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FHRSKEE+ "SiZMR" | EDQASRERREE. 2020 F11 8 , PEARERRL T E
RIS MISIRES "=EMR" | B SR EAANES | BAGEIRSEEIFMNI B
S, 2021 FEMIGFET GERIEF 0.31pct E 32.8% , Mg ERaEs— ; SaiEHEaItkl 2.0,
BYEFPEEMTIHEHERNMERALR , AEAMDBSERINE | 2021 FABRISR
ZERE+3.3% , B AYYEFHRRERLL+20.8%.

MSIRERIRIK | RRFIDISIRLSIRA. RBEWNTTHE , 2021 FRRMLREKA 4,495 {27T , [
Eb+3.8% , HPZES IS SIS SRR 57%. ERGHEATIUREEHEEEERR |,
RIS | IRt EHER | B RMEAERERISEIRS ( RABEERE 75.9% , yoy+2.8pct ),
LRIEES TEr-BFHE , EHERE | F 1-6 BREZBREK 6.7% (4. 5. 6 ARG
EDANF-1.9%. 1%, 8.8% ), it EFEMMRBBRERE MEUER IR STRERK.
NEIEHEITSE  AEFRDFIREIELBRFXEKTF | 1Q22 MRLREMAZ 95.6% /yoy-0.1pct,
Heh | EIRGENRAE 96% , FRFE 24.9 12 , MHBREERGENRAEBETRE , 8I1F
GISIRENE | ARFDSIRERE. 1Q22 IFERLGEMAZ 95% |, yoy-2.8pct , EIELHFELIL.
BmTAEER "=EXR" | HERENENESTH , ARGMERRE—LMNL , 2021 25
EERLEERRAES 99.6% , Mt 2022 £FIFERGEARATEEH—LUCE,

ASIEVSHIEIRA  RIBABEEE | 2RABKISEERPRTF. AFEERER ISR
BrhEF , 2021 ECMASKISREEIN 1327 1278 , yoy+3.3% , SCEUFIEEER 52.62 1Z7T |
yoy+68.4%, ZEIETM , 1Q22 FiafTl R FNHEFESH , AMESR NBV BFEE. B
SIETF 2021 EEHERNE , BiEEREMNEER | BRI , KRR, BERMEMER
MR, RIBARMMAESELNE | 2021 58 AEFERRFER +20.8%., FitEkmEaEXE
BE RN, KEBEAMREEH—SREIRE | it 2022 &£ NBV BELHEIEEK.

RFIREERE | IS TR, AEIBEERITE , HUREE~EE |, 2021 FLIHR
BIEEER 4.8% , FLL-0.2pct , BUGERINESER 5.8% , 5 2020 R , BAXRNTE, T—=E
TIAKIETEBER T~ , AMEEFRIRERE (ISR + ARNEZSEN ) 159 1278 /yoy-10% ,
FNMBEF TR , EXIEEEHIREAAT LURHTRRERERIRE | st NTFEMS R,
BRESTEN  HXESHEAR  BFIEFTR. ATEELHEME | ERESETIINESRE |
HNEBFATEMREMEE, ESMREEAHERRIGERS | BAEERBAMNERSHE |
ABRIV SSRGS RT. HOTUTAT 2022-2024 FFFEFES B 232, 267 F1311 12
T, NBV @D BI+5.2%. +13.7%. +16.1% ; MBIRRNXIRL 1.4 {3 22 & P/EV,

RpSHER: BAREDEIS(IREN , o AiRERs)  SaEENNTI,

455 45 B ATl

ARM 2020 2021 2022E 2023E 2024E
MREZK (F57T) 432,019 452,228 501,733 550,896 601,366
Bk -0.3% 4.7% 10.9% 9.8% 9.2%
SRR RSB (BHT) 128,441 132,663 147,732 159,360 174,052
Atk 6.5% 3.3% 11.4% 7.9% 9.2%
SR (BT 20,069 21,638 23,231 26,657 31,108
ik -10.4% 7.8% 7.4% 14.8% 16.7%
SRS (7T) 0.45 0.49 0.53 0.60 0.70
AR 98.9% 99.5% 97.8% 98.2% 98.1%
il EmE 6,132 3,992 4,198 4,773 5,541
A SEMEBKER (%) -7.6% -34.9% 5.2% 13.7% 16.1%
P/EV 1.7 1.6 14 13 1.2
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Investment highlight:

