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Wencan Group (603348 )

Wencan takes a comprehensive lead in integrated die
casting, with heavy commitment to auto lightweight
Buy (Initiation)
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Forecast & Valuation 2021A 2022E 2023E 2024E

Revenue (RMB mn)
Growth (YoY %)

4,112 5,519 7,108 8,319

Net profit (RMB mn)
Growth (YoY %)
EPS (RMB)

P/E (X)

58%
97
16%
0.37
237.51

34%
365
276%
1.39
63.14

29%
578
58%
2.20
39.94

17%
790
37%
3.01
29.21

Investment Thesis

Wencan Group is mainly engaged in the production and sales of automotive
aluminum alloy precision die castings with a comprehensive business layout.
Established in 1998, Wencan is the leading domestic manufacturer of automotive
aluminum alloy precision die castings with a number of wholly-owned subsidiaries. After
more than 20 years of development, Wencan has formed a product matrix of aluminum
alloy die casting accessories, including automobile engines, gearboxes, chassis, brakes,
body structure parts and so forth. On Dec 2020, Wencan acquired Le Bélier from France,
realizing full coverage of die castings routes (high-pressure, low-pressure and gravity die
casting) and global layout of production bases. The company achieved revenue of
Rmb1.538bn in 2019 with a CAGR of 7.14% from 2015 to 2019. Its revenue grew by
69.2%/58.0% YoY to Rmb2.603/4.112bn respectively in 2020/2021 due to the acquisition
of Le Bélier.

Advantages of Wencan’s auto body structural parts lie in equipment, molds,
materials and processes. Wencan has dedicated in developing automotive body structural
parts since 2011 and managed to keep its yield within 90%-95% after 10 years’ of efforts,
achieving a leading position in equipment, mold, high vacuum die casting process, heat
treatment process, and material preparation. 1) Leading capability of mold R&D is
Wencan’s main competitive edge. Wencan has realized independent R&D for all molds of
automotive body structural parts. 2) In terms of materials, Wencan has mastered the
preparation technology and the most stable parameter range of aluminum alloy materials
for automotive body structural parts. 3) In terms of process, Wencan’s automotive body
structural parts adopt high vacuum die casting technology, in which the vacuum degree of
cavities can be reduced to <30 mbar, and die-cast products can be used for heat treatment
to better improve the mechanical properties of the material.

Wencan obtained orders from mainstream new forces of OEMs, thanks to its
foresighted layout in the integrated die casting. Wencan developed integrated die
casting in advance because of its homogeneous processes with body structural parts.
Equipment: Wencan signed a strategic cooperation agreement with L.K. to actively
purchase large-tonnage die casting machines, and now owns two 9000T and two 6000T
machines. Material: Wencan obtained exclusive supply of heat-free materials from
Lizhong Group. Order: Wencan received orders from mainstream new forces of OEMs and
gained recognition for the high-quality products. Wencan also expanded the categories of
integrated die casting products to front cabin, battery box, CD column, etc., showing great
potential of becoming a leader in the field of integrated die casting.

Earning Forecast & Investment Recommendation. We expect the revenue to grow at
34.21%/28.80%/17.04% to Rmb5.519/7.108/8.319bn in 2022-2024 and the net profit to
grow at 276.14%/58.09%/36.72% to Rmb365/578/790mn accordingly, with
corresponding EPS at Rmb1.39/2.20/3.01 and P/E at 26x/18x/14x respectively. We favor
Wencan’s leading position and strong fundamentals and initiate with a “Buy” rating.
Risks: Worse-than-expected chip supply shortage, sharp fluctuation of raw material
prices, lower-than-expected development of integrated die casting.
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Price Performance

Wencan CSI300

178%
158%
138%
118%
98%
78%
58%
38%

18% ,\/\\
2% TN

o
2021/07/29

2021/1127 2022/03/28 2022/07/27

Market Data
Closing price (RMB)
52-week Range (RMB)
P/B (X)

