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Strive to Set Sall for the Second Time, the Reform Achievements Continue to be Realized: Initiation

UL, E 5 £ Investment Focus

Ak EEZ M FA T Initiate with OUTPERFORM

R #.F X ¥ OUTPERFORM
M Rmb133.89
B o Rmb180.00
MSCI ESG #F 2%
SUAR K A
# J#: MSCI ESG Research LLC, #,£. Reproduced by permission; no further distribution
AR RmMb201.77bn / US$27.61bn
H 5 (34 A 31h) US5118.79mn
KATIR Z4 8 1,507mn
B o ALE K (%) 38%
1 BB & RARAE RmMb188.70-Rmb132.60
iE: I Rmb133.89 4 2022 4 10 A 26 B 4L M
e Price Return === \SCl| China
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HAFFIR: Factset
1mth 3mth 12mth
2348 -8.9% -21.7% -24.8%
sl (£7T) -11.4% -27.7% -34.3%
A8%F MSCI China 34.6% 23.0% 26.9%
(Rmb mn) Dec-21A Dec-22E Dec-23E Dec-24E
AN 25,350 30,425 35,752 41,547
(+/-) 20% 20% 18% 16%
AR 7,508 9,404 11,518 13,860
(+/-) 0% 25% 22% 20%
Ao e TE
£ @55 EPS 4.98 6.24 7.64 9.20
(Rmb)
A F 75.3% 75.4% 76.0% 76.2%
AR AR 17.7% 20.3% 22.7% 24.6%
FAEE 27 21 18 15
HARN: 2N 158, HTI

F&-F*} Susie Chen

susie.zy.chen@htisec.com

[ % 4% Hongwei Wen
hongwei.wen@htisec.com

(Please see APPENDIX 1 for English summary)
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1. ARBRE, 2528 Rk

NG TTH AE BRG], 42T 1949 4 7 A, 1997 ik A EFTER. 2002
FEIFABIAMET, FAEARS LN RiEALR LAR ZHEFEMN. 2006
F R RIGRY I, N8 LM IIANIEA R, BBE N A, mw#
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B[N E) IA &, A, RBZKGEBELME, EPETRAELD T EE% S
B BHEANEE R AR R IR LG, RILH A BT Z A =T R EZ
=. 1979 FFZ R AEFES, N EFTREAH. G R F TR
FERANKRELE, FH5WARBESZEE. FABALE B LELERKILER,
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"  F4. B, EAuR. A SltA. SHTE. BAUE. FMLE. W,
1989 FEAE  HEREM L. R, B, BB ABE. TEE. RTRA. M8
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B HAR 19.55%, KA LA A A 5005 B A AR IR M E AL 13.63%, % 5 A HIE

YR E, R BLadEsh o a) KA K.
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T AR Do dmE
EWERL N 1 FAAE. REH

LB mEER "
() ARG s

34.63
%

9.67% ‘ 3.96%

IR ) A AT R ]

KRB NG N, HTI

OB FRMAT B IR, PA RS, mafRRA = KA R, 2021 Bk
&% 319,585 »k, ¥ 7 =34 204,3327L, FREAIA E A 63.9%., HFIFARL. WAB
W%+t F 4815 222,545/97,040 vb, SR F 81K 149,519/52,589 nh, F AL A A F A
67.2%/54%, %X bR F 12.2pct/14.9pct. fE R FRETR XAE T, &) RIE &L
A F &35, 2022 F EFF0E) F RSB EAA 638,780 b, #HiEARL T HME
&, WL,
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B2 HABANLIH Sl SR

B3 A kit = fe s R R EE R L
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A RIB: wind, HTI, FFTRNEAE) FTHNE] . mFE 53

FoHR R wind, HTI
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F#t kB wind, HTI,