Insurance Excellence Strategy + "Three Bays Reformation"” to promote the transformation of
the company's high-quality development. In November 2020, under the leadership of the new
Board of Directors, PICC Group defined its insurance excellence strategy, the core of which is the
"1+7" strategic framework. Under the guidance of the Group's Insurance Excellence Strategy,
PICC, as the number one property and casualty insurer in Asia, will adhere to the "three bays
reorganisation", restructure its business lines and organisational structure, enhance its
comprehensive service capabilities and risk control level, and firmly control its competitive
position as the number oneinsurer in the market. The market share of property and casualty
insurance will increase by 0.31 pct to 32.8% in 2021. PICC Life Insurance further implemented
the Group's insurance excellence strategy and promoted the Rock Plan 2.0, driving the
development of healthy manpower through customer management and professional sales, and
improving the quality of theagent force.

Property and casualty insurance is growing steadily and underwriting profits will improve
steadily. In terms of premiumincome, the company's property and casualty insurance premium
income in 2021 was RMB 449.5 billion, +3.8% year-on-year, of which motor insurance business
accounted for 57% of total property and casualty insurance premium income. After the
comprehensive reform of auto insurance, the company actively promoted the construction of
direct sales and direct control channels, expanded quality business, and improved the online
rate, with customer stickiness and renewal rate continuing to improve (75.9% renewal rate for
domestic vehicles, yoy+2.8pct). With the orderly advancement of the resumption of work and
production, new car sales have picked up, and the growth rate of auto insurance premiums in
May has turned from negative to positive (-1.9% in April), and the growth rate of premiums in
June continues to be high (yoy+8.8%), which is expected to maintain high single-digit growth in
autoinsurance premiums throughout the year, driving a steady increasein property and casualty
insurance business. In terms of risk control, the company made full use of its data advantage to
improve risk control, with the comprehensive cost ratio of property and casualty insurance at
95.6%/yoy-0.1pct in 1Q22. The comprehensive cost ratio of motor insurance at 96% and
underwriting profit at 2.49bn/yoy-21% were mainly affected by the comprehensive reform of
motor insurance, which is expected to stabilise in the coming years. Non-vehicle insurance
comprehensive cost ratio of 95%, yoy-2.8pct, continued to optimize year-on-year. Thanks to the
company's promotion of the "three bay reformation”, the restructuring of the sales channel is
basically completed and the underwriting and claims end is further optimised, the non-vehicle
insurance comprehensive costratio is expected to narrow to less than 100% for the year.

The size of the personal insurance business increased as agents continued to clear the void.
The scale of the company's life insurance business has been steadily increasing in recent years,
achieving a lifeinsurance business premiumincome of RMB 132.7 billion in 2021, yoy+3.3%, and
a total profit of RMB 5.262 billion, yoy+68.4%. Due to the impact of the epidemic, 1Q22 life
insurance industry exhibition and sales continued to suffer, and PICC life insurance NBV
continued to be under pressure. The company launched a new round of life insurance reformin
2021, insisting on high-quality team building, strengthening technology empowerment, and
leveraging the complementary advantages of bancassurance, group insurance and grid sales,
which improved the quality of the agent team and resulted in a yoy+20.8% monthly per capita
first-ime premiumin 2021. It is expected that with the gradual emergence of the reform effect,
the agent force is expected to further stabilize the quantity and improve the quality, and NBV s
expected to rebound.

Investment income outperformed the industry with a solid allocation on the investment side.
The company strengthened the matching of capital and liabilities and optimised the allocation of
major asset classes, achievinga net investment return of 4.8%in 2021, 0.2 pct yoy, and a total
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investment return of 5.8%, unchanged from 2020, with an overall stable performance. In the
first quarter, despite the sharp market decline, PICC's total investment income (net investment
income + fair value change) was RMB15 9 billion /yoy-10%, a significantly better performance
than its peers, mainly due to the company's adherence to a prudent and prudent investment
philosophy and the principle of long-term investment in value investment, which has kept
investment income relatively stable and less volatile than other insurers in a highly volatile
market.

Investment Analyst Opinion: Over-weight Rating. The company's comprehensive strength is
solid, and theindustryis accelerating after the comprehensive reform of autoinsurance. We are
optimistic that the company will highlight the main business of property and casualty insurance
and make the insurance ecology stronger around the main business of property and casualty
insurance. We expect the company's 2022-2024 net profit to be RMB23.2 billion, RMB26.7
billion and RMB31.1 bhillion respectively, +7%, +15% and +17% year-on-year respectively; NBV
+5.2%, +13.7% and +16.1% year-on-year respectively, with the currentshare price corresponding
to 1.4 times 22 years P/EV.

