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Moutai liquor and series liquor double-wheel driven, and active marketing to enhance direct channel sales: Initiation

UL, E 5 £ Investment Focus

B A B E A F A T Initiate with OUTPERFORM

(Please see APPENDIX 1 for English summary)

PR w5 i outrereorm | B BAT A FRAZE AR, L EEFK LS P 1Q23-
I Rmb1,472 | 2Q23. FRAZS, AHRIZERTF. Zig. 2AGTHE, F
B A4 Rmb2,048 | AFAT A AR, 22 SFATALTRENE A 10-15% KK 5, B At —
MSCI ESG 744 o | FEAT, A 4Q22 A= 1Q23 ATRE S, RILA B4 E IR S
AR gee- | WM TARH PT T AT, RANFIBT & BAT LKA 1Q-2Q AR
:_/Zil\/lsa ESG Research LLC, #R. Reproducedbypermls::;azlo ;‘:;t::r/dztsr:zu:z;()bn )eﬁ ‘§_ 'ﬁl\ *& % j’- ,% 79 % é‘ /ﬁ _IEJ ‘% 5',] /‘ﬁ Pre %E{Z z,j’o‘ f‘( FE‘ a__ }i %E‘
8 % 5 (3 A k) US$840.75mn RN A, i & ?@ﬁﬂ'ﬁf’u‘ﬂ"iflﬁ TR, BEFBREFALET L
e OE RS AR, R IR E AR A T AN K % 6K
b A (%) s | ARSI, RMFM 22 5 & 1935 4E X F] 2500 vk(%) 46
1 PR & RARA Rmb2,194-Rmb1350 | 10), HEAEHA 500-1000 TAAEH 44 B8 5 R R T LA KRR
: AU Rmbl,472 % 2022 4 11 A 2 HiL&H #, R F &I FEANREHFERNABZEMEEK,
———Price Return  ====MSsCI China “RAEAE"IRG T T F RS, BEALT L,
150 HHHRAAERFE LAT, | F6R 2022 WHRE, RAD
s EEFREETRATEREEZ—, BRI FEHEFRTH P ML 9K
BEF, 6 FKFEEM 3 RAIE., KN i F & 25N
100 120-130 1270, # & BARIN 10%, TTHRER % 09 77 S b R4 4 Y
75 B (500ml) A= & 1935(500ml). % #TF i FE&e AT REME, &
50 MIAHLFHE B 37%, H—F A MFF)EE LT,
o BRI B ERERE, TREEHBT TR
E h M. F4ES4KT (4 FA AR LR 2018 FhIF
> lilll‘“ﬂhllhh'I“illllthliilﬁlinnhuh“ J 2019 4t T Kk 1 (4250 Ho ] 25%0A E), 2021 ik bl F I
L Marz Jul-22 Nov:22 1 5] 55, B AT AR LAY, AuAEEAE, &
IR = /& 2025-2026 F A ARFERE R 4L 19 FL., & 576 B A7 F) 4
1mth 3mth Lmih | B RN, A R EEMET 0 T iR E, AR
St -21.4% -22.1% A75% | FTAEEE) 4.2 FeR AR FE TR R X G, BT A 5)E T AR
SaHE (£7T) -23.3% -27.7% -27.3% TR 15) RN B SR R
AB%+ MSCI China 20.7% 21.2% 33.0%
BHENEBATAR . ROFAEAE) 2022-2024 F LA H] A
(Rmb mn) bec2in  DecasE  Decask  pecose | 1265/1448/16334C7T, #FVIA4A| A 617/715/818 /L. A HAMM
EXTTON 109,464 126,526 144,824 63280 | THREZIERN: 1) FEAHSMMAELL 3022 LH5IKT
(+/-) 12% 16% 14% 13% | T 2) FREFKAATLEELSEGBETLLETHALRL, 3)
AR 52,460 61,651 71,464 81,806 | SN HFANLE; 4) Te®mESH. BRI wMNF SR 23 F
wr 12% 18% 16% 4% | 259X PE, EBUREAE. RMNEREBEELTFMNF ERTRXFT”
(fn‘;f’bj;ﬁf”? EPS 4176 49.08 56.89 6512 | TRLK, 4T 23 4 36X PE fFME, B AR 2048 T, A 39%45 EATE
A% 91.6% 91.9% 92.3% 92.6% | 18],
e oKL B WO BN QR QEALTARE, ARALYAEL, K AKT
A 2T 158, HTI T,
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AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
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1. QBEATLAALTFRERR, 7k EA%E4 3] 1023-2023

A AR, 2R AT LB R R BATLREGRAIRE, A
JRiAe K& i AT ety Bl FARE R F)

H itk 20 £ GEAT, 1999-2002 X MERK A, 458 FHFHITLIZER®E
%, TG IEFrbmiE 4R, 20032012 4, %HE TRF R EKAADTL
Fl, ATk R KR EETE, BN FI (AR, ERAIFNEET ).
2013-2015 F, ZFRF = RBRG+E, QBT LINRERE, LI AR
Faik B B b, 2016-2020 4, GBI IAH EMAKRSIERESI R E, An
AR, H A RSO IBAT LA BRI, RATWIE KRG RS H. 2021 F
24, BRWRAR N FHT, AHHTREZRNTEEE, ot Baie 2l %
N AR, TR, SR LEREHZEGBALALGRAIRA,

B1EMFEUANRGBEAPES

| —j| GEMLEEI0F, AR | gEke | AW
DAERLE | A RS EFANE S | P B
120, 000 L EEea = | : 70%
5 )
100, 000 % 60%
E 50%
80, 000 :
40%
60, 000
30%
40, 000
20%
20,000 ! I I I 10
qq‘b qq"‘%q“ S '\9@'\,& S § t§3 (sb (')Q’ @ \\ \"? -\’5 \“‘ \“? o SO WQ-\% “9\0‘%@ q’&\ q’@‘}'
FEdN voy%h

