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Investment highlight:

In 2010, 36kr.com was launched and positioned as a media outlet dedicated to the new
economy sectors. It was listed on NASDAQ in 2019. The company provides a New Economy-
centred, full suite of business services targeting six user groups: startups, investment
institutions, TMT giants, traditional enterprises, government agencies and individual users.
Based on its extensive content production experience and industrial data base, the firm can
meet diversified demand from customers via online advertising, value-added service (VAS) and
content subscription service. Advertising and VAS segment contributed ¢.90% of revenue at
present. The firm achieved 9M21 revenue of Rmb200m (+18.2% YoY) and adjusted net loss of
Rmb95.15m (vs. a loss of Rmb159m in 9M20). We see it as well positioned to benefit from rising
marketing and VAS demand amid the booming growth of new economy sectors.

A massive market. The launch of the Beijing Stock Exchange which primarily serves new
economy enterprises will drive the development of new economy sectors in China. We estimate
new economy size to reach USS$5.7tn by 23E, accounting for 33.5% of GDP. According to data
from CIC, services to new economy sectors include advertising, enterprise VAS and content
subscription service. With rising penetration of online advertising among new economy sectors,
we anticipate rising demand for and strong long-term profitability of online advertising which
focus on building brand recognition. As such, we expect enterprise service industry to witness
robust growth driven by the boom in 5G and new infrastructure construction investment. With
accelerated digitisation of Chinese enterprise driven by the pandemic, policy and technology
advancement, we expect cloud-based enterprise service market, led by SaaS products, will
expand to over Rmb160bn.

High quality content and full-channel operation form competitive edges. We attribute 36kr’s
strong organic growth to its high-quality content production and the strong influence via full-
channel operations. The high-quality content is produced by its proprietary content team with a
rich financial media background, which can meet diversified demand from various customer
groups. It adopts a full-channel operation model, including third-party platforms such as
WeChat, Weibo, Toutiao, Bilibili and Zhihu, in addition to its PC and mobile apps and website.
Meanwhile, it has expanded in to Japan, Singapore and Australia and European markets. The
monthly average PV reached 850m in 3Q21, covering the elite groups of the country.

Strong resilience of online advertising business. The advertising business maintained robust
growth with the booming new economy development in China, with a higher-than-industry
revenue growth of 34% in 9M21. The firm accelerated short video content production to expand
the consumer-end customers, which we expect to help boost advertising revenue. In 3Q21,
short video advertising revenue accounted for 10% of online advertising sales, and we expect it
to upgrade the firm’s business mix and bring a new growth driver in the future.

Enterprise service platform to open a new track for growth. The enterprise VAS business serves
primarily new economy enterprises. The firm is dedicated to expanding user base through
exploring business innovation. Its enterprise VAS includes integrated marketing, offline events
and consulting service. The contribution from lower-margin integrated marketing business has
been decreasing while offline event segment offers sustained revenue stream. The consulting
segment may become a new growth driver.

Initiate with BUY. As a leading media platform serving the new economy sectors, we expect 36kr
to achieve monetisation through online advertising, enterprise VAS and content subscription
services. Longer-term, its short video content and enterprise service platform will provide
additional growth drivers. We forecast revenue of Rmb298m in FY21E (-22.9% YoY), Rmb465m in
FY22E (-56.1% YoY) and Rmb636m in FY23E (+36.6% YoY), and adjusted net profit of -
Rmb99.64m, Rmb2.45m and Rmb21.89m, respectively. Based on the SOTP valuation, we derive
our target price of US$2.63. We initiate coverage of the stock with a BUY rating.

Risks. Weaker-than-expected improvement in domestic demand; pandemic resurgence;
intensified competition; slower-than-expected new business development.
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NIEBINSE, WEFSFIE 2017-2019 FEGEKE 125.7%, 2020 FREFFFENR
RTFEWFTEN: HPEE M HEAWESITAEEEBENESK, BT AREERLR
BENRUIERELARRTT AZVKFAIIRSSRE, RRF - mINERFELTHREHE, HRERRE
B, BTARRENARR, B 21 FERIARKESIHEKT, BRERAKFEETFR.

