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Benefiting from the rising price of nucleotides, it plans to acquire a 99.22% stake in Yipin Bio
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- #8312 7F Flash Analysis
(Please see APPENDIX 1 for English summary)

® 2022Q1 3odEH&F) 0.19 127, Rl TF#F 38.28%. &) KA 2022 F—F FRAE, MAEHA FIE L LN 2.78
1270, BlHTFIE 8.68%; Ya4k4A4)1 0.23 127L, BT HE 33.82%; 4=ikE)ad44)id 0.19 12U, BRTR
38.28%; HARAMKE 0.0310 T, EFFIHA 00468 /T, Wik T £ 82 ZRFEHEFRL FRHh, N3
EZFRAENIITHERORBRET . IREIERLR, T L5 AFo A 548 LRV FTEL.

* HWGERAEAKYESME, MAFALLETZHikth. KB +G T LEEE M % FIKSH, 2017 F4, ZIRMRE
R, PHREE FREFREES, BYRBERUER. ERREIA I SFH R IRAEE, MEER
3%, MARERKKEFEAGRI, FHEKAR. RBoom THEARE RFLE LR, oty amE, W
HRMEIEFA, RE Q) FAEIE, BRE 2022 55 A 13 B, 1+G M4H 13.2 F/4, Bl E#K 62.96%; 1+G
%4 11.2 B A/, By K 81.59%.

*  BUMMFRAY 99.22%BA, H—FH KNG LFHAE, A5 NE, AT EATRER IATIE 7 X
FR AW 99.22%A, RAKEATRZRER LTI AL 151270, ZATNHEA 4.97 TR, Btk
B, FHRMEIR G LA KT Aok SHAE, AN E) T A g M Fa e E R &, IR G H L 2R ) AN
Mege ), RANGBEESET.

* BFRAMAAMEREEMHSITIL RIS L, PEMNEY 50.80 10T, FRA I THAR. FRBAFREFEFAR
BAEB S, RIBERHE, FoAW 2020 FHAI T 4L 86 Hrb, {2E4HKE —; 2020 45 EEFHEH
26.8 ok, fn/EARE = 2020 FokAh ALY 42 vk, R EARE W, RIE 2021 F 9 AT HERSFRA
My % A5 PR R AIT 0 R St AR 4 100% B AGFAEMME Y 50.80 1270, (AR FE . 7P4E TS
AR ERZGMAEHAHZ. )

* AeRT: MHFBMAE TR, EHRHLTHERTHERNE, KRR,

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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APPENDIX 1

Summary

® In2022Q1, the company realized a recurring profit of Rmb19mn, a year-on-year decrease of 38.28%. The company released
the report for the first quarter of 2022. During the reporting period, the total operating income was Rmb278mn, a year-on-
year decrease of 8.68%; the net profit attributable to the parent was Rmb23mn, a year-on-year decrease of 33.82%; the net
profit attributable to the parent after deduction was Rmb19mn, a year-on-year decrease 38.28%; basic earnings per share
was Rmb0.0310, which was Rmb0.0468 in the same period last year. The decline in performance was mainly due to the impact
of epidemic prevention and control and the conflict between Russia and Ukraine. The shipment and delivery of the company's
main products in some areas of the domestic and foreign markets were suspended or delayed, and the main business income
and gross profit decreased accordingly.

®  The prosperity of I+G continues to be high, and the company is expected to benefit from product price increases. The
development of domestic |+G industry has experienced many years of lows. Since 2017, affected by environmental protection
policies, small-scale and backward production lines have gradually withdrawn from competition, and gradually developed
three dominant patterns dominated by Meihua, Xinghu and Cijie. On the demand side, with the improvement of domestic
public consumption capacity, the demand in the downstream catering field, food processing and other fields continues to
rise, product supply is becoming increasingly tight, and prices have risen sharply. According to Zhuochuang Information data,
as of May 13, 2022, the I+G price was Rmb132,000/ton, a year-on-year increase of 62.96%; the 1+G price spread was
Rmb112,000 /ton, a year-on-year increase of 81.59%.