KRR NG A, HTI

B R —RR ML E X A4 Bemik s, 12F R RAT LA HEGBRARE, R
K& BATAL P FR 4 3K 5) 42 2003-2012 S84 @ E ATk 10 FH 4K R, WL b
7, RHLREREIMESLS, ZEZANHRTERYFERFE, BHEXLAT T4
fr, FZRATI g &RPBTFeGaTE. R F Y, QIS LB L L EZ2%, Hxtm EHh
A, CwiERsEAGEE. K, FREK, BEBREERT 5. £iF. £y
Fhhk, BIRHATILEARE, T 22 FATLIEH 10-15% KA W, EAKE—F L
47, Hhn4Q22 F2 1Q23 W9ATIL/E Ay, ARILA B LR sl BN AL, K T TAT

KAVHB7 & AT LA 2023 4F 1Q-2Q AR, S48 4Q22 A= 1Q23 L4 T AR TR
. Bk, &MNFEF, G@BFLBLETRERAR, Tk EAKLESE 2 1023-2Q23,

Z B HRAIERE.
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B2 229 FcLEATE

oo i * & EX ¥ HE1573|# 7 K | Hil Exin

2013F R E2014F F 0 3 6 5 6 6 4
20155 4% 6 2 3 4 3 3 5 2
2015 F B 1 3 4 2 2 4 3
20185 41 &6 0.5 2.5 2 1.5 3 1.5 3.5
2018-4FQ3:F 5 0.5 1.5 1.5 1.5 2 2 4.5
20184 & £2019F #1 R 2.5 2 2 2 2 3
2019 F &9 6 H 1.5 1.5 3 2 1.5 2.5
201945Q3 0% & 1 2 2.5 1.5 2 2 2.5
2020-F A& ¥ A 0.5 1.5 2 1.5 2 1.5 2.5
20205 A% 6 0.5 1.5 2 2 2 1 3.5
2020403331 5 0.5 1 1 1 2 2 3
20215 A 7T 0.5 1 1.5 1.5 2.5 1.5 2.5
W0NF5T 5 0.5 1 1.5 0.5 1 1 2
202145Q3 0% & 0.5 1.5 1.5 1 1.5 1 2.5
2025 5% 5 0.5 1 1 1 1.5 0.5 1.5
202245Q3 0% & 0.5 < 1.5 3 3 1 2.5

FTA kR REREH. BB, B HTI

2. RENRFTHRE, FEBE AR BRI
21 ZPFRTEEE, 2022 FEMF6EEF S 1935 REZHERR

2014 PR G A G X AT T Wb AR, RET MRFEE, BKARIE, F
& A B 50 BRI ) AR R EX AR . FIBT, B 2017 T4, KEARAER
B3] 44 6 I8 S AT IR AL, F BT )R

FEBAEEKRFE. MEFEBAERFEE (FHB. £AHB. LHBERZLE
£) . RAlBai—wm=FwEr, —@ IR K, “ZFIHF. TFUARLE
¥, WEUPFEIFE. FELWEF. REHABAZE., 2021 £F %5755
B RRANT St B BORFU BESIR 4 R IVE b s, “F 6 1935
f5F AN, 500-1000 THAEH T ATRXE" i, 200-500 AMAHEH EATF S I T
B,

ARIE 2021 IR A FE LR, FEHEAN 93510, BNFHZEWRF 44 72012,
IRE AR EE 3014, HBREE 201041, 2021 4F % 78 R G ACIKAAR
FiLF) 126 10, AP FE I FETHRRRAARE, HE 50 10at, XE. TN
FEMEIBYAHA 10 /KR ERES, 2022 F A2 B RAEZDEARBIANIG K 2
Hh, ENFHA, TR ETTHRKRA TF S 1935.

ZRT ZRARNEAR, FEBENFADARL, FZEFBERERALET & LRA
FoAE . BRAVFH 2022 FAEAFEAL BIR L 1% A A, AFE T TR T &N
Ao SR EE P Se A E AR E s AR, RATVIRE 22 F5F 4 1935 45 X3 2500 k(%) 46
12), XEAEH 500-1000 A& 64 808 o A K 7T 668 TR MAL, R4 T8
Foil B IF RN F A
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1 F GBS RIS

£ H# (L

%3 2% s B # /500m|)
KEXFE [MAEFE KERFE/EEZFE] 53%vol 1499
KEF& KEFE 43%vol 1069

F &34
i S A 305 FF G A 53%vol 16000
15%% &8 53%vol 6600
EN R REFE 53%vol 2499
FEFE 53%vol 3800
556 53%vol 4700
R3] FE(EEDRAR 53%vol 4500
FEEX P E /ARG 53%vol 879
KAk ANFFFAE HTI
%2 RAEERER
3t (L

%7 >k ) B3 /500m1)
#58 ¥ 41935 53%vol 1188
—i F AW 53%vol 300-400
=% 3 53%vol 550-800
e 53%vol 869
3 53%vol 550-800
¥ R 51%vol 450-650
4= if 53%vol 418
¥4I FE 53%vol 300-400
FLNER 53%vol 200-250

FARB AFFRAE. HTI
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BRBERTKT

22 ¥4 1935 B2 FAMNEK, FLE2RYKER

T AMAL @ B F XL R 1000-1500 TTH & B & &, L8 BERERK,
4 700 1CHAE, BRBR—FIRK, HELE 1573 £EF =, FREMEINF=, &
’f’@uuﬁ#}l uu/{l;’t‘lf ML EEAR B RIE, & i),

FAMALETE o B 24 0 w1 VA 7 e kB, R R &R R R . 42
TR E BT, 2FRABMAKRES, 2%, SRR RES). AR
AESHBERANEERNALE.

2022 FFA, AT REFEBENTH WAMI AR B R, B R A F S 1935,
M&%khi%é%ﬂﬁﬁiﬁfm,aﬁhgﬁk$wo%éw%$TM7%m,
LI N 998 L, REIR-FM 1188 /T, #im R M 1200-1500 L. F 4 1935 & &
wmm%%é@%@%wwm%ﬁ%@@%ﬁﬁm%&,wﬁi FrREEFAER

Z ), FAgiabstE, EHwxm, TyREERE, LR I4ER 1800 A L, i
AR E A, ASE MM E £ 1200-1500 L.

