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Ended 2021 With Solid Earnings Growth, TCL Zhonghua And Medium-sized Panels Continue To Grow
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/éﬁ#% f)t ﬁMaintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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£ 1 TCL A B LPNSFFRE (f27)

2021 2022E 2023E 2024E
B3 IN 1636.91 1818.57 2127.61 2524.86
YOY 113.48% 11.10% 16.99% 18.67%
ERAES 19.86% 14.26% 15.77% 15.97%
E¥: FFAKREF 881.03 881.03 1039.61 1226.75
YOY 88.39% 0.00% 18.00% 18.00%
ERAES 24.62% 14.50% 15.00% 15.00%
4% Ak 4 319.32 335.29 352.05 369.65
YOY 41.80% 5.00% 5.00% 5.00%
kS 3.62% 3.40% 3.40% 3.40%
# 85 9B AR B4R AR 411.05 575.47 707.82 898.93
YOy 623.29% 40.00% 23.00% 27.00%
ESRIES 21.69% 19.50% 22.50% 22.00%
bV ] 25.51 26.79 28.12 29.53
YOY 49.12% 5.00% 5.00% 5.00%
ESRIES 29.26% 30.00% 30.00% 30.00%
ForkR: Wind, HTI
&2 T8 AAITR 5 -EE
EPS (L) PE (4&)
KA a1 4%
2021 2022E 2023E 2021 2022E 2023E
000725 TEFA 0.67 0.57 0.69 5.7 6.7 55
000050 BTRE A 0.63 0.78 0.98 14.6 11.7 9.3
ELi 0.65 0.68 0.84 10.1 9.2 7.4
000100 TCL #H4% 0.72 0.61 0.91 5.8 6.9 4.6

FoFHRIR: Wind, HTI, FRTCLAHESS, HANE) %4 wind —5 T, PE TR MMN A 2022 4 A 29 B, HIff Wind % A— A4, Bk bxR,
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EX 308 ST 2021 2022E 2023E 2024 FIBAR (FH L) 2021 2022E 2023E 2024E
EHRABAF (L) ELI3 L ON 163691 181857 212761 252486
BRIk E 0.72 0.61 0.91 1.08  FilAA 131094 155917 179200 212166
B R 3.07 3.91 5.02 6.28  EAE% 19.9% 14.3% 15.8% 16.0%
BREZTNAR 2.34 3.00 3.25 3.88  TALAA R A 648 744 849 1013
BRI 0.00 0.00 0.00 0.00 TLHHALER 0.4% 0.4% 0.4% 0.4%
MAEIPAE (42) Ak 1919 2110 2468 2929
P/E 5.83 6.87 4.61 389  BLHAE% 1.2% 1.2% 1.2% 1.2%
P/B 1.36 1.07 0.83 0.67 HEEA 4393 3383 3957 4696
P/S 0.36 0.32 0.28 023 LA E% 2.7% 1.9% 1.9% 1.9%
EV/EBITDA 4,93 3.44 261 205  EBIT 18400 10611 15649 19058
T8 % 0.0% 0.0% 0.0% 0.0% M%%HA 3728 1091 163 -604
B AV A 84T (%) W 455 B &% 2.3% 0.6% 0.1% -0.2%
ESRAIES 19.9% 14.3% 15.8% 16.0% T EBMABA -2911 217 311 437
A AE R 6.1% 4.7% 6.0% 6.0% HHIKE 3905 1819 2128 2525
FR R AE 23.4% 15.6% 18.1% 17.1% B FH)5E 17353 13362 19607 24357
K @R E 3.3% 2.6% 3.6% 3.9% sk 212 0 0 0
EREIRE 6.4% 3.6% 5.0% 5.6%  FliEEH 17564 13362 19607 24357
BAFK (%) EBITDA 36327 36142 43553 46284
Bk NI K 113.1% 11.1% 17.0% 18.7%  FTig#t 2605 2004 2941 3654
EBIT 3%k % 609.3% -42.3% 47.5% 21.8% A AFTIFHEYR 14.8% 15.0% 15.0% 15.0%
A K& 129.2% -15.1% 49.1% 18.6%  VHMRAMA 4902 2823 3944 5610
AR e A 1847 V3 BB 5) PR A e A) 18 10057 8535 12723 15094
T ARE 61.2% 58.6% 56.5% 54.6%
RAE 1.08 1.36 1.43 1.49
#FhruF 0.87 1.16 1.23 128 RE{KEA (FFA) 2021 2022E 2023E 2024€
NA b E 0.39 0.60 0.65 074 A 31394 48846 59640 78045
ZEHEINT LR AR B R M2 4 19015 24390 29810 32893
JL R 2K B 4 R AL 40.67 46.96 49.10 4557 A% 14083 13242 15220 18020
B R AR AR 39.21 31.00 31.00 31.00 HEeRHES 22691 24263 26073 27398
BRSTRER 0.53 0.56 0.60 0.65  AFHFF A 87183 110741 130743 156355
R R R 1.44 1.70 1.83 198  KIAEARILH 25641 25641 25641 25641
[ 2 % 5 113579 106895 116173 127763
AETAE 36966 32966 28966 24966
EXiA i 13983 16659 20317 23737
ALRER (BHL) 2021 2022E 2023E 2024 AR TS 221550 213453 222638 233822
A8 10057 8535 12723 15094  FF=%4 308733 324194 353381 390177
Do L& EE 4902 2823 3944 5610 £z 9341 0 0 0
A F 20931 25314 27593 26789 AT EAE B ATIREK 27573 32794 37692 44625
ELBIRA 607 1391 902 520 PR 6 6 8 9
TEREE -3618 4043 416 6389 iR it 43859 48785 53511 60172
BEFEHANER 32878 42106 45578 54402 A fitEAsit 80779 81586 91211 104807
Vi -30666 -13933 -33902 -35511 KAk 87279 87279 87279 87279
Fidy -4646 0 0 0 HekMniik 21030 21030 21030 21030
Hab 1679 1819 2128 2525 RS R fEa-it 108309 108309 108309 108309
BREFHALR -33633 -12114 31774 32986  fitk&it 189088 189895 199519 213115
AT 52187 9341 0 0 ZKEA 14031 14031 14031 14031
PEAR IR H 19805 0 0 0 B THENS) A HRAE 43034 54865 70484 88075
Hi -59209 -3198 -3010 23010 VHMBARE 76611 79434 83378 88987
BEEHALR 12783 -12539 -3010 3010 R fEARTA BB AT 308733 324194 353381 390177
AEHRE 11873 17453 10793 18405
HiE: (1) AP AR Em B A 4 A 298; (2) AEERHAMER
FoAt kB A5 IR (2020) , HTI
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APPENDIX 1
Summary

