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"Two Wings" Business to Grow Strongly, "Accumulate”
CE MRS ST LS ¢

o We revise up TP from HK$1.02 to HK$1.12 and maintain the Company's
investment rating as "Accumulate". We forecast FY22-FY24 EPS to be Rating: Accumulate
RMBO0.050/ RMBO0.059/ RMBO0.063, respectively. Considering the continuous
transformation of telecoms towers to digital towers, we revise up TP and maintain
the investment rating as "Accumulate".
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o China Tower's 1HFY22 results in line with our expectations. In 1HFY22,
revenue increased by 6.6% yoy and shareholders' net profit increased by 22.2% 6-18m TP Hitsth: HK$1.12
yoy. Revenue from tower business, DAS business, smart tower business and
energy business rose by 2.3%/ 32.0%/ 39.4%/ 61.3%, respectively.

° We expect tower business to maintain low single-digit percentage growth
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Share price fIZfh: HK$1.010

in 2H22. We expect 5G base station construction volume in both 2022 and 2023

to be about 0.6 million, thus we expect tower business to maintain stable and  Stock performance
slight growth. Besides, due to strong demand for in-depth coverage of buildings, B

subways and high-speed railway tunnels, we expect DAS business to maintain

strong growth rate in 2H22. T2 of retum
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o We expect the growth rate of "Two Wings" business to exceed market
expectation. Relying on extensive site resources and strong capabilities, we
expect the Company's tower monitoring business and site lease business to
further expand to more customers and be more in depth. In addition, smart tower
business will continue to transform from simply providing site resources into
providing comprehensive information services, which will continue to improve the
value per site. Relying on its expanding site resources and huge market demand,
we expect energy business to still grow strongly.

®  Catalyst: Rise in dividend payout ratio. Aug-21 Nov-21 Feb-22 May-22  Aug-22
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S ®  Risk warning: Slower-than-expected growth of "Two Wings" business; repeated HS! Index China Tower
é pandemic outbreaks may affect construction progress.
= ® BATEESRMA 1.02 B EEE 1.12 #m, FEFAA “dg” FEEEH. KT Change in Share Price 1M 3M 1Y
el g 2022-2024 W AE AR I BRI AR T 0.050/ 0.059/ 0.063 Jt. #EHIA R BIBEHRIEB TS myws 14H 34 14
© o BEIRFER AL, AT LW AR, JR4ERE “UER” AR Af:b;rofm " 0.0 148 56
£ uéj_ ° o 43 2022 4R L REWRRFSRIOBE. 2022 WH4E [ F4E, BNFLLHEK 6.6%IM  Rel. % o HS Index 4 " 178
= ZRUF R I K 22,29 #5580 %5, 58 50k 26 . BTl 25 R REVRAL S5 W N 50 BRI L LT+ 2300/ AHATIEIRAES) % ' ' '
% o 32.0%/ 39.4%/ 61.3%. Avg. Share price(HKS) 10 10 09
= = PRI (0
T .8 o WAITHT 2022 4 FIAEHE R A ARFRR ML BY K. AT 2022 421 2023 4 5G Hhyf  Source: Bloomberg, Guotai Junan International.
4 = HREZN 60 A, FLIRAIEHE R SRR e MEg K. thsh, BT
g RN T kB R 2 G IR TR, FRATT TR B A GG HE 2022 4 R AP AR R RER S
2 . BATB “BIR” WA HIEER BB HHHH . KFE 2k BEAR K67, BATTR
% THA A BRSO 25 A b R ST 25 4 3t — 0 R B 2 2 ORE IR Z IR Bkst, Bl s
[ A 4k B2 B AL ER (Ll B IR P PR LR A5 BRI, I A S AWHE T . SRR WA
FEII s IR AN BRI i a3k, AT BEUE L 55 44 TR FF s S ¢
. A JREZEN BT
(] RBGHIR: “PIRL 5385808 T U e s 53 sse i it Tk 2
Year End Turnover Net Profit ERS ERS PER BPS PBR DPS Yield ROE
G (L ON J 2R 4 R AR BRI B) [F-E S et 47 [IEREE S AR BRZE PRI R
o 12/31 (RMB m) (RMB m) (RMB) (a %) (x) (RMB) () (RMB) (%) (%)
T 2020A 81.099 6.428 0.037 23.3 23.0 1.065 0.8 0.022 2.6 35
':F' § 2021A 86,585 7,329 0.042 13.5 19.6 1.083 0.8 0.026 3.2 39
& 8/ 2022F 92,252 8,826 0.050 19.0 17.2 1.107 0.8 0.033 3.8 4.6
o 5 2023F 98,272 10,260 0.059 18.0 14.6 1.133 0.8 0.041 4.8 5.2
= 2024F 103,230 11,061 0.063 6.8 13.6 1.155 0.7 0.044 5.1 55
% IS Shares in issue (m) &JZ%C (m) 176,008.5 Major shareholder KJi 7% China Mobile Group 27.9%
.g Market cap. (HK$ m) if (HK$ m) 177,768.6 Free float(%) [ i il t 3R (%) 30.9
6 3 month average vol. 3 /4~ H 54 42 £ ('000) 127,812.7 FY22 Net gearing (%) FY22 1§ 65/ 4% 4 (%) 31.0
52 Weeks high/low (HK$) 52 i m/& (HKS) 1.090/0.740 FY22 Est. NAV (HK$) FY22 &t GiEot) 1.25