9 : 2019 £F5FiEI0 5 3 B RN 10 : AEEFDEETERRE
10000 - - 1200% 10000 - - 300%
5000 - - 1000% 5000 - - 200%
0 - 800% 0 = [ . - 100%
5000 J 2017 2018 9 21031 <000 5000 | 2017 2018 20 -3} 0%
- -100%
-10000 A - 400% -10000 A
- -200%
- - - 0, - 4
15000 200% 15000 - -300%
-20000 A - 0% -20000 - L -400%
-25000 - - -200% -25000 - L .500%
-30000 - L -400% -30000 - L -600%
m— EFE () yoy 5 FE(NON-GAAP) (73) yoy
BEEER: R8AE, BARFHAR BEEER: Q8AE, BARFHAR
11 : 2021 i IR mEHZALLERM 12 : EEZREIEAZTNESRINEFaH
100% -
25000 -
il
80% 1 20000 -
60% 15000 -
40% - 10000 -
20% 5000 - I. II
0% - T T T . 0 J—- T T T .
2017 2018 2019 2020 2021Q1-3 2017 2018 2013 2020 2021Q1-3
nONEEE wSEEE < HAEE nEERE wEEER CHLRER
BEEER: R8AE, BARFHAR BEEER: Q8AE, BARFHAR

2. hEFHENRR, mEEsSMEIRS=EE
2.1 FREEFHIURRIEN K, RHREUFSISARFRIER

FREFREFRRELED, HIRRERK. REERZITBEM CIC EX, #HEFH
“FrTAk, FlSHIETELARIY /Y = &5, —RIEEE R IHTE AETUSEI
PRI KAV SS, FERRKREROELANTIE, B, EVARSS. BEEHRA, FIEE
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¥Rt/ 24.4%( GDP CAGR 6.5%).
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K 35%iX 7764 7T,

& 9: FRREWTIEEH

2020A ‘21Q]A 21Q2A 21Q3A 21Q4E ‘2021E 2022E 2023E

E&ISHRSWAN (F) 172,811 | 33,230 51,742 53,357 54,968 | 193,297 303,473 406,284
=14 45% 76% 72% 63% 56% 65% 65% 64%
yoy -39% 58% 65% 4% -21% 12% 57% 34%
qoq 56% 3% 3%

RAMBERSIIAN (F7T) 193,213 | 6,896 14,304 22,499 30,707 | 74,406 104,357 151,901
WAL 50% 16% 20% 27% 31% 25% 22% 24%
yoy -40% -84% -66% -66% -26% -61% 40% 46%
goq 107% 57% 36%

TFIIRSSUIN (F7T) 20,740 3,415 6,019 9,030 11,845 | 30,309 57,515 77,636
=14 5% 8% 8% 11% 12% 10% 12% 12%
yoy -61% 154% 124% 52% 10% 46% 90% 35%
goq 76% 50% 31%

BRKR: HARRAR

& 10: iTPRIIRSS EYLTFRNBEH

‘ 21Q1A 21Q2A  21Q3A  21Q4E ‘ 22Q1E  22Q1E  22Q3E  22Q4E ‘ 23Q1E  23Q2F | 23Q3E  23Q4E

ITFIRSYIAN (ARTHFT) 3,415 6,019 9,030 11,845 | 12,856 13,868 14,960 15,831 | 17,180 18,847 20,139 21,470

MABRYEE (A) 172 581 974 1,364 1,500 1,575 1,654 1,703 1,874 1,967 2,066 2,128

yoy -94% -41% -53% 772% 171% 70% 25% 25% 25% 25% 25%

qoq 238% 68% 40% 10% 5% 5% 3% 10% 5% 5% 3%

E51 (ARHTFm) 10.0 1.4 1.1 11 1.2 1.2 1.2 1.2 1.2 1.2 1.2 1.2

yoy 2648% 173% 84% -89% -18% 3% 4% 4% 4% 3% 2%

qoq % % % % % % % % % % %
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=) sws Nt

