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Summary

On July 14, 2021, Premier Li Kegiang announced the measures of improving the rural delivery logistics system at the
executive meeting of the State Council. Subsequently, on July 29, the General Office of the State Council issued "Opinions
on Accelerating the Construction of Rural Delivery Logistics System"(hereinafter referred to as " Opinions ™). The four key
tasks mentioned in "Opinions" include the classified promotion of the "express delivery into the villages" project, the
development of the agricultural products’ upward mechanism, the improvement of the rural delivery logistics infrastructure,
the promotion of reforms on administration and service in the delivery sector. Prior to this, the State Council and relevant
ministries and commissions have repeatedly mentioned the construction of rural logistics systems, including promoting the

spread of e-commerce to towns and villages, and improving the construction of rural logistics infrastructure in counties.

For the development of rural express delivery and logistics, China has promoted the construction of rural infrastructure,
including transportation, delivery logistics service stations, and information infrastructure. From the perspective of
transportation infrastructure, the construction of rural roads has been continuously improved. From 2007 to 2020, the roads
in rural counties, towns and villages have increased by 147,000 kilometers, 240,100 kilometers, and 860,900 kilometers
respectively. From the perspective of delivery logistics service stations, the number of delivery service stations continues to
grow. Since the State Post Bureau launched the “Express Delivery to the Countryside” project in 2014, the delivery network
layout and facility construction in rural areas have developed rapidly; as of the end of August 2020, the coverage of rural
express delivery outlets in towns and villages reaches 97.7%. However, China’s rural logistics system still exists the “last-
mile” problem. Based on the current 690,000 administrative villages in China, there is only 0.13 delivery logistics service
station in each administrative village, and more than 73% of the incorporated villages are not equipped with rural delivery
logistics service stations. From the perspective of information infrastructure, as of June 2021, the Internet penetration rate in

rural areas has reached 59.2%, and the proportion of optical fiber and 4G in administrative villages has exceeded 99%.

The development of the rural delivery logistics system can not only stimulate the consumption of rural residents and promote
the domestic cycle; but it will also promote the development of the household appliance industry and cold chain logistics
industry, increase the opportunities of employment and revenue generation, and raise the income of farmers, which is
conducive to achieve common prosperity. Currently, the quantity of large household appliance scrapping is at its peak of the
new cycle. In 2020, about 160 million household appliances in China have reached the safe service life. Therefore, China
will reap a huge dividend of the consumption upgrading of household appliances, and the household appliance industry may

benefit from rural areas, whose delivery logistics system is constantly improving and home appliances are in need of
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upgrading. In addition, the online retail sales of fresh products were the largest among agricultural products in 2019, and they
account for a relatively large proportion both on traditional e-commerce platforms (i.e. Taobao, JD.com, etc.) and new e-
commerce platforms (i.e. Pinduoduo, etc.), which is around 22% and 52% separately. The development of cold chain logistics
has not only helped fresh products to "go out", but at the same time, online sales of fresh products will also accelerate the
development of the cold chain logistics network layout. Therefore, in the future, we can focus on the development of

household appliance industry and cold chain logistics industry.
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