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% 1. 648920165 EAH RN EE M SKIE

1016 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19 —H M

3: +Me# 6 F
[ 9N 203 222 260 262 234 214 252 278 248 233 260 290 219 241 293 285
YoY N/A N/A N/A N/A 15% -4% -3% 6% 6% 9% 3% 4% -12% 3% 13%
QoQ N/A 9% 17% 1% -11% -9% 18% 10% -11% -6% 12% 11% -25% 10% 22%
4 91 114 132 137 121 109 126 139 125 112 123 138 920 104 139
YoY N/A N/A N/A N/A 33% -5% -5% 1% 3% 3% -2% 0% -28% 1% 13%
QoQ N/A 25% 15% 4% -11% -11% 16% 10% -10% -11% 11% 12% -35% 15% 34%
SRS 45% 52% 51% 52% 52% 51% 50% 50% 50% 48% 47% 48% 41% 43% 47% 47%
B £ ik 70 91 106 110 95 83 98 109 97 84 95 107 64 76 108 103
Yoy N/A N/A N/A N/A 35% -9% -8% -1% 2% 1% -3% -2% -34% -10% 13%
QoQ N/A 30% 16% 3% -13% -13% 18% 11% -11% -13% 13% 12% -40% 19% 42%
iE B A8 35% 41% 41% 42% 41% 39% 39% 39% 39% 36% 37% 37% 29% 32% 37%
4 F19 65 73 97 100 88 66 90 99 90 72 89 100 61 67 101
YoY N/A N/A N/A N/A 35% -9% -1% -1% 2% 9% -1% 1% -32% -8% 13%
QoQ N/A 12% 33% 4% -13% -24% 36% 10% -10% -19% 23% 12% -39% 9% 51%
IS 32% 33% 37% 38% 37% 31% 36% 36% 36% 31% 34% 35% 28% 28% 34%
V2 &4 Al 65 73 97 100 88 66 90 99 90 72 89 100 61 67 101 96
YoY N/A N/A N/A N/A 35% -9% -1% -1% 2% 9% -1% 1% -32% -8% 13%
QoQ N/A 12% 33% 4% -13% -24% 36% 10% -10% -19% 23% 12% -39% 9% 51%
)3 A 32% 33% 37% 38% 37% 31% 36% 36% 36% 31% 34% 35% 28% 28% 34%
0 &8
Ex 1,727 1,804 1,719 1,886 1,935 1,986 1,841 1,992 2,049 2,053 1,970 2,090 2,187 2,239 2,134
YoY N/A N/A N/A N/A 12% 10% 7% 6% 6% 3% % 5% % 9% 8%
QoQ N/A 5% -5% 10% 3% 3% -1% 8% 3% 0% -4% 6% 5% 2% -5%
L 9 1,281 1,197 1,284 1,390 1,456 1,342 1,431 1,523 1,607 1,491 1,576 1,677 1,744 1,554 1,587 1,647
YoY N/A N/A N/A N/A 14% 12% 11% 10% 10% 11% 10% 10% 9% 4% 1%
QoQ N/A 1% % 8% 5% -8% 7% 6% 6% -71% 6% 6% 4% -11% 2%
® = AR 26% 34% 25% 26% 25% 32% 22% 24% 22% 27% 20% 20% 20% 31% 26%
A5 57 61 54 49 50 61 74 74 85 99 105 103 109 108 97
YoY N/A N/A N/A N/A -12% 1% 37% 52% 69% 62% 43% 40% 28% 9% -8%
QoQ N/A 6% -11% -10% 4% 21% 21% 0% 15% 16% 6% -2% 5% 0% -10%
AeRER
BENSD 122 107 126 185 161 103 117 204 161 130 94 189 153 118 142
YoY N/A N/A N/A N/A 32% -3% -8% 10% 0% 26% -19% 1% -5% -9% 51%
QoQ N/A -12% 18% 47% -13% -36% 13% 75% -21% -19% -28% 101% -19% -23% 21%
FAF L -38 -74 -104 -113 -103 -105 -62 -61 -72 -60 -70 -114 -76 -116 -98 -96
YoY N/A N/A N/A N/A 169% 43% -41% -46% -30% -43% 13% 87% 6% 95% 40%
QoQ N/A 93% 41% 8% -9% 3% -41% -1% 17% -17% 17% 63% -33% 53% -16%

