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5G+B&ITE . 2019 F 11 B, #iK Azure 5125/ AT&T FFIBE1E, 1§ 56 M5 Azure
=ER, IREIDERIRTT R 2020 5F, FEFRIE 7 RRIZ/OMERE Affirmed Networks
1 Metaswitch, 128 7 =IRSIREME, AHERKKRHEN Azure =FEEZOMAITZEE
5G BRI,

3. BFFNAIGE

BAVAS, BRI EFIEBIRFIEREIE: KK Azure AESELHIEESHHS
%R, Office 365 AR RIGKIUNSHEPIIMERT, RENKREREIMWEEK. .

3.1. LR
Azure T G 3K, BAKTGSEMN
BATFE, K 410 125 THIRS B RS RS RS ERR = SRS 200 EANEK

£, (%3)
Office 365 BMNFFH
33: AR Office MANIFS RIgKER 34: Office WSS HMEEK
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4 41%  33%
$400 ° ° o 24% 504 40% 29% 5794 2704 .
, ’ 30% 23% 219% 21% 209 22.7%
$200 0 20%
$0 -50% 10% 1619 4 o 15.8%
. _ 8% 15%
FY2016FY2017FY2018FY2019FY2020 0% 214.0%11.8%10.8% 9,505 11.7% 0
9 O O 9 O O O O
= Office Business (non-O365)I\(1ZZE7T ) <<4\ <<4\ Q*N Q‘k\ ({(1, Q‘Ol ({(1, ({(1,
. _ > & @ F S F P F
mmm Office 365U\ ({ZZE7T )
—— 0365 yoyliI NI % —B— AR Office 365 VALK %
—A—3F0365 yoyWI \1EK% —— 5 ZEhROffice365 FAF 18 %
BRIEIE. 28] Investor Presentation, FRKIESATIFT BRIEIE. 8] Investor Presentation, RKIESIRTIFT

ARUSET, TE—HDABRFEE. BTFEBENERE, DA ATXEENRER
ERETZM . Microsoft 365 BIFEIRHAESIN . 1BIE. L. MIEHASMMEUARIS
TMEA—REEIDABRE R, Teams AW EBERDARRER T Z BRI RFHE
B SHELEIERE TRARE.

RIBIT I FIEEF Office365 WNBIBIEE HALAR Office365 BIEAI AU
(ARPU ) —EfRIFIRASE, 2020 MEENZERIAR Office365 BB A FKNIERKT
3.1%, 2020 M4E Office 365 KIS E5 SKU AT B I X ERIFRE,

35; Office 365 BINFFH

40% 36.5%
35%
30%
25% 29%
20%

15% 21%
10% 15%

() %
gf;z ' % 2% 3% ’ ; 3.1%
Q1FY19 Q2FY19 Q3FY19 Q4FY19 QI1FY20 Q2FY20 Q3FY20 Q4FY20

—B— kR Office 365 1\l FF1EK% —— B FEROffice 365U N 11K %
—0—[ASHIARPUE K%

34.0%

30.0%  31.0%

27% 27% 18.6%

239

BERR. NERASIN, KXIESHFRAT
AT Office 365 BIMIN P RIFHIRAVISIIERE, FAIFRLT 2021 WEE Office 365 M
FWN B RIERAUECANEK.

T RITAE R R

BmTEIE “stay-at-home” BN, 2020 55PUZEREE SN RBIEL KK 64%, H
7 Xbox AEFIIRFZUNIEE 65%.