KATTRA 2022 %3F 4 1935 4524 2500 v, T#KE 46 LKA &, RMAFF &
1935 Y uif B, T AN QRSB T/L, P ZRKRK. 2P IE NG ZHMLE
TREE, HHNBREFREA L, BEFERAFSHER G x, BB TR A
Fhiafe G

B 3 FAMMLEE ST bR

B4 #4 1935 MIPRAARER LA FES

% 2% 8, 000 30%
2 2%
A 7,000 25
6,000
20%
™ 5, 000
4,000 15%
13% 3,000 )
10%
2,000
5%
1,000
- 0%
2021 2022 2023 2024 2025
m Moutai 19354 A HE (mn RMB) & kb Z A8 et s
FoAtRR: AT, HTI FARR: HTI
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3. “AAEARRSE LB+ FLERRS, B AT G, HIBHHFFE
¥y HAT

i FE & 2022 FIERE, EHRERRATRATEREZ—, B i FEHEFM
HEMEIRBRFRL, 6 RFEEAIKREAIE. RMNTB i F 6 42FIKN 120-130
1274, 44 & ERKAN 10%, T kiR 3 6 7= 0 h K54 H B (500ml)F= 5 &
1935(500ml). %% F i F e TREME, RNTAHLFALE ELE 37%, #t—F
FAF A A E F AT

31 THERNNK: “EAOTHE BRI HEN. KFHEERRERE
2022 %2 A, KAEFRTHRELF G T H TMHR LIRE R EEHIE.

(1) RBEL, REAERBLEFZREHE, FHAT/ZHEFLREE, Sk
ﬁ%i%%ﬁeaﬂAﬁi%iﬁ%Aw%,#mﬁmﬁwé,&%%ﬁAl%ﬁﬁ
HR. ERA., FRFFEIG L, RELERITH LR Fou. KN

B
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BRBERTKT

FHF & 1935 SFIRE/E 2500 vh A A, A EAHR Y, A& Taedhm K
500-1000 STHMLEL = b, 4ok #E LR, HoAF B[ RAREG MR, &
KW, MR AT S LE M),

(2) FFes, AHHRE, REHTTH. | FEANHKF LS EEP LRI
T, FUMNEEA TR R AMIITE, sTHEMREIBITAF, 0. B
T AHEF AR BB FIER, FTIAT BE| F el 4342 90k .

(3) XfeAad, £E6F GHBE TR, HLHBH L.

(4) M RA, MENHTER., BREW. BHELSIE WQBIMIKE, M 5ART
AL, *TFEE. EHFZPE. 07 MR HNE, KAILF LM, RIS
F47.

(5) TRELS, BMEHEERE, RETHEEENFTIHRSEE

TUEE, “AAEHE ELETRRERATEE, REETLEER, REANGEEE
KR

32i FERFHPERF AR B EATRATEREZ—

BT i F G4 EFTRA B MEIRBEE S, 6 XFEEMIKELZIE. 6 F 4
BAH100ml R KRF S, BERFSE, B3EERE, F4ES4E Y IH(500ml F2375ml),
B, 3HEELZIBAFSE 1935, FEIFIEH, FELOLERF,

ARIEF S 3QEK, i FEMAANA LT 846 1LABIN, EIHEARILAN 10%;
F 3Q FTHKY 40 1LHLE N, & BRI 14%. | F & &R T T4 120-130 12
T, HERAEFRAN 10%, THRRZ G FSHEFAY F(BOOM)FF &
1935(500ml), F E ¥ ZRXREZ AKX LR LBFHEF X, mRA—A&., | FEEATLHF
LR Fo D BATBORY, AERAZTEZNETREZ—, AW i F6CEE 31
NHBATHR, K TFRWMSTIEL 2000 £, R4 600 ZA, RNTALLEEE
Kt —F R,

ZHETFiIFEHATREME, ATRERINHR, 9IM22 AETHK 117%, THK 37%
) & AR R N

B 5 TAMEEE BT &

Be ¥4 1935 MIKANKRER LILAF]E%

45%
40%
35%
30%
25%
20% 17% 16%

1
h 7% 8%
5%
1 I
0% I

14%

w
=

1

o
e

(3]
B

101920193019 4019 1020 2020 30204020 16021 2021 3021 4021 10222022 3622

9,000 8,462 12.0%

40% 8,000

37% b 10. 0%
34% 7,000 '
30% ,
6,000 o 8.0%
5,000 4,416

2% 6. 0%

20% 4,000
' ¢

3,000 4.0%
2,000

2.0%
1,000

- 0.0%

1H22 oM22

5 & S A (nn RMB) & BB AR

KRB A& AN HTI
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FHRI: NS AL HTI

3.3 AE R & R AFLFHeM A GPM $93RH

FEWEAEGRRZ— RN LR, TEFRECRF S £5(53 EA 43 E)xEVL
AERM. AT EIRARIE LS E/FB LRI, TrAEs)-F ek F GPM £
7.
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B 7 % & EA%5|H ASP yoy

A8 H#E GPM RAFAE &b EITEFHEIK GPM § 7k

45%
40%

35%

30% 27%

25%

20% 16%
15%

10%

8%
[
5% 0% I
0% -

2016 2017 2018

40%

m ¥ & BASP yoy%

o0 oo ay 9164 o, - 91, 7% ||
85%
24% 80%
. 75%
! 208 . 1.1% 1.0% 0. 8% 0. 3%
13% .
o 5%
% 60%
&
[ 56%
5084

2019 2020 2021 2017 2018 2019 2020 2021

F 5| /BASP yoy%

/ 93.5 94, 95 | 1%
. 0% 0% 95. 6% 96.
95% %

91. 8%

— i EGPN 3 £ GPM HRGPM

KRR, A& A HTI

3 Nov 2022

KA R R )N HTI
i F G4 E LRI AEBA BRI RN, 9 BT TEE A ®E, A 218 TE| 4599
A, BIFERE T REFHEER. ATk | F6LERZ R ENBRL L, dokhR4
#4F 500m| & 100 TEE S, AUERBAARRA, LAERERKROGEFLEEF S
FaF 4 1935, BHFINFIEA 400 A 300 /T, | F S HA S5 100ml &K NEE S
#3997, 4= 20 LECE A G, *F A % FRE 500ml ) #1895 7T, JL-F 4 500ml
Z KRG 215,

