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2020 Private Placement Plan Announced, and Business Focus Continues to Expand

2 448 F A 7 Maintain OUTPERFORM

UL, E 5 £ Investment Focus

(Please see APPENDIX 1 for English summary)
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F—RMKXFRHABRRBRAEETH, REFRRANZERLREINF: AAE
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BAETENE WA RSB R, RANGEFTE. KB, HFEN, T T
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W 4% Bae o Bl = &
BLMRAN (FFAL)
ERE (%)
EAE (%)

W %13 & &S
BLMRAN (FFAL)
ERE (%)
EAE (%)
Mz &xeté
BLMRAN (FFAL)
HRE (%)
EAE (%)
XFHEELEK (BFAL)
BRE (%)
ZZLFEBK (BFL)
HRE (%)
HRRAFEEKR (FFA)
HRE (%)

B =5 A A ek 5
FLMA (BFL)
HRE (%)
EHFE (%)
£t
FAPAN (FFL)
HRE (%)

2018 2019 2020E 2021E 2022E
297 384 422 473 520
10 29 10 12 10
76 79 80 80 80
163 264 383 567 822

77 62 45 48 45
66 54 53 54 55
142 272 524 916 1458
179 91 93 75 59
74 75 75 74 74
104 169 307 506 762
147 63 82 65 50
31 87 190 367 631
302 176 119 93 72
7 16 27 42 65
615 136 72 54 54
24 24 29 35 42
40 1 20 20 20
18 21 21 21 21
627 944 1359 1990 2842
45.6 50.7 43.9 46.5 42.8

KHEIR: Wind, HTI
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& 2 T d ik (PE/G4E1E)

" 12 A 25 8 EPS (/L) PE (42) PE/G (%)
& AR _
KEN (L) 2020E 2021E 2022E 2020E 2021E 2022E 2020E
RAZ IR 224.50 2.21 2.99 3.93 101.52 74.99 57.16 3.05
I %l 123.44 (0.32) 0.16 0.79 (382.88) 759.16 157.23 N/A
B 2R 28.68 0.93 1.19 1.51 30.80 24.03 18.94 1.12
T4 16.40 0.30 0.40 0.50 55.05 41.32 32.79 1.86
LB WA 30.26 0.66 0.85 1.08 45.63 35.44 27.99 1.65
FHME -29.98 186.99 58.82 1.92
FAHRR: Wind, HTI
7E: T EPS kA wind —E TR, PE/G % 2020 FFH PE Rk 2020-2022 4 FHY EPS 897 F 4383k, w1 FH 128 ERAE.
£3 THAE A (PS/GAH1E)
" 12 4258 B (L) PS (4%) PS/G (4%)
R BT (L) 2020E 2021E 2022E 2020E 2021E 2022E 2020E
BAZ IR 929 60.00 81.66 108.80 15.48 11.38 8.54 0.45
Fafz 839 44.77 63.06 86.44 18.74 13.30 9.71 0.48
B ER 268 38.81 48.97 61.36 6.90 5.47 4.36 0.27
e 137 25.57 34.06 43.95 5.38 4.04 3.13 0.17
WLz WA 55 8.51 10.81 13.50 6.40 5.04 4.04 0.25
F3 10.58 7.85 5.96 0.32