Floating Market
(RMB mn)

88.03
26.96/88.03
8.38

Cap  22,663.22

Basic Data
BVPS (RMB)
Liabilities/Assets (%)

10.51
55.15
262.16
257.45

Total Issued Shares (mn)

Shares Outstanding (mn)
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=Sk 7= o ME N (T/E)  BHEN (e AE (&) ¥=E &t
EIERS 500 1000 2 1000 1230-1460
BEMRAE HaT 90 125 2-4 70-140
FEH R 120 200 2-4 160-320
LM 0 3000 1 3000 4000-5000
ZHA% WAL 0 500 1-2 500-1000
LR 0 500 1-2 500-1000
J& JRH 800 2000 1 1200 10200
AR 800 2000 1 1200
EENE 400 1000 2 1200
a% g C
A/B B & 800 2000 2 2400
C/D 4% & 1500 3000 2 3000
] ) S 4 400 1000 2 1200
B A%, 15430-16660

HERR: AFZR, RREFFLA

BEEELE S R NE, BOEFEMIERE, THEEIRBREETNERT LH
AR, ZHEAL A FAAFE Fon, RIZEE, 24 20 SRk REETRS,
A FREARE, RELTRBMA . IWEESRIGABREZAAN N, EENEEFHE
AR BE ) EAAT R EFEME BT EIRE O T EABEE, A, &5, 1A
TR g2, KB R R @G F SR @R F 2 A FARCER T R, 4 4
e E L L QIS FEFELE], LA AL RAT, (2 ik B TAE M B M.
BAEEFAFRERF OESLBEDETAZHRARLGEHEIEIEA, FAE ) TEE
R GEEE T R, A TRE: 1) FREERE, BEAROEES, 127 &gt
REAK; 2) FoekmAEEA 3) AFRES; 4) TAFRBORM, BEEEER
BTk 0.5mm, HEEHFZRESFE Y EMHFNFETL.

%6: BEERREGHFLILRREA

R E EIEAE &R i T hiki 5 R EA Bt i

REFE ik F £ BT BAF BT

A SRR ALK AL SEHLK, A AN R K, RAME, MRS AL dkamd), A8E dkdaed, A8
AR AN # LMK FAn % &

R EALAEE  Ra6.3-3.2 Ra6.3-3.2 Ra3.2-1.6 Ra3.2-1.6 Ra3.2-1.6 Ra3.2-1.6

FT ] TEE (T6) TEE (T6) TE% (T6) R (AZTHAIE) T EIE(T6) TE%E (T6)

s &S ki i 1% & fi% ®

R B ki 2 G ki LS =2

SEME  mieghk  mIcREA mwiagkk O CRRE T TRARER T DRREERS.

w2V FA%, mIfk mIkEV
At A g ik ki & (AT FE) R ALK
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B AL FIRL & AL . & A A
BAERR: AFMHR, (AFAREESGEBIMORE LLAMYEY , RXIEFFRHT

222, fabd. AL ERARE L

RAFLBLETHTE M, 2025 55348 THEEME. REEFLELHELA 6
HHE, 2020 FEANEARAE R4 ELH 139kg/4h. TEH (TSI LRILARIELE
B 42k &R E 2025/ 2030 SF# 5 F42F HAFA 250kg/3hAe 350kg/4. ARIERAIM H
2025 FE A 4804 R 29 % 3005 1250, 2020-2025 5 CAGR 4 17.1%, E+ =4
A G/ T RS/ F H LA 2020-2025 4 CAGR 53 4 62%/25%/72%.