2018 £ 10 B AT =i INE Project xCloud, IEXNHERIEEMS, B 2020 F 9
B 15 BER&EH . zEXOZOETFEN= “C” BX, 81FHNA (Content ), #X
(Community)f1z=(Cloud). FAIIEIFATEIL Xbox EHIERIERAER, 2020 MEE Xbox
Live FTREEZIL 1 1ZA; Azure FATFEIREASIETIEMHEEFIRS; 3A KIE(ERIRA
Zily, NEE—BERNTFIREFNIEZENIAS . BINETFHERAYRER SERFKEE
BRI BRENEE WA
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36: ARIEINASTIHREIIRHE « 2018 M EFR AT HEIIE K

37: BRERIERE PR AR S5 BIMR f bL R R
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m ARSI SLE

LREILS O N2

BRKIR: REIMIR, RRUESHTAHRT

38: WKEZHETITHRSHRME « HIRSEARIEK

O TR E T

BRKIR: REMIR, RRUESHTFT

Bl 39; Xbox Live NEtREELESR 1 IZA

30h 17y

%g% 19%

20% 11% 11%
10% 1 >
0% ~13%

16%

-10% B -20%
-20%
-30%
-40%
FY16 FY17

Fy18 FY19

-29%

FY20

—m— BT —e— SR R
—o— AR

mm Xbox Live BiEFEF (BA )

—— g

BRER: REMR, RXIESHRAHT

= 2: (R EFI T

3.2. BRI

BRKIR: REEFISI, Statista, RKKIESHRER

HAVAS, IR ZROBRTS ZRABES IR AT ERKILEIRS IT THOBRIBR .. 4

AR A RS KIT AR Windows RFtIRSS, EISE Azure EEIRMSHEMLH

BA
[ =AY

e B

NEFZO=IRSE ™ Azure 1 Office365 INERMBMEY X, MEATEEEMIELRT
MIMERNAFEMEFI NS BB AFIE RO, IR 2021 HEERIUA
R TREE 9.50EAREERAEEKTE, 2022-2023 kSR 12%EH

CEESH) 2018A 2019A 2020A 2021E 2022E 2023E
AR RAESD ] 35,865 41,160 46,398 50,574 56,137 62,256
Gl 20.1% 14.8% 12.7% 9.0% 11.0% 11%
BEEREBI) 32,219 38,985 48,366 57,072 68,201 81,841
Gl 17.6% 21.0% 24.1% 18.0% 19.5% 20.0%
DMATTEERI] 42,276 45,698 48,251 48,975 51,326 52,865
Eil3e] 7.6% 8.1% 5.6% 1.5% 4.8% 3.0%
ISU N 110,360 125,843 143,015 156,620 175,663 196,962
Eil3e] 14.3% 14.0% 13.6% 9.5% 12% 12%
ESES 65% 66% 68% 69% 70% 70%
BRRE. AR, RRIESHAA
BEVIIZIEN Z EREBIRER R ERA 15



WOMATHRE | ATRERS S ' ADUESS

TF SECURITIES

*=3: MEFEER (BA%ER)

Microsoft 2018A 2019A 2020A 2021E 2022E 2023E
KIN Net Revenue $110,360  $125,843  $143,015  $156,620 $175,663  $196,962
% YoY Growth 14.3% 14.0% 13.6% 9.5% 12% 12%
BB AS Cost of Goods Sold $38,353 $42910  $46,078 $48,552 $52,699 $59,089
Gross Profit $72,007 $82,933 $96,937 $108,068 $122964  $137,874
Gross Margin 65.2% 65.9% 67.8% 69.0% 70.0% 70.0%
ElrSZH Total Operating Expenses $36,949 $39,974 $43,978 $46,986 $52,699 $59,089
% of Revenue 33.5% 31.8% 30.8% 30.0% 30.0% 30.0%
ElAIE Operating Income $35,058 $42,959 $52,959 $61,082 $70,265 $78,785
Operating Margin 31.8% 34.1% 37.0% 39.0% 40.0% 40.0%
FREIR)IE Pre-Tax Profit $36,474 $43,688 $53,036 $61,108 $70,481 $79,051
TR Tax rate 16.7% 15.7% 16.5% 17% 17% 17%
SRR $6,103 $6,858 $8,755 $10,388 $11,982 $13,439
IR EMHRATEEEIT 13800 -2410 0 0 0 0
fi#% Provision for income taxes 19903 4448 8755 $10,388 $11,982 $13,439
ZEMEF)E Operating Net Income (incl. Stock  $30,371 $36,830 $44,281 $50,720 $58,499 $65,612
Comp)
R 27.5% 29.3% 31.0% 32.4% 33.3% 33.3Y%
KLEMFRIES Operating EPS $3.90 $4.75 $5.76 $6.64 $7.67 $8.60
% YoY Growth 21.9% 21.3% 15.3% 15.5% 12.1%