® Itis planned to acquire 99.22% equity of Yipin Bio to further expand the company's business scale. The company announced
that it plans to purchase 99.22% equity of Yipin Biotech by non-public issuance of shares and payment in cash. The total
amount of funds raised from this issuance of shares is expected to be no more than Rmb1.5bn, and the issue price is Rmb4.97
per share. Through this acquisition, the listed company's assets and business scale will be greatly improved, the company's
industrial structure and asset quality will be optimized, the company's ability to continue operating and resist risks will be
enhanced, and the company's comprehensive competitiveness will be enhanced.

®  Yipin Bio is a leading enterprise in the bio-fermentation sub-industry, with an estimated value of about Rmb5.08bn. Yipin
Bio is mainly engaged in bulk amino acid products such as lysine, threonine and monosodium glutamate. According to the
transaction plan, Yipin Bio's lysine production capacity in 2020 was about 860,000 tons, ranking first in the world; threonine
production capacity in 2020 was about 268,000 tons, ranking third in the world; monosodium glutamate production capacity
in 2020 was about 420,000 tons, Ranked fourth in the world. According to the share transfer agreement signed by Guangxin
Group and several shareholders of Yipin Bio in September 2021, the 100% equity of Yipin Bio was assessed to be worth about
Rmb5.080bn. (The audit and evaluation of this acquisition have not been completed, and the specific transaction price has
not yet been determined.)

®  Risk: The price of nucleotides falls, the market demand for pharmaceutical raw materials declines, acquisition falls
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TREAHE

AR REGETD M4, HRE R 5 E RALA TRAS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)#= 48 B FRiE A4 F
3 (HTISCLME AR T AN FT AR M Akl R B EA R B (HTISG) & AR 2 AL LT 1) S R AMFIERE ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFASE Analyst Certification:

Fo AR ARRE (i) AFRRE T HELRALR T AN AFL S RARETRAA B AR EFADNAAILE, L (i) ABRMRAETHR 5ARLAL D A
HERENIME L RRREA X, RARLRE ATt B ARG iR, AN (QEANMTE) ELTARBAETYAAE, |, WeiLiu, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

F1& % EH&E Conflict of Interest Disclosures

BAE FRAL L LR S TRERTATL S A3 KRR OB AR EIAN N RATHTRAH BT XT. RARRRERE, DTRAXAFXAORESA U THERRER
EAM AR, +FTHRANAREL, HXU4Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

PR (M 202057 A 1 AFRHH) #4ELH Rating Distribution
ARER OATRANT) KA FRAGRARTARAELMNE Z090
A MFAT. PHABTRT. AXHLF@AE HT AR L, A HTI
EAMRAENZEE &, BEELFERELLAERERE, AETHE
AT, PR RBARTHREEARTEN, BEAEHFEREGAR R
ATEOHA (WhRTANARHLS) DALLRE.

Most Recent Full Quarter Prior Full Quarter

Underperform
1.6% _a'Neutra

Underperform

AR A

®FRF, AR 1218 MARRIRA RAERARRBE 10000 L, AER

T Outperform Outperform
PR, AR 118 AR ARBARARERERTK, BEXALT. RE 88.9% B8.4%

FINRA/NYSE 93 AR A AN, BATAH% P PRI AFA Z—£ 4],
BEXW, AR 1218 MARTMaT KRRk A 10000 L, KER U
‘F

KR Z A R4%: B A-TOPIX, 28 - KOSPI, 4 ¥ - TAIEX, ¥ & - Nifty100, £
- SP500; A4 B 4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
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indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ2002%3 A 31 BEREGFRERTREDA

RFXT (L BT

(H#)
BRERREALEESR 88.9% 9.5% 1.6%
BRBITEP* 6.8% 5.8% 0.0%

CERNMPRER LEFTEP FT A,

LRPAFHEN, PUALEPATEANSARTRT, TUALEKTIA,

RA A FINRA/NYSE 493 BN, EMNA B BN R —£5, FEEE LR P ROAEFRGRE,

RATHREEAAEN (B£2020%6A 308 ) :

EN, Ak 18N MTSARA AR BRI 10%00 b, BRI T

P, AR 1218 M AT RERHENAK, REZ T, RIE FINRANYSE #13REN AN, SMAR PR AXABA L —£4],
i, Ak 128N AT AEBHKIEE 10%0 L, REZ ST

KM Z AR B A-TOPIX, 28 - KOSPI, 47 - TAIEX, 7 /& - Nifty100; 2 #57 +F B BEA K - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea = KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