A14: BAEEETHEERNFEAL A15: BRAEESLEERAE/ke
3400 400
3000 A 350
2600 A 300 4
2200 A 250
1800 A 200 -
1400 A 150 A
1000 A 100
600 A 50
200 A . . . . . 0 . .
2020 2021 2022E 2023E 2024E 2025E 2020 2025E 2030E
| PUSES m 37 AL R
HAERR: T3, REIEAFRAT AR R: BIR4eLhE, RZIEAHR TN E

3. BARMBAMERA, —HUEGHFLIFTEFEAK

31 —HRLEHEANRK, FRITEE

—RILEEEAATHE, 1) RIEZHE, %55 04 300-500 NEHRME, &
SRR, RE BEFLLEMETY, Xb o Sk 60%h £, —k
TCEREEIE S A AR, k0945 R — KM A RA, 2 FERI. vA Model Y & &,
A ], 38T — RO EAEE 70 RASRIAAT R A 1A, 1R .50 & 700-800 4NV E] 50 A,
FERT A 1-2 AT LESE R 3-5 AT, 2) KAl AR AR, —IRMULESA R AR, K
IR T REOFELIFHAMBATR, FlEEBAN RALAN S AL, FHi LiER
BT TUAMBEAZKESH 1000 $AEZE 700 4, ERAEIRY 40%. 3) RE&Z4AMH

teRA, RIBEFHTEIE, ModelY — L ESEEE F F 66 AT, R #0589 Model
3RAEAMLEET 10-20 07, F) B RAF— 4R s A FE 2t B 248 BHAE B 95 AT IR Z 4 & 7,
RITE G FRxAM,
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B16: —ESH (BE) SHAEF (L&) &5 B17: ReRi e R HE R

70 7
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50

40 A

30 4

20 A
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2
_- T T T T
it 5 AT Ek % 152 e Eit

HAERIR: Autolab AF FIE, RXIEFFTAT BIPERR: HIEFR, RRIERFFRIT

—HEGETHER R, BAH MRS R ERE., 24 BAS S HOHKT
R, %B|T TR K E, RE A ERWE, 2022 FHE KT B FE S AHER
TR B RBIEEN, RAERNNF, A —RMUESHH A SE R, 2025
g RA R LE] 3061270, 2021-2025 449 CAGR £ 5] 267.4%.

B 18: 9000T A2 kX A E45H0 B19: —HL R4 %= E ML

100 4
50
! . -

2021 2022E 2023E 2024E 2025E

BAERB: BINAF, RRIEFFRAT BAERIR: R RAEFAR AT F-

3.2. REMHILE, XRMAESEL

KA EHNE — R EF G BN T, 3 T RE RT6)AE RN REiTE, F&
R v b EAEAUHAT Z I, AR4B & A LIKE FANE, REAL A (LR
1600T ) 3| % & st CREH/ME/AB ) (LR 4400T) , FTEEAGEAEH R
WS, —fRY &R R 1000-4400T Z 18], fa—ik4b/E4%E 2 6000T (447 ) vA

15 / 27

k2R (Fs
4 M X 8 S B RXAER (£%)




2R o ="'!E" = (= _‘-
3 SR @ REEEETB)
=L S00CHOW SECURITIES (HK)
L RBESI, KA ESEIE FBHK, ENPK, BaTERNIH 3. EHR
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Aok * % /kg P 5 JE AL 5
R ATiE 0.5-1 W Bn. @B oF 350-1600T
1 4% A 3-6 ORI -E K 1000-1500T
faFt B 10-15 Z A%, A, Tk 5 210-4400T
SOBb AR A 15-25 E g 1100-4400T
AF 3 30-45 — R4S 6000-8000T

FIEROR: BNE)E W/, RZIEARET

So. AL A B RATEHREE A5 G B AE e BIE A2, F 24 E%E%/Nﬁ
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AE . 2P ERASFHAETF LA R4S AH, SR ELE | Toytaesd
B BRI RO B AFE KA 6 A F RS AR A VT B

%8: AELHLL LR

Fr & Ak J 5 B 8] 4 5 PGS

A SR i 2021.11 BAFE A E R4 R4 A (dik)
Jh E 365 7 K32 EZCAST 2020.04 ikl sy B 1 %0 % 0 3h F A
iR K TechCast™ 2021.12 e L AEE (HE)
ST B At 2020.02 it &R AR I