A3 i FELEZRPIA)ARE

H 4 iF S SRR EE FREAE
F48  100ml KEFE 399 20
ABEKAFE 739 1099 100 260
BEREZ 1099 100
FEEELEIE 1999 2499 100 400
FEHEF L H A (375ml) *2 3599 150
E N 4299 4599 100 200
EHEF)F 51935 798 1198 100 300
B 158 388 100 130
34 g 218

TR P FE AFFA HT

4. FEBFAFBIH T RERE, FURKM R R A

4.1 ¥ 4B fes 0k 2019 A B R K (B ILHIE 25%A L), RFIE
2017-2019 “F-5k 2 4% K (42 5k LU ) £ 30% 4 4)

FEWRAENH —REALTRLR, BFEBERAZINEBFR>RA, £TFE6BAE
RGN F2 KA R A A AR LT, —MmE SFAZRBNE 4 FE6
PR . BATER 0% LI F 4 FATA F 0 F G BRI A F 6 RBIE, 3L 5
S, FEM 2018 FIT 44 IAEH, FHAE 2019 4k LK K4k O (42 4R L) fE 25% 04
t), 2021 iz 5] F 5 %) 5.5%.
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B 9 F 4iE 440 2018 5 B/ 2019 A B K A

40, 000 5. 0%
35, 000 f
30, 000 oo
25, 000 —5. 0%
20, 000
15, 000 -10.0%
'Ezggg 4,245 3,962 ~15.0%
- 20.0%
(5, 000) 2015 2016 2017 20(113 468) 201 2022 P o
(10, 000) (8,819)
(15, 000) -30. 0%
— A T RHE O EEFE (1) LEHEHHKRFE (&)
—F /48 4 () 4 5L ]

TR IBR: 8% HTI

BIREA AP EAGGE 1SR ATATEEZ6E =, Z7)iHAE 2017-2019 5F Ffed o
BK, 428 p)iA3) 30% AL, ZEH T4, 2021 w4+ 3)] 17%.

B 10 Z 5)/8 /& 2017-2019 & Zfese o4k K

35, 000 0 0 0%
30, 000
5%
25, 000
20, 000 —10%
15, 000 12, 249 ,
-15.5 -15%
10, 000 7. 4%
4,546 o
5, 000 20%
- -25%
2015 2016 202.
(5, 000) ( :
._9- &% 4,621 (5,252) —30%
(10, 000) 31 2%
9,327y (8,815 (o 583)
(15, 000) -35%
— A 4 TR 9 F 7] () L A4 8l £ P (o)
—F /4T (vh) £ 801

FopRR: AF A, HTI

42 F L BAAED B FHERE, FAEEMEF 4R 5 8

INE RS e ERBY EAHETR, FEBINAENEZRE, FNEERK
AP, B EAE, FEEY FRE AKRER, 2025 FiH RATBA T AL, KA
FAH A AR TS, A8 2025-2026 SFAEE KL R P,

3 Nov 2022 8 @ B
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&R 4F 6B RER(QHERLTR)

it~ fe (=b) -

FEBARRY ERA HIE (k) OHELEETR
H-6 AT AR A e 5,157

£ K 100095 &6 5 Hk TAE 1,000 6,157
ZRFLHMLT I 800 6,957

70004, 5 & B4 TAE 700 7, 657

PR G EHR T 2,100 9,757
10005 & T~ BB A T 1,000 10, 757

O S ] 3,228 13,985
451000085 & I8 4 7~ R HEE IR 1,000 14,985

AT ZHRHE2000k 5 G IR 4 T RSB EL B 2,000 16,985

“t— B Fob G H TAL— 32000005 & IH AT B 2,000 18, 985

“t— A" Tok 4 H TAE 2 $20074 47 52000065 4 H H 2R B 2,000 20, 985
“+—E7" Tyob 4 A TAL = 220085 47 20000k 5 & AT B 2,000 22,985

“A— A7 Fek kG I LAY 274520000k 5 & B AT B 2,000 24,985

“F— A7 Fek G E AL B 42200085 &8 TAL 2,000 26,985

“+ B Feb G A TAL— 2 (20114F) #7352600048 5 & IE T B 2,600 29, 585

“+Z A" Feb G A IAL— 8 (20124F) #745250004 5 & E R T B 2,500 32, 085

4% ELAT R B R AHUS R amdd E 15,319 47, 403
FHRISRE PERARE—HF AR TAARSLERNE - £ 5, 800 53,203
FHE oA FEHATATEARE PSS AR LA AR A - 3,000 56, 203
“HZE” PR X FEBRALT A LRENAT E R 5,152 61,355

TR NS A HTI

ANEBFZIF EIEE R BRIRF), FERAI MK R FB AR, A R4
BRI ERIB 54, BAA 2 /MK T2AERA . KA 2022-2025 F 7 71 i
BB SRR, BATAEEN 42 FrRAIE FRERK TG, 54
578 & 4 77 AL R GG P AR AT B R R R

&5 I R (A AR R)

L AC AR
HEFFBESRYERA EE A ACANR 73 3.3
e 3] B o B A AL B 1,000 1,000
301& M &ig4 F Riieoma 6, 800 7,800
20114200075 & £ F B4 AR A T AR EILAET B 2,000 9,800
20124728000k 5 & L FiF FA A LA R AL E L 67 B 2,800 12, 600
F &K AP BSARATAARREILATE 6,400 19,000
FE BT FARTEEE A K S —hui) TEAH 7,806 26,806
37 vkt & A AR TAL AR A G B i 30, 000 56, 806
“eg AT HEE ) KE RN — 2R B - 12,000 68, 806

FARIR: AEAEL HTI

5. BAFR FR TN

IR+ AR, F 6 & H 2025 F I 4FH 20001270, 2022 3] iBFH Bk
¥ 4 EH (2022 FNABE 18010 £ %), BN EH—ZIE A, KMNFAE) 2022-
2025 H E 0 AN 4 B A 1265/1448/1633/1833 1z L, R b ¥ K
15.6%/14.5%/12.8%/12.3%.