AR Wind, HTI
E: TEIEMCR A wind —ECTAM, 2020 4 PS/G 4 2020 ST PS FAvA 2020-2022 44178 Ik b4 F 45 B A48k
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W SRR M A TR
EX 309 EEr o 2019 2020E 2021E 20226 FlEE (FHAT) 2019 2020E 2021E 2022E
BT (L) DS 3L IN 944 1359 1990 2842
RO A 1.24 1.88 2.86 423  Filkmk 288 420 619 885
BT 20.93 22.81 25.67 2990 EA1E% 69.5% 69.1% 68.9% 68.9%
BRAEETNER 2.92 2.11 4.25 5.91  FABLABMH o 12 18 25 36
£ R A 0.00 0.00 0.00 0.00 BLHLEEY 1.2% 1.3% 1.3% 1.3%
MAEIPAE (42) EDI% 316 451 655 921
P/E 194.13 128.04 84.17 5691 ELFAE% 33.5% 33.2% 32.9% 32.4%
P/B 11.50 10.55 9.38 8.05 %A 85 118 170 243
P/S 18.89 13.12 8.96 6.27 EHEEAEY% 0% 8.7% 8.6% 8.6%
EV/EBITDA 142.48 240.96 152.93 98.52  EBIT 39 51 86 138
PR EF% 0.0% 0.0% 0.0% 0.0% WM%HA -3 -13 -14 -16
BAGRA AR (%) W 4% Z% -0.3% -0.9% -0.7% -0.6%
ESRAIES 69.5% 69.1% 68.9% 68.9% K EBMAAMK -3 0 0 0
)i % 9.8% 10.2% 10.6% 11.0% & FIKHE 2 3 3 5
RN SR 5.9% 8.2% 11.1% 14.2%  EAE 92 140 211 313
KR E 4.2% 5.6% 7.0% 83%  FiIML R -1 0 0 0
HFE R E 2.3% 2.8% 4.2% 5.9%  FlEEH 91 140 211 313
BAFK (%) EBITDA 63 68 107 163
Bk NI KB 50.7% 43.9% 46.5% 42.8%  FRiFAL -1 1 -1 -1
EBIT 38 % % 139.3% 31.5% 68.4% 60.5% A AFTIEAEY -1.3% 0.4% -0.3% -0.2%
b A REE B 20.0% 50.8% 52.3% 48.0% U HMRAEFE 0 0 0 0
1B 66 /) 4847 V3 &N 8) BT A 5 % #) 18 92 139 212 314
T A 28.6% 32.0% 37.2% 41.2%
ik 1o 3.71 3.05 2.47 2.15
& F 3.47 2.84 2.25 193 FEAGA (BAA) 2019 2020E 2021E 2022E
A& 2.97 2.24 1.67 136 HPEE 1483 1505 1671 1941
ZEBRBAT LB BRI 2 201 326 470 664
JL R AR B 3 R AL 77.68 87.50 86.13 85.18 A1t 116 135 210 304
Ve WEE e 3 146.47 117.66 123.72 12549  HEARBDES 54 88 122 168
B R AR 0.43 0.55 0.66 0.75  ARZF A 1853 2054 2472 3078
B 2 P 7 B i & 3.36 3.53 4.00 458  KIBEARIS 20 20 20 20
) & % = 281 385 498 621
IR 0 0 0 0
E XA Vi 7 15 24 36
AEARER (BHL) 2019 2020E 2021E 20228 FFAFHF A 319 431 554 689
) 92 139 212 314 FEZH 2172 2485 3026 3767
Y HMREB A 0 0 0 0 AR 0 0 0 0
A X 31 17 21 25 AT EIEREATIRK 156 230 340 485
E| 323 gl & 5 5 6 7 Tk 115 131 206 305
TEREL 88 -5 77 92  HTABAK 227 311 456 639
BEEHANER 217 156 315 438  iEh fifieasit 499 673 1002 1429
*E -126 -129 -143 4159 KAk 107 107 107 107
Eed iy 0 0 0 0 Hek#af 16 16 16 16
HoAd 7 -3 -3 5 dERE At 123 123 123 123
BEFEDHAER -119 -132 -147 -165 R AR &t 622 795 1124 1552
TR ER 53 0 0 0 EMFEAR 74 74 74 74
FEAFEK 952 0 0 0 2B TEAE) A HERE 1550 1689 1901 2215
HAd -16 -2 -2 2 VHMBEARA 0 0 0 0
BEEHALR 988 -2 2 2 fEEATAER A A 2172 2485 3026 3767
ResiE 1086 22 166 271
Hx: (1) RPHEAAEARGORAN IS 12 A 25 B; (2) AEERAMEA
FHHR IR A8 SFR (2019) 5 HTI
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APPENDIX 1

Summary

The company announced to issue 22.22mn shares for private placement to less than 35 qualified investors.

e Rmb400mn of the raised capital is to be invested in R&D and industrialization project of data security island platform,
Rmb100mn is to be used to develop service platform for Internet related crime investigation and crackdown. Rmb459mn is to
invest in R&D and industrialization projects of Xinchuang products.

e The company also plans to invest in R&D and industrialization of the new generation of intelligent gateway products and the
construction of the network security R&D center of the Internet of vehicles.

