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A1 AFELRAFR (f27T)

2021 2022E 2023E 2024E
2k N 28.11 38.81 50.25 65.10
Yoy 48.66% 38.10% 29.47% 29.55%
E R 42.14% 39.74% 39.02% 37.84%
W, T B4 bk 4 27.31 37.96 49.35 64.16
Yoy 47.35% 39.00% 30.0% 30.0%
&t 97.18% 97.81% 98.21% 98.55%
EF LS 40.54% 38.50% 38.00% 37.00%
Hpd b % 0.79 0.85 0.90 0.95
Yoy 114.32% 7.00% 6.00% 5.00%
&t 2.82% 2.19% 1.79% 1.45%
EF L 97.30% 95.00% 95.00% 95.00%

KHAPRIR: 23] 2021 F3Rk, Wind, HTI
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AREEMTKT
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KA i) AR EPS (L) PE (%)

2021 2022E 2023E 2021 2022E 2023E
002484.57 ST 0.52 0.72 0.93 4414 32.11 24.65
600237.SH 4R T 0.09 0.19 0.32 77.24 37.14 22.03
#1E 60.69 34.63 23.34
600563.SH FIE T 3.69 4.52 5.88 50.38 41.19 31.62

VE: AN A 2022 6 A 6 B A%, EPS A wind —E TR, HPikiidF 2022, 2023 4F EPS. PE A i EATURMA

FARIBR: Wind, HTI

17 Jun 2022 4 @ e



%31 F (600563 CH)

W 55 4R 2 5~ AT Fa TR

BREERTKT

EX 309 EEro 2021 2022E 2023E 2024 FEER (FF L) 2021 2022E 2023E 2024E
BT (L) ELI3 I ON 2811 3881 5025 6510
BRI R 3.69 4.52 5.88 750  BLAKA 1626 2339 3064 4047
PR 15.26 19.78 25.66 33.16  EAIE% 42.1% 39.7% 39.0% 37.8%
HR2ZENLER 4.03 434 5.43 6.90 B LAHA BN A 23 32 42 54
B A 0.00 0.00 0.00 0.00 ELHLEEY 0.8% 0.8% 0.8% 0.8%
MAEIPAE (42) RIS 51 66 75 85
P/E 50.38 41.19 31.62 2481 LKA E%R 1.8% 1.7% 1.5% 1.3%
P/B 12.19 9.41 7.25 561 AEEA 141 182 226 280
P/S 14.89 10.78 8.33 6.43 I EHE% 5.0% 4.7% 4.5% 4.3%
EV/EBITDA 42.55 31.77 24.46 18.95  EBIT 870 1137 1459 1843
PRE % 0.0% 0.0% 0.0% 0.0% M4&%A -11 -42 -77 -114
BAVEEH 1847 (%) W 4% R £ % -0.4% -1.1% -1.5% -1.8%
ESRAES 42.1% 39.7% 39.0% 37.8% T FRAEARK -4 -5 -5 5
A AE R 29.6% 26.2% 26.3% 25.9%  HEHIE 43 12 10 7
RN EE 24.2% 22.8% 22.9% 22.6%  EALFR 978 1195 1557 1985
FEEARE 17.9% 16.7% 16.8% 16.5%  E I 0 1 1 0
EAEIRE 21.3% 21.7% 21.5% 21.0%  ABEH 978 1196 1558 1986
BAFK (%) EBITDA 966 1269 1614 2025
Bk NI K & 48.7% 38.1% 29.5% 29.6%  FTAZHL 133 163 212 271
EBIT 3%k % 45.8% 30.7% 28.3% 26.3% A AFTIFHESR 13.6% 13.6% 13.6% 13.6%
)R g K % 49.5% 22.3% 30.2% 27.5%  VHRAMA 14 17 22 28
1B 66 /) 4847 V3 BN 8) PR A 4 #) 18 831 1016 1323 1687
WERARE 24.7% 25.7% 25.6% 25.7%
AL E 3.41 3.29 3.33 3.33
H R 2.84 2.72 2.76 276 FEAGER (BEAL) 2021 2022E 2023E 2024E
NA b E 0.76 1.06 1.25 138 HFHAE 786 1541 2379 3475
ZEBRBAT LB BRI 2 876 1170 1515 1962
JL MR B 4% R AL 113.70 110.00 110.00 11000 A% 588 828 1086 1436
B R AR AR 131.99 130.00 130.00 130.00 HERHKF 1302 1259 1373 1522
BRTRER 0.61 0.64 0.64 0.64 AT F A 3551 4798 6353 8395
R R R 3.36 3.75 3.96 422 KIBEARZF 0 0 0 0
) & % = 837 1035 1268 1543
EEIAE 7 8 8 9
EXiA Vi 71 73 76 79
AEAER (BHA) 2021 2022E 2023E 2024 FEAFH K S A 1090 1294 1535 1817
A8 831 1016 1323 1687 KX 4642 6092 7888 10212
v HRERB A 14 17 22 28 adEEk 40 0 0 0
ERAE LR 103 137 159 186 AT EAEBTATIREK 828 1218 1595 2107
ELBIRA -53 9 -10 7 kUK 2 4 5 7
TIERFAEEH 14 -184 -272 342 He R tA 170 237 309 405
BEEHANER 908 976 1223 1553  AEh AfRAt 1041 1458 1909 2518
K= -302 -332 -390 -459  KigfEE 0 0 0 0
Erd -345 145 0 0 HekBAi 107 107 107 107
H 43 10 5 3 BRI HAIT 107 107 107 107
BEFHALRK -603 -177 -385 -456  Fifx it 1148 1565 2016 2625
TR K 30 -40 0 (- & N 225 225 225 225
JEAEF 0 0 0 0 VB THNG A ARE 3434 4450 5773 7460
Hab -298 -4 0 0  UHBRAARA 60 77 99 127
BEEHALR -268 -43 0 0 Rt EREAT 4642 6092 7888 10212
AEHRE 33 755 837 1096

