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Bestway Global (3358 HK)

Resilient demand and brighter guidance

Upgrade to BUY and raised TP to HK$ 2.40, based on 10x FY20E (unchanged)
as 2H20E guidance is better than expected, which is supported by resilient stay
home entertainment demand in EU and US. The Company is trading at 8x/ 6x
FY20/ 21E P/E, undemanding given an 8% NP FY19-22E CAGR.

B 1H20 net profit inline while outlook turned more positive. Bestway’'s NP
att. fell by 26% to US$ 33mn, inline with profit warning. GP margin surged
by 2.0ppt to 27.7% in 1H20, better than expected thanks to: 1) favorable FX
as CNY depreciated, 2) more efficient production and 3) better product mix
as Spas grew faster. However, opex is also greater than expected, because
of 1) more online business related A&P and transportation expenses and 2)
higher D&A expenses. Moreover, finance costs and minority interests were
also greater than expected.

B Stay home products (e.g. Pools and Spas) and online outperformed
amid hot weather in EU and US. During the pandemic and historically hot
weather in EU and US, e-commerce business was highly impressive, above
ground pools & inflatable spas sales grew by 8%, while recreation products,
sporting goods and camping products fell by 11%, 30% and 14% in 1H20.
Noted ASP still managed to increase by 4% YoY to US$ 8.2 per unit and GP
margin for pools & spas and recreational products also jumped in 1H20.

B 2H20 outlook beat expectation. We previously forecast a 41% sales
decline and net losses of US$ 8mn in 2H20E, but the outlook is now much
better. Given a resilient EU, a gradually recovering US and fast growing
China demand (although Latin America remained weak), management is
now guiding a 1) 5% sales growth in 2H20E, 2) slightly lower (vs 1H20) GP
margin in 2H20E and 3) stable opex, as % of total sales (vs 2H19) in 2H20E.

B Vietnam factory is now running and target to break even in FY21E.
Vietnam production has been started since Jan 2020 and is expected to
generate ~US$ 12mn sales in FY20E and ~US$ 40mn sales once matured.
2nd phase is not finalized and will be subject to client demand. Profit
breakeven in FY21E should be achieved with 80-90% efficiency rate vs that
in China.

B Upgrade to BUY and lifted TP to HK$ 2.40. We upgrade to BUY (from
HOLD) and raised TP to HK$ 2.40, based on 10x FY20E P/E (unchanged).
The counter is trading at 8x/ 6x FY20E/ 21E P/E, undemanding with a better
outlook (8% 3-year NP CAGR). We revised up our FY20E/ 21E/ 22E EPS
est. by 22%/ 8%/ 10% to factor in 1) better orders and 2) better GP margin.

Earnings Summary

(YE 31 Dec) FY18A FY19A FY20E FY21E FY22E
Revenue (US$ mn) 865 935 922 1,004 1,089
YoY growth (%) 19.8 8.0 1.3) 8.9 8.5
Net income (US$ mn) 43 45 33 48 56
EPS (US$) 0.041 0.042 0.031 0.045 0.053
YoY growth (%) (36.0) 3.9 (27.0) 47.7 15.9
Consensus EPS (US$) NA NA 0.035 0.043 0.051
P/E (x) 6.3 6.1 8.3 5.6 4.9
P/B (x) 0.7 0.6 0.6 0.5 0.5
Yield (%) 5.3 4.8 3.6 5.3 6.2
ROE (%) 10.6 10.6 7.2 9.6 10.2
Net gearing (%) 48.1 42.3 325 25.6 18.6

Source: Company data, Bloomberg, CMBIS estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Mkt Cap (HK$ mn) 2,106
Avg 3 mths t/o (HK$ mn) 0.96
52w High/Low (HK$) 3.72/1.32
Total Issued Shares (mn) 1,058.4
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Shareholding Structure

Mr. Zhu Qiang & Family 54.40%
Mr. Bogdan Nowak 13.50%
Employee Incentive Scheme 6.07%
Mr. Patrizio 1.13%
Free Float 24.90%