AR £RUE M, Bloombery, | ZiEALBEAR TS

& 2: 4RE2016FmEA A ETIHE

AEZK Jan
(4z: +1L# & F)
2016
L &N 71 60 73 67 74 81 76 94 920 91 93 78 948
YoY N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
QoQ N/A -16% 23% -9% 10% 11% -6% 23% -5% 2% 2% -16% N/A
L 9N 7 71 86 57 73 84 72 92 89 95 93 90 977
YoY 8% 20% 17% -15% -1% 3% -6% -3% -1% 4% 0% 15% 3%
QoQ -2% -7% 20% -34% 28% 16% -15% 28% -4% 7% -1% -3% N/A
L 9N 80 65 104 82 81 70 74 91 95 102 98 90 1,031
YoY 4% -9% 21% 44% 11% -16% 4% -1% 7% 7% 6% 0% 6%
QoQ -11% -19% 60% -21% -1% -13% 6% 22% 4% 7% -3% -9% N/A
L &N 78 61 80 75 80 86 85 106 102
YoY -2% -6% -23% -9% -1% 22% 14% 17% 8%
QoQ -13% -22% 31% -6% 8% 7% -1% 25% -4%

I RIBR: 4B E R, Bloomberg, )T ZIELAL AT F 8

RAIREE, ZIMMHE EFWIRIERTHIRTER
7/14



o LR RERSHT

GF SECURITIES

% 3: £8R%2018%F A4 Platformi Az (#45: He#4F)

Net Revenue by Platform 2018 30Q18 4018 1Q19 20Q19
P

YoY N/A N/A N/A N/A -10% 33% 23%
QoQ N/A -28% 43% 31% -33% 6% 32%

High Performance Computing

[N 79 93 86 84 63 77 85
YoY N/A N/A N/A N/A -20% -17% -1%
QoQ N/A 18% -8% -2% -25% 22% 10%

Internet of Things

LLON 15 16 16 17 15 19 26
YoY N/A N/A N/A N/A 3% 18% 69%
QoQ N/A 10% -4% 11% -12% 26% 37%

Automotive

BN 12 14 13 12 11 12 12
YoY N/A N/A N/A N/A -12% -14% -10%
QoQ N/A 13% -7% -11% -6% 10% -3%

Digital Consumer Electronics

[N 15 16 16 12 15 14 15
YoY N/A N/A N/A N/A 3% -11% -6%

o] N/A 10% -4% -26% 32% -6% 1%

[N 12 12 13 12 11 10 12
YoY N/A N/A N/A N/A -12% -17% -10%
QoQ N/A -6% 12% -11% -6% -12% 22%

HFRR: EREUERN, | EAERREAR T S

% 4: £ BRE2018%F M EASSIERANEE (B2 HLH e )

Net Revenue by Geography

North America

[N 149 126 161 200 131 147 176
YoY -2% -3% -1% 4% -12% 17% 9%
QoQ -22% -15% 28% 24% -34% 12% 20%

Asia Pacific

[ 9N 22 21 26 20 20 24 26
YoY -20% -24% 3% 22% -12% 15% 1%

Jo] 34% -6% 24% -22% -3% 22% 9%

[N 45 54 39 38 39 41 59

YoY 74% 128% 55% 4% -12% -24% 50%
Jo] 24% 20% -27% -4% 5% 4% 43%

[N 17 19 18 17 15 14 18

YoY 24% 9% -10% -11% -12% -23% -4%
o] -11% 7% -2% -5% -12% -6% 22%
D

[ 9N 15 14 16 14 13 14 15
YoY 6% -7% -11% 4% -12% 3% -6%
QoQ 7% -6% 12% -71% -9% 10% 1%

HHERR: EREER, JRIEFLEARLF S
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Wafer Revenue by Technology
7nm
10nm
16nm
20nm
28nm

40/45nm
65nm
90nm
0.11/0.13um
0.15um
0.18um
0.25um+

1018 2018
N/A N/A
19% 13%
18% 21%
4% 4%
20% 23%
11% 11%

9% 9%
5% 5%
2% 2%
9% 9%
N/A N/A
3% 3%

3018
11%
6%
23%
2%
19%
12%
8%
4%
3%
9%
N/A
3%

4Q18
23%
6%
20%
1%
17%
10%
8%
3%
2%
8%
N/A
2%

1Q19
22%
4%
16%
1%
20%
12%
8%
3%
3%
8%
N/A
3%

2019
21%
3%
23%
1%
18%
11%
8%
3%
2%
8%
N/A
2%

3019
27%
2%
22%
1%
16%
10%
7%
2%
2%
9%
N/A
2%

BERR: GROUERN, JTEIEFLRART TS

A 1. §RE19Q3Z2EmR

Statements of Comprehensive Income

Selected Items from Statements of Comprehensive Income

(In NTS$ billions unless otherwise noted)

Net Revenue (USS$ billions)

Net Revenue

Gross Margin

Operating Expenses

Operating Margin

Non-Operating ltems

Net Income to Shareholders of the Parent Company
Net Profit Margin

EPS (NT Dollar)

ROE

Shipment (Kpes, 12"-equiv. Wafer)
Average Exchange Rate--USD/NTD

* Diluted weighted average outstanding shares were 25,930mn units in 3Q19.

