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B Co. announces positive topline results from final analysis of Wanjia Yu, PhD
Brukinsa in ph3 ALPINE trial, showed superior PFS vs. Imbruvica +852 3189 6268

wanjiayu@cmschina.com.hk

B The full data is expected to be presented at an upcoming medical
congress; the nearest possible meeting would be ASH in mid-Dec
B We maintain SOTP-based TP at USD400. Maintain BUY as our top ~ News update
pick on Co.’s strong growth, multiple catalysts and BD capabilities BUY

Positive ALPINE topline PFS results; Full data readout ‘previous BUY
and PDUFA is the next major catalyst for Brukinsa Price (Oct 12, 2022) USD151.3
On Oct 13, BeiGene announced positive topline results of Brukinsa from 12-month Taraet Price USDA00
ph3 MRCT ALPINE trial (n=652, NCT03734016) for r/r CLL/SLL. The final  pyential up,gownside) (+165%)
analysis showed Brukinsa achieved superior PFS compared to ——— USDA00

J&J/AbbVie’s Imbruvica. This is the new supportive evidence on top of its
positive final ORR analysis reported on Apr 11, Safety profile at the final
PFS analysis were consistent with prior reports. We believe the positive — 20% ——BGNE US —IBB Index
ALPINE results should further underpin its upcoming sNDA approval by
FDA (PDUFA data on Jan 20%, 2023) for r/r CLL/SLL, which is a major
indication in lymphoma space. Co. expects to present the full results at a
medical congress and for publication. We think the nearest possible
major meeting would be 2022 American Society of Hematology (ASH)
during Dec 10-13 at New Orleans, LA.
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Major catalysts in 2H22E-23E %
Tislelizumab: 1) release of rescheduled PDUFA date for 2L ESCC in |
'22E; 2) multiple BLA filings in U.S./EU during '22-23E, including 2 5 o & &
NSCLC/ESCC/GC/HCC; 3) sBLA approval of 1L ESCC in China in '23E; & ¢ ¥ ¥ &
Zanubrutinib: 1) full data for ph3 ALPINE global head-to-head trial in r/r ‘Z’/Z“rce: Bloomberg im om 1om
CLL/SLL in 2H22E/23E and 2) FDA sNDA approval for CLL/SLL, W/ ~BGNEUS 19 (194) (574
PDUFA data on Jan 20, 2023; Ociperlimab: Phl data from expansion 8B (3.8)  (10.0) (24.4)
cohorts in 2H22E.
Maintain BUY with SOTP-based TP remained at USD400 NASDAQ (Oct 12, 2022) 10,417
We maintain FY22E/23E financial forecast and SOTP TP unchanged. We _!BB (Oct12, 2022) 119
retained 20% M&A premium on top of its derived equity valuation given 52-week range (USD) 118.392
Co.’s BD capability (cash-rich position of USD4.3bn in YE22E and proven —g-5 -0 (?JSD mn) 17221
track records) and potential global M&A recovery in 2H22E to help ~Avg. daily value (USD mn) 37.0
restore market sentiment. Investment risks: clinical delay/failure, lower-  BVPS (USD) at end-FY22E 3.6
than-expected sales, regulatory risks, NRDL-driven price cut risk.
Amgen 20.3%
Directors and management 7.5%
Hillhouse Capital Advisory Ltd 13.1%
Revenue 428 309 1,176 1,340 1,983 Baker Bros. Advisory LP 12.9%
yoy growth 116% -28% 281% 14% 48% if:”ctipital o 2332
Adj. EBIT (826) (1,474) (1,289) (1,453) (1,030)  ~Fres fioat 28 3%
yoy growth n.a. n.a. n.a. n.a. n.a. Sources: Company, Bloomberg
Adj. net profit (822) (1,451) (1,279) (1,403) (896)
yoy growth n.a. n.a. n.a. n.a. n.a. 1 Be?Geney, I’_td (BGNE US) — Strong 2Q results bode well for
Sources: Company data, CMS (HK) estimates 2 Boiane, L (BN US) - 1025 BRUKAA sales valdates
Note: adj. net profit excluded one-off items and SBC Co.’s global franchise (BUY) (May 6, 2022)

