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Adding some risk worth considering

The rebound in prices for copper and zinc along with the share prices
of their miners is justified, in our view, as a partial trade deal suggests
US-China tensions may be easing for the time being. MMG's earnings
are highly sensitive to copper and zinc prices.

However, weakening global growth momentum and slowing physical
demand for industrial metals is weighing on prices in 2020F.

Gold names are consolidating as the market awaits the next leg up in
gold prices. Zhaojin Mining is our preferred Chinese gold play.

Felix Lam %% Angel Yu F4&8
(852) 3911 8245 (852) 3911 8263
felixam@ccbintl.com angelyu@ccbintl.com

Valuation for China metals and mining companies

Stock Mkt cap P/E (x) EV/EBITDA (x) Dividend yield (%) P/B (x) ROE (%) Netdebt/

Companies (rating®) code (USS b) 2019F 2020F 2019F 2020F 2019F 2020F  2019F 2020F 2019F 2020F eqty (%)
Shandong Gold (O)* 1787 HK S 29.3 | 16:3 12.2 8.7 0.7 12 22 20 79 130 19.0
China Moly (O)* 3993 HK 103 226 195 121 108 20 25 1.0 09 54 62 29.7
Zijin Mining (N)* 2899 HK G 17.3-19.1 6.0 6.1 89 319 1.5 15 89 78 80.1

Chalco (N)* 2600 HK 7.8 338 328 6.2 7.0 - - 07 07 21 134.7
Jiangxi Copper 358 HK 5.8 100 9.2 8.8 8.2 2.9 83 0.5 0.5 253
Hongaico 1378 HK 5.5 6.3 4.8 4.3 4.0 5.0 6.6 0.6 05 10.6 59.9
Zhongjin Gold 600489 CH 49 109.3 967 | 185 17.6 0.2 0.2 25 24 46.9
Zhaojin Mining (O)* 1818 HK 3.6 31,9 136 | 159 9.9 0.8 1.8 1.9 17 ” 83.0
Tongling Nonferrous 000630 CH 3.3 23.2 203 7.9 ) 2.7 2.7 1.4 1.3 SSSe 57.8
Shenzhen Zhongijin 000060 CH 2.1 15.1 140 7.2 7.1 2.0 2.0 13 1.2 84 84 9.8

MMG (N)* 1208 HK 1.7 N/A 777 6.4 5.9 - - 1.4 1.3 -01 20 278.4

Note: Listed in order of market cap; bold names are our top sector picks
*CCBIS ratings: O=Outperform, N= Netural, U=Underperform, NR=Not Rated
Source: Bloomberg, CCBIS estimates
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AXAEEELAER: () AXEARHABENSERBRREERXERAEAERENESHLITANNIANS, FURIARES; (D) 2R
BRAEMBIEE, RIBSERNEMRSALLRNBEZNINREX; (i) ZHEEERAREEMRRIESFHXITABEX BTN
ZHEZWNNRER / ELAFINEHBLRIE. AEEH—SHE (O SISESENXREALT (EXRIESRARESHEERALRFEAD
EMARTEN) REERNLITHHZEH 30 MNAHASEZRXHI R MRRNRE, RERAZLHE 3 M ITER (EXE GEHFKH
BREG) (FEEMGE 571 B)) ABEIRRHAMRENRKRE; () IESENXRATHIERURRMEFAARNES; & i)
MBEZBHNXBEALREREAMMEREMIESHEMTERMFIE.

TR

AXHZREFFEFERARARS . BREFESERARFERER ER) GRAR (ZIRERER D MPERZRRITRBERLE (&Z
170 2EMBLE. AXARZEBBRENTREZKRIERS, BEREMESARLE, EXBKARAR /SMBEAR (G [ZIREFRES D

FIHEFMALTHEMAERAEENTEL S ERE R E T EREMERIER,. BRRRRIE (RRARSEER) . HPHERETNAENT
AXHAFIET, HAUEK, MAFEREM. ZEREMSHEEMEMRRSE, BEUESZETENENRAR. ROTIREDEHLER, X
SHREHRBSTIVHAIEINBE AT EHALM. FON, FHRGEAERREZEREMN, BTEU—RIIBLEHAEM. REFRFARH
BTN . FEAR A EMAE R EREFMES SUAE B AEHARRA SRR, SO ARZFTN, s EE, HEXERESEI. wRETRNE,
HEWRRAHTRBPEARRN S, AXAESHESENEMERREZMRIBUAER. WHE. 23 Bl KE BSHEAEZLER, B
A EETERKE. AXRESEFRRE, EEFRAEENTHRSEARENAMIHHEEM~m. RE. EHF. XHRMBIEMRE
HNEMTENEASENR . ZREFRFATEHEARERED S RAIESHTAY (GEXRER) MERRE. AXFRENIESHIEESEN
BRFEEN TSR R LR R BFHITHE . BREFFEFRECETAAMERAERLEARTLEMSEHBX~EHEFMEEER
FrSI R EMRESRHL (FILEER. EIRN. B2, TOeHe0. AMEMR. ESHEN. SHRNRERLEN) SR EEMERERE.