AR ERERAAE: BARRAAITE. BAREERS, FERS PREGEA LB REZRAHL, AAATTROGAGIIREZIUME, BAHL ZEMEFES
THATRERA, REBRMRITEREHE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

ARG A REZ: BARGRTRARPBARRBANTE A REAEEAPA. HAIEAR (600837.CH) , BARGT LENENE), LATYRLAATE A REFLRE, 2
R, HEERRA S BGEARANIAES, MAEEE RS EGIEANTE ARTEATRA AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

A ERAR 100A K (Q100) 488k HAE I QL00 HHR 235 100 LhBTEAREZNRATE ARSI EF 5. JEREAZIATRINRALAE, FEETHLIER A
RANG TR EGHFT. SREFEEH Q00 BEANMELF.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s hottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG 3245 % &% REEHAERNEEHKT (0462 RIKT MSCI ESG Research LLC A LB ( TESG 71 ) MARATENRBEREL (112841 )  ESCFHT
BRI ETHIEARAE, ERMR RN, FRARTAMESETRTRR TR, QETHERPANEZ A GNERYE, ZELRGREBTRIER, FMEUE
MY XLHATH S, FARARETLRIL, FRIBRNABIART Y. WL, ZEAREREA THIME S L EMHEA SMBMERLEFEA, HPRORS ST
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RERNRE, 66 FHRKEERREATAR ROETERRBROETTE, LRTEMER, ME, H5k BRE BFLEETLRATRE (0#ABAK) A2
AL,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRXA (FIN-ESG) BEBATFRAHR: B LRA] (FINESG) SHELHT, HAHLFARRALIGFRAEAEN:

F—% XA (FIN-ESG) 448 % by MR THERFAMA R EAE (MTRAARN]") AFEERBAME PR, ANHE LG EALRTER TR, 23]

WIS RIBAL, FRMBAETMASIAETEN, LRREAETIAIIARE . B EARARRE R BRI, Ka T ETMASAHETA B RA ARSI R

RS RERNET ARSI AEREAR.

525 BRFARBRIPEEEREREARA TP, KAEARR RSN ARG A g FREAE S A RR I8, KRBAREN SRR R ARERMAAARE DB L B9

B, ARABARL BB It BT E3. BT HL B LS ASBH KN AR KR ARGt iE, BRERTRN, A (WU FLGRET) ARALERA, SRML

SAAIMEH B ERIRA TR,

F 25 KR I RN TR, RN RERE EAMA, AZAN]BREEFTRR, MMM AEERARE T L RA TEATAMRA 4, RS RSB

Ko B4l Bk LR BRBE. A%, AIA. %5, P, A4 BRI AR Ak T BERSEE BEL ERBRRENE, TURRAARRLRE Z 7%

BARAN, GR P AEAEEORETE, DRFRETE,

50k PALTFRALR, RRRRETSANNLRBIALE (o CRRMEA P EAHH) CLRRAP RS (ANE) 990 (RRMBAKR) §) AHEH, NEik

WXHAR AT, EALT A NS LRWAAYEALS RAF 5K, WAKETFROZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-

ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible

for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,

selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual

status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or

different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the

prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution

can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,

abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any

third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. I there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAY:

FREEAGARRE: ARSEERFEAZAARAZ (HTISGL") HATH B EREFALA KA ("HTRL) £47, A RREFREARIG LN (F571%) #
AEARZNTED GLHEARBEL) WHMER, ZATRE L HTISGL 4947 W B3] Haitong International (Japan) KK. (“HTUKK”) #93h8h F A4, HTUKK &1 B KX AWM 45 L
T RHETRE.

BEEANTRRL: AREUNZIEAL Y. BTBATRIEAPATARZ Securities and Exchange Board of India ( “SEBI”) J% &) Haitong Securities India Private Limited ( “HTSIPL”) Bi %
17, QEHERL A B E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L7 ANG] (4484 TRERHAT 1 ) H1H74R%E. HISIPLT 2016 4 12 A 22 BAEMKH
FRAEAEFREAERA RN (HTISG") 8—3 4.