TR wind, HTI
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AL, NE VTR ARMT Y, LEEE B P R U1 IR E 54N AR 522" B
WEREHEXIBR B AT T4, DakYKTH., 235 TF 2010 F. 2016 F R4 F=
T, ZRKBMEAREERERENANEEEE, EENETARAZNZLEA
A
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&t RELE.
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B8 e BRI KRIN
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10 XA HmiEAERE K B 11 #5F K Haniaddedp g g £k
100% 150%
80%
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40% //\ PA o //
6 P N
20% — \// / <
0% V/ 0% —’\ﬁ/
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c— 5T e < T ] e 1 7 -7 A A EHTE NIESe
BRBE KTy BRIB KI5
F# kIR wind, HTI, F# R wind, HTI

PR, WEEKFH, TRgME, NALX NG TY, BRETRK
AT @M 49 MO Ao F T2, A2d FRFRH AR, THEEHERE. RF
W#ESeAE, M3. M6 LHit+HFAA AL ENRAR, Faiibdef, RiERHH R
B, BE2RFSY, . RABRKRY, SEKTREIE, ErgaREns
BT RORNT &, St d ¥, S, LEKahHTE.

A2 2017-2019 4= S MNHE A

B i8] Fmifiz

HEZ AR LR 2T, RXBEAFMEAI AT, M3, M6. M9 43| L8 10 T. 20T

2017 40 4o 30 1,

2017 % 7 A SR R EMeBRN, HZERNM 60 T/, RAZ I 100 /M. M3 &4 100 T/
. M6 -4 200 T/AE. M9 -4 400 7T/

2017 % 10 A KR BN LR, B HR 40 /M. RZ B EE 90 UM, HRLERE 25

M. FBY LR 40 UM

B RXE RN ERRN 4T, 670, JBIEJE R A M EE M3\ME\M9 4
2018 2 A A _E#K 15 SR 30 LR, 60 L/, TARREE M3\M6E\M9 45| Li# 20 /.
40 T/HR. 60 FL/HR,

Az I T A 4 TSR, LS LA 60 /A, RZB T EIR 6 ST/, A
sHM- LI 100 7T/4E; M3 BB 5 TR, AsEM ER 110 SU/AA; M6 H M

2018 6 A B 5 U/, s LR 140 AT/4R; M9 ) E9R 10 SU/HR, ZSs LR 600/
#
2019 % 5 BRI T L FRIE A 20%, LA ERNET A/, KRZEF M3, M6 54

RN E LA L, M9 _EKA /4R
ok RR: B, HAR, HTI

EENEERBI, EAEGONEZI. ARIEIALEK B A7, A8 A4k
A RIMHEALE AR, WmKRITHRAE, 2019 FUATEEARIELHEL T o5, BE
2018 FJk, a2 HE LFONTRAREKEL—TF K, T 2019 5L 3|0
M 10148 K, ARZFLET RIS, RESHREE—F A, KRobm THAEZEHH
BB AELE, EELGKFHLEENBEERKARERENT, REHAZF R
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12 2016 £ 2021 F 24 AHRIES T B 13 2019 £ 2021 4 A 24 FHE T
3,500 150%
° 8000 6846
3,000 100% 7000 5035
2,500 6000 5192
2,000 50% 5000 4302
4000 3116 2950
1500 0% 3000
1,000 2
0% 000
500 . 1000
0 -100% 0
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W A R4 e— Oy LR Rl
F# kIR wind, HTI, F# R wind, HTI

4. 2020 %4 THEFNAEY, —kALFHEK

A I LRI R L, NG EFIEEEENZERET, HehtsiHsit s
M6+, BATR Zap b e aiE A By, &An M3 Kdhpiey @ A RA REXRT R
B BB NRE, NARAT R T REd M. ERER, NIRMRES
THEX, THEIHA) AXE, ZEHTEEFT I, g 2020 £=FF, NgT
M. LshEFE EGI R, Bk ke iEA,

14 2019 $ E4FF EKRBIHE B15 2019 4 £A4F F dudk A A AR &
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0,
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4,000 -20% )
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NA A ADL DAL DO D :
S e Sl e e Le e e S e L e e e Yo
SO0 I0 P  P ° @ @ g
N S S S S S S S S S S S S -100%
b A g g 0V
_— % E S (B ) yoy -150%
FA KRR wind, HTI, FARIR: wind, HTI, 2021Q4 4=3E:4F)183% & 4 2860%

