，作

为现有股东，公司与腾讯均参与此项交易，显示出对转转业务模式和增长潜力的信心。尽管转转的增长潜力很大，但我们仍然

认为转转将在短期内录得经营亏损，但预计随着货币化的开始亏损将会收窄。因此，我们预计此次融资将减轻公司的财务压力，

增强公司的财务状况。 

 投资建议：我们维持公司目标价在 58.00 美元，投资评级为“收集”。 
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 [Table_CompanyRatingDefinition] 
Company Rating Definition 

The Benchmark: NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy  买入 Relative Performance>15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

   

[Table_IndustryRatingDefinition] Sector Rating Definition 

The Benchmark: NASDAQ Composite Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance>5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance<-5%; 
Or the fundamental outlook of the sector is unfavorable. 

 
 

[Table_DISCLOSUREOFINTERESTS] DISCLOSURE OF INTERESTS 

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report. 
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. 
(3) Except for KAISA GROUP (01638 HK),GUOTAI JUNAN I (01788 HK),JXR (01951 HK),BANK OF GANSU (02139 HK),JINSHANG 

BANK (02558 HK),ZHONGLIANG HLDG (02772 HK),BINHAI INVESTMENT (02886 HK),CAM SCSMALLCAP (03157 
HK),HAITIANTIAN (08227 HK),Guotai Junan and its group companies do not hold equal to or more than 1% of the market capitalization 
of the issuer mentioned in this Research Report. 

(4) Guotai Junan and its group companies have not had investment banking relationships with the issuer mentioned in this Research Report 
within the preceding 12 months. 

(5) Guotai Junan and its group companies are not making a market in the securities in respect of the issuer mentioned in this Research 
Report. 

(6) Guotai Junan and its group companies have not employed an individual serving as an officer of the issuer mentioned in this Research 
Report. There is no officer of the issuer mentioned in this Research Report associated with Guotai Junan and its group companies. 

 

 
 
 
DISCLAIMER 
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities 
(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research 
reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest 
proprietarily). 
 
Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales 
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or be 
contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.  
 
Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does 
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking 
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and 
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, 
and where necessary consult their own financial advisers prior to any investment decision. 
 
This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject 
Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction. 
 
 
© 2019 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved. 
27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong. 
Tel.: (852) 2509-9118     Fax: (852) 2509-7793 
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