BRKIR: REMIR, RRUESHTAH

AT AT 2021-2023 MEMNIEZIES 9.5/12%/12%, 3K 1566 12 1757 12/1970 123E
7T, 2021-2023 MEEFES B 507 12/585 12/656 {2375, XKL EPS 9 6.64/7.67/8.6
ETT. [MEHFHE, XTEE Bloomberg —HFRHA 34x, EEMRAT WS EKETE, LINEF
SHRICBRFIEE ST « BAVASRIERAT] 2021 £ 35x HEKREE,

HAVEFMRAT 2021 F 35x HEE, “LN” 4K, BIHNMER 230 £,

40: HIRSIRE 500 HIfGERSEL

BHWHIRIEX 2 fFHE B REF IR R EHA 16
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BEBRIR: Wind, RKUESHRAT

AT K5 ) mE (BA%ET) PE-TTM PE-FY1  PE-FY2
Microsoft MSFT.O 214.25 1,621,369 37.17 33.17 29.2
ORACLE ORCL.N 55.73 171,018 17.82 13.78 12.6
BE VMW.N 137.47 57,607 32.28 20.64 18.75
(ADOBE ADBE.O 491.94 235,967 64.82 50.37 44.25
Facebook FB.O 282.73 805,295 34.58 35.28 27.92
IBM IBM-N 122.3 108,918 13.63 11.04 10.01
FI9% 430,571 33.39 27.38 23.79
BRISEIR: Thomsons One, #iE#LE 9 B 4 Hia, RXUESHRAT
= 5: MIREERRE B Bh%ET
Assets:
Cash & Cash Equivalents $11,946 $11,356 $13,576 $8,000 $8,000 $8,000
Short-Term Investments $121,822 $122.463 $122,951 $138,087 $145457 $160,401
Accounts Receivable $26,481 $29,524 $32,011 $35,056 $39,319 $44,086
Inventory $2,662 $2,063 $1,895 $1,997 $2,167 $2,430
Other current assets $6,751 $10,146 $11,482 $11,594 $12,296 $13,787
Current Assets $169,662 $175,552 $181,915 $194,734 $207,240 $228,704
Property & Equipment 29,460 36,477 44,151 53,232 63,057 73973
Equity and other Investments 1,862 2,649 2,965 7,929 12,893 17,857
Goodwill 35,683 42,026 43,351 43,351 43,351 43,351
Other Intangibles 8,053 7,750 7,038 5418 3,717 1,937
Other Assets 14,128 22,102 21,891 $23,844 $26,743 $29,985
Total Assets $258,848  $286,556  $301,311  $328,508 $357,000 $395,808
Liabilities & Equity:
Accounts Payable $8,617 $9,382 $12,530 $13,203 $14,330 $16,068
ST Debt $3,998 $5,516 $3,749 $3,749 $3,749 $3,749
Accrued Compensation and Benefits 6,103 6,830 7,874 $8,595 $9,640 $10,809
Current Income Taxes 2,121 5,665 2,130 $4,644 $5,356 $6,007
Current Unearned Revenue 28,905 32,676 36,000 $38,283 $39,937 $40,463
Other 8,744 9,351 10,027 $11,676 $13,096 $14,684
Total Current Liabilities $58,488 $69,420 $72,310 $80,150 $86,108 $91,780

