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Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (USD mn) 9955 12,502 16,788 19,990
Growth (YoY %) 128% 26% 34% 19% .
. Price Movement
Non-GAAP net profit (USD mn) -1576 -2,137 -1,494 -330
Growth (YoY %) - - - _ 40%
20% M
Diluted EPS (USD, Non-GAAP) -2.83 -3.83 -2.68 -0.59 0%
9020218 20218, 20222 20225 2022-8
P/E (X, Non-GAAP) - - - - -40%
-60%
Investment Thesis -80%
-100%
B Event: Sea’s GAAP revenue was USD2.9 bn in 22Q2, up by 29% YoY, slightly lower than Bloomberg _— NASDAQ
consensus. The company’s adjusted net loss was USD570mn (USD320mn in 21Q2), broadly in line
with expectation.
B E-commerce's GMV missed expectation, but earnings improved significantly. In 22Q2, Sea’s
GAAP revenue of E-commerce was USD1.7bn (+51% YoY), and GMV reached USD19bn (+27% ~ Market Data
YoY), both of which miss consensus, mainly because the company was affected by external factors ~ Closing price (USD) 77.43
such as global inflation and the decline in consumption. Assuming constant exchange rates, revenue 52-week Range (USD) 54.06/231.21
would have been up by 56% YoY and GMV up by 31% YoY. The Brazilian market still maintains
rapid growth, with GAAP revenue increasing by more than 270% YoY in 22Q2. Since 2022, the P/B (X) 6.90
company has been focusing on high-quality development and promoting the improvement of overall ~ Market Cap (USD mn) 31727.89
operational efficiency under macro headwinds. Losses continued to narrow in 22Q2; adjusted
EBITDA loss per order was 33 cents (41 cents in 22Q2). The adjusted EBITDA loss per order in
Southeast Asia and Taiwan Market was less than 1 cent before headquarters cost allocation, an Basic Data
improvement of 95% YoY, which was very close to the break-even point (BEP). The adjusted EBITDA
P e Y point (BEP) ) BVPS(USD, LF) 11.23
loss per order in Brazil was 1.42 USD, with >35% YoY growth.
Liabilities/assets (%) 65.69
u Rev.el.lue from games and user numbers beat.expectation. The number of game user-s in 22Q2 has Total Issued Shares (mn) 55774
stabilized, and quarterly average users (QAU) increased by 1% QoQ to 619.3mn, which was better
than consensus and in line with our previous judgment. However, due to macroeconomic impact, user Shares outstanding (mn) 409.76

payment rate decreased by 0.9pct QoQ to 9.1%, and adjusted ARPU decreased by 14% QoQ to 1.16
USD. GAAP revenue was USD900mn, down by 12% YoY, better than consensus, and adjusted
revenue was USD720mn. Adjusted EBITDA was USD330mn, down by 23% QoQ, because
profitability declined slightly due to short-term increase in marketing investment.

The revenue of digital finance was in line with expectations, and the ecological synergy is
continuously proven. In 22Q2, Sea’s GAAP revenue of digital finance was USD279mn, up by 214%
YoY, in line with expectations. The proportion of digital finance's revenue increased to 9.5%. Total
payment volume (TPV) reached USD5.7bn, up by 35.7% YoY. Adjusted EBITDA loss was
USD110mn, which narrowed both YoY and QoQ. The strong growth and narrowing losses are mainly
due to the expanding synergies with the e-commerce business. In 22Q2, nearly 40% of the quarterly
active buyers on Shopee in Southeast Asia used SeaMoney's products or services.

Earnings Forecast & Rating: We maintain ""Buy" rating because internet market in Southeast Asia
and Latin America has a lot of potential in the long run and Sea's strong localized operation capabilities
and ecological synergy still have advantages. However, considering that short-term external pressure
is relatively high, we revise down the company’s 2022-2024 adjusted EPS estimates from -3.88/-
2.43/-0.25 USD to -3.83/-2.68/-0.59 USD.

Risks: Macroeconomic risk; shareholders selling shares; global environmental risk; insufficient cash
flow due to continuous losses; lower-than-expected game industry and new game development.
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B =4 2022Q2 aj F I GAAP BN 29 1L £, RIHIEK 29.0%, w4K
FHH L. 2RALSETHA STLEL, ARFASTL, 2021 F
Bl HA 3.2 45%7@
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Bk, 2022Q2 GAAP AR I K 270% 0 £, EEIAKENEF w5504 6.90
T, 8] 2022 FUAREETHRELE, RIEARE BRHR AR, FABTIA(E B E) 31727.89

Q2 FTARGLIKE , FEITH 2% EBITDA 541 33 £4 (2021Q2 A
‘?#m 41 £40). A TZA+EE ﬂ% TR A A 6 AT
2% EBITDA FH&T 1 £4°, FlhEE 95%, C+o#Ead5-F
ek B0 % 3T % 22 B3 EBITDA 547 142 £70, B b AR it 350,  Amhdis

W% 5 (£ 7T,LF) 1123

L mk WA P B3B3 T TR . 2022Q2 AR P A, QAU FRH+1% 4 = 4 4 % (%,LF) 65.69
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TIWTFH 14%Z 1.16 X7T. GAAP BAKIL 9 LR, FILTH 12%, ‘
WF 8T, MEBRANZR T2 CEL, EHh FHmEHEAL  HARHR

Alhe A osA TR, 22985 EBITDA %I 33CAA, HILTH 23%. (SEA(SE): b 440383055 &7 5%
B BFEE BAFOTH, LEMRAKREHERI. 202202 HFER  SHERR, WHEEAIL)
Ak %I, GAAP BN 2.79 12 E 7T, FlH+214%, HAK /\%ﬁ’ﬁﬂ pe X 2022-08-06

AT 8 EIRAZE 9.5%; TPV I 57 1C£7T, Fl+35.7%. ZiA% .
EBITDA #-1.1 10 £ 7., FIWIRIEA PR, il 52300 RAradn  (SEAGE: 2022 F—F L% i
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], 8] % K6 AR EAIE B A o A SRR A A, ¥ 8 E 4 0ot
"Wiiﬂuk HAVIEF 28] 2022-2024 4541 % EPS ¥-3.88/-2.43/-0.25 %
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- R L LB R Ao 7 69 X FF,
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———
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FTAF 923 -1,000 -1,000 -1,000 P/S 434 3.45 2.57 2.16
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