e We estimated the company’s EPS in 2020-2022 to be Rmb1.88, Rmb2.86 and Rmb4.23 respectively. We maintained the
company's 2020 PE/G at 2.3x, and the implied market value to be Rmb16.08bn. We lowered our estimate of the company’s
2020 PS/G by 2.5% to 0.39x with corresponding implied market value of Rmb23.51bn. Taking the average of the two, we
estimated the target market value of the company to be Rmb19.79bn (down 4.5%), and the corresponding target price is
Rmb267.22 (down 4.5%). We maintain the OUTPERFORM rating.

e Risks: new products and application expansion in new directions under expectations.

29 Dec 2020 5 @ ﬁﬁg
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TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL) M A AR T AR AR M sk aa i, B8 B RHE A R B (HTISG) &M R 2 AL A LT 8 8) k5 B R AAFIEARE ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao AEE, BRE () RETRE T O ELEARR T KN ARE Y RAGEARAA BAFAG AL TAGAMIE, FA (i) KORHTRAETHRNHARLRE T R
RO EREDIIE AR EAK; RARE T AT B A MGIEA, &I (QEENNRE) BLTYABAEMY 4414, |, Hongda Zheng, certify that (i) the views

expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

%, FeiyaZhao, EWRMRIE (i) AHLRE P OB LEMRE T KNG KRR #REMGETRAA BN R EFTAGHMAIE, FE (i) RORB P LA ER2EAHLRE
P RAGLRENIIE LERA AR, Kbty P AT AR d ahiek, &I (QEENNRE) BLTHRBAEMM S|4, 1, Feiya Zhao, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

%, Daisy Chen, EWMRIE (1) AMERE B LEARE T KN RRE P RAGEAIAA B ARG A LT AGOMAIAL, FE (i) RORM P LA EAERL 5 RATRE
PRENERERINE AEAABAK, RAARE T A6 B AR IR, BN (QBERNNTE) EL Y HRBAETM A, 1, Daisy Chen, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

A B % RHEE Conflict of Interest Disclosures

BARRALLL AR TAERFRT LS R ARL S HARREAN AT ARE A5 5. RAFLRERT, ATARERFRAOREEA (A TRERRR
EAMARR, FTHRANAGES, 5454 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

6 @ SEmER
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FAEX (A 2020 % 10 A 1 A F#3h47) 427 Rating Distribution

BAER (ATRANT) KA PRAERARTARERNE A0

A RFRT. PRABTAT. 54 RFRNE HT AL, FELHT Most Recent Full Quarter Prior Full Quarter
EAMRAEN T EE &, BXERFAARALRERERR, AEAHR
AT, MR AFRRRAAREAETEN, AL OFERENARL
ATEARN (WpRTAOARHL) UALREE,

VEILL

RFXFT, Ak 1218 M ARSI LEERIEE 10%0 L, LEZ e

T Outperform
P, Ak 12418 M ARSI RERKTARK, REZ LT, R 82%

FINRA/NYSE 893 AN, RATAH 2 HRAINBA X —% 5],

BERW, Ak 12:18 MRS RERERRE 10%00 L, FER L
’F

AR ZAAAH: BR-TOPIX, $hE - KOSPI, 4 75 - TAIEX, # /& - Nifty100; £
HRFTA o B A K - MSCI China.

Ratings Definitions (from 1 Oct 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-
concept stocks = MSCI China.

BHFE .

AZ 2020 % 9 A 30 BB FRREFLALANA

KFXF P BTXRE
(#%)
HARGFRZMREEE 82% 15% 3%
BRBATEP * 7% 3% 3%

MRS LERAATE P T B E NI,

TEMEPGEN, PhAEEPREANG AR TRT, PRAEEKT A,

RAAIE FINRA/NYSE 893 B AN, EMA B BB R~ 25, FEE A LRI RS RRGRE,

RATHRAAARNX (B22020%6A 308 ) :

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

P, K 12-18 M A ATEAR R ER R TAAK, BEZ AT, AR4%E FINRANYSE 85 ANA AN, SMas P AN X %7,
ik, AR 8RB AERHERIEE 10%00 L, REZPT

BB ZEAERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, 6 £ - Nifty100; £#877 % B #A 1K - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of September 30, 2020