3. BeiGene, Ltd (BGNE US) — Positive trajectory remained in
4Q21 (BUY) (March 1, 2022)
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Figure 1: BeiGene’s share price driver
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Figure 2: Extensive

cancer immunotherapy

innovative pipelines

Figure 3: BGNE’s pipeline transformation
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Figure 4: Major catalysts in 2H22E-2023E

Candidates  Target Indication 22-23E Milestone / Event Timeline  Achieved
i CLUSLL FDA SBLA approval (PDUFA) Regulatory  Jan 20, 2023
220 MZL EMA CHVP positve opinion Regulatory Sep'22 v
i CLUSLL Final analysis for ph3 ALPINE data Data 2H22EI23E
Zanubrutinib B1K
i FL Primary analysis for ph2 ROSENOOD Data aun'22 v
i CLUSLL Updated topiine results for ph3 ALPINE Data Apr22 v
Hemo. Launch BRUKINSA in 10+ markets Commercial 22€
1L ESCC China sBLA approval Regulatory 2E
1LGC China SBLA approval Regulatory '23E
2L ESCC US FDA BLA approval (PDUFA) Regulatory '22E-23E
1L GUESCGHCC  US FDA SBLA submission (by Novartis) Regulatory 23E
o 1LNPC China sBLA approval Regulatory Jun'22 v
2L EScC China SBLA approval Regulatory Apri22 v
23L MSHH China SBLA approval Regulatory Mar 22 v
1L Hoe Ph3 tial topline readout Data Sep'22 v
Solid tumor nitate additional pivotal trals Giincal 226
Ociperlimab TG
Soiid tumor Ph data in various solid tumor Data 2H22E

Source: Company

Figure 5: Our SOTP-based rNPV valuation
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To access our research reports on the Bloomberg terminal, type NH CMS <GO>
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Valuation summary

Figure 6: rNPV Valuation summary

Pipeline portfolio (USD mn)

Zanubrutinib (mono and combo) 8,478
Tislelizumab (BGB-A317) mono (incl: chemo combo) 2,606
Tislelizumab (BGB-A317) combo (incl: other TKI and 1/O) 2,381
Tislelizumab (BGB-A317) (ex-China rights) 8,350
Pamiparib 1,116
BGB-A1217 (TIGIT) 1,833
Other in-house novel (BCL-2, OX-40, HKP1, etc.) 2,424
ZW?25 and ZW49 429
HBV portfolio w/ Assembly 366
Other In-licensed development assets 724
Other In-licensed commercial assets 1,159
Enterprise value 29,866
Add: Net cash (end-FY22E) 4,319
Less: Minority Interest -
Derived equity value (USD mn) 34,185
No of shares (mn) 1,332
Derived equity value per share (USD) 334
M&A premium 20%
TP (USD) 400