Source: the Company, Guotai Junan International.
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R EERE (“AF”) 2022 BHE FRENVSFERITOTR. 2022 H4E ER4E, B THRVSHBREERESNHIMANKLE R
gr (“Ear7) WS BRI RREML S IRE K, AFSABRFRE T 6.6% % AR 454.79 1476, AF] EBITDA [F 3
K 2.5%, {2 EBITDA FliZR[FLL T 2.8 NE M E 70.3%, EEH T4 SR AT EE I 2200 B, moixessh A KiE L
FH BRI 2 2R T AR “PRE” 55 RRSEA B LSS 70 [ 58 B8 7= FH R g PR S BT 8. A F] 2022 WH4F B RAE IR
VRIE HL K 22.2%E AR T 42.24 1273

BATH 2022 £ TF RAEE R SRR MECE I 2022 048 P47, 3280 hl S80S 2021 AR JIRIEIN T 29 1.1 751~ 4 204.9
TS, MBS MG T4 4.2 TP 4 330.2 i . M SEHERALS SR BT, B SIRNEEIEK 2.3% £ AR
385.92 1276, ¥ ETALAE EALEE (TS Siit, #E 2022 4 4R, ¢EIL#K 56 ik 185.4 /34>, Hrb 2022 4
R 5G vl 42.9 HA. AT 2022 421 2023 4F 5G FuE B REIZIN 60 . M T HFIEE RN 56 BRI
B, AT 56 BV IRFFFRE . FRE MBI T RG T BNIE R HERNIEK, IMTE 2022 R PE BSR4
FRE M KE) J1. AT AP RRSE AL T, BESSuE AR  HON 2021 FFJR I 1.60 PR 2022 4 B4R 1.62 . BT
AT A WS BRI a0 T, RATHUE YA B ALK E 5> 5G kil g B R k] LUs i A i IR B AL, R
AT 2022 F R PEEIEM P ECKE— DR 2022 WH4E L 24E, oMk FEERIEK 32.0%%2 AR 27.53 127C.
B 2022 4F_E4E, TR BEHEEMF LK 35.4%% 59.7 2 F ik, ik %8 BREF LK 34.6%% 8,674 AH

kR T o A LRI LUK 20.2% % 9,602 A B, HTXHEFE. MR SR BSE IR B SRR, BRATHUT =5
2022 4R PR RN IG I .