Source: HKEXx
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Focus Charts

Figure 1: Sales/ net profit growth, full year

Figure 2: Sales/ net profit growth, half year
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Figure 3: Sales growth by region

Source: Company data, CMBIS estimates

Figure 4. GP/ OP/ NP att. margin, full year
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Figure 5: GP/ OP/ NP att. margin, half year

Source: Company data, CMBIS estimates

Figure 6: GP margin by product
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Result preview

Figure 7: Results summary — Half Year

Half yearly

(RMB mn)

Revenue 602 333 572 350 15% -2% -5% 5% 571 0%

COGS (447) (240) (414) (256) 12% 2% -7% 7% (424)

Gross profit 155 93 159 94 24% -12% 3% 1% 147 8%
GP margins 25.7% 28.0% 27.7% 26.9% 25.7%

Other income & gains 7 5 2 1 -45% -120% -70% -T7% 2

S & D expenses (60) (47) (68) (50) 9% 55% 14% 7% (58) 17%
S & Dexp/sales -9.9% -14.0% -11.9% -14.2% -10.2%

Admin expenses (40) (39) (40) (39) 16% 4% 1% 0% (40) 1%
Admin exp / sales -6.6% -11.6% -7.0% -11.1% -7.0%

Other opex 0 0 0 0 0

Operating profit (EBIT) 63 13 52 7 27% -18% -16% -48% 50 4%
OP margins 10.4% 3.8% 9.2% 1.9% 8.8%

Other items 0 0 0 0 0

Net finance income (6) 9) (6) 2) 87% 48% 4% -78% -3
Net finance income /

sales -1.0% -2.8% -1.1% -0.6% -0.5%

Profit after financing costs 56 3 46 5 22% -62% -18% 33% 48

Associated coms 0 0 0 0 0

Jointly controlled coms 0 0 0 0 0

Pre-tax profit 56 3 46 5 22% -62% -18% 33% 48 -4%

Tax (11) ) (10) 4) (11)
Tax / sales -1.8% -0.4% -1.8% -1.1% -1.9%
Effective tax rate -19.4% -40.0% -22.2% -85.0% -23.0%

Minority interests 1.28 1.58 2.82 0.87 2

Net profit att. 44 1 33 -0 24% -93% -26% -133% 35 -6%
NP margins 7.3% 0.2% 5.8% 0.0% 6.2%

Unrealized gain or losses on
derivative financial

instruments (15) 35 0 0 0
Adjusted Core NP (ex one-

off items) 59 -35 88 -0 62% -232% -45% -100% 35 -6%
Adjusted Core NP margins

(ex one-off items) 9.9% -10.4% 5.8% 0.0% 6.2%

Source: Company data, CMBIS estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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Figure 8: Results preview - Full Year

Full yearly (US$ mn) FY20E
YoY

Revenue 865 935 922 1,004 8% -1% 9%

COGS (635) (687) (670) (730) 8% -2% 9%

Gross profit 231 248 253 274 8% 2% 8%
GP margins 26.6% 26.5% 27.4% 27.3%

Other income & gains -10 12 8 5 -219% -73% 56%

S & D expenses (84) (106) (118) (118) 26% 11% 0%
S & Dexp/sales -9.8% -11.4% -12.8% -11.8%

Admin expenses (71) (78) (79) (82) 10% 1% 4%
Admin exp / sales -8.3% -8.4% -8.6% -8.2%

Other opex 0 0 0 0

Operating profit (EBIT) 65 75 59 78 16% -22% 32%
OP margins 7.5% 8.1% 6.4% 7.8%

Other items 0 0 0 0

Net finance income (10) (15) (8) (@) 62% -45% -21%
Net finance income /

sales -1.1% -1.6% -0.9% -0.7%

Profit after financing costs 55 60 51 71 8% -16% 41%

Associated coms 0 0 0 0

Jointly controlled coms 0 0 0 0

Pre-tax profit 55 60 51 71 8% -16% 41%

Tax (12) 12) (14) (20) 5% 15% 41%
Tax / sales -1.4% -1.3% -1.5% -2.0%
Effective tax rate -21.3% -20.6% -28.0% -28.0%