&iE: (1) AP A assirepl i a b e A6 B; (2) A EERIHAMA
For kR A8 43R (2021) , HTI
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APPENDIX 1

Summary

e High growth in 2021, new energy vehicle revenue increased. In 2021, the company’s revenue reached 2.811 billion yuan
(+48.66% year-on-year) and net profit was 831 million yuan (+49.51% year-on-year), mainly benefiting from the continuous
growth of sales in the photovoltaic, industrial control, and new energy vehicle. We estimate the company's photovoltaic
revenue to be about 871 million yuan (year-on-year +53.62%), accounting for 31% of revenue, new energy vehicle revenue to
be 759 million yuan (year-on-year +122.99%), 27% of revenue. In 22Q1, the company achieved revenue of 840 million yuan
(+44.70% year-on-year) and net profit of 204 million yuan (+23.55% year-on-year).

e Leader in film capacitor, more than 50 years of focus. Xiamen Faratronic was established in 1998, mainly engaged in film
capacitors. The company's actual controller and controlling shareholder, Xiamen Farah Development Corporation, formerly
known as "Xiamen Bamboo Warehouse", was established in 1955. Thus, Xiamen Faratronic has been engaged in the R&D and
manufacturing of film capacitors since the 1960s, and has accumulated rich technology. At present, its products are widely used
in photovoltaics, wind power, new energy vehicles, home appliances, lighting, industrial control, rail transit and other fields. Its
market share in film capacitors ranks first in China and third in the world.

e Fully developed metallized film technology and supply chain. Metallized film accounts for a high proportion of the cost of film
capacitors, (50%-60%). The key process of metallized film production is evaporation and slitting. The main equipment is vacuum
coating machine and high-speed slitting machine. The company has achieved independent R&D and production of metallized
film materials for film capacitors. Through cooperative development and internal continuous innovation, Farah's unique
equipment and material supply chain system has been established, which helps to develop and upgrade its products.

e New energy to be the next growth drive; Film capacitor leader to benefit the most. In recent years, due to the slowdown in
the demand for home appliances and lighting, the demand for capacitors in traditional fields has been declining. On the other
hand, the application of film capacitor is expanded to the fields of photovoltaic, wind power and new energy vehicles. We
believe carbon neutrality targets and the increase in the penetration rate of new energy vehicles will provide the huge market
space for film capacitor industry. The company has in-depth layout in the field of new energy and has abundant customer
resources.

e Short-term supply gap of core raw material to ease in 2023. Due to the increased investment in new energy since 2H20, the
amount of polypropylene film used in the new energy industry has risen. While the polypropylene film used in photovoltaics,
wind energy, and new energy vehicles in the new energy industry is mainly 2-4 microns, ordinary film is 6-8 microns. In addition,
due to the long equipment delivery time, the production expansion is delayed. We expect the supply gap to improve in 2023,
thereby relieving the cost pressure.

o Initiate with Outperform and TP of 203.4 on 45x 2022PE.