Outperform Neutral Underperform
(hold)
HTI Equity Research Coverage 82% 15% 3%
IB clients* 7% 3% 3%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For pur poses
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated bel ow.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

BARGERAAMR: BARFAAE, RRIERRE, FERS PRESAA LB REBTHEL, RAATTROGAERRE UM, RS REDMEHFED
THARZHA, R 8 FMBRRBTRABHE, AREFEEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BARGRTRAFPARRRBENTE A REAEEAPA, BEiEA (600837.CH) , BAERT LAMNEANE), LATTERATE A RNHLRE. 2
R, EEERMER B RBIEARRGRRZL, PoLEEE RS HEIEANTE A KPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HT and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HRE PR 100A K (Q00) % HEE 17 QU00 R 045 100 L BRIEAB LA T E AR5, RERERALATRENRiLLAE, FEAFETILA A
REAWNG TR LAHFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

TEATAY:

FREELNFRRE: ARLEREREALAARAZ (“HTISGL") MAKH BN BB RALA RN (“HTRL") K47, Ho8 RREEREARIREN (F5715) ¥
REGRZAZES) GRIEAREEL) 9BMER. #ALREE HTISGL 494 H /A2 Haitong International (Japan) KK. (“HTUKK” ) #9080 F£47, HTUKK & A KX AN 4R K
& ARLEP,

BEEANRRRE: AREONFZEAR S, BEITRIEAPHTAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) L7/ (4%4RA TWERX A1 ) HFFRARE, HTSIPL T 2016 % 12 A 22 A4KH
FRAEEBFREAEAARAZ (HTISG") H1—H 2.

FiR R R ALY R E A4 ARG, 24T igR E REARDA RN R /3ARE AL AN LUAR EL BT EREA,

AXHAES AANEDHRAERR ATERR, 2 HTRL HTISCL AET LB TARBIREAZAA RS (“HTISG") AT L EAN, TEMAR AT FRE R
FRAKIE. KXHFHANEABEARS DS, A IR, BAFFEL. ALBRBEALHER. IHPRRGETAD IERZGHAFEEREFTTRAAR, ALHHEE/
FERBEATEAEENRTRETRENRAEN, AERRTER, KU PRANEATRAFITE R, PRELFSMEEEKE L PS4 FRETHY, WLETW
THAMEREARHYA, TEORAHFF—RRRBRNL R, LERTES, OiGtaRitA TR, AFAEXNRNTRY, BRAREANANALE, BLEARE
KLHPGEBGEALE G A, MRFALREE G FUMEER, wEAMERAAARGE, BRELAAFMTFEERNEATEE A THEE, HK, At 28k
L@t LRE, DBEEFZARERREDATESTE, 2O TRAKLHERENMHRFAETEEINENRL, HIS6 REEE, B RARFEAM Y LA T
15,

WAF AN AR TN PITIRRI, HTISG RAMMRIKNG) ., FATEAR. $3RER, HTRMAED LFARALM AN TEAINTASER RCIECURLATE £
HTISG 845 . X4 RAn it LALHTE HIISG HARL P nd REEALH R ENARN D XABBFTHERE LR HRE, HISG THE 5 AL AR ZRIE LR
—BHEFRR, 2 HTRLEA XS RARKHGRBAT BEZF AT, BRI