BB WIIRIEX Z FRIEBIREM %R R R 17
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Long-Term Unearned Revenue 3,815 4,530 3,180 3,786 3,950 4,002
Other Long-Term Liabilities 41,585 43,614 47,939 $48,202 $51,028 $54,356
Long term Debt 72,242 66,662 59,578 $55,828 $47,834 $45,084
Total Liabilities $176,130 $184,226  $183,007 $187,965 $188,920 $195,221
Common Stock and Paid-In Capital 71,223 78,520 80,552 $68,898 $56,271 $43,135
Retained Earnings 13,682 24,150 34,566 $68,458 $108,624 $154,266
Accumulated Other Comprehensive (2,187) (340) 3,186 3,186 3,186 3,186
Income
Shareholders' Equity $82,718 $102,330 $118,304  $140,542 $168,081 $200,586
Total Liabilities & Equity $258,848  $286,556  $301,311  $328,508 $357,000 $395,808
BRER: REMR, RXIESHRAHT
*6: MPHERER B BHET
2018A 2019A 2020A 2021E 2022E 2023E
Net Income $16,571  $39,240  $44,281  $50,720 $58,499  $65,612
Depreciation and Amortization 10,261 11,682 12,796 12,083 12,676 13,064
Stock-Based Compensation 3,940 4,652 5,289 5,003 4,429 3,921
Deferred Income Taxes (5,143) (6,463) 11 0 0 0
(Gain) / Loss on Sale of Short-Term Investments (2,212) (792) (219) 0 0 0
Funds from Operations $23,417 $48,319 $62,158 $67,806 $75,604 $82,597
(Inc.) Dec. in Accounts Receivable (3,862) (2,812) (2,577) (3,045) (4,262) (4,767)
(Inc.) Dec. in Other Current Assets (1,417) (1,121) (2,162) (214) (873) (1,754)
(Inc.) Dec. in Other Long-Term Assets (285) (1,834) (1,037) (1,953) (2,899) (3,243)
Inc. (Dec.) in Other Current Liabilities 2,148 1,651 4,364 5,557 4,305 5,145
Inc. (Dec.) in Other Long-Term Liabilities 17,961 3,520 (2,283) 263 2,826 3,328
Inc. (Dec.) in Unearned revenue 5,922 4,462 2,212 2,889 1,817 578
Booking of Unearned Revenue 62,840 69,469 75,770 83,803 90,823 98,484
Recognition of Unearned Revenue (56,918) (65,007) (73,558) (80,914) (89,005) (97,906)
Change in Net Working Capital $20,467 $3,866 ($1,483) $3,496 $914 ($712)
Cash Flow from Operations $43,884  $52,185 $60,675 $71,303 $76,518 $81,885
YoY Growth
Capital Expenditures (11,632) (13,925) (15,441) (17,944) (19,200) (20,600)
% growth Capex 20% 11% 16% % %
Acquisitions, Net of Cash Acquired (888) (2,388) (2,521) (1,600) (1,600) (1,600)
Purchase of Short-Term Investments (137,380) (57,697) (77,190) (185,136) (177,370) (184,944)
Proceeds from Sales/Maturities of Short-Term 143,937 58,237 84,170 170,000 170,000 170,000
Investments
Other (98) 0 (1,241) (4,964) (4,964) (4,964)
Net Cash Used in Investing Activities (6,061) (15,773) (12,223) (39,644) (33,134) (42,108)
Debt issuance (repayment) (10,201) (4,000) (5,518) (3,750) (7,994) (2,750)
Common Stock Dividends (12,699) (13,811) (15,137) (16,828) (18,333) (19,971)
Proceeds from Sale of Common Stock 1,002 1,142 1,343 1,343 1,343 1,343
Repurchase of Common Stock (Treasury Shares) (10,721) (19,543) (22,968) (18,000) (18,400) (18,400)
Other (971) (675) (3,751) 0 0 0
Net Cash Provided by Financing Activities (33,590) (36,887) (46,031) (37,235) (43,384) (39,778)
Translation Gains (Losses) 50 (115) (201) 0 0 0
BEVFIERIEX Z ERERIRE IR R RA 18
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Inc. (Dec.) in Cash and Cash Equivalents 4,283 (590) 2,220 (5,576) 0 0
Beginning Cash and Cash Equivalents 7663 11946 11356 13576 8000 8000
Ending Cash and Cash Equivalents $11,946 $11,356 $13,576 $8,000 $8,000 $8,000
Free Cash Flow $32,252 $38,260 $45,234 $53,359 $57,318 $61,285
YoY 19% 18% 18% 7% 7%