RATH 2022 FF2R4F “BHR” WHKRFFIEE LA BB RIS 2022 W4 EEa, FHOL S BRI BN 7 37 L
WY 39.4%/ 61.3% %2 A\R M 25.84 14.70/14.26 1470, BT E K IR JISCRFFIHTH: G 14 DL T 37 % R 00 A0 N T4 e 1) HE
TR, AT EBOL ST RE K. 8% 2022 F FAPER, Bl 558 0 3h b Hem A0 5 35 2 b 8 50 10%4 4 1K
FETVZ B0 HE BRI SR K RE Sy, AT RO 55K 3 — 08 TR 3 S 2 U A IR E IR, AT IR R PRI H . sk, BBk %
AG Ak P AR b bl TR A SRR SR G5 BIRS AR, b E R AWE . GRS T, AR BRI SR IEAE
KT TRR, UK Stk it b f E K B E, RATHHRIR S 2022 4 TR EH R Sg K.

RATR BARA A 1.02 3T LIRZE 1.12 ¥IT, FEERFRAT “IE” FRBEH. A1 5 LiH 2022-2024 o5 5% A< 15 )i T
0.0%/ 2.3%/ 0.3%. #EFAF HIBEEE B FEENREER, BT LR B, 4R “UE” MR EY. BATH B R
MF N 18.9 fis/ 16.2 £/ 15.0 fi5 2022-2024 Ji 417 B 26 FRATI B AR 43 BT RE 3.5 1%/ 3.2 £/ 3.1 fif 2022-2024 i1 4= EV/IEBITDA
Ebx,

AT JRERM LT PR IR T .