Risk: Natural disasters hit claims performance, equity markets fluctuated significantly
and life insurance sales fell short of expectations.
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BRBERBFIRTER. AR5 HBE  FREZETWINELE  BINEFQE
BNz M. Bl F I XHERRRES , RNEERE AMERSHE |
Tt AS bl S MEE ISR . FAINIT 28 2022-2024 FI38&FES 5178 232,
267 f13111Z7c , BEEDBI+7%. +15%. +17% ; NBV AL 8I+5.2%. +13.7%.
+16.1% , ZHFEIRINIIRL 1.4 5 22 F P/EV,

REERIRR

Fiit 2022-2024 ARMIGARMAEN 97.8%. 98.2%. 98.1% , HIBAFR
WIS R RIRRIRLS | B LR | Tt FRGARAREET
BT, ARFIESRSRT. REGETARRS "SHNR , HERENENE
AR BRI TR — SR | 2R SARATE ZREE 100%LL
.

Fiit 2022-2024 BRI SMHEMRKER 5.2%, 13.7%, 16.1% , BT
ATTRA RS ESHRRAEE , SR 20 , BUERSENSILHERE)
READER , REANIRSEINE , WSMaha, Mtk
BT, REANBEZRERE , N8BV SZEF,

BRIFAREPAR

EiBXAAQBRT ZERE. SaXTHRELNN , EFESAER 1 1) SEFER
g+ "SiEE" W ARRRERREE. ATl "ZIEXR HB . B
SEHMRHHHZRTRE , LESASE | BSRRRMAMISREHTRS | WSED
ERANABUE, EAFWE. BRSNS, RIE &R+ R+ HeE+ R AR
GiZE [ 11IE T X REEBEFTE | BRERKFERETT A SRIX BEEN BEDFIF
KEGIRAEST. 2) ML SSHEEIRS R | A5F BRI 275 INERE. HiER
ZIRENIEM  XARAEPERA. BERANERERE , 28EMA. NE. NA
EEFHEEME T ICHEERE., FRENE  RERARDFET F=5PNHE
IMRIEABRERTIE , ARRIRENEHERRE  RGERMRWLS  RA%LW
R, BRI RARRFHES (RBERIRE75.9% , RLES 2.8 v pct. ) 3)F
RALSSISRSIER | ARRNRRERERENER  RETERF. ADMFm "%
=" NEBEAREHFREUERRANTNEMTR  APSOUNZEFHRIAUFS
G ANKRIES R m | N EhE AL SR SRETI S m. FRRMEE K
FRGNEL B, AEBAMBESHE—S8E , NBV BEXIE .

RRANZRITATMEL T
NanmhA R AE T | ZERl Sk BT | AFZE ST BT,
ROMRIRIXS

BERRERERTRRR  NahpKERe , FREERR T,
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% A HaE
AR e iE & F A A RA,
o ERLEREAK-16T% AHRE2827 4, +8.4%
® T KR A A-14% AREGREARSHE,
& AkMKiaE & A E-5 2% A AR E BT AR%+20. 8%
i % bR AR A 2001 L,
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BRKR - ARASE | BARIFHAR

B 2 : 28EEWEER (127%) B 3 : X2EMEERZBIANER ({27T)
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6 : ABABEISIER (1Z27T) 7 . paEFmksSMERR
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800 A F 5% 4000 -
600 - - 0% - 0%
- -5% |
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— [
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BRKRR : AEWR , BARIFEHAR BREKIR : AEVIR , BARFEHAR

& 1 : PE A RIS SRR N FEM EhiE e

ISkl e 2012 2013 2014 2015 2016 2017 2018 2019 2020

2021  fRfEE

FEAE 279% 4.86% 536% 6.24% 456% 516% 3.28% 523% 530% 498%  0.010
REXR 3.20% 5.00% 6.10% 7.30% 520% 540% 4.60% 540% 590% 570%  0.010
ARG 3.20% 4.80% 580% 7.50% 510% 520% 4.60% 4.90% 550% 590%  0.010
HEAR 370% 420% 520% 6.70% 520% 530% 4.50% 4.90% 4.80%  5.00% 0.008