Minority interests 0 3 4 3

Net profit att. 43.1 44.7 32.8 48.4 4% -27% 48%
NP margins 5.0% 4.8% 3.6% 4.8%

Unrealized gain or losses on
derivative financial

instruments (20) 20 0 0

Adjusted Core NP (ex one-

off items) 63 25 33 48 -61% 32% 48%
Adjusted Core NP margins

(ex one-off items) 7.3% 2.7% 3.6% 4.8%

Source: Company data, CMBIS estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4
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Earnings revision

Figure 9: Earnings revision

New (e][] Diff (%)
US$ mn FY20E FY21E FY22E FY20E FY21E FY22E FY20E FY21E FY22E
Revenue 922 1,004 1,089 767 869 945 20.2% 15.5% 15.3%
Gross profit 253 274 295 206 242 259 22.7% 13.3% 14.2%
EBIT 59 78 89 48 72 81 24.0% 7.7% 9.8%
Net profit att. 33 48 56 27 45 51 21.7% 7.6% 10.0%
Diluted EPS (US$) 0.031 0.045 0.053 0.025 0.042 0.048 22.3% 8.1% 10.0%
Gross margin 27.4% 27.3% 27.1% 26.8% 27.8% 27.4% 0.6ppt -0.5ppt -0.3ppt
EBIT margin 6.4% 7.8% 8.2% 6.2% 8.3% 8.6% 0.2ppt -0.6ppt -0.4ppt
Net profit att. margin 3.6% 4.8% 5.2% 3.5% 5.2% 5.4% Oppt -0.4ppt -0.2ppt

Source: Company data, CMBIS estimates

Figure 10: CMBIS estimates vs consensus

Consensus Diff (%)

FY20E FY21E FY22E FY21E FY22E
Revenue 922 1,004 1,089 839 937 1,026 10.0% 7.2% 6.1%
Gross profit 253 274 295 223 253 275 13.5% 8.1% 7.2%
EBIT 59 78 89 48 72 81 23.0% 8.4% 10.1%
Net profit att. 33 48 56 35 a7 53 -5.1% 4.0% 7.3%
Diluted EPS (US$) 0.031 0.045 0.053 0.035 0.043 0.051 -12.0% 5.8% 4.4%
Gross margin 27.4% 27.3% 27.1% 26.6% 27.1% 26.9% 0.8ppt 0.2ppt 0.3ppt
EBIT margin 6.4% 7.8% 8.2% 5.7% 7.7% 7.9% 0.7ppt 0.1ppt 0.3ppt
Net profit att. margin 3.6% 4.8% 5.2% 4.1% 5.0% 5.1% -0.6ppt -0.1ppt 0.1ppt

Source: Bloomberg, CMBIS estimates

Figure 11: Forward 1 year P/E band
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Figure 12: Performance by segment in 1H20
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Source: Company data, Bloomberg, CMBIS estimates

Figure 13: Hot selling items in 1H20
Indoor / Home-use Products Resilient of Covid-19 Outbreak
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Source: Company data, Bloomberg, CMBIS estimates
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Valuation

Figure 14: Peers’ valuation

12m Up/ ROE 3yrs Yield
Mkt. Cap  Year P/E (x) P/B (x)
TP Down- (%) PEG (x) (%)