F oM, FESheepie. AHFIT e, N5 RES 6+RB KL, £
B AUt S AW EF BIATT WEAR, HoEFIL 600 TMHH, RERF
B R E R, M3 LIFUAE—F B, i M3 KM Eh 24518, BAEET"H
Fodf %5, SRM G435 400-500 TMAET, HEM M+ A £ &3 K515, & fliE s
BERA, ARRBRKRT FREHEREERS, RZHE. BIBEARRTHAY, WEH
BN T 52, RN BRBERG, A THTHRNEKR, EAAER
B, A% Rism LRSI T, 8 2021 FE4]F L 75.3%, 42 2019 F X
@42 7 4.0pct.
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E 16 M3 KhrkE M6+ H Atk

17 2016 & 24 7= 24 RIFA
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60
45
30
-l |
0
M3 M37K dh iR

WA T A

0,
6% 75.3%

74% 73.7%

72% 72.3%

70% 71.3%
68%
66% 66.5%
64%
62%

60%

63.9%

6 M6+

M

W25 ) A 2016 2017 2018 2019 2020 2021

FARIR: wind, HTI,

For kR REIAA, HTI

RETFFNAERE, BEEADETHZE. 2009500k, NANEES4ER S
“—RAAE, ZERMAGEERYE, ABELENRBAOZETESTTY, LAS4
B EATAT, HBARIET R A)E G B A Ao B A KF O, BEZRHLGTR
BRAFEHLFER. ERRBRFTE, N NEEREETALE T H AT, 446
BT F B, RIS BBy B, RESARMMEIR, 2021 54 K. A
A BN A I 392 T 7LJ252 T G, G4 e K téiedt.

18 28 R F LB ALE B 19 B NI EAN 2 FHIRAEA
I ar L = e 450
= — 400
! cunn W @ amae |(PEmes | [ B Bmm 350
7 v 7 7 7 300
e
7 h 4
— g
ey S s o oE
ETmTTT 3 50
= e & E
b, 4 b. 4 i, 4 2019 2020 2021
SAEE. B RGN RAMBES WERBR L5WIE
WU ]
- =] T mEA (FR) WS (FR)
FTA R IR FHZAEW, HTI, FH kB wind, HTI
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BAH A, LR LBEES, 2019 F 10 AN EABRAAE WX, BT+ E
Bk LA Az BT oy IR 2384, MUBIAZLAE 5000 A, L&Az ER A 2021
. 2022 FE AR IE K RIK T 15%, RB: T ANE) i 2R E B HEERE S, 2020
#£ 10 A 29 BN UEFTEMNTHFXEHHEMAE) B 9,661,310 &, EHHH A
103.73 7T/I&, AREFEBRACEHEREX Gd, BEBF, 2021 F035) B OARF L
& B AR, EER|NG) FREMFSEG L, BV LE. LSRR BER%ET, NE Rk
A B4 3% 04 B KA M

5. #BFREEATR

FATFRIHANE) 2022-2024 F 0445 A 304.3/357.5/415.5 10T, Fiit 2022-2024
£ EPS A A 6.24/7.64/9.20 7T, HFE NG 2023 4 PE F3#ME A 23.2x, LT E#A
BEAR 2023 4 23.5x PE, AT B AR A 180 7T, BABEL T T RFT A,
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%3 2022 7T o L H A 8] A TR

N P EPS (7T)

AN e () 2022 2023E 2023E
L®iiE | 600809.5H | 241.0 4.36 6.23 8.21 72.5 38.7 29.4
+ -8 | 000596.52 212.0 4.35 5.73 7.27 56.1 37.0 29.2
W FE | 6031985H | 50.6 1.73 2.23 2.78 40.2 22.7 18.2
s 603369.5H | 39.7 1.62 1.98 2.44 336 20.0 16.2
ENT 29.6 232