BRSKR : AEUR , BARFEHAR

& 2 : FEIAR H RS RS IetRial

BiER (JT)
SRS 0.45 0.49 0.53 0.6 0.7
BRRSET 457 4.96 5.36 5.83 6.38
505 EV(FER) 2.31 2.52 2.74 2.99 3.28
988 NBV(EER) 0.14 0.09 0.09 0.11 0.13
SR8 EV(EH) 2.65 2.89 3.17 3.49 3.87
KBIEEIER (%)
ROE 10% 10% 10% 10% 11%
I\ B R 2% 4% 13% 12% 12%
ERERIERER -10% 8% 7% 15% 17%
LRERAR 98.9% 99.5% 97.8% 98.2% 98.1%
BEREA 26% 29% 30% 32% 34%
REMEGKE 17% 9% 10% 10% 11%
I SIMEIBIKER -8% -35% 5% 14% 16%
EEXFE
P/E 10.2 9.4 8.7 7.6 6.5
P/B 1.0 0.9 0.9 0.8 0.7
P/EV 1.7 1.6 14 13 1.2

BRERIR : Wind , ERARRRZR
T fhEFEIMREE 2022/7/12 WEMITE
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AR® :8R 2019 2020 2021 2022E 2023E 2024E
(9N 555,515 583,696 597,691 660,319 739,241 822,469
RN 555,271 563,606 585,423 662,739 741,683 827,492
i o HRER 35,342 44,436 47,058 55,761 62,605 69,960
RERISRTESS 18,506 -1,581 8,351 10,033 11,380 12,802
LI HREIN 501,423 520,751 530,014 596,944 667,698 744,730
REWE 49,722 59,866 62,835 59,070 67,163 73,197
ST 525,719 552,251 561,863 620,631 693,140 768,371
BRE 49,345 45,321 24,906 27,976 30,410 33,399
{RELIFIZH 1,975 3,090 3,684 2,800 3,100 3,600
RIS SF e RBESH 66,448 62,489 50,939 61,141 67,117 72,854
s R EEZ: 92,455 103,689 86,388 101,267 113,740 126,792
EVFiiE 29,796 31,445 35,828 39,688 46,100 54,098
ITR=ATZ] NN 372 443 353 450 450 450
i BT -388 -244 -288 -270 -270 -310

FEDER 29,780 31,644 35,893 39,868 46,280 54,238
i FriStizE R 1,915 -3,370 -5,291 -5,005 -5,279 -6,100
FE 31,695 28,274 30,602 34,863 41,001 48,139

HETFELAERERIEFE 22,401 20,069 21,638 23,231 26,657 31,108

BEERIR - Wind |, BAZRRASR
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& 4 : TNREAR H RSHE~RGRRE

ARTH:85hF 2019 2020 2021 2022E 2023E 2024E
gEmEe 24,064 24,104 22,398 25,000 26,500 28,090
%\'{/A\M_ﬂ\gfriﬁﬁﬁer)\%Hﬁﬁ 27,032 33,433 57,459 61,900 69,437 76,914
HAERE

At HE SRR 316,901 379,312 502,102 548,885 603,384 663,580
HEED R 140,398 181,199 197,346 211,554 232,034 254,270
KEARRAUE & 117,083 124,840 135,570 147,903 161,588 176,778
Hihl 55557 11,734 26,051 26,210 26,300 26,300 26,300
&arEgit 1,132,771 1,255,461 1,376,402 1,490,694 1,615,891 1,750,888
AWK 58,263 85,826 77,598 84,032 91,005 98,344
FRIKTERES 26,798 24,048 27,390 29,661 32,122 34,713
RIS REALTF) 3,816 4,096 5,342 5,785 6,265 6,770
RPEE RIS 41,014 39,338 44,855 48,574 52,605 56,847
RIS EES 160,608 160,862 170,602 184,747 200,078 216,213
RRENERS 153,920 162,022 179,153 194,007 210,106 227,050
HRETESS 270,475 303,046 364,646 394,880 427,647 462,136
KRGS EESS 30,683 45,031 55,555 60,161 65,153 70,408
R a5 48,780 56,960 43,804 47,436 51,372 55,515
fafRait 885,932 982,325 1,079,697 1,169,218 1,266,240 1,368,359
B 44,224 44,224 44,224 44,224 44,224 44,224
HEFEARRFNESIT 183,133 202,194 219,132 237,252 258,045 282,309
DEERRING 63,706 70,942 77,573 84,224 91,606 100,220
BRFRESIT 246,839 273,136 296,705 321,476 349,650 382,528
SRR G ST 1,132,771 1,255,461 1,376,402 1,490,694 1,615,891 1,750,888