BRRIER: AR, KXIESHFAT
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SHTIBFEEA

KREELHTINELSR.: RIONEGTEIEBESINSEFROESREEZTHIERSIESNT TS, FREMRIERN
T RIS ERIER IR T FANIARANES AT AR DNAETER. HIIMERMIECTHSFAES, 75, BHFE5RKREH
MR RN A B EEKR

—REHA

BRIERBENE, MMREFIMEMHIRRSERNIESROBIRATE ( SRFEIEERIFIANESHREERWEEE ) REK
B (LATFHIR “RRIES" )o RERKIESFLBEBEN, FELUETAREN. RESESFHKNREREMBSHE
AE. FMERRETERNER. RSWRMIFCHARNIEFNER. RBWRRIRS.

FREZNERN, XAFHNINEFER, RKEBSFAEWAEAREIRESEMRNEARKIESNEF . SMREPIIERIERET
HAPANTENEATTER, ERNIESFYXEESREBIER TBEMEEARIE. MREFHES. ERFHRMtERS
E, THIBRFMAIESIRMBNMSAHMIEIEREN . ZEER . EUAREBEKRAREARNEMREEN. WSRRLL
REFEFER, IR TERIHERUANDTAREE . ERNSNARETHESHMBERH TR, FNRNEESE
IR AR MBSRRFFERK, LENFEE. Bl US. RESEHTEEIERNEL. IHKIESNEERRREMER
—IER, RNIESR/ESEXBARSFEBETERSRE.

FREFFHNOER. AR ARREHEBROMRFFN. ZFEN. IHMERIRNAF BRI EN ., SERFRR
TARNAEN BERINTURER . EARIE, RNIEBSARESRHSAREMZEL .. HERTUA—SRIARRS
RRIESHEEAR . ZBARUNEMEWATATRSKERRRZIINE. RBARBNSHTZEMALSPERRS TR
HRUNEN A —HNHIZTFCH/ERZ MR . RKIEFREBILEERNREN@IREMEEKEHITERINS . RXIESFH
BEEEER). BESNILREMIRRISER TR M S AIREPHENSENA—HAHRERREK.

155U

EXFEFINERT, RNIEBSTRSFEARETREATMATINESFHTRS, hARAXEATRESFIIRMER
BIRMT. MBHEMNEM~RESHEMRS . B, REENYSEEIRNIESR/EEBXARTEFEZHARENRE
MHRIEEFZINR, REFBDBIREMIRBZIEMRENE—SEKIE.

BEFHR A
251 ] LR TR
BN FREARZAN BRI WIS 20%LA £
SR BiREHEN 6 MBW, EXERRIRE 185 FREARZANAERTULZR 10%-20%
500 $EELRTBKEXIE a8 FREARZAN BRI UL ZR - 10%-10%
£ FREARZANABRTUL R - 10%LA T
BiREHEN 6 MBW, EXERRIRE EIAD ﬁ'ﬁm—:jmg%ﬂm? L
TS BT R 500 1SS E S i i‘ﬁﬁ}iﬁw‘aéﬁtém% - 5%-5%
§5F K FRERTTWAEEKIR- 5% LA T
KNUEET TR
b= HiX i 3]
It R AR XEEERK 36 5  HItHINTHEXFREK 9 LEHHEERIXK=®IE 333 HIhEBXZARK 5033 5
mB4®: 100031 SR A E 37 5 333 tHEEKE 20 1% FREmAP0 71
HBfE: research@tfzq.com HB4R: 430071 HB4R: 201204 HB%s: 518000
FEiE: (8627)-87618889 FEiE: (8621)-68815388 FBiE: (86755)-23915663
fEE.: (8627)-87618863 fEE: (8621)-68812910 fEE. (86755)-82571995
MRFE: research@tfzq.com BRFE: research@tfzq.com BRFE: research@tfzq.com
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