NEEFRHE (k) 57 87 87 87 90 92 95 98 103 108 112 117
yoy 68% 164%  14% 57% 6% 9% 13% 15% 17% 18% 19%
qoq 53% 0% 0% 3% 3% 3% 3% 5% 5% 4% 4%
=it (ARHFT) 29.7 59.7 91.0 1183 | 1242 1304 1369 1411 | 1453 1526 1571 1618
yoy 430%  -5% 48% 318%  118%  50% 19% 17% 17% 15% 15%
qoq 101%  52% 30% 5% 5% 5% 3% 5% 5% 3% 3%

BRKR: BRARFEAR
4) BUREHBEEMARE: QTRBWSEE, HEBGEEFHEEANRISESRAN, K
B, & NENEFEIIES BRI SSIEREFIEES], FIPANRTRFEFERPELEF,
it 21-23 FRTEFIRDFIA 56.1%. 57.0%F0 57.2%. Lo+, THRMIHRDEREAIRIY
HEI BRSO ENTHEATERERER, INERRATEANAR. HEFETEHA, &F
LR NIEINTMES. BT 21-23 FRATEHEEAED A 42.9%. 22.6%F 21.5%,
BEIRBARS BN 32.4%. 22.0%7F020.4%, HRERESHN 16.0%. 13.8%F1 13.4%.

5) #EIE: HIPAALNTNENERBESZ, HEEEhZmgHE—ShRERAR
MR, TERAFRLE, BARWSEHHNNED. £ "MERRE-LEEm-MERE T
BR-MEAT" MMEFAREM ERMHRF SIS, MERFIED. BIFRTAE 21-23 £
5757 2.98 {Z7t. 4.65 {Z7THN 6.36 {ZTELLIBESFI/-22.9%. 56.1%F 36.6%,
21-23 5375 NON-GAAP J388:#7Fiid-9964 Bt. 243.5 BTl 2188.5 e,

SOTP {&{&:

AT ERIEREEREEL SUSNEIIEERS IS, Sitatbsy 90%. BFEE
I B S FNEAIERERSS W SR EIFT RS E IR P e il SEFHAFIG KL, B
AT SIG K, BABFIKFRIEEARRE. HEAIREN SOTP fEE, RIEEL S0
RAMRERSAEIFE, DRIEBRIRAT], KA PS GEXEEE.

BB EMEEZE, BIBFAE 1.07 ZX7HE, Binf 2.63 £k, QTARRKRN
0.90 &5, BXREHLT "IN T,

el EWSS: IR REER (B, HEEREARMHERRE SEERNSE) | 18
E2ZxR (BRTTAFERRFE, KREMRELRATRRESWSS) | MiE sk,
IIEEWAHE 9 ) HEE (BR&EAEERSIE, T EEAtE 7 m) #T7xdtt, s
5] 2022 £ PS 19{E7 3.64x, AEIEL SWkSS 2022 FFRSLHIENR 3.03 27T, FREIR
BRMNZAEBRAHSFTHEER, S8 B mEFRE, C mEFPELTREMER, 57
A0%AE(EITIT, TRt 2022 F1ELT SUl55 1.46x PS, I 4.42 {Z7ThL(E.

EARERS IS EREWED (BRMSREIRSFE, BlURSE—REWIRSH
B) . IF (BREXRAEHLX, ETRATMEIAL, &0 36 B, BEmIBERSE
KRS MmaeR) #HTXItL, BItbAE] 2022 & PS $9(EA 4.52x, ~aElEWiBERS WS
2022 FFRITSEMEW 1.04 {278, FREIATERFTFFEHETEUCEMER, 45 50%
BT, Tt 2022 FRIERERSS WSS 2.26x PS, XIM 2.36 {Z7Tih{E.
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S)SWs TR