e Earnings recap: Revenue in 2021 was Rmb163.7bn, up 113.05%; net profit was Rmb10.1bn, up 129.20%. Revenue in 22Q1 was
Rmb40.1bn, up 26.18%; net profit was Rmb1.4bn, up 43.73%.

e Driven by both the semis display, new energy photovoltaic and semis materials, the company ended 2021 with solid rev and
net profit growth. In terms of products in 2021, the semiconductor display business achieved revenue of Rmb88.1bn, a year-
on-year increase of 88.39%, and the gross profit margin was 24.62%. The new energy photovoltaic and semiconductor materials
business achieved revenue of Rmb41.10bn, a year-on-year increase of 623.30%, and the gross profit margin was 21.69%. The
rapid growth of the semiconductor display business was mainly due to the high prosperity of the industry, the growth of the
company's production capacity and the continuous optimization of the production line structure. The new energy photovoltaic
business benefited from the development opportunities of the new energy photovoltaic industry, and the shipments of 8-12-
inch polished wafers and epitaxial wafers accelerated.

o The medium-sized production capacity has been put into construction to create a new growth driver for the display business.
On the one hand, the t3 production line accelerated the transformation of medium-sized products, and the proportion of
revenue from non-mobile phone products increased to 41%. On the other hand, the company's expansion of the 6th generation
LTPS LCD display panel production line project is accelerating the construction. The t9 project has completed the construction
of the plant and is expected to be mass-produced in 2023. Subsequent new production lines of other manufacturers will be put
into production and mass production later than the t9 production line. We believe that the company will have the first-mover
advantage to increase market share and expand product lines.

e In 22Q1, panel prices are under short-term pressure, and new energy photovoltaic and semiconductor materials continue to
grow. Product-wise, in 22Q1, the semiconductor display business achieved a revenue of 20.04 billion yuan, a year-on-year
increase of 15.3%, and a net profit of 340 million yuan, a year-on-year decrease of 85.8%. TCL Zhonghuan achieved revenue of
13.37 billion yuan, a year-on-year increase of 79.1%, and a net profit of 1.46 billion yuan, a year-on-year increase of 96.2%.
According to the WitsView Smart Display Research, due to weak demand and insignificant reductions in production by
manufacturers, all TV panels of all sizes turned down. In April, the monthly decline of 65-inch TV panels reached 8.28%. IT panels
were also affected by the cooling demand. Although panel prices are under pressure in the short term, the company's new
energy photovoltaic and semiconductor materials businesses benefit from the growth of distributed installed capacity driven
by domestic policies, the accelerated transformation of overseas energy sources, and the acceleration of fab expansion. We
believe that TCL Zhonghuan will relay the company's future revenue growth.