RUSHRIR: “PIEL” b 5 e T T R S SR B it T

B-1:  ERE RS B-2: RSB HIE R K
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B-3: PEKERBA E-4: T EKRBERFEE
RMB Million —e—EBITDA margin = Operating margin Net magrin
== Total revenue(LHS) ~#=YoY Growth(RHS)
120,000 - r 8%  80% -
73.4% 72.8% 70.5%
6.8% 103,230 | 74, | — 69;3% 68.6% &
98,272 6 70% <> * e N
100,000 | g4 Q
86,585 L 6% i =
81,099 6% 60% g
80,000 - =
[ 5%  50% - <
(o))
60,000 -| FA%  40% -
F 3% 30% -
40,000 -
b 2% 20% - 14.8% 15.6% 16.2% 16.1%
20,000 - k 5 1% = B -
F1% 10%
7.9% 10.4%
8.5% 9.6% 10.7%
0 - Fo% 0%
2020A 2021A 2022F 2023F 2024F 2020A 2021A 2022F 2023F 2024F
ERKIE: 2] [FRE . BRI A A] [FREAZ .
F-1. FENEERE
e LS TR ROE(%) DIY (%)  EVIEBITDA
IS JRE AR il gt (BAWT) 20F 23F 24F 20F 23F 24F 20F 22F 20F
EWHBEHAR
[ HAE-H 00788 HK HKD 1.010 177,769 174 15.5 13.3 0.8 0.8 0.8 5.0 4.0 3.2
i E R 3 00941 HK HKD 50.900 1,120,249 75 6.9 6.6 0.7 0.7 0.7 10.3 9.5 1.8
o [ s 00762 HK HKD 3.750 119,027 6.1 54 5.0 0.3 0.3 0.3 5.2 9.2 0.6
o LS -H R 00728 HK HKD 2.690 373816 74 6.6 5.9 05 05 0.5 7.2 10.1 21
LT TH-H 00763 HK HKD 16.580 129,129 8.2 7.3 6.8 1.2 1.0 0.9 15.3 2.8 7.6
o LELE A M 5 -H 00552 HK HKD 3.320 22994 59 55 5.1 0.5 0.5 0.4 8.5 6.8 n.a. c
AU HIH-Ss 06823 HK HKD 10.900 82,771 16.8 16.1 15.8 2.3 2.3 2.3 13.9 6.9 9.6 OID
[ee)
AT 00008 HK HKD 4170 32,352 339 35.6 26.9 35 54 245 16.3 8.8 6.4 B
o
fii 28T 4 129 124 107 12 14 38 10.2 73 45 o
IS S 9.1 84 7.6 0.8 0.8 11 9.5 8.6 2.7 <
2E EHAR g)
American Tower Corp AMT US usb 273.000 997,712 541 51.2 474 171 18.8 214 31.6 2.3 254 p9
©
Crown Castle Intl Corp CCIUS usb 179.240 609,262 45.8 453 424 10.3 11.6 13.1 25.3 3.6 227 E
Sba Communications Corp SBAC US usb 344.980 292,126  79.7 705 58.0 (6.4) (5.9) (5.4) (9.8) 1.0 28.9 ©
Telesites Sab De Cv TSSLF US usb 0.701 na. na. n.a. n.a. n.a. n.a. n.a. na. n.a. n.a.
LSS 59.9 55.7 49.3 7.0 8.2 9.7 15.7 2.3 25.7
IS S 55.4 52.3 474 1.3 12.7 14.6 23.2 25 25.1
HemH
Bharti Airtel Ltd BHARTI IN INR 704.350 398,830 91.8 334 21.2 58 47 39 15.6 0.5 10.2
Cellnex Telecom Sa CLNX SM EUR 41.740 226,892 na. na. 3313 2.0 2.1 2.1 (0.6) 0.1 17.7
Tower Bersama Infrastructure TBIG IDR  3,020.000 35,885 37.0 36.5 344 6.1 5.7 5.2 16.4 1.7 16.2
Sarana Menara Nusantara Pt TOWR J IDR  1,255.000 34,070 17.6 16.1 15.2 4.4 3.8 33 25.2 24 1.5
LSS 48.8 28.7 100.5 4.6 4.1 3.6 14.2 1.2 13.9
IS ) 82.2 324 122.7 45 3.9 33 10.9 0.6 13.0
BT 40.5 32.2 53.5 43 45 5.7 134 3.6 14.7 %
BB 489 310 52 55 58 63 145 3.9 136 -
ZHFIR: Bloomberg. e
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Firkb. 3 B AMR
Year end 31 Dec (RMB m) 2020A 2021A 2022F 2023F 2024F Year end 31 Dec (RMB m) 2020A 2021A 2022F 2023F 2024F
Tower business 73,371 75,857 77,552 79,250 80,886 PP&E 231,684 221419 211,364 199,316 185,206 ~
DAS business 3,528 4,340 5,661 7,061 8,092 Construction in progress 20,185 14,709 15,009 15,309 15,609 S
TSSAIl business 3,939 6,131 8,790 11,700 13,978 Right-of-use assets 34,553 32,877 32,219 32,864 33,521 %
Others 261 257 249 262 275 Other non-current assets 7,754 5910 6,220 6,552 6,909 §’
Total Revenue 81,099 86,585 92,252 98,272 103,230 Total Non-current Assets 294,176 274915 264,812 254,041 241,245 ;5
D&A (47,515) (49,982) (50,663) (52,188) (54,246) Trade & other receivables 30,658 34,194 39,207 41,766 45421
Repairs and maintenance (5,805) (5,796) (6,782) (7,034) (7,252) Cash & Cash Equivalents 5,042 6,471 10,107 14,525 18,922