& 11: LbAR)EER

2022-3-1 EPS (AR, 7T)
2020A | 2021E | 2022E | 2023E 2021E | 2022E | 2023E
& &
002027.SZ SAREME 763 | 1101.94 028 042 050 060 1805 1511 1282 698 593 520
ATHM.N  §EFEZXR | 3176 38.59 710 429 421 487 | 4673 4763 4115 340 340  3.17
WB.O g 26.88 67.26 9.00 1203 1540 1797 | 1410 11.02 944 300 275 249
BIDU.O BE 162.86 527.77 812 351 407 61129290 25245 16838 | 270 247 219
7L 9295 8155 57.95 402 3.64 3.26
14,
300688.5Z EIMVET | 31.70 34.62 008 009 045 1.10 | 356.98 69.79 2887 | 11.14 674 426
ZH.N HF 3.25 1825 | (18.36)  (4.65) (5.06) (3.14) | (441) (405 (653)| 396 229 148
Tk 17629 3287 1117 7.55 4.52 2.87

BEERIR: Wind, BARFHAR,; i Stk ARRFFURE wind —SUEFHA, 2022-3-1 BhHRARMICER 0.81, %5t
RARMICER 6.31

& 12: IssiEER

2022E EIx PAkSSThiE
ArSS{Ei{E PS 3 T
SAkSSk ARETx E o AEET ZhMitE (55rT)

T SsS 303,473 1.46 441,761 172
IIBERS S 104,357 2.26 235,587 0.92
ait 677,348 2.63

BRI BRARRR, i 2022-3-1 ExR ARMLCER 6.31

RBEIRD:

1. ABNEARTHISE SERBMIKERRTTHINGE., B 2021 FTFEFLUK, FER
MEFAEZTTEN, BimBEREAET, WERKSS. MR 2022 FRFREZT, ATREM
HOmERA Ciwl SE SRNER, FMAE Silkssis.

2. FiERBRE. AREIMRERSWISPE NENSERALE, BERESLAZ. B
TFIRIMEEREEEEERUZE, BREERERANGE, BrtEREBiRKEERE, S
REEE NENEEREH.

3. TR NEINE. ATIEIRETRERLFRATEARWSS, SRFRARIN, RIR
IR, REFFRAFERRIE, FREINRITI R FRARIERFIEE

4. SIS IR TS e S ARANTUE. BRI SRATHAEFEHE, THRA
PHMEEFER, ERATFFEEATFEATDFE IBRKMEAER. EEIINERATFFEE
WTEREIRREMER, RKERATREARIREA.
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Company financials

Consolidated Income Statement

(Rmbk) 2019A 2020A 2021E 2022E 2023E
Revenue 655,606 386,764 298,012 465,345 635,822
Cost of Sales -380,290 -261,372  -130,823  -200,098 -272,132
Gross Profit 275,316 125,392 167,189 265,246 363,690
Other Income 1,326 13,383 2,810 4,000 4,000
General and administrative expenses -131,075 -212,411  -105,394 -116,336 -146,239
Sales and marketing expenses -131,301 -140,672  -133,840 -119,325 -149,405
adj. EBITDA 89,092 -232,238  -102,803  -595 18,881
adj. EBIT 93,323 -226,640  -105,315 -2,961 16,542
Finance Costs -59 0 0 0 0

Profit before tax -6,018 -275,578  -117,293  -29,818 -13,283
Income tax expense -19,893 -3,764 -23 0 0
Minority interests -156 889 -2,040 -575 -575
adj.Profit attributable 65,260 -240,065 -99,641 2,435 21,885

Source: Company data, SWS Research

Consolidated Balance Sheet

(Rmbk) 2019A 2020A 2021E 2022E 2023E
Current Assets 849,243 530,452 463,737 540,024 638,487
Bank balances and cash 177,877 60,846 124,165 66,352 28,050
Trade and other receivables 538,537 304,845 223,509 349,008 476,866
Inventories 0 0 0 0 0

Other current assets 132,829 164,761 116,062 124,663 133,571
Long-term investment 41,861 16,300 16,300 16,300 16,300
PP&E 15,964 3,941 3,708 3,665 3,694
Intangible and other assets 356 471 522 573 624
Total Assets 910,815 578,529 511,631 587,926 686,470
Current Liabilities 266,867 177,134 203,013 276,873 353,532
Borrowings 0 0 0 0 0