KATEIF €78 2022-2025 F A4 A A 1056/1202/1355/1521 1270, F) gk
13.0%/13.9%/12.7%/12.3%, ¥ F & B4 2505138 K 5%/5%/6%/6%, * & BN 55|
R 7.6%/8.5%/6.3%/5.9%. 4KEF &, MAFHER, FEBELLFAIFE—2LE
., RMMHAFEBHBALETH T EwF L LA, £ 20222025 F 7T #K
37%/43.3%/46.3%/48.8% % & BN, HMFERA LT EZZTATAT R EFA, AR
ZAT L ST AEARB G B LRI, HMEFATARERKRF SHAERNE £,
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B 11 F S BEN/HE/HHTH

18. 0% 160, 000
16. 0% 140, 000
14.0% 120, 000
12.0%
100, 000
10. 0%
80, 000
8. 0%
60, 000
6.0%
4.0% 40, 000
2.0% 20, 000
0. 0% 0
2021 2022E 2023E 2024E 2025E
M A yoyh HEyoy% Hfryoyh =@ F G EAN (FF L)

TR NS A HTI

BT E A A FIE 2022-2025 FHLA 4 A A 174/208/238/270 17T, Flkigk
38.0%/19.9%/14.5%/13.4%, M ¥ Z 7| B4 05138 K 20%/11%/9%/8%, % 7| i 344
S ARF 15%/8%/5%/5%. 45EFH &, 2022 FR K3 E R H FF & 1935(2500 v4./47 12
BN); TRERF A 2023 FTHAR TRMAG R e, BANEFH BT 247180
% 7178 & 500-1000 LN A& 649 = oy HALF sedeF 6 ETFBAF GMEIBA &5 4
FIMEAIR, eI FRELLRE, ¥hFd, MEFE 1935 % LR, v
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Tablel M &4RENDHATM

#iAE (7R 2021A 2022E 2023E 2024E % & $ A4 2021A 2022E 2023E 2024E
SRS N 109,464 126,526 144,824 163,289 SR E 42 49 57 65
ERE ¥ (8,983)  (10,091)  (10,905) (11,778)  fur:bi# = 203 237 275 318
Hfe R A (174) (201) (230) (260)  HmreELLR 51 55 63 72
EXY 100,307 116,234 133,688 151, 252 B AR A 22 27 31 36
Fi2 TN A (15,304) (17,985)  (20,586)  (23,210) £ ) Y 91. 6% 91.9% 92, 3% 92. 6%
HitE R (2,737)  (3,216)  (3,681)  (4,151)  EBITDAZY% 68. 7% 68. 9% 69. 5% 70. 3%
WIS R (8,512) (9,435) (10,509)  (11,033) & ok A E A% &7, 4% &7, 7% 68. 3% 69. 1%
EBITDA 75,217 87,222 100,689 114,788 A Y 47.9% 48. 7% 49, 3% 50, 1%
A1) 5 73,738 85,599 98,912 112,858 B M A EY 26. 6% 26. 9% 27. 0% 26.9%
4% 935 1,349 1,460 1,597 # i Ayoyh 1. 7% 15. 6% 14. 5% 12. 8%
SR SV ] 58 64 - - EBIT yoy% 11.1% 16. 1% 15. 6% 14, 1%
A dE A 90 90 90 90 & #)iyoy% 12.3% 17. 5% 15. 9% 14, 5%
EAUEEY S8 ¥ (292) (292) (292) (292) KERGEE 4.4 4.3 4.2 4.2
FLAT A9 74,528 86,810 100,170 114,252 T 38 3.8 3.8 3.8
Fir 43 8L 3% 1 (18,808)  (21,702) (25,042)  (28,563) A0 8 4 R 3 1,331 1,303 1,324 1,348
DR R (3,260)  (3,456)  (3,663)  (3,883) B TR R R B 1 1 2 2
%) i 52,460 61,651 71,464 81,806 AT E R # R B 1,376 1,426 1,476 1,526
f_gf"”"ii‘ﬁ (77 20214 2022E 2023E 2024 :‘L;“ AR (57 2021 2022€ 2023E 2024E
#AR 52, 460 61, 651 71,464 81,806 S 186,878 224,020 265,472 311,978
YA RAE 3, 260 3, 456 3, 663 3,883 R AL M 3 422 507 608 730
A 1E A 1, 480 1,624 1,777 1,931 5w 33, 394 36, 734 40, 407 44, 448
BT A B/ 7,860 1,753 2,178 2,684 A 220,766 261,342 306,582 357,264
ISREQLS N 504 (84) (101 (122) B % 19,794 21, 885 24, 058 26,242
& (4,525) (3,339) (3,673) (4, 041) T 6. 208 6. 537 &, 852 7.156
B2 AR 11, 881 5,177 5,953 6,846 B 255,168 298,224 346,013 399,243
HfpizEgmRA e (1,032) (1) (12) (14) 5 AT 2 34,510 39, 687 45 640 52,486
pEEsEAGI4 64,029 68,473 79,070 90,289 5 8 it _ _ _ _
A (3,409 (4,043)  (4,265)  (4HM9 g 57,914 69,154 81,121 94,473
A A ) B 2 - - - R EA L G _ _ _ _
EhE o (2,150) (60) (60) (60)  yogp 296 296 206 296
FeAb RS An X © ) . ) & fth 58,211 69,451 81,417 94,770
A ES M4 (5,562) (4,103) (4, 325) (4, 479) W A 1256 1256 1,256 1.256
BRI A (24,236)  (27,228) (33,292) (39, 305) i 185 860  214.219 246,378 282,373
m””mwmé . 642) R - R HAe AT B 2,423 2,423 2,423 2,423
ufm-an-\w; fE A (25,877)  (27,228)  (33,292)  (39,308) .. 189539 217.899  250.058 286 052
AR @ i - B e e 196,958 228,773 264,595 304,473
EALAR 32,587 37,142 41,453 46,505

B fiife A 255,168 298, 224 346,013 399,243
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APPENDIX 1
Summary

White liquor industry is still in the downward cycle and the industry inventory will continue to climb up till 1Q23-2Q23. Due to the
weak demand, missing scenarios of business/banquets gathering as a result of the epidemic, slight high industry inventory, and
unshipped 10-15% white liquor 2022 quota, we see increasing industry pressure in 4Q22 and 1Q23, as reflected in the recent
instability of the mainstream products of major white liquor names. We expect that the liquor industry will bottom out in 1Q-2Q
next year, and some companies may deliver lower than expected performance in 4Q22 and 1Q23.

