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SOTP Valuation

Digital entertainment

Adjusted NI
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Per Shares

E-Commerce
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Per Shares
Digital Financial
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Net Cash
# of Shares
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20205 20215F 2022%F 2023%F 2024£F 20205 20215 2022FF 20235 20245

ZhF ZhF 5] 5] i =hF b i i3] 5]

Total Revenue 4,375,664 9,955,190 13,995,611 20,573,993 26,946,765 30.8% 39.1% 39.1% 42.1% 45.1%
Total cost of revenue 3,026,759 6,059,455 8,518,750 11,905,613 14,784,962 -37.1% -20.5% -21.4% -4.9% 0.6%
Gross Profit 1,348,905 3,895,735 5,476,861 8,668,379 12,161,804
Other Operating Income 189,645 287,946 404,812 617,220 269,468 EiERM
Sales and marketing expenses (1,830,875)  (3,829,743) (5,878,157) (6,583,678) (7,410,361) SN (%) 101.1% 127.5% 40.6% 47.0% 31.0%
General and administrative expenses (657,215)  (1,105,295)  (1,399,561) (1,645,919) (2,155,741) THHEHEERFMIN(%) 41.8% 38.5% 42.0% 32.0% 27.5%
Research and development expenses (353,785) (831,703)  (1,169,259)  (1,440,179)  (1,886,274) 1TIETRZR AN (%) 15.0% 11.1% 10.0% 8.0% 8.0%
Total operating expenses (2,652,230)  (5,478,795) (8,042,164)  (9,052,557) (11,182,908) TRFTROTFA 2 /N (%) 8.1% 8.4% 8.4% 7.0% 7.0%
Operating loss (1,303,325)  (1,583,060) (2,565,303)  (384,177) 978,896 SERRAREE (%) 3.2% 3.3% 3.2% 3.2% 3.2%
Interest income 24,804 36,802 51,738 76,057 99,616 RITTRREL 22.9 13.8 13.8 13.8 13.8
Interest Expense (148,243) (138,945) (195,337) (287,152) (376,097) RUFEERREL 1.5 10.1 10.1 10.1 10.1
Investment gain (loss), net (17,820) (43,502) (61,158) (89,904) (117,751)
Changes in fair value of convertible note (87) — 0 0 0 MEKR
Foreign exchange loss (38,567) 14,241 20,021 29,431 38,548 RfREEr= 67.3% 60.4% 71.7% 79.1% 79.6%
Loss before income tax and share of  (1,483,238)  (1,715,184)  (2,545,282) (354,746) 1,017,444 WINEEF= 127.9% 134.1% 316.0% 603.2% 756.8%
Income tax expense (141,640) (332,865) (453,037) (665,979) (872,265) ZEERS TN -29.8% -15.9% -18.3% -1.9% 3.6%
Share of results of equity investees 721 5,019 2,306 3,390 4,440
Net loss (1,624,157)  (2,043,030) (2,996,013) (1,017,335) 149,619
HFEAfR RERBE