o Risks: Price hike for raw materials; Weaker-than-expected downstream demand
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AR REEER G, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3] (HTISCLAYIE A B AR AL A A ik, B8 B FRAE A R ) (HTISG) A AR R 2 AL E AT 93] 5 R AR A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

o AER, ERRE () ARLREHELERRIRT RIAASE P RAMETIIA 8RN L ETATHAARE, FL (i) KGRI RA AR5 RARRE T A
B LREBIIE AER A AR, RARE T AT BN A, &I (QEENNARE) AL HIHAEMMS4A414. |, Nathan Zheng, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

A, A, ERRGE (1) KETRE P OZILEARR T RNH KA L RAMGEFAAA B2 A LT AGHAANE, FL (il) KORBT RAETHN SARTRE T RE
HEAKERIIE AR AEA £, RAARE TR A FAA MIER, &0 (QBEKNNOTE) ELPHTRBEREMM LA, |, Yang Zhou, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or
indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

#BZ RHE Conflict of Interest Disclosures

BAERALL LRI TRERTRMTL S B3 KRR OB AREZN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (A THERRRE
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFBHT) A Rating Distribution
HRER (ATRANT) KA FREARARTARERNEZ 0N
A RTRT. PHEABTAT. RAHEAFRAE HT 3P A2 L, FEHT
RAMIEM T8, KEAELFEREALRERERR, REMAHE
AT, PHRG AR AARREAZTEN, BAANFEREHREN
ATEOHAL (b RFAGAAHLS) DALLRE,

Most Recent Full Quarter Prior Full Quarter

Underperform
1.6% _afNeutral

Underperform

PR Z A

RFXT, xk 12-18 M ARG RRESRRE 10%0 L, RER L

T QOutperform Outperform
P, Ak 1218 M AT BB AR, AER DT, R 88.9% 8s.4%

FINRA/NYSE 893 AR A ALA], KAAH PR RINFA Z—%A],

BTAT, AR 1218 MARTUMa RERSRREA 10000 L, R L
‘F

A2 ARSI BAR-TOPIX, 4E -KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings
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Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 200438 31 AEEFREFTREN A

RFXF il BTAT

(##)
BARGREFLELE 88.9% 9.5% 1.6%
BRRITEP * 6.8% 5.8% 0.0%

EENMPRER DR RRTEP T BN TR
LTRPFFHEN, FUALEPARERNETRTRT, FUAEEKTIA,
RAARIE FINRA/NYSE B3R A AN, N4 B P MR BIARAE—£5], F2EALAY ROSERANMRE,
WA EAR L (A2 200%6A308):
EN, A% 1218 /M ARG R ESRKRE 10900 L, KAER LT
ik, AR 12-18 M IR R EREEAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£7].
Fih, A& 1218 /M ARG L ERRSRRE 10%00 L, KAER T
SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 A % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, FAIEERE, FERSTREGEP LB RELTHEL, AAATTRABEGIREENNME, TAPHL RENMEF A
THARSTA, R BRI TARBRL, Mi@éf‘%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A BREE: AERRTRARPAERRAANTE A REFEEAFA, BIER (600837.0H) , AARRTLENENE), LATYEAATE A ROFLRE. 2
A, BEARREASBREARR AR, FIUEAE RS BZIERANTE ARTFATRA FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BB LR 100A K (Q100) 46 BEE 7 QL00 552 —A 045 100 L BREARZNRAPE ARG Z 75, RERERALATR SRR, FEATELIER A
REANG TR EAHAL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
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carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG 44 % 7% 7 ¥ &4k R%éLlﬁ%ﬁl@ﬁﬁ(b%@%@fM%ﬁ%R%%Mﬂm&ﬁﬁéﬁﬂ TESG 7 1 ) RERATENRREREL (1AL ESGAHR
BRIEAETRE O RAN, EAkRR LY, FHARTAESETEFRE TR, OHTHERAHMET R BERY, WL%R%#@TW%&H RFhE
ﬁwﬁxﬂkiﬁ%%7ﬁfﬁﬁ%ﬁﬁbwlﬂ‘Fwiik%%ﬂim&% I, BEAR EREA T m+&$ﬁﬂﬁmﬁ,%Hﬁm+kﬁﬁﬁmk LR T
BERNRE, 656 FHAKELRETTAA RO EMERRTRARGETTE, LAMEMEE, ME, Bk EAKE BFEIETLORERE (Q#EABERL) K
T IE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRA (FIN-ESG) SBEBLFABAK: AEALRLA (FINESG) SB2 A, #5bFmlEALLFAEREY:

B4 U] (FINESG) 5 4 ARTREMFHRARAEND ATHARAD") AFORRBHATELRERA, KNARELOARRAL KRRBERRIE, A4
W RABAE, F TR ETMARIB L, LRREAETMAKENE, §E AT RELR BHASE, KN RRHETMARIR A BRA KRB K
R4 RE RO LRI ERE R 7.