Trade and other payables 225,398 129,593 122,179 178,623 236,682
Other current liabilities 41,469 47,541 80,834 98,249 116,850
Non-current Liabilities 0 12,426 12,426 12,426 12,426
Total Liabilities 266,867 189,560 215,439 289,299 365,958
Minority Interests 6,739 8,148 6,108 5,533 4,957
Shareholder Equity 643,948 388,969 296,192 298,628 320,513
Share Capital 679 687 694 694 694
Reserves 6,060 7,461 5,414 4,839 4,263
Equity attributable 637,209 380,821 290,084 293,095 315,555
Total Liabilities and equity 910,815 578,529 511,631 587,926 686,470

Source: Company data, SWS Research

Consolidated Cash Flow Statement

(Rmbk)
Profit before taxation -
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Plus: Depr. and amortisation
Finance cost
Losses from investments

Change in operating assets and liabilities

Others
CF from operating activities
CAPEX

Other CF from investing activities

CF from investing activities
Equity financing

Net change in liabilities
Dividend and interest paid

Other CF from financing activities

CF from financing activities

Net cash flow
Source: Company data, SWS Research

Key Financial Ratios

(Rmbk)

Ratios per share (RMB)
adj.Earnings per share
adj.Diluted earnings per share
Operating CF per share
Dividend per share

Net assets per share

Key Operating Ratios(%)
ROIC

ROE

Gross profit margin

EBITDA Margin

EBIT Margin

Growth rate of Revenue(YoY)
Growth rate of Profit(YoY)
Debt-to-asset ratio
Turnover rate of net assets
Turnover rate of total assets
Effective tax rate (%)
Dividend yield (%)
Valuation Ratios (X)

P/E

P/B

EV/Sale

EV/EBITDA

Source: Company data, SWS Research
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-222,338
68,873
-158,937
-4,776
14,661
9,885
278,795
-217

-241
278,337
129,285

2019A

4.4
4.4
(10.8)
0
43.3

11.07
13.39
41.99
13.59
14.23
119.20
43.02
29.30
1.35
0.99
330.56
0

1.3
0.1
0.2
1.2

1,603

0

103
38,928
217,819
-17,125
-2,350
-61,939
-64,289
21,617
0

0
-11,220
-32,837
-114,251

2020A

(5.9)
(5.9)
(0.4)
0
9.3

(30.94)
(46.48)
32.42
(60.05)
(58.60)
(41.01)
(467.86)
32.77
0.75
0.52
1.37

0

(1.0)
0.6
0.5
(0.8)

107,569
15,933
10,441
-2,330
48,344
46,014
6,857
0

0

7
6,864
63,319

2021E

(2.4)
(2.4)
0.3
0
7.1

(19.33)
(29.09)
56.10
(34.50)
(35.34)
(22.95)
(58.49)
42.11
0.87
0.55
0.02

0

(2.3)
0.8
0.5
(1.4)

5,598 2,512
0 0
0 0

-60,240 -60,107
29,022 34,995
-55,439 -35,883

-2,374 -2,420
0 0
-2,374 -2,420
0 0
0 0
0 0
0 0
0 0

-57,813 -38,303

2022E 2023E

0.1 0.5
0.1 0.5
(1.4) (0.9)
0 0

7.2 7.7
(0.54) 2.60
0.82 7.07
57.00 57.20
(0.13) 2.97
(0.64) 2.60

56.15 36.63
(102.44) 798.67
49.21 53.31

1.56 2.05
0.85 1.00
0.00 0.00
0 0
94.6 10.5
0.8 0.7
0.6 0.6
(471.5) 209




S)SWs NS

(EEHHEE

IESSIH#RIE

MEEBEHTITEEFEIES NS F ISR SIS EMESO1TIE, LEmERLSE, SUVEENHRAE, FREeES
MRYER, M3z, EVEHEARE FNARENNTIMSAAE, FAREEH, FE, EEAKEAREFOEMNESFS IS R ey
KB CATRME,