KR K: wind, HTI
VE: KM A 2022 4 10 A 26 B #3E, AAFRNRR T wind —F I

6. AR«
AT E LB, B aRTRL, FHEARREA K

27 Oct 2022 9 @ e



T B A% (002304 CH) AREEMTKT

W SR EB AT A TR
E B 54547 2021A  2022E 2023E 2024E Al & 2021A 2022E 2023E 2024E
BRIER (L) ES 2N 25,350 30,425 35,752 41,547
Y0 & 4.98 6.24 7.64 9.20 2k R A 6,255 7,485 8,580 9,888
B A K 28.19 30.68 33.72 37.37 #‘ﬂk%ﬂ 19,095 22,940 27,171 31,659
BREZTINAR 10.16 5.00 6.02 7.21 A& A 3,544 4,138 4,719 5,401
7 PR F) 3.00 3.76 4.60 5.54 ik 1,830 2,130 2,395 2,410
WEITAE (42) 2k A5 13,720 16,673 20,057 23,848
P/E 26.88 21.46 17.52 14.56 RL & BR8] B A 0 0 0 0
P/B 4.75 4.36 3.97 3.58 HAI R A 773 767 1,198 1,423
P/S 7.96 6.63 5.64 4.86 EBITDA 10,610 12,721 15,475 18,532
EV/EBITDA 17.04 14.08 11.45 9.44 I8 B4 -699 -632 -639 -643
B E% 2.2% 2.8% 3.4% 4.1% EBIT 9,912 12,090 14,835 17,888
BAVREAH6HE (%) W 4% A -399 =292 -296 -301
ERIES 753%  75.4% 76.0% 76.2% BN 434 645 698 758
b ANEES 29.6%  30.9% 32.2% 33.4% FrAF#t -2,434 -3,032 3,711 -4,476
AR ERE 17.7% 20.4% 22.7% 24.6% AF)E 7,513 9,410 11,526 13,869
R RE 12.9%  15.2% 17.3% 19.2% if 11 (Rg ) SR AH 7,508 9,404 11,518 13,860
BAEK (%) i & 1,507 1,507 1,507 1,507
BN K 20.1%  20.0% 17.5% 16.2% EPS 4.98 6.24 7.64 9.20
EBIT ¥ & % 0.5% 22.0% 22.7% 20.6%
i%ﬁv NEEEEES 0.3% 25.3% 22.5% 20.3% KEftER (BH L) 2021 2022E 2023E 2024E

2R ) 45 AR ViR 49,765 53,726 58,580 64,318
)ﬁ?‘F iy 37.3%  35.5% 33.5% 31.5% NABINEF N 20,956 22,678 24,624 26,906
i RS 2.01 2.16 2.34 2.54 AR 16,803 18,938 21,711 25,020
B E 1.33 1.40 1.47 1.55 JL 3K B 665 770 905 1,051
WA E 0.85 0.91 0.98 1.06 PRATERAT 1 0 0 0 0
BRI At 11,341 11,341 11,341 11,341
SR 2K ) 4 R 4K 9 9 9 9 E R T 18,034 17,910 17,868 17,919
VO E e 924 924 924 924 B2 = 6,276 6,209 6,224 6,331
BR AR 0.37 0.42 0.47 0.51 FitAL e 20 20 20 20
B 2 = R % 4.04 4.90 5.74 6.56 G 276 276 276 276

PR 1,680 1,623 1,567 1,510

NeAsk (BHL) 2021A  2022E 2023E 2024E BB NS R 0 0 0 0
BALAT A 10,645 13,074 15,876 18,988 1 3E T AFAL 1,386 1,386 1,386 1,386
W 555 A N -35 -353 -402 -456 g} 8,396 8,396 8,396 8,396
P A3 HE -2,434  -3,032 3,711 -4,476 S v 67,799 71,637 76,449 82,237
TIEFAREAL -1,675  -2,143 -2,678 -3,181 W R 24,733 24,830 25,060 25,335
HAd, 8,817 -6 -8 -9 JFLAT KRB 1,474 1,571 1,801 2,076
ZEFEHNER 15,318 7,540 9,078 10,865 AR Rk 15,805 15,805 15,805 15,805
#x 1,356 0 0 0 48 A% 3 0 0 0 0
TR E -417 -508 -597 -694 JATALE 3,061 3,061 3,061 3,061
H i 898 645 698 758 H i 4,393 4,393 4,393 4,393
HREDNAR 1,837 137 101 64 ERF 584 584 584 584
HHRED) 0 -0 0 0 KAE 0 0 0 0
T ATA) -399 -292 -296 -301 FEEE KA 0 0 0 0
T AR 8 4521 -4,521 -5,663 -6,936 3 T AF L 299 299 299 299
JEAER 5 0 0 0 e 285 285 285 285
Aty 1,367 -1,142 -1,273 -1,410 A 1,507 1,507 1,507 1,507
BT EHINE R -3,548  -5,955 -7,232 -8,647 1k & 40,979 44,720 49,302 54,816
HIAR 13,607 1,722 1,946 2,282 i; );"ﬁ‘ (78 HORA 42,486 46,227 50,809 56,323
ILE L g 106 0 0 0 b HIEFAR R -5 -5 -5 -5
BRINEBF N 20,956 22,678 24,624 26,906 RARBITA # AR 67,799 71,637 76,449 82,237