24 BRFARKE| AR HBREREARA L P, AR BN HARIE A § SR AL A RB A, RAEBATAN AR R DR ERMAA KB 45 A 93]
B, BRARERL BRIt T 840, BT HA L LR ARENENRR—KIA RRLRO5E. REATHE, KB (LMALERESF) RRATAERI, TEHL
,m/ttd)ﬂr’f/??!] BB BTN,

B 25 RBEERI AN A, ANAREREEARA, RAEANFRBERTRR, EAMSAHTEERLIE T OREERA TEAEAMLA 4, TF ﬁ$ﬁ% #71
&~&M~%#~E%~ﬁk%ﬁ\i%\W@\«5~%@~iﬁ~$ﬁ~%u~ﬁ&\M%\T# BRRGHEE. & BrBFAAAF, TURARLLRILME =7
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F0% PAETFRANR, RARRLFERNNLRBNAZL (o CRRFEA P EMA0) CRRRAP RS (AME) ) (ARRBAKR) 5) AAZH, NEie
WO HRIT, ZALT P RS ARDRAEAER RIR—5, WAKLTERAL DR,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATAY:

FREEANFRRE: AREGELERERAZAA RS (HTISGL") 82T B a] BB R LA R (“HTRL") A7, #A3 RREFBERARANEH (£ 571%) #

A5 ARZAEED GRHEARBEL) OBMREE. A REE HTISGL 44 T H /N3] Haitong International (Japan) KK, (“HTUKK”) #1480 T 447, HTUKK 21 B AX AN 4R K4

& HBFRRE,

RN AR RE: /f\#&‘*"tﬁ&%ﬁ\ B BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4

17, QHEHER LA 2 BSE Limited ( “BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (4kA AR A1 ) 8K IRE. HISIPL F 2016 4 12 A 22 B HMM

FRABEE FEARAARAL (“HTISG") H—F 2.

IR RAREANERE A LEALKRIE, 24T B REARDATRAS) R/3EEEFEALAN LR AL EEERLA,
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TERBEAEAFEOATIETRENIAEN . EXLIRFER, AXHPRAMGEATRALRAEE, WREFFRAZTA KD Boashey PR, WILELA
TRAMERFARAD 0, TEHRNFR—RRAERNER, RERERS), OFUTERITELEY, AFATARRATRYE, RRFRESNANRTA, BELARE
AXBPOEIGEABTIRA, PTFAS RGOS HMERN, PBAM SRR, BRELAAAMFEERGREAT S0 THRE AR 2t £Rkb
A BN ELEAR, AREARRLAREAAEARTEATE, O TRARAMARGMARF AT LESAENRK, HIS6 RLEF, B RARZAR LS RREER T
f£,

A KA BABTENMTTRI, HTISG AKMMERENE], FATEAR. TERER, YT AR LEAGRIGEGETEAIITE BHA KL IBLNRRTEE,
HTISG 84 R\ X5 RAnft LALHTE HISG MHXE P A RESALHA R ENAAL 0 XA R AT HREE LA R, HTISG THE 5 AL AT E EREE LR
—HABTRR. R HTRUEA XS RARAIAGREAT RIS R kA, BHAEN,

95 7 48 B 7 3k www.equities htisec.com , ZHESA £ HEEFARG B LA LA FRIOASATLLHNNEE S,

FREMWRHELE L AARZE A LINBRBDERMTFF AL FINRA RATEMAA AL T, FARZEE FINRAA X5 ARAR B A d A0E, AMEEREE
ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETH DT RARERLHARRE B ETEARTET R DAY ERZ LA RRRR 6 EAEFHEAR.