£E %4 EZCAST 1990s UikzilE sy

ZEEEIERE Castasil-37 1990s N il

BRAE i 2021.1 / BRiiE

I H A HSEFA 2021 FLEFMBEE  IEAE

BRI BnEBW, EERT], KRR

BRI R A, KRR G EEEIEY, ABEIL, RALMEESHS
ﬁééiﬁﬁﬁ#ﬁ&%ﬁﬁi,%é&%%m,%ﬁmﬁﬁﬁﬁﬁw,§éé%%m
JaFa FACE R, A T AR TR RERA SRR RERR, A% 44 kR E
FERRes, AT ECRM R R, AL AG M, A, ARkELE . HPALEM . REIR
HERB I SRR BEFRANAA. 2ERAAFFTANANFCETEETH
AREZHE, RTIARERITZ, EERAWEEIFHARRP F—2 A ZHAR
FIARE A 6 R, FERENG AR AF L F 3R F N, AR TF5
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a9t e 20

B20: #AE4E T B LS B2l &E4EET SRS

EEFSRHES

¥ IER B MAGMA B W, & ZIEAHFRFTAH $ABERB: MAGMA B W, & ZIiEAHFRFTLE

PAERAZILREYZE. AT EHERAKELA T o)Ak, RE4EBRE
A RETRAAR, EANNARY, TARKBELE RS T LRI, EHER
B T B AT AL B — AR I e fE. AR RS A LB AT RS (REAR
BE>150 £8), SATEE (BBEATE 50-150 £8), BHATES (ABATE
<50 £8) . HEATIVRLT FaMEE. 100 E EVA LA T B 5 5 AR
PE AN T - BOE RO K e T T, el R AF AR AT B R B A2 AR A 4k 694% 8 Know-

how.
B22: REAZET =N FHeeyatt B 23: 100mbar F= 150mbar T &4k = SdAaxt b
BEoe— ' aaimmml 1*
5 | \\ pEaties -‘2.|
a 120
§ s \ 419
5 oot i
z 418 #
T oast
< 1.7
205 - —416
195 | - 15
o w40 0
L% B imbar
FIERR: (R AT B EA R F 6% HAERR: (R AT EA AL A 093
Y, R ZIESFFR T Y, FRRIERAERAT
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LA E AL Model Y = 534 KA —IRLEAS RIS PR, ER AL T %% F 4k

HEARTE X, NI RERE, 24 XKBEL 2@HE. 2020458 A, 4F

gz g BT F 2K B iE 48 T 49 6000T ABBEAA, @i — /R4 T

Zaf Model Y 7 493 Rz AT H i, BRAIRAZ)E, FHE@ AP ERARMHT

13 4 6000T BAEAI, LAk 4 KBAL] A@A B —IKLEHEE, B LA
L2 TmT 3 Gik&0F R,

E24: Model Y & % & fA#+ B 25: Model Y 48454F F £4&

HAERIE . B I K News, & FIEAFRFT HAERIB . EERE T, REIEFFRFT

G E A RY AR, mLGRFMRERRIERE. BT EHRERZI, HH4t
XEIEMN T Fatd ik L) 4 Model Y #9730 4 & 4018 i — IR0 45 R AT 432 . 2020 SF
3 AWEEMIRAN L, FHILEAH TEITH 8000T #9/EMEM, FRAF XA T4
CyberTruck #9/53 %M, 4R34 Alex Avoigt Rih, 4FHiafe&igisna) A LR A
12000T #9/E4540L, A FEEFAERG —HRILESH,
£9: HHMBERBEGHNA B

REL] EFEA — AL RS EIoA JE Ao A EAEE
AT Model 3/Y \ Bk (H%h) 6000T 1
Model S/X \
LEIT Model 3/Y \ k] 6000T 3
8000T X+
ML) Model Y \ Bigi (H%) 6000T 3
) CyberTruck AR o Bigi (h%h) 9000T HLR| F
Model Y \ 6000T 1