HiE: (1) APt Ema 414 10 A 26 B

FoAt kR A8 4R (2021) , HTI
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APPENDIX 1
Summary

The brand, income, production capacity and base liquor are among the leading brands in China. At present, the company has three
brands of Yanghe, Shuanggou and Guijiu, among which Yanghe and Shuanggou have been selected as national famous wines for
many times. The actual controller of the company is Sugian SASAC. At the same time, the management and dealers are introduced
to jointly hold shares, and the interests of multiple parties are deeply bound to promote the long-term development of the
company. The company has actively laid out production capacity construction, and has three core production areas, Yanghe, Siyang
and Shuanggou. In 2021, the total design capacity was about 320000 tons, and the total output was about 200000 tons. 2022H1,
the inventory of semi-finished liquor reached 640000 tons, and the reserve of base liquor was far ahead of other liquor enterprises.

From 2002 to 2018: high-quality development period, the nationwide layout has been completed. In 2003, the Baijiu industry
ushered in a "golden decade" of rapid development. The company launched core products such as sea blue and sky blue to expand
and quickly occupy the market of 100 yuan and 200-300 yuan. From 2004 to 2012, the Company's revenue increased from 420
million yuan to 17.27 billion yuan, with a compound growth rate of 59.3%. In 2013, the Baijiu industry entered a period of deep
adjustment, and the company turned to focus on the national strategic layout. From 2012 to 2018, the proportion of the company's
revenue outside the province increased from 36% to 50%, and the new Jiangsu market strategy achieved remarkable results.

2019 to 2020: adjust the period of accumulation, and the performance suffers short-term setbacks. In Q3 2019, the company's
revenue and performance grew negatively for four consecutive quarters. This is mainly because the company has invested a lot of
resources in the high-end market, and the secondary high-end products M3 and M6 have not been significantly upgraded in the
past ten years since they were launched. The upgrading of superimposition sea and sky is not smooth, and the product structure
has accelerated its aging. On the channel side, the company took the sales volume and performance as the rigid assessment
objectives, and increased the efforts to make payments, so the number of dealers and the margin remained at a high level. The
in-depth distribution strategy was further upgraded. However, due to the weak capacity accumulation of new dealers, under the
dual pressure of high inventory level and ineffective price control, the channel interest conflict further expanded, forming a vicious
circle.

From 2020 to now: a period of active reform, starting from the second venture. In order to achieve the dilemma reversal, the
company continued to promote the launch of a new strategic single product, such as M6+, M3 crystal version, as well as the launch
of Sky Blue and Sea Blue under the upgrading iteration, successfully opening a new round of product life cycle. In 2021, the gross
profit margin of the company reached 75.3%, a significant increase of 4.0pct compared with 2019. In terms of channel mode, the
company has established a new type of manufacturer relationship of "one business as the main business and multiple businesses
as the matching name", effectively ensuring the stability of channel profits and inventory levels, while paying attention to
consumer cultivation, and greatly improving the distribution quality. The implementation of the equity incentive plan reflects the
company's enterprising determination after adjustment. In 2021, the company has exceeded the revenue assessment target.
Considering the continuous improvement of the company's product structure, under the development strategy of "two famous
wines and multiple brands", the company is basically equipped with strong growth certainty.