S5AFEXRNIERKE

AABRBTRARRBESERAT, FAREETEIESNEEEREERSRE, SIESRESHAVSEST. AARXBEIWIEERTYER N
BRI S AR ERERICEITN, EAIREASFEIXEATAMRMHSRRITIRS. AREENBSEERKRESHE TIRE NS, BEF Y&
compliance@swsresearch.com REVEXKIREZHTHER www.swsresearch.com {EEHKEIZEEAN A RERER. SABRAHER KNG
HIRFBR 1B

S S TARiRAR
IESRIR R
LARESHEN 6 NEA, IBEsSMinEHERIKEMEEIRE, EXUT:
SEN (BUY): BRINTRITHE LK 20%LA L
1855 (Outperform): BRINFRITIE Lk 10-20%;
8 (Hold): BANEEIEETRITE-10%F1+10%Z8);
B3%F (Underperform): BHANTRITIE TR 10-20%;
SEH (SELL): BRMMFHIS Bk 20%LA .

AR EITR:

LUREHER 6 MNEA, TAEFiaEE B rIskEE ARE, EXAT:
BIF (Overweight) : 1T EHEATIARI;

i (Neutral): T SEATIZRMENFTE,;

&% (Underweight) : {755 FEARMIAZRIL,

BAVELIREER, FRIBSFAFTHWERBRRINTRAERITRINE. RAIRBUEEIHTRGER, RREIENILERN. REELNGESE
HIESHIREBUR TN ARISERRENR, NSRS SRR ENTEEEBNRR. REENGERERERS, LIBREBIMRSER, &
BRI PR FHERTEEE. ARBERE TS EAR, IMREIEIIBTISIRENE, TLADEIIAHERZR.
NMRERFANEEREY: EEPERIEE

e
MMREH EBRRAEIEBSARERAR (RETHARRESFERAR, UTER "A28") EPEAREMERM (F8. /], &85k
58 Kin, (MHARFNER (BESHEISIMIEKREESEZGNNER) E/A. FAEFRRREAKEIFREMIEAER. ERMZHA
REERAREAVEERR. BIEREFEREMANSREERYE, TARLE http://www.swsresearch.com WILFIRAIZEIRE/9ME, KAE
EEEFNELEAE. MREBTITHERKEA, RIERERE, MEATLSMMRESEFIREA, RERETE, TNEEHTEHIEES
AR LSS,

MREZETEATERES, EFAATMREZFEENES. HERtEcEt. AMREMEER. T SUMENRRMESEFFSE
ZHA, FIHERSEIAHESRESHES SRR ERIREIE. MREMRIER. BEUMEWRRAATTRMNRES A9, FkE
PrSHOMESS SR ETRIBIMNTS. MERRBEA TR, EARME, FAATTRESARERHER. SUREUFA—E9RE.

BFNSEERI AR BTSSR ANREZMMAIREPR, FNANREAFHIRERRAME—RR. ERNEEFHREREHBITE
BERERG, AATHSRIRR, AAEFASEHIZFLMETR RS TEHRERESS RIS ERE, Ao =B REmsE 18
ISR B IS AREII AT AREFIHISHHRERRSTRENESMBIER, TREFRAANESITEN. AARRBRIARERD
EERINBIZFPEFRIOIREBR. MBRRSHFEER. FAAERMENEFNEEARSNEIENSENESHEEEENR, Lk (FELE)
BB, EETRERT, AMREFHEESIRENENAMIBRHEIAIKRERN. EEHIBERT, FRERHHIARERFRR
BHPRYEAAEES BEYHIRARETRE. TEKE, REFEER EARSIREAFFALTNER, NEETARSFHETRERE
AR S E R IR RS RS AR B )

FREMMENARLBFE, BTIELFER. FRENNMRERE—IINF. FEBSEREET, BUAREFHFMEHIGRSISEEAAE.
REFNTEFLPEEN, FMRENETIBIINMEUMEASNENHEAR0ENR. SHUSEHR, SRR RESTTEMA, SLMHIRE
FREIRETE S ER. FrERRETERIET. RSTMCRINCHNAATRER. REIFERITS, RXFRERE, HIAETRE
HAE5 ERMRI.
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