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Key Insights ey insights

In the study, we mainly reached the following conclusions:

@ Though the technologies are still in the growing stage, China's medical image industry has a broad market scale and great potential. The industrial chain
generally consists of six segments: raw material and parts production for the upstream, core components and mainframe manufacturing for the
midstream, system integration and hospital for the downstream.

® The distribution of hospitals constitutes the downstream fundamentals of China's medical image market, with large demand and small base for senior
hospitals, small demand and large base for primary hospitals. The market has long been benefited from the aging of the population, low penetration and
the hierarchical diagnosis and treatment policies. Meanwhile, the development of Al technology has been a catalyst for Al start-ups that focus on the
image assisted diagnosis and treatment, thus may develop a new market in the downstream.

@ Image equipment in midstream is the main component of the industrial chain. The mainstream of equipment is based on the six imaging principles,
including CT, DR, DSA, PET, MRI and ultrasound. At present, DR, ultrasound and CT are well developed in China. MRI has gradually achieved
breakthroughs, but most of the core components are still imported. In terms of technology, the medical image mainframe is developing towards clearer,
faster, safer, more portable and more intelligent. In terms of policies, the special approval channel encourages innovation of local enterprises and
accelerates domestic substitution.

@ Upstream manufacturing includes multiple kinds of raw materials, in which electronic components, sensors, and structural parts are the core
components. Influenced by the five major trends of mainframe development, upstream signal chain and sensors are in need of upgrading. Signal chain

upgrading plays an important role in the industrial chain development, it is moving towards reducing power and time consumption and improving

image quality and level of integration.
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