AR RENES . SMTASKBRAT —EEGMAKREE. AXFENEREEHRAEEAERBAENMBERL. KEBRHHREE,
TNEAEREE LS EIES. SMTARKRRNENL. AXHREARERERRMEREREMNEF—INEERER, AHBITX
FXFREB AR 2SS MERARBIRELMIMEE. RENFEIE () AXFHRRELESBNERNER KRB IZFES R T 5E
AR (D FERMAFRRRFENS; i) AZPRERSH TFREEZCAKALRN (E2 12 M), BSEXESH AR AIREHIE
R TR, EEMELT, RREFRUSATEESAAERNEMATEEFRAFEEERSE; (v) RREW|FZRIE, BARETHER
B R (V) CERFHWREM AR IERRAXTRENME, MRFUEE~ETFEMm. MEIENE, AXNBESCHFERIESFRL
B, AFSEMERINNTTETR, ZFTETANNETEZIESEROEM, BURESHEXIEFNINELX. ZFIENZHEFERNK,

HREEHEREE. REZREMEFERRSEMEEEHHARALARRRNELRIESH. MAIEESER,. EREMHHETLESEN
i E, BREFMESFTENZFEERBRIEMINER, BRREFESRA L ERE, TEERERERS, TAMEEMFRARIRIE
(FIRRATRRETR) . FRIEFFHER, AREIIESFNISALMHTARENRRBRSEME . REFARPIEARZ S TUAR AT KR LR NS
BT, BEANRANIRBGZIREPMESHABKERICRIGBL M ERREMANGE, ETEETRERE. TRRRTESBEETRNGE
R EAAITE=SHFRAKRERTRREMMNBEZE=ZSAARBDAMRSREEOKE. ERUR/AERNER, BLREREERE
BZFEALZE. RREATPRINE=ZFHERZN, BEUEARXEFNRSRZFEZSFHENAS. WHEASI A ZERHE
X ERMEEBHERSBRFIE, FEAATTERELSNBEFRIRIAE. WHANMMAXAREEMERD, RERMIER. M5,
=it Bl REN/ERZERAERBRFTDREMNERENEXIREFTE B CHREBRMRERR.

ERBHEEAREMNEEMGRTER (WA HAKAERERS. XLEBENUSERMEREENEN, RiZFEMBERELFRIIRAE
MH—ERS . ZFMURMAE. BHE. ERUREEE#ERSTEREMESFNEE. &2, WENSEE. BIRERESRRBIESNIZF
Mk I E BARIBEMSE, BERNETEN., ERE. EHE. TAMRISMEETER, MREARRIE (FLRARSER) . EHITEMLE
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BRERFERTRENRLTENEZSATIDHRHARRETOKIN S —B, BERREFMES G LR INERNIERF, FEW SRR
EEXIEEEN. ZREMESTAVAMERSMRWSRBSZSERKNEEFDNRNESF, THPERMIEFRFREMILER/RNEH
RABEIHISEALE. EBREMEFFRNETRHFENELEENEN. B, WHETAIETEZRRIT. BRERESREMBNELL
R/FESHRRAR. EEREAFRSSANMRERMIESLZITARTI SER, SFERITUSHERRELS, ITHBITR / IRKREEZFHF
BZFIES (REEMBXARED) BRE F/REEENRLE). FHit, REZFETEZREFTES A EFESMAZRIERF 2R,
MZREFMEFB A BTG LEMSRE. i, AXABREETESEREMESIBEAL, RTERRIRITHEERR, SERERER
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EEXEREMEMEEANL. EHTACEEEFHEEAL GREXE (ZHE) 5 1986 F (REEARYCE (1BIDD) MEX), MEBR
BILAMRERERRITEIERERSHEXEMT AN S, NXZHRRERS, BNRETRREMREN (RE) ARHEIT. BRIFREE
RER, ANEHTHEERNEREI XSEEZAFMMER, RPEREANQIAAL BEXTE, FTEEFE. BRIIREE).
FEREUEAMERSARRRENEBRETRIBEFIR S LK TFETAL, EBREMESNE=ZSFBN L ANTIREIN TG FIBEMRE.
HAXERBITBEFIRE, WETFHGENEL, PZRBEFEREREHTIR, BAREETREER. BUR, BX. 85, BASFxE, (88
mEE. Eit, EIREFMEFIE AR AR~ ENEMER, IRFERFHRE.
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