FARRRA R B FALEASIRRIE, 24T aE B REARDA RN /B AE B FEAL RN AR AL EEERAA,

AXHF G ARLECREERR AT ERR, 12 HTRL. HTISCL AET LR T A BIREAZAARAS ("HTISG") BRI LA, A LA AT FRE T
FRARKIE, AXHFAALENBREIARE A, 2F EX, BAAFES. ALHUBALRA, IHPRANEMADALRZNAAAEZBRFLENNE, AXHHFE/
TEABBEAHERE Z NN TIRETRENIEN, EELETER, AP RANEATRAFITE L, PRETSBUETARE S TS DALTHN, WLETK
TRAMER FARAR, TENRNF R —RRABERGER, ERBRRS), QETRRITA TR, APATRNRGTRE, BRFREANAOETE, BLRLARE]
AXBEHEBFEACTYRA, MR FALEI GO GHMERER, EAMSRAF ARG, BRELA AT FEERNEATEH G THHRE, HIK it L&k
LA BHELEF, DERRLATREATENATEL T, SATRAAMIANHAS LN LRI ABNRL, HISC ALEE. ARIKEAMIY RABENF
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WA KA ZARTEGMIRRS, HTISG AKMA XK, ATEAR. EFRET, HTAREN LFARALMHROETERIN LR REIRCURRTE R,
HTISG #94 & R\ KA RALELALHTE HIISG HAXE P Ao d REEALMHAAENARG 0 XX B BT PR E LR RSG. HTISC THE S AL AL ERAZ LR
—HOEF AR, RHTRLAA X5 RARALAHRAAT REZF L) AT, BRIEN

17 A8 B 17 35 www.equities.htisec.com , & 18 £ %K X AR E 7AW Foik A B4 RRLOARFPATHEHGNEE L.

FEEMRREL L KRR E A LINEZR RO RF AL FINRA AT ZMEA AL 145, FERZ AR FINRAA X5 ATHR B A a Al AFEEREE
AR % 2041 BN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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RETLIAAL, FNEARDHRARERLFARRE B ETEARTET L ORBAYERZ LA AR RGBSR EREEAR,

ARRRENBLER: HEDRIEARDA RN (HTISCL) R T A KA A RE, HTSCL AARBAREARS 1| £LATED (NBIEARH) HHMNG . GHTREFFHA
GEARBRAH) (ABEG%E 571 F) (ATRARSF) FARENHEAHRE, EARAIMEA, FITRERES SFO FIRZHELBTA", AFERERZTIEAR
BRESFREERANFE, BRLRERRLRE PAENE AMERTAR, AARREOREARARRE T AL LA ETELHRE HTISCLHEEAR.
LARRAANBHER: RFLREN HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK sARIEATIE HTISG BB 5 NG, HAEEEEM, BRALEE£THRRE %44
ROMARBIEAZ AR, AERRERBEAIRE 1934 £ EEEAR S E" S 1506 TG B R IR 1 2B Z2AMETE 1 (“Major U.S. Institutional Investor” ) A= T LA
&1 ("US. Institutional Investors” ) . /e £ EAVE T A AT IREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) Bxth&MM AR 7. EMKAARRREWEE
BhA, FERBARRRERBENE ST ETEAIAEA LRI LE LA, RAEL HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %45 (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) 249447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1801, HTIUSA A% 7r#% 5
ARTRE, LRATEY OAONT, EEARAT, KAAFIRENETEBRTE, FEASEMTFASRE, LABEL HIPL, HTIRL & HTUKK AH47E £iEA 34
XEBIANRS. KETRE T EIN HOIPL, HTIRL K HTIKK 247 IR A 2 M R 24 FINRA 9B 7 AT I 46, BT RZ FINRA % 2241 AT B ARG MR, ATFER
FM AR P BA MR HIEATRE, BRRFLRE T AN EMELBEARAIRLBIL (045 AR) TRAE-ZRAR, £EBRAHEATRIA M, SR EERAN
AR, AREZBEASMARBRILNE ETRARA, SENTERZFHRLROFEARE LERNARAEORTER, ARLRE PAELISMI LT B4 120T
EASIMALBRLEORFIMANMELLERDOY0, TRAZFEAIMALBRILOMASIMN L EGRABFH. EEREANAAFAFRE:

Haitong International Securities (USA) Inc.
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340 Madison Avenue, 12th Floor