BEHRIRIR - Wind , BRRRIAS

RPSHRT : BAREPEIEIEREN |, NEHaAEKR  BFREERRITE.
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MREBEZHHITESTEIES IS FINESHSR S EEFEEMAESEOD | UERAERSE. SWEENRRSE | FREES
MEYER , M3z, ENHENES HNNESHIRNBTTIAGE. AARERE , AH , BEFEERIRES R NEE S e T ek Al
WEHEAT R AIAME,

5 F8XNERNE

ARERETHAARESERAT. ANTEHEEFREEEZRSE , RBIESSREAVETE. AARXRBIWIEEEITAER T
B E R B NREIEEINIETN | RIS FEUX RIS BR1TIRS . AL EHEABSERE K ESHIETIREN S. BRaEd
compliance@swsresearch.com ZEEVE F<IFEARITHER wwwswsresearch.com {SEREIZEEAN AR ERIET. SEHAHER B
BIERRIER.

BRI EIRARiAR

IESHHRETR -

LUREHEH 6 NBM | B SHipE SRR E SR , BT
SN (BUY ) : BATRLHE E3K 20%LA L ;

1885 (Outperform ) : BRINFEIH 3K 10-20% ;

#8 (Hold ) : BN ZEamMERTIHE-10%H0+10% 28] ;

Wi (Underperform ) : BRINTIHE TR 10-20% ;

SEHH (SELL ) : BMATRIHIE Nk 20%LA L,

TGRSR

LUREREN 6 MBR | TS FisgE stk mE , EXATF ¢
&EIF (Overweight ) : T BHEERABARM ;

it (Neutral) : T SEHATIZRIIENTE ;

&K (Underweight ) : 17 S5 FEATHARIL

BAVELREEE | NRRESARMERBARRRPRAER IR IRE. BATRBNEIITRAR | FRIRZIOENHEEN. REEINHER
HIESHRERR TN ARELRREDR , ENSRIRFE SRR EtMEES SRR, REBNMPEERRS LIRS EIMRSER 7
RI{R{UREER EIPRRHEHTESIC. AARERE CAHTIDRAR, MMREIRABH TS SEXE |, TLAERA IR E R,
FRERBAGEERSE - EEHERIGEE

e

FNREH LBRREAEIESHRMERAR (RBTHARRIESERAR  LINEIR "AAF" ) AP ARHMERM (F8. |, &5k
K (MEERERER (BESHERIMIEIREESSZENNER ) . FREFSEREAREIAREMIEAER. ERASIARE]
BRARERERET. BIEEESRARTRIANEELE , FLARAF] http//mww.swsresearch.com MATIHAITEEIRE A | FATER
BRI, FREERIIRERRA | BRIEEERE | (UEAFLBMAMRESEFREEA | FIRRETE , NS HTEHEE SR
535,

FRERETEATHEEHES | BFANEMREZHEERE . EattaccElt. AREFENEN. TR EUMENRRREEFFEE
2R FAHE R HESMSHIES SR B ARTENS. ARSFTEAVER. BEUREMNBRA AT A ARE LRI, ARE
FHEANESEHR BIRRIAINTS. MERRBRNTRERIKE. EARRE AT R ESAREMBER . BNRENA—HAHRE.

BN SESE A SRR S A REZIEAIRIZDNSR | FUMAR S AIEHIRRRRAIE—RR. SPNEEFHREREIFFEITE
BERENK. ARNEHFHIRT | AR SHIERUMHI XS BESHREN@En BIBFHRERK | AN SIEA SR E £18
BRI P EE ORI AR, MNRETERRERRSTRENES MER | MIREFTAANESIEN. AATRIBRMNRSEFRD
BRI ERR. USIWAERE. AATRIENEFRNESMRE BN ERFSESERR UK (F62E)
BRPRIGRIE, EEOERT  MRETIESEMRABERAMIBRH AR, HEHIER T  FARRHEIARERER
BRI HIRETS BEVHTRE PRI HiraNgE  REFER. EMREIIREAIFATNER | NEETARSFH IR RE
B AR S B R R SRS R A,

FNREFIVIFLEE  BTIEAFER. FALBEMANRERE—INF. BRIESEEEER  AUMRETHFE RIS EA AR
REFRNETEFPEEN | MREFFETBHIIMBUMPEASNEN TR RE N, SEHRETm , SRS REGHTEMA |, SLAHTRIE
RREMEIEMTTZER. TANREFERIER. RBIFCIINCHEAR AR, RSIRERIFE , RXALSEER , HIAETIE
BT TR,
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