Moutai liquor and series liquor are two-wheel drivers, supported by comprehensive layout of products in different price bands.
Limited by production capacity and policies pressure on price hike, the company growth is driven by Moutai liquor, non-standard
Moutai liquor, and direct channel sales. We expect Moutai 1935 sales to reach 2,500 tons (about 4.6 billion) in 2022, and Hanjiao,
as a strategic product in the 500-1,000RMB price band, may deliver more sales in the future. At the meantime, Moutai Prince
liqguor and Yingbin liquor will continue to grow steadily.

The "five-combined marketing method" indicates active marketing and digital integration, boosting direct sales, and driving
average price and profitability. iMoutai platform is a new channel initiated in 2Q22, and is one of the important channels for new
product launch and direct sales. Currently, iMoutai launched 9 alcoholic products, including 6 Moutai liquor and 3 series liquor.
We expect that iMoutai will deliver 12-13bn RMB revenue in 2022, accounting for around 10% of overall revenue, with more
contributing from the Tiger Zodiac Moutai liquor (500ml) and Moutai 1935 (500ml). Benefiting from iMoutai's direct sales, we
expect that the full-year direct sales will account for 37% of total revenue, with higher average prices and margins upward.

The shortage of production capacity is expected to be addressed when the expansion capacity of Moutai liquor and series liquor
is landed. The gap between Moutai liquor production and sales (produced 4 years ago vs. current sales) had emerged since 2018
and reached the largest gap in 2019 (shortage ratio above 25%), and then the shortage ratio dropped to 5.5% in 2021. The company
is actively expanding on premium sites with four projects under construction, which we expect to basically solve the capacity
problem in 2025-2026 when they go into production. Series liquor is facing the same issue of insufficient capacity to support the
strong sales in various price zones. After the 42,000-ton series liquor capacity, currently under construction, is put into operation,
we expect the problem of insufficient capacity for series liquor to be completely solved.

We expect the company's total revenue to be 126.5/144.8/163.3 billion RMB and net profit to be 61.7/71.5/81.8 billion RMB from
2022-2024, respectively. The reasons of short-term stock price correction: 1) lower than expected 3Q22 earning result of Moutai
and some high-quality liquor companies; 2) weak demand and industry de-stocking cycle; 3) government consumption is expected
to tighten; 4) funds outflow pressure. The current stock price of Guizhou Moutai is trading at 24X PE of 2023’s earning, or 1.6X PEG
of 2023’s earning. We initiate Kweichow Moutai with OUTPERFORM, assigning 36X PE valuation of 2023’s earning with target price
of 2048 RMB and 39% upside.

Risk: Downside cycle of the liquor industry, weak demand due to epidemics, and lower than expected consumption power
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AR REEER G, ARG d5EE AR A RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE A K L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 493 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

£, KouYuanyuan, AR (i) AFRRE T HEILEARR T KIS ARE P RAGETIAA BAFAG R LTADHMANE, F1 (il) KRB ZAETHY 5 RFLR
EPREHLRENINE LERAEA K, RARRE PAE A A GiEA, &0 (QHKNGEE) ELTHTEAEMMSFA, |, Kou Yuanyuan, certify that (i) the views
expressed in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the
security or securities of the subject companies discussed.

£ BEM, ERRE () AFRRETHRUEHARRT AN AR T RANETRIA 8RN R EFTADOMIE, FE (i) KORI T RAETHY HARRRE T R
B LREBIIE AERAEA R, RS TATE BN A, &I (QEENNARE) AL YTHAEMM A4, |, Hongwei Wen, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or
securities of the subject companies discussed.

FAFERE Conflict of Interest Disclosures

BAERALL LRI TRERTRMTL S 3 KRR OB AREIN N RATUTRBH BEXT. RARARERE, DTRAXAFXAORESA (A THERRRE
ERRARR, +F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FMF AT RAHAARAENDFERE GOH) KTELTEARNE - THF ERERSARTET S (ARAK) R 000596.CH B HALH RAMAARBENE P, BT
NEP REFBFRAT LSRR L SRS

FMFEB EARARRGTEN]FERE (M) ATAREERAMRAG - THFERERSRATFTEPS (FRAHK) and 000596.CH are/were a client of Haitong currently or
within the past 12 months. The client has been provided for non-investment-banking securities-related services.

FAZX (M 202057 A 1 BFBHT) WAAF Rating Distribution
BARE (LT RANTT) R TAEARARTABERNE LG Most Recent Full .
nj ’ﬁ[‘fk?ﬁ ‘? i'&‘%fkﬁfﬂ }jx ﬁ‘%ﬂ’ﬁ"élﬂ ]ﬁ]u— HTI éﬁ‘l{—]}\,{){n ﬂ‘ﬂ HTI Underperhr:st ecent Full Quarter l‘I“derl:'eri:urml“rlc:r Full Quarter

RAMIBAENG T &, B4R AR AL RERERR, EEME
AT, PHRERABHLHRERALTEN. BEAOFEREGRRA
ETAEA (WhBELONAHL) UALREE,

1.3%

PR ERA
'ﬁafkﬁ"7 *;‘ 12-18 /\\ﬂ Wﬁﬁﬂﬁﬂﬂ'%/ﬁﬁéﬂﬂ’%ﬁ 10%U‘J:’ /E‘/T—{EX&D Outperform Outperform
'F 89.5%