597 A B R 3 www.equities.htisec.com , &W £ 54 X GRBRATG RLA LR RRIHARPTHLHOAEER.

FEEMPRERR: RAARLE R LI AR E RN FAE FINRA ATEMRA AR T, FEAZEE FINRAK A5 RAMA B ipAd #iTAR, AFEaRET
EAR NS 201 FANZIRA,
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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FRERANREFA: f&glﬁmﬁkwvﬁm 3 (“HTISCL) R R K AR AR, HTISCL REFBARERS 1 RXAEED (NFEALS) HRIBAL, TRTREFRHR
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ROMARBLIEAZ AR, AFRBEREARE 1930 £ L BRAL FE"F 1506 FALNB R M 1 2B Z2HMETE L (“Major U.S. Institutional Investor” ) Fo T AU
F& 1 ("US. Institutional Investors” ) . f#) & BAME A2 AR RAEH, Haitong International Securities (USA) Inc. (“HTIUSA”) st REAARATT. ETKIAFLREYEE
"4, ﬁ’ﬂ*ﬁfﬁi\5ﬁn§ﬁik4ﬁéﬁ1a SATETIEASA A AR I EE MRS, A48T HTIUSA. HTIUSA 4T 340 Madison Avenue, 12th Floor, New York, NY 10173, %35 (212)
3516050, HTIUSA #f£ £ F U.S. Securities and Exchange Commission ( “SEC”) 2494 4%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #9/% 1. HTIUSA R % %% 35
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Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.
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Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARAFENESER: AP RAREFE (FAPE", #ARSANAE, ROBERBARE, RIAAREREE) REREEN N BEEERKIIHHHA
RATHAGEMA, FARBARLEEEN, BTG SATHRETERSAS, 2%, AHETEF MR REANALLEINN, AAREEEAL XL 0E
AR, ERFTEBTIH GRESATLN, EMEAR A RAN TG LER R E AP GETEAIET R ARE, BRAHNARALSF LR RAMAT.
PEXERA N BLER: AETEATAFARERBEAEET SR T EEA B EEANEYINNEANZLAHF, AP RRIEAENE RN ETELHAL
BERAHRRED LA F e KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #94L%435] T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%
A FIRTRRTE, FXBARBLLE, EREX, ASEHAEEMEATARERBEAETEANBRAE R, KAEER THIMAA. MEXHETEALR 2K
A EEHMART ERMETF RREZ S, LT AN RIFRIEANRE, EMERARME R Bitik, ARIZFIAN, ML KA ERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 P AFALE 49 1 TR K4 | (“Permitted Investor”) .

FmE LA B LFR: KT IR%E Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [/A:8] 2 %5 201306644N] T4 Ansk 424, HTISSPL RAFA (M4RFLE) (%
110 %) (“FAN) RXHBEMSRE, T (a) REXTEA, EARTHAGEY, ROFITERSHAGIMTERSHNEN (b) KARMAKIER, XYL RS S F
PIMTESAANFROTIARRE, AR RERRELHA GEARRTE) (5 289 %) % 4A 2ATAROMMETE. HTRARLRE R EAGRE ZH R HETF
A, AL REQKAEALZLA TSRS HTISSPLEZ

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AARRENBLER: AFRREOASETR AL B AN A4 £ R M 4A 5 K% 8 Haitong International Japan KK. (“HTUKK") Fi&AA, AAMRZMIBEL (B ALBASLS
) PR SRR A

REAKARTANELER: AREGIFETH4) Haitong International Securities Company Limited /T & A, ARERBRAARMXELRNGELEP KA. EHATESARE
RENERTAR BN REE LR P, AARFERIA AR TSR EP MHRHAIRS . Haitong International Securities Company Limited 42> XA 493 k SR A2 B2 B A 7T 46
RARFTIRE T RAN FRCKATBALHRN 05%. FARBALELREL THRACLBLPLALCHET TRAT.

BRATHZFENTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 231 4% 4 i
KAZEARERERS (ATHADSIC) A8 (BRAZEE) LH5 2016396 FAZERKALIAARRL, AFNTLRTRE 2000 & (03 %) BRXALARLE P
RELBRAN SEEREHAERALABREFTHEL, ASIC HMNFEATEATRERR: www.legislation.govau, HBEFRRBNLBREIEFELNZNEH, 7
FHEEEARADAERGEREFELR,

WERRANEHER: ARZONZEARLSY . BFBITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
K, QF5HME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T AR AT 1 ) AARE.
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201306644N. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Japan K.K. (“HTIKK”), which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.
This research report is solely and exclusively directed at, and made available only to “Qualified Institutional Investors” as defined in the Financial Instruments and Exchange Law of Japan.

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.14 Apr 2020 OUTPERFORM at 202.0 target 291,44,

2. 16 Apr2020 OUTPERFORM at 213.45 target 233 55,
3.8 May 2020 OUTPERFORM at215.75 target 253 55,
4. 11 May 2020 OUTPERFORM at 202.0 target 291 .44,
9. 27 Aug 2020 QUTPERFORM at 265 .92 target 279835,

Source: Company data Bloomberg, HTI estimates
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