e Maintain Outperform rating with a TP of Rmb5.47/share (down 46%). In the context of weak consumer electronics,
considering that the downward pressure on panel prices and short-term capacity expansion put pressure on the company's
short-term profitability, we have lowered the company's revenue and profit forecasts. It is estimated that the company's 2022E-
2024E rev will be 181.9/212.8/252.5 billion yuan respectively, and the company's net profit attributable to the parent in 2022E-
2024E will be 8.5 billion yuan (down 44%)/12.7 billion yuan (down 29%)/15.1 billion yuan respectively (new in), corresponding
to 0.61/0.91/1.08 yuan/share respectively. Our TP of Rmb5.47 (previously Rmb10.18, down 46%) is based on 9x FY2022 PER
(previously 12x FY21 PER), we maintain OUTPERFORM rating.

e Risks: slower-than-expected exit of overseas LCD production lines, demand fluctuation for LCD downstream markets and mobile
phone markets, less-than-expected photovoltaic products demand, slower-than-expected capacity expansion
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TRELHE

AR RE RGN, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ko AR, ARRKE () AFERE FATIURARRT RNHARL T RANEFTIAA BN R LT AMIL, F1 (i) RHRET RAETHLHARLRE TR
B LREBIIE AERAEA R, RS THTE BN A, &I (QEENNARE) ALTHRBAETM 444, |, Nathan Zheng, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

AR RAL L LRI TRELTAMT LS Ao [BA AL T R R EAN D RTMTRHA AR, RARARERT, ATRAAXRAFXEAOUEEA U THERRR
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

HREL (202057 8 1 AF£HHT) WA Rating Distribution
HEER (AT RAUT) AR PREAAARTARERNE Z000
3 AT PRABTRF. KA LF@RE HT R, FEHTI
EAPHRAENTRE &, BRA L FRREALMERARR, BETE
AT, PG RAAMAARREAZTEN, BRANFEREHRERN
ATLARN (LRERANAAHE) NRLLEE,

Most Recent Full Quarter Prior Full Quarter

Underperform
1.6% _a'Neutral

Underperform

PR EA

RFXT, Ak 1218 M AATIARS RERERIE 1000 L, RAER U

T Outperform Outperform
PR, kA 1218 M ATBETRERRTLAK, BEDURT. R 88.9% 88.4%

FINRA/NYSE 893 AR A ALA], KMNAH P HFRINFA Z—%A],

BTXW, Ak 1218 M ARSI REEHKRE 1094 L, RER Lo
‘F

AWM Z A ERS: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ & - Nifty100, £
| - SP500; £-AATA o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
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Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

BZ0 %30 3 AEEARREFTREN

RFRF i3 BTXE

(##)
BEARFREFLELE 88.9% 9.5% 1.6%
BRRITEP* 6.8% 5.8% 0.0%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHRAEAENX (22020564308 ) :

EN, A& 12-18 MR ATAARR ROE S AR A 0% L, BEZ T

P, Rk 12-18 MR AR R ESHERAK, AER X T. #R45 FINRAINYSE 43R A A AN, RATAH T HIRAXAFA X %7
Fih, Ak 1218/ M ARG LB HSKRE 10%00 L, RER T

B2 LRAS: A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Ne utral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

AR GERARL: BARRAANE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, ZAHLZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REE: BARRTRAFPAERRBENTE A REAEAPA, HEIEA (600837.CH) , BAERT LANEN D, LATTRXATE A ROALRE. 2
&, BABREA S BEEATRGRAEL, AR RS BLEANTE ARFATRA A AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HE B LA 100A R (QL00) 485 AEE 7 QU00 4R 045 100 LA BREAB AR T E ARKTE S5, RERZRALATRENFRLE, FL4AFEEILAA
AN TR LHHAT, HEERESH Q00 BEARMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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MSCI ESG AL T # W& sk: A5 maE R a-RE (BERRT MSC ESG Research LLC ALBEAZ] ( TESG 71 ) MEAATREMRREREL ((1281) , BS6 FHR
PRIGERLETHEORAIE, Bt/ R TEN, FRRRTAESEMRFREFORE, QETHERRHTHEANGERY. AEARBERATARER, Rk
AHALHREN B, FRRAREALELIL, FHRABRGEABIARTY. ROb, BERTELREATHEME AL EAMIER, RTHHEAL EHIEA, PROUREST
BERNME, 66 FH PR RIETHA RNETERIR RN ROEMTE, CRETEE, B8, #ok. ETH, BRTERETLRRERE (0EBRK) A2
L.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRA] (FIN-ESG) BIBB LT FI%K: EMALRA (INESG) ABLAT, 4Ll AL RAREREH:

5—% XA| (FIN-ESG) $kiB % o MR TREMFAHARGTENT (AT RAFRNED") ATARRBAOMELPERR, KNG A EARATERTEEMRIE, ]
I RIEAS, FAMRHETMASARETER, CREEAETIIASIAEE, HERBAAXLRS BRIE, ANE RS R T BEAASER
BEIEERERG T AERABRE AT

£ 24 BRF AR EHAE R REARAZ P, AR RSN HARE A F SRS A BRI, KEBAEA SRR AR ERMAAARE DR L B89
i, BRARERK B B2 AT L4, STEXE AR ARBAENER—RIH RALEOSE, REATLN, KB (SMS5LGHES) MRATERN, TEHL
SARATM A BB =M TN,

525 ARBIRRERNG T, AN RERGEARA. RERNFARRAETRER, EAMASIMM RS REIE T 0L RA TEATANLE 0, REREAERATH
Ko A4l ik L. BRBE. K%, M. 5. i A4 A R AR AR T BERAEE BA. ERBERRENE, TURKAERILRE 251
AL, WA PARIEAEGRETE, BRAKETE,

S04 BALTENALE, RARREFERANLRDHAL (o CLRMER 7 EMH0 CLRRA P RS (ARE) i) (ERABALR) F) A4%0, Nkl
WIXHARIIT, ZALTERELMMAARALR RAT—HH, WAKETFRAOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

s 235 91 R

FHREEANRRRE: AR HAREREARAARNG (HTISGL") A KK BN ERDRALARAL ("HTRL) A47, BRI RRBABEARIR LN (F571%) #
AEARZAEE) GLEARBEL) HBIRER, ZARREE HTISGL 494K H /A3 Haitong International (Japan) KK. (“HTUKK") #5080 F 447, HTUKK &1 B A% &M 4A %
LS i

WEEANARRE: AREZONFIEAR G, BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, @35 RL A Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) /M) (AR 1ERAR AT 1 ) 4AFR4R%. HTSIPL T 2016 4 12 A 22 A4
FRAEEBFEAEAARAZ (HTISC") 81— 4.

A RRRE ST E R A S ARSI, 24T haE B IREARNA A R /AEEE FEAZAN LR R AL EEERLA

AXHAES BRI S DHRAERR ATERR, 2 HTRL HTISCL AET LB TARBIREAZAA RS (“HTISG") AT L EAMN, A AT FRE R
%Eﬁ%ﬁ%ﬂﬁﬁ%i%%%i%ﬁ%&mﬁ&ma&%%ﬂ%%%ﬁ,$iﬁ¢ﬁ&%ﬂﬁﬁ%t%ﬁﬁ%iu%%ﬁﬁ?%uﬁﬁ%$!ﬁ@u%%@ﬁﬁﬁﬁ%7mmﬁié
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TRAEAFERAGH, TEHRNAT—ERABANLR, RERTLS, OHOTARITETRY, AFAERARSTRY, BRAREARANRLE, BERARE
AXBPOEIGEABTIRA, PTFAS RGOS HMERN, PBAM SRR, BRESAAAMFEERGEALT S0 THRE AR 2t £Rkb
AF BN ELAR, AREARRLAREAAEARTESTE, O TRARAMARGMAR P AT LESAENRK, HIS6 RLEF, B RAREAR LS RREIER T
f£,

A KA AR TEN MRS, HTISG AKMM RN, FATEAR. TERER, YT AR LEAGRKIG RO ETEAIITESHA KO IBLNARTER.
HTISG 84 R\ X5 RAnft LALHTE HISG MHXE P A RESALHAR ENAAL 0 XAR BT HREE LA R, HTISG THE 5 KL AT EEREE LR
—HABTRR. R HTRUEA XS RARAIAREAT REEFR kA, BHAEN,

95 9 A B R P 3k www.equities htisec.com , B FE S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FREPWRHELE L AARLE A LIN BB RN AL FINRA RATEMAA AL T, FARZEE FINRAA X5 ARAR B A d AR, AMEEREE
ERRHHF 2081 FN LA

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR A R i fo:

RETXAFAE, FUNEAHLIHERREIARARAR Tt ETIEARTET LAY LR R LAER IR AEBE FHEAR.