IER R R, REZIELSFLA

AE B AR R, M H ) F R AR — ARG, R4 b B R
eI KRR, DNERFEE OB RAL —IRN, B4R iR KA R
. 2021 F 5 A, LB EANERRNT 2 £ 6000T EHIGRE, RAKRT 455
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AL it

603305.SH fa st B Ay / 1 & 8000T G IETN

1 6 6000T
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002101.5Z S RARE 1 & 6800T / N ENCE S

1 4 12000T
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603982.SH RIEA S / 1 4 6000T. 14 8000T XA
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R R%SF, —HRLESHTHERITHA

41. KHWEF ¥, AT L+ A 5

K EBEEHRER, ZARRKL Lo ibt =4 £, 248 T 2020 4 12 A
10 B TRMEE T HRER 100%6 I t. 1) 4AMF T &, AE R3pFegsesbird =
¥, SR, REHEFT HEE DTSR, DAL GERES A 5 EEE,
FAR 5L TG R RAREE, Tk E B T e TE A E R IREEE, B
IERE N, KRG ANE LLEANFE T &, FouFg, HILAREELRL
SRR, AR RGNS ERENRIES. RELHESF. 2) TREFLE EHE.
%EE%EEEA%%ﬁlokiF%% oA EZFE. PE (KR, KiE) . ®HEH.
AFA) RREEFEAR. WARTRKEZA . SR AFRDERR G A F, @itk
EE%%E%&%%&T&%&F%&%%%,ﬁﬂf&@%ﬁé%ﬁi»&%%i?
AW FE KRR LA PR, P st RO BRA % /) & R IR% - o,
¥ AR RELEMIE. P ERIFMF S L,

B P GMIE, BARWRRE, B%ERNE P TEAHRRT  ZERE. EFFL.
W, WD), KEHFofe s —RAERIMBEE, AREL. BB, /7K
T4k, T FFEEH, ILWEPUAAE. HEAULAEARFETIREl K AE, %
BRI EH B FRE P BaYRAFEEAN, RAZP M, REHF L.
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il  RRMAA%. FHLME. i GE Tk AG: ki GElE. EBEER) | KMAE. 2EFRAN
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o HHLRALE AL KA

ﬁ:&i%é\i’ﬁg'ﬁ’%ﬁ%%’]ﬁ —;E:—'f’@}iuoaz J’—/@%&/\h*}bﬂi'fh\ﬁﬁg/}ﬂ . i;fi‘%‘ 7‘7‘2;}5]‘ j{ég{‘ﬁfr—
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HAERB: ANE)NE, REZIERBR AT
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42. R HEMPLREREAR, BRTHKFSRA

£ G MM R RFS, BRTRIFERI;. N8 £ 5 E Mt~ a5 ITER.
WEREME. MERES. BAL. BAHRELR. A . D EF, T2EF HFR.
MEAE. Bk, DML JARKE . DERBL. FRAEFRREREF . £ X EMN
2019/2020/2021 45| = IAKN 2.71/3.52/6.47 4L70, *F BN & (HIFREE B M%) 45
H 17.65%/22.12%/33.67%.

B 26: %5 4B RIS /AL B27: FHuMI2Er
7T 1 r 40%
6 .
5 F 30%
4 N
F20%
3 N
21 L 10%
‘l .
0 T T 0%
2019 2020 2021
N ) — i S b ()
AR B, REZAESRPT AR B, REZAEFFRPT

BE. TE. AAEEALRY. S5 omtaigg. s, TRESAMSE
R, AP ARG EMH BL EET ALY (RS ALIE LY 6 EH know-how.
) 2011 SFIHEARE & G sEtE, it 10 FHRE, R LA B RS T
90%-95%, MR T k& HL. HATESEIY. HALEIZ. SRR FMEML
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RALZAMAR A % ik A6 R RAMHIR 736 9.93 120 KA LA~