TR, AR 1218 M AT AEERELRK, AERURT. RiE
FINRA/NYSE 8932 A A LI, K A1AH MR )\J}%fﬁk—ﬁ;ﬁl

BERW, Ak 12:18 M ARG RERERRE 10%00 L, KR L
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
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entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZE 2022498 30 A EERFRREFLIELH

P L3 BIAG

(##)
BARFREFLELE 89.4% 9.2% 1.4%
BARITEP * 5.5% 6.8% 4.5%

MRS LR R P T B E NI,

LRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 83 A AN, RMNA BT HFRINRAZ—£5, FEEELAT ROAERANKE,

WA AAAR L (A2 200%6A308):

EN, A& A8 RS A ERHREE 10%0 L, REZPT

ik, AR 12-18 M IR R ERHEARK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7).
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Sep 30, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.4%
IB clients* 5.5% 6.8% 4.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, HRAIEERE, FERSTREGEP LB RELTHEL, AAATTRABAGIREEUNME, TAPHEL RENMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BARGRTHRARPAARRBENTE A REFEEAPA, BEIEA (600837.CH) , AAERT LANENE), LA TYERAATE A ROHLRE. 12
2, BERREASEGEARRNGIRRAL, UEAE RS ERIEANTE AREATRAH AR,

5 ImEIRR
16 @ xamm



Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AEE LA 100A K (Q100) 885 BAE R Q100 52— 04 100 L FLEAFENRATE ARKITEF S, RERERALEATREN Risdh, FEOTHRIER A
WA TR LWHFT, HEE RS QL00 BERMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG A A% 4 sk: A5 HAERNEABKE (L45RILT MSC ESG Research LLC ALBBAE ( TESGH | ) AEAATEMRBEREL (11241)  B6FHR
BRAGELETREO RN, ARBEZEN, FRARFRELETRFARTORE, QETHERAAMEL D BMERAN, TEARERETAHEA, FEnE
AHXEHA IR, FARAEEALRIL, FRABKNABIARTY. Wb, BAARLRER FHNMER L EAMIER, RTHME RS B4, BROKE ST
HHERHR %,BGﬁﬁ%ﬁﬁ5%k&ﬁﬁﬁﬁ%%&ﬁﬁm%xﬁ%ﬂi%&ﬁ%& AR R, W Bh. ETH, BERRETLAREER (A#ARRL) KR
IR,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&Xﬂ FIN-ESG) BBR & F A AR AR AR (FNESG) HBZH, HHbFmARAELFREREY:

F—% A (FIN-ESG) 40iB 4 b R THASFAHARAENE) (ATRARANE") AFAERFEHNTE LRERR, KNG A1E LA EANR T LM REAETRIE, 33
%ﬁﬁ%%ﬁ%ﬁﬁ,ﬁi%aﬁ&ﬂAAxmﬁﬁﬁﬁm,&m SEAEIMASIEBE, BERBAMRERT BORE, AN THETMINMZTA B AKEL
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&ﬁm&ﬁ%ﬁﬁa

BRHFRRRE| AR HERRBARALP, KEASR SN BRI A 5 SREAEE AR, REBAEARRBN R DR ERMAA R4S A hH)
”, &ﬁﬂéiiﬁaﬁ%%ﬁ?iﬁ BITE Rk A AREFHARR—RRA RRLB0HE, REATRR, KB (SMELEHES) RRASERA, ThYL
wi%K%ﬁHF@ﬁ%ﬁM

& RBBRMBANG A, A RERGAARA., REANFAPRFTRR, EAMANATREEALE Y GPELERA TRAEANA K, RES RS
&\aﬂ Bk, L. BRBE. B R B5. TR BA R RE AR T BAR4EE BH ERBRERENE, FHRARLLRALME ZE
BAAY, 9 P AREREHEETE, BRIARETY

504 WALTFNAAR, MARRSETEERGL &mum@ (40 CERRMEA P M) CRRMAPIRS (ANE) i) (RRRBALR) §) AHEL, NEkie
WA, ZALTE RS LRIRYRAEEF RAT—KY, NIRRT ERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FOREANRLRE: AREDABREREAZAARMNG (HTISGL") H2 TR B BB DFRALARAL (HTRL) K47, B3 RABABEARISL A6 (5 571%) #
HEARZATHD (REARBENL) BMED, ZALREE HTISGL 492 % # B4 Haitong International (Japan) KK. (“HTUKK") 8980 FA 4T, HTUKK At A AX AW 44 %
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EABFRR,

WEEANMERE: AREANFIEAR S BTRITRIEANHTAZ Securities and Exchange Board of India (“SEBI”) & #) Haitong Securities India Private Limited (“HTSIPL”) Ff %
17, Q4R R L A% £ BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /M) (4484 TWERX A1 ) HFFRRE, HTSIPL T 2016 % 12 A 22 AA0KM
FRAFREFEAZBA RN (HTISG") B—H2.

FA R AR B R A LA AN, BT QA8 B RMEARDA RS /A B REA SR LRAR AL EEERAR.

R ELE EANE CHAEIRATERR, 12 HTIRL. HTISCL AT LB FAE B REAZAARAD (“HTISG") HARM LERE, TEMAEAETHETATRE T
FRARIE, KIHPHANSHAEARS DY, PHEK, BRH il ALHRBEAZER, XHTRAGETNIALIRENHAFEZBRFZENAL, ALHFE/
FERBEASEAEROATIRTRENIEN, ARLAREER, AP RANEATRAERITES, PRETFBUETARE R Poshey ARG, WLETR
TRAGEE FARANG R, TEORAFF—AREABRNER, LEBRR), OHUTRITAILY, APATRNRGTRYE, BRATESANKTH, BT EARE
AXBR OB EACRL A, PR FALBAEHGHMERR, EOMERAFNRGRE, BrELR AT FEERNOERTEA G THEE, A At b
ShFBHELFR, ARERALAFEHRRUAFLEATE, E0FRARBARAM R LELRANBHRL, HTS6 AEEE. ARARBAS LY FARENF
f£,

A KX A BT EG TR, HTISG AKMN G XTAG] . FATEAR. TFPER, ATRHAN LFARALM AR GEMEAINTA SR RCIECNARATE S,
HTISG 944 R R R At AL ST HTISG HA0EZ P A d AL KAXHA R ENARN D XA THERENAXS AL, HTISG THE 5 ALHAE EHAE LR
—HABRRR. R HTRUEA XS RARAIAOREAT REZFR kA, BRAEN,
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FREPWRRER & AARLE R LINBRRRMTFF AL FINRA AT EMAABIRARRL 1 H5, FARZ LB FINRAA X5 ARAA B #dd| Arhd, A EaREE
EAR NG 2001 £ LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETLHAME, FNEAFLTEARESARARRL P HANETEARTET SR AA LR E LR KRR AREFHEAR.