** ROE figures are annualized based on average equity attributable to shareholders of the parent company.

SMC Property
3Q19 3Q19 3Q19
3Q19 Guidance 2Q19 3Q18 over over
2Q19 3Q18
9.40 9.1-92 775 8.49 +21.3% +10.7%
293.05 241.00 260.35 +21.6% +126%
47.6% 46.0% -48.0% 43.0% 47.4% +4.6 ppts +0.2 ppt
(31.38) (27.17) (28.13) +15.5% +116%
36.8% 350% -37.0%  31.7% 36.6% +5.1 ppts +0.2 ppt
445 425 365 +4.9% +21.8%
101.07 66.77 89.07 +51.4% +13.5%
34.5% 27.7% 34.2% +6.8 ppts +0.3 ppt
3.90 257 3.44 +51.4% +13.5%
257% 16.2% 23.2% +9.5 ppts +2.5 ppts
2,733 2,308 2,712 +18.4% +0.8%
31.19 31.00 31.11 30.68 +0.2% +1.7%
—
—

Open Innovation Platform®

HERR: EROLERN,
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3Q19 Revenue by Technology

0.15/0.18um
0.11/0.13um 9v, 16nm and Below Revenue

20nm / 0.25um and above 150 -

2%

100

10nm 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19 2Q19 3Q19
20nm 2%

1%, “16nm ®10nm ®7nm

Revenue (NT$B)

Open Innovation Platform®
© 2019 TSMC, Ltd

HIERR: SRUWEN, JRIEALEFR TS

B 3: ¢4919Q3% K A KA

rﬁ —
3Q19 Revenue by Platform

TSMC Property

, Growth rate by Platform (QoQ
Automotive DCE
4%
loT 5% Others

+35%

+33%

Smartphone
49%

DCE Others
Smartphone loT 1% 0%
HPC Automotive
J—
J—
E—

Open Innovation Platform®

HERR: ERUEMN, | KAERREAR TS
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Balance Sheets & Key Indices

Selected Items from Bal Sheets 3Q19 2Q19 3Q18
(GNTR R0 Amount % Amount % Amount %
Cash & Marketable Securities 584.92 27.4% 764.62 34.1% 604.02 30.7%
Accounts Receivable 14542 6.8%)| 116.13 5.2% 129.54 6.6%
Inventories 96.69 4.5% 108.23 4.8% 105.34 5.3%
Long-term Investments 30.13 1.4% 29.31 1.3% 29.80 1.5%
Net PP&E 1,197.95 56.1% 1,142.87 51.0% 1,048.52 53.2%
Total Assets 2,13423 100.0% 2,239.34 100.0% 1,969.89 100.0%
Current Liabilities 494.78 23.2%) 622.26 27.8% 321.63 16.3%
Long-term Interest-bearing Debts 25.10 1.2%) 35.30 1.6% 56.90 2.9%
Total Liabilities 546.74 25.6% 68492  30.6% 394.06  20.0%
Total Shareholders' Equity 1,587.49 74.4% 1,55442  69.4% 1,575.83  80.0%
Key Indices
AR Turnover Days 41 42 38
Inventory Turnover Days 65 76 73
Current Ratio (x) 1.7 1.6 2.7
Asset Productivity (x) 1.0 0.9 1.0

* Total outstanding shares were 25,930mn units at 9/30/19.
** Asset productivity = Annualized net revenue / Average net PP&E

Open Innovation Platform®

BRERR: GREETR, AIERARIR T

A 5 4BRE19Q3ALAFRAF LHER

P —

Cash Flows

(In NT$ billions) 3Q19 2Q19 3Q18
Beginning Balance 649.70 645.67 632.23
Cash from operating activities 141.75 117.76 94.08
Capital expenditures (98.12) (116.35) (69.95)
Cash dividends (207 44) 0.00 (207.44)
Short-term loans 7.33 1.06 43.37
Investments and others (40.79) 1.56 (3.56)
Ending Balance 452.43 649.70 488.73
Free Cash Flow ' 43.63 1.41 24.13

(1) Free cash flow = Cash from operating activities - Capital expenditures

Open Innovation Platform®

©2019 TSMC, Ltd

BHERR: EROUER, JEIEALREAL T
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4Q19 Guidance

Based on our current business outlook, management expects:

= Revenue to be between US$ 10.2 billion and US$ 10.3 billion

And, based on the exchange rate assumption of 1 US dollar to 30.6 NT
dollars, management expects:

®  Gross profit margin to be between 48% and 50%

m  Operating profit margin to be between 37% and 39%

©2019 TSMC, Ltd
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