FRERADBLER: BB B REARNA RG] (HTISCL) A T AR AMARE, HTSCL AEARAREAS 1 RRAFED (NBIRATS) HHIRA . AHLREFFHA
(EARIRAG) (FBEAE 571 %) (ATEARSO) FRLHEHHE, EAZAIMREY. FMILRERRES SFO FIREMNELETA". AFLRERLLIEAR
PREFRRERLNGE, ERLMRBEARTRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMXOEMELFIKE HTSCLAEAR.
LFRERENBLER: AHRREH HTIRL HSIPL 2 HTIKK 5. HTIRL, HSIPL, HTUKK PAAAEMTE HTISG 2B ENE), HALER M, RIATEE£THIRL G M
RAMARBLEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 2ALNBREME 1 AE Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 ALk
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 7. EMKIARTREN LR
Bk, HERBARTRERBN G AT ETERAIA X AR IEE LS, R4EE HTIUSA. HTIUSA {2F 340 Madison Avenue, 12th Floor, New York, NY 10173, %7 (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) 241247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AFLRE, CRATLT OANMT. AEAEAT, KAARLRENETEDRLA, FELBEMMFABRE, LRFEE HIIPL, HTIRL K HTUKK E4&#47 % £iEASA
FABILNS, ARTRE T R I HOIPL, HTIRL & HTUKK 247 IR EA 2 A3 24 FINRA 97 AT 46, BLLTHRZ FINRA % 2241 £HLZ M B BN H A, AMER
TR BA R DIEAERA, BRAFRRE P RANETELEEARMALBLIL (04 ADR) TRAE-ZAR. FEBRAOEATEEIA LM, RAZLEENN
HR, AFEZREASMALRILNGEETRARS, SENTRRZ FHALROFENRE ZERNATARORE LR, ARLRE T AL LT Rt a9 1207
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EAIAXERIENRF AR ANMEZ LR RN, TRIRFEARRER LEOMARMIN L EBARBFH. ZERAAGIA A#HFRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN O T BEELLRKIIHHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMBRRREAIALLE RN, RARERENZ KL

AR, ERFTEBRA GRERATLN, EMEAR A RAN ARG LER I E AP GETEARET R ARE, BRALHNARALSF LR RAMAT.

WEXERAHELER: AETEATRFHHYAEREEA REM ML RN EEER A & EEANZAINIEANZ ARG, AT IR IEAE RS KNG ETEHRY

BERAHRRED LA F e KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #9#L% 473] 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%

A RFRFRITA, 2 KBARBLLE. EWEX, BEMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMF L. MERNETEALR AR

E0HRERMAREF B IETF RREZFHH. L PHENELRATREANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT

National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZREAT National

Instrument 31-103 % 1.1 P AFALE 49 1 TR K4 | (“Permitted Investor”) .

FmE B XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T#i sk & 4E. HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMFRE, T (a) REX TR, ERETTNGAY, LHTLRSAFPIMTERSANER (b) KAIMAXIER, LHTERSAF

PIMTE SRS AN RRO I RRE . RFRRERRBAHA GEARBRE) (% 289 %) % 4A FATARGMMETA. HTRARLRE M F LGRS ZHKMETF

Ay ARRREQIAARE LI TE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZ B LER: AFLAEGEREFEAARADNAS, BEPRANBELTRNABRARET MR (RE D ALBIMFLHE (FE) ) % 61
(1) %, %17-11 (1) 28 RMELR) .
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RERKEERZNELER: ARSEANELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARKREARSE
HANBTAAAROHREELE P . RARTERIMARTERNE P FEFRHARE. Haitong International Securities Company Limited 414 XAV 494 K AR 2 B A T £
RERFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPLALCET TRAS.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4148 i
KA LEAFRRTERS ATRAAASIC) 23 (RRALER) X545 2016396 FAZERKATNIXARHL, AFATLETARIE 2001 F (8 %) ERRATARKE P
RELBRANADEREHAAKALABREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:dBFRZEN LRSI EEEANZNTH, 7
FHESERKADAERGEERELR,

WERRENBHER: ARZONZEARLS. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) RARE.

KA BKBEARR, A% ERERAPERERETALHABANA.
WA R B REAR AR RS 2019 . REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
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Jul-2019 Now-2019  Apr-2020 Auz-2020 Jan-2021 May2021 Oct-2021  Feb-2022

1. 8 Jul 2021 OUTPERFORM at 7.97 target 12.6.

2. 12 Aug 2021 OUTPERFORM at 7.78 target 12.73.
3. 1 Nowv 2021 OUTPERFORM at 6.06 target 10.18.

Source: Company data Bloomberg, HTI estimates
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