ARERENBLEA: HREFEAROA RS (HTISCL) A A 2R AARRE, HTISCL ZAABARERS 1 £XAEED (NFEARS ) BHIRAZ, GHRREHFFHAR
(EARBREH) (FARAE 571 %) (UTHARSO") HRZHEAESE, EARHIAEY, ARARELREL SFO RTH S LETA", AMRRERZTIEAK
PREFRRERLNGE, ERLRBARTRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMXAEMELFIKE HTSCLAEAR.
LEERENTBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK AAAEMTHE HTISG £ BB EAE, HALEZEEM, BURZLEXFALRE B 5
RAMAR BT AR, AFRREIEARE 1930 £ EBEAR D E S 1506 ZNZHB LM 1 28 T 2AMEFE 1 (“Major U.S. Institutional Investor” ) #= T L4
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 7. EMKIARTREN LR
BxA, HERBRALRERBNEERTEMIEAIRERILELMZ S, REAIL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #1247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMRAERE, LRFEHE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
FABILNRS . AFTRE T RILH HSIPL, HTIRL 3 HTUKK 247 IR RA Z MK L& FINRA G4BT R AT R4S, BT RZ FINRA £ 2241 AMZ B BN A, AFED
FpIIRIR P BA R DiEASRA . BERARTRE Pitib M 2BEARA AL BRI L (804 AR) TRALE—ZAR, FLRLMYEATRAA AN, XRTLEEMH
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HR. AREEDEAIAXLRIZGELTRA RS, SN THERZ FHLROFENAS ZERA LRGN BT EK, KFRRE P AELIP LS Pt EiT

EABMA LR LEGRTARENMER LR RAND 0, THRAAFEARMAERLEAMAIMNS L EBR R B0, ZARKEANIA R#EKE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International

salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity

(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report

is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment

decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in

connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the

United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to

“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.

When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect

any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)

Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and

Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the

analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial

instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA

and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing

inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,

or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards

and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research

report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARAFENELER: AP RAREFE (TAPE", #ARSANAE, ROBERBARE, RIAAREREE) RARELEN O BEEEARKITHHNA

RATERA G, FARBAEEERN, IHHTHELAFTHRETENTALE, 4555, AHETBATHRAKEAIALLERAN, AARERELR RLME

MR, BT BB GRAERITZH, EMEAR D RAATELBRR BRI FE AT G ETEARETEARE, FRRLHGARARTF LR AR,

PEXEFAHBLER: AETEATRFHYTRRMEA BT SR8 5 ER A B EEANZATAMEANZ ARG, AP R EAERE KO EMEARE

BERAYRBEDB L GA F I8 KIEA LS AIE BRI B 4 3TJ2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful %4k, /03 & —FAR3E National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") 14L& {33 T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 1T 3 14%

A RIBFRRES, 2XEARBLLE, EREX, AEHAEEARATATERBEAETEANBIRAR D, LSRR, THIMTFLA. MEXAETEAZT 2

AN RERNH AT EINETF XRAETFHH, BPHENE A RIEANRE, EMERARNF AR Bk, EREREHAE, FMEROREAGERAAET

National Instrument 45-106 Prospectus Exemptions % 1.1 %4 Securities Act (Ontario)® 73.3(1)F AT 4 TKTHRKA 1 (“Accredited Investor”) , HE EERAEAT National

Instrument 31-103 % L1 S ATALE A THFTHEE 1 (“Permitted Investor”) .

FmE XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 2013114006] T#r sk & 4E. HTISSPL R A4 (M4ARF#) (%

110 %) (“FAN) AXABEMERE, T (a) REXTIEA, FARTHNGHY, RHFTERSARDIMIERAANEN (b) KAIMA KER L)ITERE AT

PIMTAE RS HAREITIALRE, AFLREMRBELFS GEARSE) (F 289 ) 5 A AATARANMETE, 4 TRARLRE R F EHIE AKX HGEIR
A, AFRREQKAALELNTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

4% (65) 6536 1920

BARRZ B LER: AFLREGRREFEAARADNAA, BEPRANBEL T RNABRARET MBI (RE D ALBIMFLHE (FE) ) % 61
(1) %, %17-11 (1) £ R %42 |
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RERKEERZNELER: ARSANELTFFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTASARS
HANBTAAAROHREELE P . RARTERIMARTERNE P FEFRHARE. Haitong International Securities Company Limited 414 XAV 494 K AR 2 B A T £
RERFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPLALCET TRAS.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 2148 i
KA LEAFRRTERS ATRAAASIC) 23 (RRALER) X545 2016396 FAZERKATNIXARHL, AFATLETARIE 2001 F (8 %) ERRATARKE P
RELBRSMEARGFREHAERALLBRETTHER, ASIC HAMFEATEATRERR: wwwlegislation.govau. #3EFREGLBIRETIEFEEMALNEH, #
FHESERKADAERGEERELR,

WERRENBHER: ARZONZEARLS. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

KA BKBEARR, A% ERERAPERERETALHABANA.
WA R B REAR AR RS 2019 . REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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