Company Ticker Rating (LC) side (HK$mn) End FYIE FY2E FY1E FY2E FY1E FY1E FY1E
H-shares Brands and Exporters
Bestway 3358 HK BUY 2.40 1.99 20% 2,106 Dec-19 8.3 5.6 0.6 0.5 10.6 1.1 3.6
Man Wah 1999 HK NR n/a 10.36 n/a 39,377 Mar-20 214 182 5.1 4.5 25.3 1.4 2.3
Goodbaby 1086 HK NR n/a 1.35 n/a 2,252 Dec-19 16.3 8.9 0.4 0.4 4.1 0.8 0.0
Haitian 1882 HK NR nfa  20.10 n/a 32,080 Dec-19 148 131 2.0 1.8 14.1 15 2.3
Vtech Holdings 303 HK NR nla 42.70 n/a 10,766 Mar-20 10.7 8.1 2.3 22 316 (3.6) 6.7
Techtronic 669 HK NR nfa  93.40 n/a 171,029 Dec-19 313 258 57 5.3 19.5 1.7 1.3
Haier Electronics 1169 HK NR nfa  28.70 n/a 80,848 Dec-19 19.1 16.2 2.3 2.1 27.6 (1.5) 1.6
Tcl Electronics 1070 HK NR n/a 5.77 n/a 13,773 Dec-19 126 105 1.1 1.0 21.2 (1.1) 3.4
Johnson Electric 179 HK NR n/a 15.10 n/a 13,630 Mar-20 9.3 7.6 0.9 0.8 (22.9) (0.1) 2.0
Yue Yuen 551 HK NR nfa  12.06 n/a 19,443 Dec-19 n/a 9.4 0.6 0.6 (0.1) 0.0 2.9
Stella 1836 HK NR n/a 7.34 n/a 5,834 Dec-19 28.7 8.2 0.8 0.8 10.0 4.3 3.3
Shenzhou 2313 HK NR n/a 108.00 n/a 162,348 Dec-19 29.7 24.2 5.2 4.7 215 3.0 1.7
Regina Miracle 2199 HK NR n/a 2.17 n/a 2,657 Mar-20 13.6 8.2 0.8 0.8 9.9 1.2 3.0

Avg. 18.0 126 2.1 2.0 13.3 0.7 2.6

Med. 11.6 10.6 1.7 1.5 9.2 1.0 2.8
International Outdoor brands and Manufacturers
Vf Corp VFC US NR n/a  61.40 n/a 185,419 Mar-20 57.6 24.0 8.3 8.4 9.8 2.8 3.2
Deckers Outdoor DECK US NR n/a 207.70 n/a 45,106 Mar-20 22.1 18.2 4.3 3.8 27.0 2.1 0.0
Newell Brands NWL US NR n/a 16.75 n/a 55,081 Dec-19 140 12.1 1.8 1.8 (24.4) 0.2 5.5
Hasbro HAS US NR n/a 78.59 n/a 83,459 Dec-19 23.7 18.6 4.0 3.8 17.4 3.1 3.5
Mattel MAT US NR n/a 11.26 n/a 30,273 Dec-19 nl/a 324 10.2 7.5 (98.2) 0.0 0.0
Carter'S CRI US NR n/a 79.93 n/a 27,031 Dec-19 19.7 12.6 3.8 3.2 14.4 7.7 0.8
Children'S Place PLCE US NR n/a 23.81 n/a 2,692 Feb-20 142.6 6.8 0.8 1.3 (23.9) (38.0) 2.4
Columbia Sports COLM US NR n/a  80.85 n/a 41,449 Dec-19 425 19.6 2.9 2.4 111 (42.1) 0.6
Vista Outdoor VSTO US NR n/a 21.71 n/a 9,769 Mar-20 11.2 12.8 2.5 25 (18.1) 0.0 n/a
Johnson Outdoors JOUT US NR nfa  85.44 n/a 6,678 Sep-19 19.0 16.2 2.4 2.2 12.7 5.7 n/a
Dorel Industries DII/B CN NR n/a 9.32 n/a 1,791 Dec-19 7.3 8.5 n/a nfa (10.2) (0.0) n/a

Avg. 360 165 41 37 (75 (5.3) 2.0

Med. 209 162 34 2.9 9.8 0.2 1.6

Source: Bloomberg, CMBIS estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 7
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Assumptions

Figure 15: Bestway’s major assumptions

Major assumptions
Sales growth (%)

Above-ground pools and portable spas 13.9% 20.5% 9.0% 6.0% 7.0%
Recreation products 24.7% 1.1% -6.0% 13.0% 5.0%
Sporting goods 23.8% 0.0% -23.0% 14.0% 20.0%
Camping products 25.0% -5.1% -8.0% 10.0% 10.0%
Total 19.8% 8.0% -1.3% 8.9% 8.5%

Sales growth (%)