AREFANELER: BARFEARANA A (HTISCL) AT AR LRE, HTISCL AEABARERS 1 R2ATED (WSEALS) BHIENG . AHEREHFFHA
GEARBRAG) (FBEi% 571 F) (ATRASO") HRZHEARH, EAZAIMEY, AFLREMREL SFO FIRZ M ELETE". KAFLREARZTIERR
BRESUEZRANF S, BRERERRLRE PAAENE AMERTAR. RALREOREARARLRE T AL LA ETELHRE HTISCLAEAR.
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LRERANBLER: AHFRREH HTRL HSIPL 3 HTIKK 5. HTIRL, HSIPL, HTUKK PABRAEMTE HTISG 2B ENE, HALEREM, RIRTEE£THIRL S M
ROMARBLZENZNA R, ARTRERELIRE 1934 £ £ BIEAR D E"F 15a-6 PGB LM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#
FA 1 ("US. Institutional Investors” ) . @ EEAMERE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 7. EMKIARTREN LR
BRA, FEIRBAFLRERBENE BT EMEAIMRERILEEHRS), REET HTIUSA. HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA 2/ £ B F U.S. Securities and Exchange Commission (“SEC”) £ #4714 4.7, 4% Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1% 7. HTIUSA R #i %% 5
AFLRE, LRATLT AN, AEAEAT, KAARTRENETEDRLA, FEABEMMFABRE, L RFE HOIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. AFRRE T I HOIPL, HTIRL & HTUKK AR A 2 MR 24 FINRA AR AT R F 48, BRTHAZ FINRA £ 2241 FAZMEAHAANRA, AFER
TR P BA R DIEAFRA, BRRAARRE P RARNETELE AR ALRIL (046 AR) THRAE—ZNR, FEBRANIEATREA LM, KATLEENN
B, AREEREAIALRIANEATRARS, BN TERZ FHRLROFEARS ZERNASRFNET 2R, RAERREPAETAI G L5 PR a4EAT
EAIMALRLEGETIKENNMET LERD YR, TRHAFEAIAALRILGNMESIBNS A ERR A BT 0. EEREANFAFHFREE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 121 Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEN RS EA: AT EAREFE (THFE", ARLEHAT, ROEEREAGRE, RNEAFKERSE) RARBER T B EEEARKEIHANA
RATHRGMA, FARBAKEEEN, AT OERATAR ETENFAFE, 2859, AXHETBFTMARKEAGAEREJAN, RbtkitE e A it
MR, ERETBBRAR GRAERITZA, EMEAR A RAA T LRI BRI FE AT G ETEARETEARE, BIRLHHARARTF LR AR,
WEXEZFANBLFR: AETHEATASHAATERBE D EETERA DT ERN B AN ZHIAMIEAN B80T, AP RREAERE RO ETEL A
BERAYRBED LA F 0 KIEARE AR ZBIRAH #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Fih 4k, %408 £ —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L%473] 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3% 44%
A FIRIRREE, #XBARBLLE, EREX, AFHAEEAEATHARERBEAETEANBIGAA S, LAEER. THIMFLT. MEXOETEARTRA
ENHEEIMNRFT EIOMETF XRAET T, L PHENE ERTRIEANRE, ETERARL F AN Bikk. EREISHHE, BMEXNREADERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 &4 Securities Act (Ontario)® 73.3(1)F AT 4 TRTH KA 1 (“Accredited Investor”) , HE £EAEAT National
Instrument 31-103 % 1.1 W ATALE A THFTHEE 1 (“Permitted Investor”) .

FmgEE AW BLER: AH LIRS E Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) [ 8] iM% % 2013114006] T3 Ansk 4. HTISSPL RAFA (M EHFR) (%
110 %) (“FAA) RXABEMSRE, T (a) REETERA, ERETHUOHY, ROFITERADRGIMTARADNEN (b) RARMA KIEA RPITARA A
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PIMTERAANRLTIFRRE . ARLRERRBLFS GEARBRE) (£ 289 F) 5 44 FATARGIAETA. FTEARRRER LML AR EMF
H, ARREGIAALBLA TR LS HTISSPLIK R

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AARKZ OB LER: AFLRE GEREREAARA AR, §ENAANELTT ENABRSRET REMLBAM (RE D ALBIMFIHE (FEC) ) % 61
(1) %, £ 17-11 (1) £09347 842 .

FERREERZHNBLER: AREHAZELHFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLE P AA, FHEFREARS
HANBRAARGREELE P, RABT LRI AL T ERNE P FEFRHARE. Haitong International Securities Company Limited #] 4" X AUHI 49 4K R AR AT 4
RERRLRE YRR FRCKATRAEHRN 05% . HARBALELREATHAN LLAL Y XRLCET TALA.

RXAZEFAWBSFR: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4" #4%4% 2
KATEFBRFER S (MTRANSICY) A8 (RRARER) XHF 2016396 SATERKATILARAL, AFATLRTRE 2000 F (k) ARXATARLEP
RELBRAHELERERAERALABREFTHEL, ASIC HNFE ATEATRERR: www.legislation.govau., E8BHRREN LRSI EEEANLYTH, 7
FEERERKADFERNERAELR.

WERTENBHER: AREONFEAR Y. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
A, QEHMERL A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (44k4 T ER AT 1 ) ARk,

KRB REARR, A2 580GFGPHEERETUALHREILK.
WRFTA R B FRIEAE A NG 2019 %, RE A RA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
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International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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