Employee benefits and expenses (6,115) (6,875) (7,269) (7,783) (8,258) Other current assets 7,504 7,679 8,086 8,614 9,048
Site operation and support expenses (4,627) (5,161) (6,517) (5,896) (6,194) Total Current Assets 43,204 48,344 57,400 64,904 73,391
Other operating expenses (5,025) (5,736) (7,628) (9.420) (10,695)
Total operating expenses (69,087) (73,550) (77,859) (82,322) (86,644) Total Assets 337,380 323,259 322212 318,945 314,636
Operating Profit 12,012 13,035 14,393 15,950 16,586 Short term borrowings 61,999 37,142 29,714 23,771 16,640
Net Finance costs (3,923) (3,723) (3,132) (2,800) (2,377) Lease liabilities 7,006 6,913 6,982 6,633 6,301
Other gains 318 303 318 310 302 Accounts payable 31,460 25,264 28,029 27,166 27,726
Accrued expenses & other payables 5,752 6,342 6,714 7,098 7471
Profit Before Tax 8,407 9,615 11,679 13,461 14,511 Other current liabilities 418 521 547 574 603
Income Tax (1,980) (2,287) (2,754) (3,202) (3,451) Total Current Liabilities 106,635 76,182 71,986 65,243 58,741
Profit After Tax 6,427 7,328 8,825 10,259 11,059
Non-controlling Interest 1 1 1 1 2 Long term borrowings 27121 41572 40,325 39,115 37,159
Shareholders' Profit/ Loss 6,428 7,329 8,826 10,260 11,061 Lease liabilities 16,745 15,677 15,991 16,310 16,637
Basic EPS 0.037 0.042 0.050 0.059 0.063 Other non-current liabilities 633 474 349 279 223
Total Non-current Liabilities 44,499 57,723 56,664 55,704 54,019
Total Liabilities 151,134 133,905 128,650 120,948 112,761
AEMER
Year end 31 Dec (RMB m) 2020A 2021A 2022F 2023F 2024F Share capital 176,008 176,008 176,008 176,008 176,008 -
Proft before tax 8,407 9615 11,579 13,461 14,511 Reserves 10,237 13,346 17,554 21,989 25,868 %
D8A 47515 49,982 50,663 52,188 54,246 Total Shareholders' Equity 186,245 189,354 193,562 197,997 201,876 g
Net finance costs 3923 3723 3,132 2,800 2377 Minority Interest 1 0 0 0 0 5
Other non-cash items 1413 1,039 911 958 1,006 Total Equity 186,246 189,354 193,562 197,997 201,876 o
Working capital change (1,526) (1,259) (2,404) (3,688) (3,285)
Interest income received 36 22 19 30 44 ;
Tax paid (2,220) (2,619) (2,754) (3,202) (3451) W% HE 5
Cash from Operating Activities 57,548 60,503 61,147 62,546 65446 20204 2021A 2022F  2023F 202F Z
EBITDA margin (%) 734 728 705 69.3 68.6 E
CAPEX (37,998) (32,675) (31,490) (31611) (31,738) Operating margin (%) 148 151 156 16.2 16.1 %
Others 101 1460 134 157 173 Net margin (%) 79 85 96 104 10.7
Cash from Investing Activities (37,897) (31515) (31,355) (31,455) (31,565) ROA (%) 19 22 27 32 35
ROE (%) 35 39 46 52 55
Change in borrowings (594) (3,521) (8.676) (7,152) (9,087) Net gearing (%) 451 38.2 310 244 173
Change in commercial papers (6,000) (11,000) 0 0 0
Interest paid for interest-bearing liabilities (2,675) (2,708) (3,152) (2,830) (2,421)
Payments of lease liabilities (9,031) (9,902) (10,338) (10,325) (10,322)
Others (2,537) (429) (3,991) (6,367) (7,654)
Cash from Financing Activities (20,837) (27,560) (26,156) (26,674) (29,484)
Net Changes in Cash (1,186) 1,428 3,636 4418 4,397
Cash at Beg of Year 6,223 5,042 6,471 10,107 14,525
FX change 5 1 0 0 0
Cash at End of Year 5,042 6,471 10,107 14,525 18,922
HHAI: Al [HFEE L g
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HITEH
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