Europe 17.7% 22.3% 6.0% 8.0% 8.0%
North America 22.8% -4.1% -12.9% 9.0% 10.5%
China 33.1% -15.8% 20.0% 30.0% 20.0%
Rest of world 18.7% -4.0% -9.0% 8.0% 5.0%
Total 19.8% 8.0% -1.3% 8.9% 8.5%
GP margins 26.6% 26.5% 27.4% 27.3% 27.1%

GP margin by product

Above-ground pools and portable spas 24.5% 26.1% 28.4% 28.3% 28.0%
Recreation products 29.8% 28.4% 27.8% 27.3% 27.0%
Sporting goods 31.5% 33.2% 32.5% 32.8% 33.0%
Camping products 24.6% 21.0% 21.0% 21.0% 21.0%
Total 26.6% 26.5% 27.4% 27.3% 27.1%

GP margin by region

Europe 29.0% 29.3% 29.5% 29.5% 29.3%
North America 23.5% 23.8% 25.7% 25.2% 25.4%
China 28.0% 25.0% 25.0% 25.0% 24.5%
Rest of world 25.5% 22.5% 23.0% 23.0% 22.7%
Total 26.6% 26.5% 27.4% 27.3% 27.1%
Selling & distribution costs / sales -9.8% -11.4% -12.8% -11.8% -11.3%
Admin expenses / sales -8.3% -8.4% -8.6% -8.2% -8.0%
Effective tax rate -21.3% -20.6% -28.0% -28.0% -28.0%
NP att. margin 5.0% 4.8% 3.6% 4.8% 5.2%
NP att. growth -9.3% 3.8% -26.7% A7.7% 16.4%

Source: Company data, CMBIS estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 8
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Income statement

Cash flow summary

YE 31 Dec (US$ mn) FY18A

FY19A FY20E FY21E FY22E

YE 31 Dec (US$ mn)

FY18A FY19A FY20E FY21E FY22E

Revenue 865 935 922 1,004 1,089 EBIT 65 75 59 78 89
Pools & portable spas 373 450 490 519 556 D&A 8 10 15 17 19
Recreation products 187 190 178 201 211 Change in working capital (107) 19 4) (27) (28)
Sporting goods 119 119 92 105 126 Income tax paid (18) (11) (14) (20) (23)
Camping products 186 176 162 178 196 Others 26 4 21 17 19

Cost of goods sold (635) (687) (670) (730) (794) Net cash from operating 27) 98 76 65 76

Gross profit 231 248 253 274 295

Other income (20) 12 3 5 4 Capex & investments (92) (69) (55) (50) (54)

Associated companies - - - - -

Operating expenses (156) (184) (197) (201) (211) Interest received 0 - 9 7 7
D&A 8 (10) (15 (17)  (19) Others (30) (5) - - -
Staff costs (53) (50) (48) 47) (50) Net cash from investing (121) (74) (47) (43) (47)
S & D costs (ex-staff, D&A) (61) (82) (89) (88) (89)

Admin exp. (ex-staff, D&A) (34) (42) (45) (48) (51) Equity raised - - - - -
Other operating - - - - - Net change in bank loans 83 18 - - -
EBIT 65 75 59 78 89 Dividend paid (14) (13) 1) ) )
Others 0) Q) - - -

Finance costs, net (20) (15) (8) (@) (6) Net cash from financing 69 4 Q) ) )

JVs & associates - - - - -

Exceptional - - - - - Net change in cash (79) 27 28 21 26

Pre-tax profit 55 60 51 71 83 Beginning cash balance 111 32 59 87 108

Exchange difference 0 0 - - -

Income tax 12) (12) (14) (20) (23) Cash at the end of the year 32 59 87 108 134

Less: Minority interests 0 3 4 3 3

Net profit 43 45 33 48 56

Balance sheet Key ratios

YE 31 Dec (US$ mn) FY18A FY19A FY20E FY21lE FY22E YE 31 Dec FY18A FY19A FY20E FY21E FY22E

Non-current assets 347 362 382 391 399 Sales mix (%)

Fixed asset 296 304 323 332 340 Pools & portable spas 43.1 48.1 53.1 51.7 51.0

Intangible assets & goodwill 44 10 10 11 11 Recreation products 21.7 20.3 193 20.1 19.4