Source: CMS (HK) estimates

Figure 7: BGNE’s risk-adjusted NPV summary
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Non-current assets 440 640 860 1,012 1,159 Consolidated revenue 428 309 1,176 1,340 1,983
PP&E 242 358 578 730 877 Cost of goods sold (71) (71)  (165)  (148) (209)
Intangible assets 6 5 5 5 5 Gross profit 357 238 1,011 1,191 1,774
Prepaid lease payments 83 91 91 91 91 (-) Total SG&A expense (388) (600)  (990) (1,340) (1,388)
Deferred tax assets 38 66 66 66 66 (—)R&D cost (927) (1,295) (1,459) (1,605) (1,766)
Others 71 121 121 121 121 (+/—) Other income/expense - - - - -
Current assets 1,173 4,961 7,004 5372 4,361 (+/-) Profit from JV&Asso. - - - - -
Inventories 29 89 45 32 46 Adj. EBITDA (807) (1,442) (1,246) (1,405) (977)
Loan and account receivables 71 60 226 257 380 Stock-based compensation (134) (183) (150)  (300) (350)
Prepayments and other receivables 90 160 160 160 160 Total depreciation & amortisation (19) (32) (43) (48) (53)
Short-term investments 365 3,269 3,269 2,769 2,269 Adj. EBIT (826) (1,474) (1,289) (1,453) (1,030)
Pledged bank deposits 0 0 0 0 0 (+/=) Finance income - net 9 2 (16) 50 34
Total cash and cash equivalents 618 1,382 3,304 2,153 1,506 (+/—) Otherincome, gains/losses 7 37 16 - -
Total assets 1612 5601 7,864 6,383 5,520 Profit before tax (944) (1,618) (1,439) (1,703) (1,346)
Current liabilities 310 1,075 1,001 924 958 (-) Tax () 18 25 - 100
Trade and bills payables 122 232 158 81 115 Net profit (951) (1,601) (1,413) (1,703) (1,246)
Other payables 177 367 367 367 367 (+/—) Minority interest 2 4 - - -
Income tax payable - - - - - Net profit to shareholders (949) (1,597) (1,413) (1,703) (1,246)
ST bank debt - 335 335 335 335
Others 11 14 14 14 14 Adjusted net profit (822) (1,451) (1,279) (1,403) (896)
Non-current liabilities 324 656 656 656 656
Long-term payables R - - - . EPS fully diluted (USD) (1.05) (1.34) (1.06) (1.05) (0.67)
Contract liabilities 157 - - - -
LT bank loans 83 184 184 184 184
Others 72 462 462 462 462
Shareholders' funds 962 3,869 6,206 4,803 3,906
Minorities 16 - - - -
Total liabilities and equity 1612 5601 7,864 6,383 5,520 Growth
Consolidated revenue 116%  -28%  281% 14%  48%
Gross profit 111%  -33%  325% 18%  49%
Adjusted net profit n.a. n.a. n.a. n.a. n.a.
Cash flow from operating (750) (1,283) (1,291) (1,516) (996)
Pretax profit (944) (1,618) (1,439) (1,703) (1,346) Profitability
Operating profit before WC chgs (732) (1,435) (1,105) (1,405) (977) Gross margin (%) 83% 77% 86% 89% 89%
Net working capital change (18) 151 (195) (96)  (103) Adj. net profit margin (%) n.a. n.a. n.a. n.a. n.a.
Income tax paid R _ 25 _ 100 ROE (%) n.a. n.a. n.a. n.a. n.a.
Interest paid _ - (16) (16) (16) ROA (%) n.a. n.a. n.a. n.a. n.a.
Cash flow from investing 554 (3,168) (388) 366 349
Purchase of PPE (90) (118) (263) (200)  (200) Efficiency
Purchase/disposal of subsidiaries (69) (110) - - - Inventory days 115 304 149 96 68
Purchase/disposal of JV&Asso. _ R R R _Accounts receivable days 48 78 44 66 59
Interest received . - - 66 49 Accounts payable days 604 915 432 295 1711
Others 713 (2,939) (125) 500 500 Cash cycle days (442) (534) (239) (133) (44)
Cash flow from financing 86 5,203 3,600 - R
Capital injection - 4232 3,600 _ . Liquidity
Issuance of equity shares 47 03 - - . FCF (USD mn) (909) (1,510) (1,553) (1,716) (1,196)
Acquisition of minority interests 4 R R R _ Net gearing (%) (129)  (188) (95) (89) (80)
Dividends _ . . . — Sources: Company data, CMS (HK) estimates
Bank borrowings, net 35 290 - - R
Others R - - - R
Beginning cash 741 621 1,390 3,304 2,153
Forex (10 18 (8) - R
End cash 621 1,390 3,304 2,153 1,506
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Investment Ratings

OVERWEIGHT Expect sector to outperform the market over the next 12 months

NEUTRAL Expect sector to perform in-line with the market over the next 12 months

UNDERWEIGHT Expect sector to underperform the market over the next 12 months

BUY Expect stock to generate 10%+ return over the next 12 months
HOLD Expect stock to generate +10% to -10% over the next 12 months
SELL Expect stock to generate loss of 10%+ over the next 12 months

Analyst Disclosure

The analysts primarily responsible for the preparation of all or part of the research report contained herein hereby
certify that: (i) the views expressed in this research report accurately reflect the personal views of each such
analyst about the subject securities and issuers; and (ii) no part of the analyst’'s compensation was, is, or will be
directly or indirectly, related to the specific recommendations or views expressed in this research report.