20205 20215F 2022%F 20235 2024£F 20205 20215 2022FF 20235 2024%F

SRR SRR i i i SERR SRR i o i

Cash and cash equivalents 6,166,880 9,247,762 5,697,878 5,111,012 4,709,904 Total Cashflow from Operations Befor (970,297) 0 (2,996,013) (1,017,335) 149,619
Restricted Cash/Investments (Short-Ter 859,192 1,551,635 1,551,635 1,551,635 1,551,635 Inventories (38,528) 0 (10,236) (50,785) (43,175)
Accounts Receivable - Trade 362,999 388,308 528,117 776,348 1,016,821 Accounts receivable (174,767) 0 (139,809) (248,232) (240,473)
Prepaid Expenses (Short-Term) 1,054,229 1,401,863 1,136,508 1,303,181 1,342,538 Prepaid expenses and other assets (527,139) 0 265,355 (166,673) (39,356)
Short Term Loans 285,937 1,500,954 1,500,954 1,500,954 1,500,954 Amounts due from related parties (10,897) 0 0 0 0
Inventories 64,219 117,499 127,735 178,520 221,694 Operating lease right-of-use assets (45,203) 0 0 0 0
Short-Term Investments 126,099 911,281 911,281 911,281 911,281 Accounts payable 50,860 0 22,054 93,683 79,645
Due From Parties/Affiliates (Short-Term 19,449 16,095 16,095 16,095 16,095 Accrued expenses and other payables 943,586 0 184,795 1,217,722 886,861
Total Current Assets 8,939,004 15,135,397 11,470,203 11,349,026 11,270,922 Advances from customers 92,851 0 0 0 0
Property Plant & Equipment, Net 386,401 1,029,963 1,544,945 2,317,417 3,476,125 Operating lease liabilities 46,352 0 0 0 0
Operating lease right-of-use assets, net 234,555 649,680 649,680 649,680 649,680 Deferred revenue 1,162,399 0 (336,048) 382,225 (10,520)
Intangible assets, net 39,773 52,517 77,517 102,517 127,517 Income tax payable 25,505 0 0 0 0
Long-Term Investments 190,482 1,052,861 1,052,861 1,052,861 1,052,861 Amounts due to related parties 1,146 0 0 0 0
Prepaid Expenses (Long-Term) 204,804 124,521 124,521 124,521 124,521 Restricted Cash 0 0 0 0 0
Other Noncurrent Assets 117,149 28,964 28,964 28,964 28,964 Total Cash Flows from Operations 555,868 208,649  (3,009,902) 210,606 782,601
Restricted Cash/Investments (Long-Ter| 27,321 38,743 38,743 38,743 38,743
Deferred Income Tax Asset (Long-Term 99,904 103,755 103,755 103,755 103,755 Purchase of property and equipment (336,274) (643,562) (514,982) (772,472)  (1,158,708)
Goodwill 216,278 539,624 539,624 539,624 539,624 Purchase of Intangibles (20,780) (12,744) (25,000) (25,000) (25,000)
Total Non-Current Assets 1,516,667 3,620,628 4,160,610 4,958,082 6,141,790 Purchase of investments (219,548) 0 0 0 0
Total Assets 10,455,671 18,756,025 15,630,813 16,307,108 17,412,712 Proceeds from disposal of property and « 1,732 0 0 0 0
Accounts Payable - Trade 121,637 213,580 235,634 329,317 408,962 Proceeds from disposal of intangible ass 0 0 0 0 0
Accrued Expenses 2,033,461 3,531,187 3,715,982 4,933,704 5,820,565 Proceeds from sale and maturity of inves 19,541 0 0 0 0
Other Current Liabilities 161,379 244,574 244,574 244,574 244,574 Distributions from investments 1,294 0 0 0 0
Due to Parties/Affiliates 42,613 74,738 74,738 74,738 74,738 Acquisition of businesses, net of cash ac (92,190) 0 0 0 0
Operating lease liabilities 74,506 186,494 186,494 186,494 186,494 Disposal of subsidiaries, net of cash disp 15,008 0 0 0 0
Deferred/Unearned Revenue/Deferred F 2,150,165 2,644,463 2,308,415 2,690,640 2,680,120 Change in loans receivable (255,695) 0 0 0 0
Income Taxes Accrued/Payable 52,306 181,400 181,400 181,400 181,400 Others 0 0 0 0 0
Total Current Liabilities 4,636,067 7,176,436 7,047,237 8,740,868 9,696,853 Total Cash Flows from Investing (886,912) (3,767,273)  (539,982)  (797,472) (1,183,708)
Accrued Expenses (Long-Term) 36,159 76,234 76,234 76,234 76,234
Operating lease liabilities 177,870 491,313 491,313 491,313 491,313 Proceeds from issuance of convertible nc 1,141,362 0 0 0 0
Deferred/Unearned Revenue/Deferred F 343,297 104,826 104,826 104,826 104,826 Purchase of capped call (135,700) 0 0 0 0
Notes Payable (Long-Term) 1,840,406 3,475,708 3,475,708 3,475,708 3,475,708 Proceeds from borrowings 1,224 0 0 0 0
Deferred Income Taxes 1,526 6,992 6,992 6,992 6,992 Repayment of borrowings (31,833) 0 0 0 0
Other Noncurrent Liabilities 107 107 107 107 107 Proceeds from issuance of ordinary shar 2,970,248 0 0 0 0
Total Non-Current Liabilities 2,399,365 4,155,180 4,155,180 4,155,180 4,155,180 Transaction with non-controlling interests (20,736) 0 0 0 0
Total liabilities 7,035,432 11,331,616 11,202,417 12,896,048 13,852,033 Proceeds from partial disposal of a subs 0 0 0 0 0
Class A Ordinary shares 179 204 204 204 204 Contribution by non-controlling interest 4,631 0 0 0 0
Class B Ordinary shares 76 74 74 74 74 Payments for exchange and conversion ¢ (50,009) 0 0 0 0
Additional Paid in Capital 8,526,571 14,622,292 14,622,292 14,622,292 14,622,292 Change in accrued expenses and other p (146,055) 0 0 0 0
Accumulated Other Comprehensive Incc 4,681 (28,519) (28,519) (28,519) (28,519) Others 0 0 0 0 0
Other Reserves 2,363 6,144 6,144 6,144 6,144 Total Cash Flows from Financing 3,733,132 7,401,589 [1] [1] 0
Retained Earnings (A dDef (5,150,958) (7,201,498) (10,197,511) (11,214,847) (11,065,228)
Total Sea Limited shareholders’ equity 3,382,912 7,398,697 4,402,684 3,385,348 3,534,967 Effect of foreign exchange rate changes 80,727 (58,218) 0 0 0
Minority/Non-Controlling Interests 37,327 25,712 25,712 25,712 25,712 Net (decrease) increase in cash, cashec 3,482,815 3,784,747  (3,549,884) (586,866) (401,108)
Total shareholders’ equity 3,420,239 7,424,409 4,428,396 3,411,060 3,560,679 Cash, cash equivalents and restricted 3,570,578 7,053,393 10,838,140 7,288,256 6,701,390
Total liabilities and shareholders’ equ 10,455,671 18,756,025 15,630,813 16,307,108 17,412,712 Cash, cash equivalents and restricted 7,053,393 10,838,140 7,288,256 6,701,390 6,300,282
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