Earnings forecast and Investment rating. We estimate that the Company's revenue in 2022-2024 will be Rmb30.43/35.75/41.55
billion respectively, and the EPS in 2022-2024 will be Rmb6.24/7.64/9.20 respectively. With reference to the average PE value of
comparable companies in 2023 being 23.2x, we give the company 23.5x PE in 2023, and the corresponding target price will be
Rmb180. We initiate coverage with an "Outperform" rating.

Risks: the industry competition is intensifying, the impact of the epidemic exceeded expectations, and the cost investment affects
the profitability
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AR RE RGN, ARG d5EE R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ho BFer, ARRIE () AFLRETHELEAHRIT KNA AR 2 RANEARAA BN X LFTAGHIAAE, FA (i) KRGRME LA ETFPEARTRE T £
R EREDIIE AERAEAK; RARRE T AT B AR A MiEAk, &N (QEANNHTE) E}tq’i’]ﬂ%ﬁ&ﬂmﬁ%‘ﬁ #. |, Susie Chen, certify that (i) the views expressed in
this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly
orindirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities
of the subject companies discussed.

£ BEM, ERRE () AFRRETHRUEHARRT AN AR T RANETRIA 8RN R EFTADOMIE, FE (i) KORI T RAETHY HARRRE T R
B LREBIIE AERAEA R, RS TATE BN A, &I (QEENNARE) AL YTHAEMM A4, |, Hongwei Wen, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

BAERALL LRI TRERTRMTL S 3 KRR OB AREIN N RATUTRBH BEXT. RARARERE, DTRAXAFXAORESA (A THERRRE
ERRARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FMF AT RAHAARAENDFERE GOH) KTELTEARNE - THF ERERSARTET S (ARAK) R 000596.CH B HALH RAMAARBENE P, BT
NEP REFBFRAT LSRR L SRS

FMFEB EARARRGTEN]FERE (M) ATAREERAMRAG - THFERERSRATFTEPS (FRAHK) and 000596.CH are/were a client of Haitong currently or
within the past 12 months. The client has been provided for non-investment-hanking securities-related services.

FAZX (M 202057 A 1 BFBHT) WAAF Rating Distribution
HRER (ATRANT) RARNFAEARARTAREINE 2000 . .
nj ’ﬁ[,fkﬁ ‘# i&‘%fk?ﬁn }Ixﬁﬁ'ﬂﬁ’ém]ﬁ]% HTI éﬁ‘l‘\"ﬁ\/ﬁxﬂ ﬂ‘ﬂ HTI Underperhl\:-ﬂ:st Recent Full Quarter lJ“derF.erFormPrn::r Full Quarter

RAMIBAENG T &, B4R AR AL RERERR, EEME
AT, PHRERABHLHRERALTEN. BEAOFEREGRRA
ETAEA (WhBELONAHL) UALREE,

1.3%

PR ERA
'ﬁafkﬁ"7 *;‘ 12-18 /\\ﬂ Wﬁﬁﬂﬁﬂﬂ'%/ﬁﬁéﬂﬂ’%ﬁ 10%U‘J:’ /E‘/T—{EX&D Outperform Outperform
'F 89.5%

TR, AR 1218 M AT AEERELRK, AERURT. RiE
FINRA/NYSE 8932 A A LI, K A1AH MR )\J}%fﬁk—ﬁ;ﬁl

BERW, Ak 12:18 M ARG RERERRE 10%00 L, KR L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
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entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.