E H M Al R R4t Tk i 5.08 7.14 150 ik A g KR ek
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RS ERREEUR —FEHELFHZE, ERELBEF AL A4,
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KA, KB T CER L L R AFHNEF HEET FAROFE T KT L. 2022 F4
18 B REMITART DIKEE 9000T A KA —1hib4ao-4 )5 B = Sk b, &bt
BREBARNEFHRARPE 2R, KB EFRAALKF. 2022 46 FA 18 HH =4 9000T A4
B i@ A R, ARE A SO E R 2021 5 A E R AL R MEGE 9 5 2800-9000T
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AT NE) A F G IR BRI A — MO A By, o8] e — RS 8 b 3 23
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5. BATREHEFK

MAE B AEKOBELTR, RABENFRENE S LEMHERLATRERE, —K
RS Rk K, RN =k SR MAFGEREF &bagmmig Kk, EA%E
Pk S BAER KW & B bAeik Shi . BRI &, 2021 2 RATEHE LK. B8
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FA7 2023 FH R R E
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ik 2308 2,795 3,883 4,674 ELEA 4112 5519 7108 8319
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LK 1,045 1,765 2,179 2,523 B e Bl A W An 33 42 55 64
B 514 760 975 1,057  AiEFA 52 %4 9% 137
H AR F 160 196 212 234 & IE R 286 419 562 649
FERBH T~ 3,624 3,686 3,814 4,052  HEEA 120 182 216 275
¥ BARARIL 0 0 0 0 W % 5% ) 81 93 104 109
B 2,039 2287 2411 2525 P 7= BALAR A 98 16 16 21
HEHEIA 648 374 287 319 AR Al E 0 6 14 8
R~ 316 398 483 570 H Al A 25 28 39 46
AR R T 621 627 633 638 F A B MA -3 -1 -1 -1
K =Bt 5932 6,482 7,697 8,726 EF|iH 113 407 641 878
R Rk 1,921 2,084 2,668 2,843 FmiE sk & -7 -1 1 0
42 BtE K 739 492 492 492 F)iEEH 106 406 642 878
AT K 882 1,148 1,516 1,679 BPTIFHLE A 9 41 64 88
bR fitx 300 444 660 672 Y HE AR A 0 0 0 0
E A R 1,293 1,242 1,296 1,349 )2 EEAF 4F)E 97 365 578 790
KA 991 1,041 1,091 1,141 EBIT 203 482 710 955
H 4B RS 1R 302 201 205 208 EBITDA 641 822 1,085 1,370
iR R 3214 3326 3,963 4,192 EE2ME LA 2021A  2022E  2023E  2024E
b E R R AR 0 0 0 0 HMk (L) 0.37 1.39 2.20 301
DEY-RINEN L& € 2718 3156 3734 4534 HIAK () 1023 1190 1410 1716
Rt R R AR A 5032 6482 7697 8726 KATIEINEM(E 7 HK) 262 262 262 262
ROIC(%) 413 923 1244 1462

NAEARER (FFA) 2021A 2022E  2023E  2024E ROE(%) 357 1158 1547 1742
ZEEHIER 415 130 974 1,028 EAF(%) 1850 2210 2304 2500
FREHIAR -484 -402 -492 649 A& & A F (%) 2.36 6.62 8.13 950
HREHNAR 28 217 -36 A1 T R AT E (%) 5418 5131 5149 4804
P44 38 i -124 -516 441 339 AT K % (%) 58.00 3421 2880 1704
718 Ao 4l 438 341 375 415 FF)iE38 K & (%) 1595 27614 5809  36.72
FARIF XL 472 -402 -500 -651 P/E 23751 6314 3994 2921
TERALS) -299 693 -248 259 P/B 861 7.40 6.24 5.13
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