Regulatory Disclosure
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Disclaimer

This document is prepared by China Merchants Securities (HK) Co Limited. The information contained herein has
been obtained from or is based on sources believed to be reliable. China Merchant Securities (HK) Co Limited, its
holding company or affiliated companies, or any of its or their directors, officers or employees (collectively “CMS”)
do not represent or warrant, expressly or impliedly, that it is accurate, correct or complete and it should not be relied
upon. CMS will not accept any responsibility or liability whatsoever for any use of or reliance upon this document or
any of the content thereof.

This document is for information purpose only. Neither the information nor opinion expressed shall be construed,
expressly or impliedly, as an advice, offer or solicitation of an offer, invitation, advertisement, inducement,
recommendation or representation of any kind or form whatsoever to buy or sell any security, financial instrument or
any investment or other specific product. The securities, instruments or strategies discussed in this document may
not be suitable for all investors, and certain investors may not be eligible to participate in some or all of them.
Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted
basis and/or may not be eligible for sale to all investors. CMS is not registered as a broker-dealer in the United
States and its products and services are not available to U.S. persons except as permitted under SEC Rule 15a-6.

Opinions, and associated estimates and forecasts, or any content and information in this document are only current
as of the date of their publication and will be subject to change without prior notice. Past performance is not
indicative of future performance. Estimates of future performance are based on assumptions that may not be
realized. The analysis contained herein is based on numerous assumptions. Different assumptions could result in
materially different results. Opinions expressed herein may differ or be contrary to those expressed by other
business divisions or other members of CMS as a result of using different assumptions and/or criteria.

This document has been prepared without regard to the individual financial circumstances and investment
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objectives of the persons who receive it. Use of any information herein shall be at the sole discretion and risk of the
user. Investors are advised to independently evaluate particular investments and strategies, take financial and/or
tax advice as to the implications (including tax) of investing in any of the securities or products mentioned in this
document, and make their own investment decisions without relying on this publication.

CMS may have a long or short position, make markets, act as principal or agent, or engage in transactions in
securities of companies referred to in this document and may also perform or seek to perform investment banking
services or provide advisory or other services for those companies.

This document is for the use of intended recipients only and this document may not be reproduced, distributed or
published in whole or in part for any purpose without the prior consent of CMS. CMS will not be liable for any claims
or lawsuits from any third parties arising from the use or distribution of this document.

This document is for distribution only under such circumstances as may be permitted by applicable law. This
document is not directed at you if CMS is prohibited or restricted by any legislation or regulation in any jurisdiction
from making it available to you. In particular, this document is only made available to certain US persons to whom
CMS is permitted to make available according to US securities laws, but cannot otherwise be made available,
distributed or transmitted, whether directly or indirectly, into the US or to any US person.

In Hong Kong, this document is distributed by China Merchants Securities (HK) Co., Limited, which is a licensed
corporation to carry on Type 1 (dealing in securities), Type 2 (dealing in futures), Type 4 (advising on securities),
Type 6 (advising on corporate finance) and Type 9 (asset management) regulated activities under the Securities
and Futures Ordinance (Chapter 571).

In South Korea, professional clients can get copies of this document (upon request) through China Merchants
Securities (Korea) Co., Limited

In the United Kingdom, this document is distributed by China Merchants Securities (UK) Limited. This document is
for distribution only to persons who: (i) are persons falling within the definition of "Investment Professionals”
pursuant to Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended, the “Financial Promotion Order”); (ii) are persons falling within Article 49(2)(a) to (d) (“High Net Worth
Companies, Unincorporated Associations, etc.”) of the Financial Promotion Order; or (iii) are persons to whom an
invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services
and Markets Act 2000) may otherwise lawfully be communicated or caused to be communicated (all such persons
together being referred to as "Relevant Persons"). This document is directed only at relevant persons and must not
be acted on or relied on by persons who are not Relevant Persons. Any investment or investment activity to which
this document relates is available only to Relevant Persons and will be engaged in only with Relevant Persons.

If there is any inconsistency or ambiguity between the English version and the Chinese version of this disclaimer,

the English version shall prevail.
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