AZE 2022498 30 A EERFRREFLIELH

P L3 BIAG

(##)
BARFREFLELE 89.4% 9.2% 1.4%
BARITEP * 5.5% 6.8% 4.5%

MRS LR R P T B E NI,

LRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 83 A AN, RMNA BT HFRINRAZ—£5, FEEELAT ROAERANKE,

WA AAAR L (A2 200%6A308):

EN, A& A8 RS A ERHREE 10%0 L, REZPT

ik, AR 12-18 M IR R ERHEARK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7).
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, HRAIEERE, FERSTREGEP LB RELTHEL, AAATTRABAGIREEUNME, TAPHEL RENMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BARGRTHRARPAARRBENTE A REFEEAPA, BEIEA (600837.CH) , AAERT LANENE), LA TYERAATE A ROHLRE. 12
2, BERREASEGEARRNGIRRAL, UEAE RS ERIEANTE AREATRAH AR,
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AEE RN 00A KR (Q100) 8% HEE F QL00 52— 045 100 L BEA R ANRATE ARSI Z P8, RERZRALATRENhails, FLATETIEA A
WA TR LWHFT, HEE RS QL00 BERMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG A A% 4 sk: A5 HAERNEABKE (L45RILT MSC ESG Research LLC ALBBAE ( TESGH | ) AEAATEMRBEREL (11241)  B6FHR
BRAGELETREO RN, ARBEZEN, FRARFRELETRFARTORE, QETHERAAMEL D BMERAN, TEARERETAHEA, FEnE
AHXEHA IR, FARAEEALRIL, FRABKNABIARTY. Wb, BAARLRER FHNMER L EAMIER, RTHME RS B4, BROKE ST
HHERHR %,BGﬁﬁ%ﬁﬁ5%k&ﬁﬁﬁﬁ%%&ﬁﬁm%xﬁ%ﬂi%&ﬁ%& AR R, W Bh. ETH, BERRETLAREER (A#ARRL) KR
IR,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&Xﬂ FIN-ESG) BBR & F A AR AR AR (FNESG) HBZH, HHbFmARAELFREREY:

F—% A (FIN-ESG) 40iB 4 b R THASFAHARAENE) (ATRARANE") AFAERFEHNTE LRERR, KNG A1E LA EANR T LM REAETRIE, 33
%ﬁﬁ%%ﬁ%ﬁﬁ,ﬁi%aﬁ&ﬂAAxmﬁﬁﬁﬁm,&m SEAEIMASIEBE, BERBAMRERT BORE, AN THETMINMZTA B AKEL
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&ﬁm&ﬁ%ﬁﬁa

BRHFRRRE| AR HERRBARALP, KEASR SN BRI A 5 SREAEE AR, REBAEARRBN R DR ERMAA R4S A hH)
”, &ﬁﬂéiiﬁaﬁ%%ﬁ?iﬁ BITE Rk A AREFHARR—RRA RRLB0HE, REATRR, KB (SMELEHES) RRASERA, ThYL
wi%K%ﬁHF@ﬁ%ﬁM

& RBBRMBANG A, A RERGAARA., REANFAPRFTRR, EAMANATREEALE Y GPELERA TRAEANA K, RES RS
&\aﬂ Bk, L. BRBE. B R B5. TR BA R RE AR T BAR4EE BH ERBRERENE, FHRARLLRALME ZE
BAAY, 9 P AREREHEETE, BRIARETY

504 WALTFNAAR, MARRSETEERGL &mum@ (40 CERRMEA P M) CRRMAPIRS (ANE) i) (RRRBALR) §) AHEL, NEkie
WA, ZALTE RS LRIRYRAEEF RAT—KY, NIRRT ERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FOREANRLRE: AREDABREREAZAARMNG (HTISGL") H2 TR B BB DFRALARAL (HTRL) K47, B3 RABABEARISL A6 (5 571%) #
HEARZATHD (REARBENL) BMED, ZALREE HTISGL 492 % # B4 Haitong International (Japan) KK. (“HTUKK") 8980 FA 4T, HTUKK At A AX AW 44 %
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EABFRR,

WEEANMERE: AREANFIEAR S BTRITRIEANHTAZ Securities and Exchange Board of India (“SEBI”) & #) Haitong Securities India Private Limited (“HTSIPL”) Ff %
17, Q4R R L A% £ BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /M) (4484 TWERX A1 ) HFFRRE, HTSIPL T 2016 % 12 A 22 AA0KM
FRAFREFEAZBA RN (HTISG") B—H2.

FA R AR B R A LA AN, BT QA8 B RMEARDA RS /A B REA SR LRAR AL EEERAR.