Prepaid lease payments 3 2 2 2 2 Sporting goods 13.8 12.8 10.0 10.4 11.5

Interest in joint ventures - - - - - Camping products 214 188 176 178 180

Other non-current assets 5 46 46 46 46 Total 100.0 100.0 100.0 100.0 100.0

Current assets 644 605 645 714 792 P&L ratios (%)

Cash and cash equivalents 32 59 87 108 134  Gross margin 26,6 265 274 273 271

Inventories 331 305 310 338 368 Operating margin 7.5 8.1 6.4 7.8 8.2

Trade and other 209 190 197 215 233 Pre-tax margin 6.4 6.4 55 7.1 7.6

Prepayments 45 39 39 42 46 Net margin 5.0 4.8 3.6 4.8 5.2

Other current assets 28 12 12 12 12 Effective tax rate 213 206 280 280 280

Current liabilities 538 409 420 447 474 Balance sheet ratios

Bank loans 216 140 140 140 140 Current ratio (x) 1.2 15 15 1.6 1.7

Trade payables 184 160 168 183 199 Quick ratio (x) 0.6 0.7 0.8 0.8 0.9

Accruals & other payables 93 79 78 85 92  Cash ratio (x) 0.1 0.1 0.2 0.2 0.3

Tax payables 8 10 14 20 23 Inventory turnover days 167 169 169 169 169

others 36 20 20 20 20 Trade receivables days 74 78 78 78 78

Trade payables days 97 91 91 91 91

Non-current liabilities 45 124 124 124 124 Total debt / total equity 58 58 53 48 43

Bank loans 21 112 112 112 112 Net debt / equity ratio (%) 48 42 32 26 19

Deferred income 18 4 4 4 4 Returns (%)

Deferred tax 1 1 1 1 1 ROE 10.5 10.3 6.9 9.2 9.7

Others 5 7 7 7 7 ROA 4.3 4.6 3.2 4.4 4.7

Per share

Minority Interest -0 2 6 9 12 EPS (US$) 0.04 004 003 0.05 0.05

Total net assets 409 433 478 525 582  DPS (US$) 0.01 001 001 001 0.02

Shareholders' equity 409 433 478 525 582  BVPS (US$) 039 041 045 050 0.55

Source: Company data, CMBIS estimates
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 9
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities
or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst
in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve
as an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies
covered in this report.

CMBIS Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIS

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Securities Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Securities Limited (“CMBIS”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary
of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors.
CMBIS does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives,
financial position or special requirements. Past performance has no indication of future performance, and actual events may differ materially from
that which is contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a
result of their dependence on the performance of underlying assets or other variable market factors. CMBIS recommends that investors should
independently evaluate particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to
make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIS, solely for the purpose of supplying information to the clients of
CMBIS or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security
or any interest in securities or enter into any transaction. Neither CMBIS nor any of its affiliates, shareholders, agents, consultants, directors, officers
or employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information
contained in this report. Anyone making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available
and reliable. CMBIS has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness.
CMBIS provides the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice.
CMBIS may issue other publications having information and/ or conclusions different from this report. These publications reflect different assumption,
point-of-view and analytical methods when compiling. CMBIS may make investment decisions or take proprietary positions that are inconsistent
with the recommendations or views in this report.

CMBIS may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself
and/or on behalf of its clients from time to time. Investors should assume that CMBIS does or seeks to have investment banking or other business
relationships with the companies in this report. As a result, recipients should be aware that CMBIS may have a conflict of interest that could affect
the objectivity of this report and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only
and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written
consent of CMBIS.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies,
Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIS.

For recipients of this document in the United States

This report is intended for distribution in the United States to "major US institutional investors”, as defined in Rule 15a-6 under the US, Securities
Exchange Act of 1934, and may not be furnished to any other person in the United States. Each major US, institutional investor that receives a copy
of this research report by its acceptance hereof represents and agrees that it shall not distribute or provide this research report to any other person.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser
as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute
reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of
the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or
an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents
of the report to such persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.
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