New York, NY 10173

BREARE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12" Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREPENBSER: ATEARERE (THYE", SARLANAE, ROEERHAMRE, ANEAFEERSE) RAARBER N T BRI THOA
RATRAEMA, FARBAKEEEAL, AP OB AFTHAR ETENELF, BEFF)" . AXHETBF FHBRAKERAELEZAN, LARE LB XL lE
MALE, RRETEBRAA ORESIFTZH, FTEARA RANIE LB RAERNE AP ETEARET S ARE, BRAHOAT AL T LARE A,
WEXREA O BLER: AEARATAFHAATERBEARET SR EF EEA L EEANZATANEANZRF, KT R IEAE RS KN EMEA L
BT AYRRED L @A F 2 KIEARE VMR BRI A 47752 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F1A 546, %48 & — R 4%4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L% /%3] r EFRX f# %% 1 (“International Dealer Exemption” ) $9X 7, T34
B RIRFRILLSE, £XBARBLLA. ENEX, BEMAELTEATHRERBEAEMEANBIAR S, RAEER. [EIAFL. MEXNETIEAZRAK
F0H BERMAHRF B INETF R F M. LT RO EIFTREANRE, ETERAMRG AN Bitis, ERIAFHAN, BMERHREAYERNA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 %4 Securities Act (Ontario)% 73.3(1)% ATALA 49 TIATTH& K4 | ( “Accredited Investor”) , A4 £ A KA T National
Instrument 31-103 % 1.1 AL 4 1 4T FE 1 (“Permitted Investor” ) .

HmERTA &% FA: A% Haitong International Securities (Singapore) Pte Ltd (“HTISSPL" ) [M8] i2 %% 2013114006) T At AR M. HTISSPL & A4 (MARAR) (%
110 %) (“FAA") RXHBAMARE, T (a) REXTIEA, ERETHGFY, LHITARSDRDIMTARSDNER (b) RARAMA KiEA RHFITERA A
WIMTAE S ANRRIT AR IRE, ARRRERRBARA GEARBRE) (5 289 %) £ 48 FATAROIMERE. A TRARZRE M F A0 RS 240k EF
A, AR ARE R AL BT &5 HTISSPL B £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

9% (65) 6536 1920

BAREANELER: ARLREDELEFREAARAD AN, BEPKLRSETE BN LRRSRETIEMLRAN (REDALBIMAFZSE (FE) ) 5 61
(1) %, #1711 (1) FdfTRMXEHR) .

RERBEETANTLER: AREONELTFFIH) Haitong International Securities Company Limited FT & &, ARERAGAZATAAZENELEP LK, EARTASARE
HENBRATARBNRELLE P, BARTLE M AR T LR K P FFRAAIRS. Haitong International Securities Company Limited 494 XA 894 K B R4 a8 7T ¢
BRERFLARE T RANGFRCRATRALT 05% ., BAREALAREATHRAANCEZBLT LALCETZALA.

BAATHEFAWTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 AI4R48 &
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KAZEARETERS (ATRARSIC) 28 (KRAZEN) XHF 2016396 FAZERKATNIARARL, AFAELRTRE 2000 5 (M8%) BRXATZARLE P
RELBREWHEEDFREHAARALLRREFTHER, ASIC HMTEATEATHERR: wwwlegislation.govau. #3EFRENEBRES T FELMALHEH, #
FHELERRALHERGEREELR.

PEERANELER: AREGAZIEARL] . KRITRIEANAT AL Securities and Exchange Board of India ( “SEBI”) 157 49 Haitong Securities India Private Limited ( “HTSIPL” ) #f
AA, @HEHMER LA E 2 BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (4484 T WERX A 1 ) BRARE.

ARRRBERHARR, AZEREGRNHBEREREPALHFERYA.

WA BARREARAARAZ 2019 F, REFARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Recommendation Chart

STAR LAKE Bioscience Co.,Inc Zhaoqing Guangdong - 600866
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Aug-2019  Dec20l® May-2020 Sep-2020 Feb-2021  Jun-2021  MNow-2021  Mar-2022

1. 10 Mar 2020 OUTPERFORM at 6.03 target 6.44.
2. 10 Mar 2020 OUTPERFORM at £.03 target 6.44.

Source: Company data Bloomberg, HTl estimates

BAh 644 T, AT 2019 4 28 4 PE
RERT: BHFRIMETR, FMFALGAERE, EARAATHERTH.
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