R ELE EANE CHAEIRATERR, 12 HTIRL. HTISCL AT LB FAE B REAZAARAD (“HTISG") HARM LERE, TEMAEAETHETATRE T
FRARIE, KIHPHANSHAEARS DY, PHEK, BRH il ALHRBEAZER, XHTRAGETNIALIRENHAFEZBRFZENAL, ALHFE/
FERBEASEAEROATIRTRENIEN, ARLAREER, AP RANEATRAERITES, PRETFBUETARE R Poshey ARG, WLETR
TRAGEE FARANG R, TEORAFF—AREABRNER, LEBRR), OHUTRITAILY, APATRNRGTRYE, BRATESANKTH, BT EARE
AXBR OB EACRL A, PR FALBAEHGHMERR, EOMERAFNRGRE, BrELR AT FEERNOERTEA G THEE, A At b
ShFBHELFR, ARERALAFEHRRUAFLEATE, E0FRARBARAM R LELRANBHRL, HTS6 AEEE. ARARBAS LY FARENF
f£,

A KX A BT EG TR, HTISG AKMN G XTAG] . FATEAR. TFPER, ATRHAN LFARALM AR GEMEAINTA SR RCIECNARATE S,
HTISG 944 R R R At AL ST HTISG HA0EZ P A d AL KAXHA R ENARN D XA THERENAXS AL, HTISG THE 5 ALHAE EHAE LR
—HABRRR. R HTRUEA XS RARAIAOREAT REZFR kA, BRAEN,

97 9 8 B R P 3k www.equities htisec.com , ZHESA (AR RARG B A EF RRINARFTRLHNNEE S,

FEBNMREER & AL E A LI N0EAE RO F AL FINRA AT EM A AL A, FERZEE FINRAK X5 AAME Bl d A7l A EGREE
ERZHHF 2001 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETLHAME, FNEAFLTEARESARARRL P HANETEARTET SR AA LR E LR KRR AREFHEAR.

AREFANELER: BARFEARANA A (HTISCL) AT AR LRE, HTISCL AEABARERS 1 R2ATED (WSEALS) BHIENG . AHEREHFFHA
GEARBRAG) (FBEi% 571 F) (ATRASO") HRZHEARH, EAZAIMEY, AFLREMREL SFO FIRZ M ELETE". KAFLREARZTIERR
BRESUEZRANF S, BRERERRLRE PAAENE AMERTAR. RALREOREARARLRE T AL LA ETELHRE HTISCLAEAR.

BIBERR
15 @ﬁ’ﬁ%ﬂe



LRERANBLER: AHFRREH HTRL HSIPL 3 HTIKK 5. HTIRL, HSIPL, HTUKK PABRAEMTE HTISG 2B ENE, HALEREM, RIRTEE£THIRL S M
ROMARBLZENZNA R, ARTRERELIRE 1934 £ £ BIEAR D E"F 15a-6 PGB LM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#
FA 1 ("US. Institutional Investors” ) . @ EEAMERE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 7. EMKIARTREN LR
BRA, FEIRBAFLRERBENE BT EMEAIMRERILEEHRS), REET HTIUSA. HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA 2/ £ B F U.S. Securities and Exchange Commission (“SEC”) £ #4714 4.7, 4% Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1% 7. HTIUSA R #i %% 5
AFLRE, LRATLT AN, AEAEAT, KAARTRENETEDRLA, FEABEMMFABRE, L RFE HOIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. AFRRE T I HOIPL, HTIRL & HTUKK AR A 2 MR 24 FINRA AR AT R F 48, BRTHAZ FINRA £ 2241 FAZMEAHAANRA, AFER
TR P BA R DIEAFRA, BRRAARRE P RARNETELE AR ALRIL (046 AR) THRAE—ZNR, FEBRANIEATREA LM, KATLEENN
B, AREEREAIALRIANEATRARS, BN TERZ FHRLROFEARS ZERNASRFNET 2R, RAERREPAETAI G L5 PR a4EAT
EAIMALRLEGETIKENNMET LERD YR, TRHAFEAIAALRILGNMESIBNS A ERR A BT 0. EEREANFAFHFREE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
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Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
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research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
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International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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